
Clay Faber - Director 
Regulatory Affairs 

8330 Century Park Court 
San Diego, CA 92123-1548

< ' Sempra Energy utility®’
Tel: 858.654.3563 
Fax: 858.654.1788 

cfaber@semprautilities.comA

December 4, 2013

2 £

included as Appendix F.

1 See D. 12.044)48 at Conclusion of Law (“COL”) 8.
2 Id. at Ordering Paragraphs 8 and 9.
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Plan.

K S

3 See SDG&E’s Plan, Sheet F-1S (specifying that SDG&E will update its GHG compliance forecasts and 
corresponding purchase limits as necessary via a Tier 2 Advice Letter).
4 See D. 12-04-048 at COL 8 and Appendix 1; See also SDG&E’s Plan, Sheet No F.15 (providing the
calculation for SDG&E’s Direct Compliance Purchase Limit).
5 SDG&E’s Plan, Sheet F.11.
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Exposure Purchase l.imit formula which accounts for “utility’s net purchases of Gl.IG compliance
instruments to date for hedging purposes;’
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AD VIC
I?

Ml'ST I>K ('(iMIM.KTKI) l>Y ITILITY (Attach additional pages as needed)

Company narne/CPl ECTRIC (U 902)
Con I,act Person: doff Mora,,.-,, 
Phone; #: (858) 850-4098
E i',! i foralco- , > ■ d

Utility type;:
(C EEC 

I ; PLC
: GAS

\T ; ; WATER
EXPLANATION OF UTILITY TYPE

EEC; = Electric 
PLC= Pipeline

GAS — Gas
U EAT = Heat WATER = Water

Advice Letter (AL) #: 2554- E___________
SuEject of A1 jI Updated Greenhouse Gas (“Cft'G”) Forecast and Purchase Limits in SDG&E [kindled 

Procurement Plan____________________________________________________________________________
Keywords (choose; from CPUC listing): Procurement__________________________________
AL filing type: I ; Monthly i ; Quarterly * ; Annual : ; One-Time L ; Other ____________
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
11124144)40________________________________________________________________________

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: 
Summarize; differences between the AL and the prior withdrawn or rejected ALL

None
M/A

Does AL request confidential treatment? If so, provide explanation: See confidential dec!a ration

"Pier Designation: j i 1 t 4 2 i I 3 

No. of tariff sheets: 0_____

Resolution Required? i i Yes ;A: No

Requested effective date: 1 /d/2014________
Estimated system annual revenue effect: (%):
Estimated system average rate effect. (%): _
When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/1, agricultural, lighting).
Tariff schedules affected: None____________________________________________________________________

N7A
M/A

Service ;-tf'fert.ed .--trip nhangot! nrnnngerP- M/A

Pending advice letters that revise the same tariff sheets: None

n 20 days after the date of

Attention: Tariff Unit 
505 V 
Sail

EDI

« AT ... ™ ™ A ..... _ mu 32C

Discuss in AL if more space is needed.
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r
cc; (w/endosures)

Commission Dept, of General Services School Project for Utility Rate 
Reduction
M„ Rochman

Shute, Mihalv & Weinbergi

H. Nanjo
M. Clark

Douglass & Liddell 
(lass

D. Liddell
G. Klatt

Duke Energy North America

O. Arrni 
Solar Turbines

Q

F. Chiang
Sutherland Asbill & Brennan LLP

M. Gillette 
Dynegy. Inc.

J„ Paul
Ellison Schneic

I.. Janssen
Energy Policy I

K. McCrea
Southern California Edison Co.

s ion M. Alexander
K. Cini 
K. Gansecki
I.I. Romero

TransCanadaS. Anders
Energy Price Solutions

Scott
Energy Strategies, Inc.

I
M. Scanlan

Goodin, MacBride, Saueri, Ritchie & Day

titute R„ Hunter 
D. White

TURN 
M„ Florio 
M. Hawiger 

UCAN
M„ Shames

. of the Navy

1

igg
J. Heather Patrick

K. Davoodl
N. Fuiruta

tes

irkets
Itsa-North America

L. Belew
srgyi Bureau Federation

White & C •
j Energy L. Cottle

Interested Parities
R. 12-03-014

R. Keen
pital & Health Center I

'ista I
i W . I¥(UJU1

Morrison & Foerster LLP... nun
City of Poway 

Villcox
City of San Diego 

J. Cervantes
G„ Lonergan
M. Valerio

Commerce Energy Group 
V. Gan

Constellation New Energy

P„ I.lansehen
MRW & Associates

D. Richardson 
OnGrid Solar

Andy Black
Pacific Gas & Electric Co,

J. Clark
M. I.luffman
S. Lawrie 
E, Lucha

Pacific Utility Audit, Inc.
W„ Chen 

CP Kelco
A. Friedl

Davis Wright: Tremaine. LLP
E„ Kelly

R, W. Beck. Inc,
Will 

J. Pau
C. Elder
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BEFORE THE PUBLIC UTILITIES 
COMMISSION OF THE STATE OF CALIFORNIA

