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ADVICE LETTER 2540-E-A
(U902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT:  SUPPLEMENTAL - SUBMITTAL OF SAN DIEGO GAS AND ELE
ELECTRIC SERWVI @H PFROVIDER FINANCIAL SECURITY REQUIREMENTS
FOR INCREMENTAL PROCUREMENT COSTS IN COMPLIANCE WITH
DECISION 13.01-021

PURPOSE

In compliance with Ordering Paragraph (OP) 6 of California Public Utilittes Commission’s
(Commission) Decision (D.) 13-01-021 and pursuant to a letter dated January 10, 2014, from
Edward Randolph — Director of the Energy Division, San Diego Gas & Electric (SH@&%E)
resubmitting its semi-annual update to the financial security and reentry fee requirements
applicable to the electric service provider's (ESP) provision of Direct Access (DA) to show the
incremental procurement cost risks for involuntary returns invelving DA residential and small
commercial customers not affiliated with a large customer.

BACKGROUND

In .13-01-021, the Commission adopted a methodology to determine financial security
amourts and reentry fees necessary to ensure bundied service customer indifference in the
avent of an involuntary return of residential and small commercial customers (L.e., those having
foad of less than 20 kilowatts (W), and not affiliated with a large customer) in order to
implement § 394.25(e). Medium and large DA commercial and industrial (C&l) customers (i.e.,
those with loads 20 KW and above) bear their own procurement cost risks in the event of an
involuntary return.

Appandix 1 of D.13-01-021 set forth the methodology to derive incremental procurement costs
for the financial security requirement and reentry fees for an involuntary return of DA residential
and small commercial customers.

On November 12, 2013, SDG&E submitted Advice Letter (AL) 2540-E, as directed in D.13-01-

021, In & letter dated January 10, 2014, Edward Randolph, Director of the Energy Division,
directed SDG&E, Pacific Gas and Electric (PG&E) and Southern California Edison (SCE) to file
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a supplemental filing revising the methodology in calculating the ESP’s financial security
amounts.
This filing will replace Al 2540-E in its entirety.

ESP FINANCIAL SECURITY AMOUNTS

In order to calculate the ESP’s initial financial security requirement, SDG&E provided a list to
each ESP of its residential and small commercial accounts, including up to two years of
historical usage data for those accounts. Each ESP then identified which accounts were
affiliated with large customers and provided the requisite ceriifications of the affiliations.
SDG&E then used the unaffiliated small commercial and residential customer accounts to
determine the ESP financial security amounts associated with the incremental procurement cost
exposure pursiant to D.13-01-021.

Attachment A to SDGEE Al 2484-F filed with the Commission on May 24, 2013 identified the
ESPs’ initial financial security requirements which consisted of two parts pursuant to .13-01-
021 (1) reentry fee for unaffiliated small customers based on incremental procurement and
administrative costs associated with unaffilisted small customers; and (2) reentry fee for
affiliated small customers and large customers based on administrative costs for total ESP
customer excluding unaffiliated small customers.

D. 13-01-021 further required the utilities to submit semi-annual updates to the ESPs’ financial
security requirements. In order to calculate the updated financial security amounts, SDG&E
refreshed the unaffiliated small commercial and residential customer usage data on the list for
each ESP so that it reflects the average of the most recent two years of usage data. SDG&E
also used current valuss for its system average bundled generation rate and the Forecasted
Frice of New Power, as defined in D.13-01-021, required to calculate the updated financial
security requirement amounts.

The semi-annual updates to the specific financial security amounts required to be posted by
ESPs pursuant to D.13-01-021 are set forth in Attachment A to this advice letter. The specific
financial security amounts of each ESP are redacted in the public version of this advice letter to
protect the confidentiality of the ESP information. An unredacted version of Attachment A will
be filed under the Commission’s confidentiality provisions with the Energy Division.

EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified as
Tier 2 (effective after staff approval) pursuant to GO 96-B. SDG&E respectfully requests that
thig filing become effective on March 9, 2014, which is 30 days after the date filed.

FROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expediticusly. The protest must be made in writing and must

be received no later than February 27, 2014, which is 20 days of the date this Advice Letter was
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filed with the Commission. There is no restriction on who may file a protest. The address for
mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attertion: Tarff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDTariffUnit@cpuc.ca.gov. A copy of the protest should also be sent via both e-mail and
facsimile fo the address shown below on the same date it is mailed or delivered to the
Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C

San Diego, CA 92123-1548

Facsimile No. (858) 654-1879

E-mail: MCaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties in R.07-05-025, by providing them a copy hereof either
electronically or via the U.S. mail, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by
email to SDG&ETariffs@semprautilities.com.