DECLARATION
OF ANA GARZA-BEUTZ

I, Ana Garza-Beutz, declare as follows:
I am a Senior Energy Administrator for San Diego Gas & Electric Company 

(“SDG&B”). I included Confidential Appendices A-D as support for Advice Letter 25XX-E that 
requests approval of updated Greenhouse Gas (“GHG”) Forecasts and Purchase Limits. 
Additionally, as the Senior Energy Administrator, I am thoroughly familiar with the facts and 

representations in this declaration, and if called upon to testify I could and would testify to the 

following based upon personal knowledge.

1.

I am providing this Declaration to demonstrate that the confidential information 

(“Protected Information”) in support of the referenced Application falls within the scope of data 

provided confidential treatment in the IOU Matrix (“Matrix”) attached to the Commission’s 

Decision (“D.”) 06-06-066 (the Phase I Confidentiality decision). Pursuant to the procedure 

adopted in D.08-04-023,1 am addressing each of the following five features of Ordering 

Paragraph 2 of D.06-06-066:

2.

• that the material constitutes a particular type of data listed in the Matrix;

• the category or categories in the Matrix the data correspond to;
• that SDG&E is complying with the limitations on confidentiality specified in the 

Matrix for that type of data;

• that the information is not already public; and

• that the data cannot be aggregated, redacted, summarized, masked or otherwise 

protected in a way that allows partial disclosure.

3. The Protected Information contained in Confidential Appendices A-D constitutes 

material, market sensitive, electric procurement-related information that is within the scope of
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Section 454.5(g) of the Public Utilities Code.1 As such, the Protected Information is allowed 

confidential treatment in accordance with the Matrix, as follows:

Matrix
Reference

Reason for Confidentiality and TintingConfidential Information

Resource Planning Information - Electric; 
confidential for three years

Appendix A; LTPP Forecast Table IV A, B,
Tab F, 1
(SDG&E GWh and GBG Forecast)
Appendix A; LTPP Forecast Table Natural Gas Information: Forecasts (gas): 

Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3
Tab
(SDG&E Fuel Forecast)

Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

Appendix A; GHG Tab 
(SDG&EFuel Forecast)

I.A.3

Appendix A; GHG Tab 
(SDG&E GWh and GHG Forecast)

Resource Planning Information - Electric; 
confidential for three years _____

IV A, B,
F, I

Appendix A; Fuel Used Tab 
(SDG&E Fuel Used Forecast)

Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3

Appendix A; Generation Tab 
(SDG&E Generation Forecast)

Resource Planning Information - Electric; 
confidential for three years

IV A, B,
F, J

Appendix B; LTPP Limit Tables Tab 
(SDG&E’s Fuel Forecast)

Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3

Appendix B; LTPP Limit Tables Tab 
(SDG&E GWh, GHG Forecast and 
2013 actual/forecast blend)_______

Resource Planning Information - Electric; 
confidential for three years

IV A, B,
F,J

Appendix B; LTPP Limit Tables Tab 
(GHG Compliance Instrument 
purchases: actuals and expected)

Natural Gas Information: Forecasts (gas): 
Long-term fuel (gas) buying and hedging 
plans; confidential for three years

1.A.4

Appendix B; LTPP Limit Tables Tab 
- Key Drivers
(GHG Compliance Instrument 
purchases: actuals and expected)

I.A.4 Natural Gas Information: Forecasts (gas): 
Long-term fuel (gas) buying and hedging 
plans; confidential for three years

Appendix B; GHG 2013 Tab 
(SDG&E GHG historical emissions)

Monthly Procurement Costs (ERRA) 
Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

XI
I.A.3

Resource Planning Information - Electric; 
confidential for three years

Appendix B; GHG 2013 Tab 
(SDG&E GHG forecast - balance of
2013)

IV A, B,
F, I

1 In addition to the details addressed herein, SDG&E believes that the information being furnished in Appendices A
D is governed by Public Utilities Code Section 583 and General Order 66-C. Accordingly, SDG&E seeks 
confidential treatment of this data under those provisions, as applicable.

2
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Appendix B; GHG 2014-2017 Tab 
(SDG&E Fuel Forecast)

I.A.3 Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years __

Appendix B; GHG 2014-2017 Tab 
(SDG&E GWh and GHG Forecast)

Resource Planning Information - Electric; 
confidential for three yearsIV A, B,

F ,J
Appendix B; Fuel Used 2014-2017 Natural Gas Information: Forecasts (gas): 

Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3
Tab
(SDG&E Fuel Used Forecast)
Appendix B; Generation 2014-2017 Resource Planning Information - Electric; 

confidential for three years
IV A, B»

Tab F, I
(SDG&E Generation Forecast)
Appendix C&D; F-ll; SDG&E 
GHG Direct Compliance Forecast 
Table

Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3

(SDG&E Fuel Forecast)
Appendix C&D; F-ll; SDG&E 
GHG Direct Compliance Forecast 
Table
(SDG&E GWh and GHG Forecast)

Resource Planning Information - Electric; 
confidential for three yearsIV A, B,

F, J

Appendix C&D; F-15; SDG&E 
GHG Direct Compliance Limit 
Forecast Table 
(SDG&E Fuel Forecast)

Natural Gas Information: Forecasts (gas): 
Utility gas demand forecasts - consumption; 
confidential for three years

I.A.3

Appendix C&D; F-15; SDG&E 
GHG Direct Compliance Limit 
Forecast Table

Resource Planning Information - Electric; 
confidential for three years

IV A, B,
F, J

(SDG&E GWh, GHG Forecast and 
2013 actual/forecast blend) .
Appendix C&D; F-15; SDG&E 
GHG Direct Compliance Limit 
Forecast Table

Natural Gas Information: Forecasts (gas): 
Long-term fuel (gas) buying and hedging 
plans; confidential for three years

I.A.4

(GHG Compliance Instrument
purchases)
Appendix C&D; F-19; SDG&E 
GHG Financial Exposure Limit 
Forecast Table
(SDG&E GWh and GHG Forecast)

Resource Planning Information - Electric; 
confidential for three years 
Natural Gas Information: Forecasts (gas): 
Long-term fuel (gas) buying and hedging 
plans; confidential for three years __

IV A, B,
F, J
I.A.4

The information in the table above is also required to be kept confidential 

pursuant to the rules of the Air Resources Board as promulgated in Article 5, the Cap-and-Trade 

Regulation, section 95914 (c). The Regulation requires Bidding Strategies to be confidential. 

SDG&E is thus required to keep its pricing forecasts and emission forecasts confidential since

4.

3
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they are part of its future bidding strategy. SDG&E’s historical auction awards reveal SDG&E’s 

prior bidding strategies and thus prior auction results are also be required to be kept confidential.
5. I am aware of one instance where the confidential information from historical 

auction purchases, a component of “Vintage 2013 Allowances Purchased” in the SDG&E GHG 

Direct Compliance Limit Forecast Table Appendices B, C and D, was inadvertently disclosed to 

the public. I am not aware of any instances where the confidential information described in these 

Appendices was intentionally disclosed to the public.
6. SDG&E will comply with the limitations on confidentiality specified in the 

Matrix for the Protected Information.
7. The Protected Information cannot be provided in a form that is aggregated, 

partially redacted, or summarized, masked or otherwise protected in a manner that would allow 

further disclosure of the data while still protecting confidential information.

1 declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct.

Executed this 4 day of December, 2013, at San Diego, California.

/V A- Q
Ana Garza-Beutz 
Senior Energy Administrator
San Diego Gas & Electric Company

4
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Original Sheet No. F.11San Diego ( ;trio Company
San Diego, California

2012 L
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Advice Ltr. 24S7S54-E / Decision. 12-01-033 Date Filed: ,Juty^-gQ4£
December 4, 2013

Effective:
January 3, 2014
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Original Sheet No. F.11San Diego ( stric Company
San Diego, California

2012 L
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their 2012 actuals ...... putting
3i y it? fiR»i oumpitanut? fjtmuu.

iter is below the 25,000 MT Threshold, thus 0MT was used for its covered emissions.

(if) Gi wance Tracking System

SDG&E will i t only to track its expected need

for allowances, but I lias procured and ing

remaining open position. As with any other open position related to energy procurement will

monitor the form IG allowance prices and the impact to overall procurement costs.

pursuing adding a new module to its current Energy Trading and Risk

Management system that will both track SDG&E’s compliance positions and aid wi

functions.