CLAY FABER
Director — Regulatory Affairs
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3LIC UTILITIES COMMISSION
LETTER FIL I’(NG SUMMARY
_ ENERGYUTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)
Company name/CPUC Utility No, SAN DIEGO GAS & ELECTRIC (U 902)

CALIFORNIA PUB
ADVICE

Utility type: Contact Person: _Christina Sondrini
X ELC | GAS Phone #: (858) 636-5736
PLC | THEAT | | WATER | E-mail: csondrini@semprautilities.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUO)
ELC = Electric GiAds = (mw
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL #: 2540-K-A

Subject of AL:  _Supplemental - Submittal of San Diego Gas and Electric’s Electric Service Provider
Financial Security Requirements for Incremental Procurement Costs in Compliance with D.13-01-021

Keywords (choose from CPUC listing):  Compliance, Direct Access

AL filing type: |_| Monthly Quarterly | < Annuall | One-Time | | Other

WAL filed in (t(mmhm”m% with a Commission order, indicate relevant Decision/Besolution #:
3 18-01-0Y

Does AL replace a withdrawn or rejected AL? 1f so, identify the prior AL N

Summarize differences between the AL and the prior withdrawn or rejected ALL W

Does AL request confidential treatment? If so, provide explanation: M/

Resolution Required? || Yes Tier Designation: | 1 3
Requested effective date: _3/9/14 No. of tariff sheets: 0
Kstimated system annual revenue effect: (%): /A

Kstimated system average rate effect (%): N//

When mtw are affected by AL, include attachment in AL showing average rate effects on customer classes
(H” lential, small commercial, large C/1, agricultural, lighting).

lariff schedules affected: IN/A
Service affected and changes proposed?®: N
Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 davs after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electrie
Attention: Tariff Unit Attention: Megan Caulson

505 Van Ness Ave., 8330 Century Park Ct, Room 320C
San Francisco, CA 94102 San Diego, CA 92123
EDTariffllUnit@cpuc.ca.gov meaulson@semprautilities.com

Discuss in AL if more space is needed.
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Morrison & Foerster LLP
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J. Clark
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=L Kelly
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. Kelly
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. Koser
Western Manufactured Housing
Communities Association
8. Dey
White & Case LLP
L. Coltle
interested Parties In:
F.O7-05-025
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Attachment A - REDACTED
SAN DIEGO GAS AND ELECTRIC ADVICE LETTER 2540-E-A
Updated Electric Service Providers {ESPs) Financial Security Reguirements
ESPs in San Diego Gas & Eleclric’s Service Territory

Incremental Total ESP

Procurement Cost Exposure Administrative Costs Financial Security
for Unaffiliated Small ESP Customers for All ESP Customers Amount

Electric Service Providers {(ESPs)

A} A+B or 0, whichever greater)

3 PHASES RENEWABLES LLC

CALPINE POWERAMERICA-CALLC
COMMERCE ENERGY

CONSTELLATION NEWENERGY INC
DIRECT ENERGY BUSINESS LLC
GLACIAL ENERGY OF CALIFORNIA
LIBERTY POWER HOLDINGS LLC
NOBLE AMERICAS ENERGY SOLUTIONS
PILOT POWER GROUP INC

SHELL ENERGY N AMER (US) LP

MNote:
1) SDGAE calculated the Incren | Procurement Cost Exposure (A) us ased on a methodology provided by th&€PUC as fo
{a) F small commercial customers for the subjecheriod, pursuant to Step 1 of Appendix 1 to 0.13-01-021
b} ESP Unaffiliated Small Customer Load (MWh) using the 2-vear average of De ber 2011-July 2012 and December 2012-July 201Bistorical loads of unaffiliated small customer accounts

c) System Average Bundled Generation Rate of $81.67/MWh, based on SDG&E's ice Letter 2513-E, A

A o implement Seiember 1, 2013 Rates, pursuant to Step & of Appendix 110 213-01-021

ant to 11-12-018 {p. 70}, multiplied by the number of

3) If Incremental Procurement Cost Exposure plus Total Administrative Costs is less than zero, ESP Financial Security Amountsizero, pursuant fo D.13-01-021 as modified based on the January 10, 2014 disposition letter