Advice Ltr. 2457554-E / Decision. 12-01-033 Date Filed: ,Jutw25^2Q4£
December 4, 2013

Effective: Swtemto^-3042.
January 3, 2014
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Advice Ltr. 24S7-554-E / Decision. 12-01-033 Date Filed: -ft4¥^ftrOQ4ft
December 4, 2013
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January 3, 2014
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Original Sheet No. F.15San Diego ( ctric Company
San Diego, California

2012 L

I4HI.-. iiiiiii Hnarrtr iaikiel (000 MMBtu) 
n IMHR plus 22
2015 201

(387' (373) (373) (373) (373'
FDyyyy"

In
z-04-046, SDG&E used an implied market heat rate plus 2-Standard Deviations to produce the forecast in this

table.
Specifically to derive the Gi.IG limit, SDG&E employed a method consistent with the capacity limits methodology used in the LTPP Tracks
compliance filing, SDG&E calculated historical implied market heat rates, (IMI.IR), using SoCal Border gas price and SP-15 on and off peak
forward curves from Nov, 2012- Oct, 2013. The standard deviation of the IMHR was calculated, and Two standard deviations was then
calculated by multiplying 1645 times the standard deviation for a single-tail calculation. The result was added to the maximum IMI.IRvaluein
the data set to derive the upper limit. The ratio of the upper limit to the IMHR was then applied to the current SP-15 forward curves to derive
new forward price curves, used as input to the production cost model to generate a new dispatch and the GI.IG associated with the IMI.IR
upper limit.
brow = A + 100%*(FD2oi4) + 60%*(FD2oit) + 40%*(FD20is) + 2Q%*(FD2oN 
" The 2013 Actuals are a blend of estimated actuals and forecasts for the balance of 2013.
"* Escondido Energy Center is below the 25,000 MT" Threshold, thus 0MT was used for its covered emissions,
*'**'* The 2013 Forecast had listed Yuma as an Indirect GI.IG obligation.

limits and emission forecasts will be updated and filed via Tier 2

necessary.

Advice Ltr. 245A554-E / Decision.12-01-033 Date Filed: ,Juty^-gQ4£
December 4, 2013

Effective: Swtemtoc^-^4-2
January 3, 2014
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San Diego, California
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Advice Ltr. 24S7S54-E / Decision. 12-01-033 Date Filed:
December 4, 2013

Effective: Swtemto=RA-£042
January 3, 2014
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Original Sheet No. F.11San Diego ( Erie Company
San Diego, California

2012 L
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(871) (871) (871) (87 73 (373) F

forecasts ai sold, putting
■%. a-v rvii' 7 7"'.,'F 3 ....... t i IK"'., /'% nn fi <•"1/4

(if) Gi wance Tracking System

SDG&E will i t only to track its expected need

for allowances, but I lias procured and ing

remaining open position. As with any other open position related to energy procurement will

monitor the form IG allowance prices and the impact to overall procurement costs.

pursuing adding a new module to its current Energy Trading and Risk

Management system that will both track SDG&E’s compliance positions and aid wi

functions.

Advice Ltr. 2554-E / Decision. 12-01-033 Date Filed: December 4,
2013

Effective: January 3, 2014
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Original Sheet No. F.15San Diego ( Erie Company
San Diego, California

2012 L

I4HI.-. iiiiiii Hnarrtr iaikiel (000 MMBtu) 
n IMHR plus 22
2015 201

(387' (373) (373) (373) (373'
FDyyyy"

In
z-04-046, SDG&E used an implied market heat rate plus 2-Standard Deviations to produce the forecast in this

table.
Specifically to derive the Gi.IG limit, SDG&E employed a method consistent with the capacity limits methodology used in the LTPP Tracks
compliance filing, SDG&E calculated historical implied market heat rates, (IMI.IR), using SoCal Border gas price and SP-15 on and off peak
forward curves from Nov, 2012- Oct, 2013. The standard deviation of the IMHR was calculated, and Two standard deviations was then
calculated by multiplying 1645 times the standard deviation for a single-tail calculation. The result was added to the maximum IMI.IRvaluein
the data set to derive the upper limit. The ratio of the upper limit to the IMHR was then applied to the current SP-15 forward curves to derive
new forward price curves, used as input to the production cost model to generate a new dispatch and the GI.IG associated with the IMI.IR
upper limit.
brow = A + 100%*(FD2oi4) + 60%*(FD2oit) + 40%*(FD20is) + 20%*(FD2017)
" The 2013 Actuals are a blend of estimated actuals and forecasts for the balance of 2013.
"* Escondido Energy Center is below the 25,000 MT" Threshold, thus 0MT was used for its covered emissions,
*'**'* The 2013 Forecast had listed Yuma as an Indirect GI.IG obligation.

limits and emission forecasts will be updated and filed via Tier 2

necessary.

Advice Ltr. 2554-E / Decision. 12-01-033 Date Filed: December 4,
2013

Effective: January 3, 2014

SB GT&S 0707944



Original Sheet No. F.19San Diego ( Erie Company
San Diego, California

2012 L

SDG&E wsmt *■

GVwii

2014 2015 2016 201 FE201 4 FE201 5 FE20 1 FE201 7

1. roirj + S%*(FE2o,s) + 2.5%*(FE2oi?) - B

Advice Ltr. 2554-E / Decision. 12-01-033 Date Filed: December 4,
2013

Effective: January 3, 2014
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