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• PG&E’s transition period for current customers to move from existing 

program to NEM 2.0 is based on a reasonable payback period that:
• Protects existing NEM customers’ investment in their systems
• Subjects non-participating PG&E customers to lower cost shifts
• Gradually steps down to NEM 2.0 to m
• Reflects AB327 direction to base transition period on reasonable 

payback period.

, > r,[ r

Start of NEM March 30, 2014 January 1,2023 10- 25

April i, 2014 December 31, 2015 January 1, 2020 5-7

NEM 2,0 effective dateJanuary 1,2016 June 30,2017 1-1.5

• Transition occurs first true-up period following January 1,2.023
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Proposals for “life-of-system” significantly increase the potential 
cost-shift over proposals based on reasonable payback

ORA $2.11,6405
PG&E, SDG&E

SCE $2.91,640

2,409 $12.3 - $18.4CCSE- & Most solar 
Parties

Other solar parties $27.72,409

Notes:
l; Calculations rely on Cost-'Shift per MW per year in 2017 of $255 000 from E3 work-papers;
2) Projected volumes ate from E3 work-paper projections of year-end volumes, .with partial year values interpolated. Proposals from CCSE and 
solar parties are set at PGSE’s NEM Cap of 2409 MW due fu e*peeled ''gold-rush from lengthy grandfathering PGSE and SDGGE’s proposal is 
assumed to result in lasts megawatts granufstherea than SCE's because of the step-down in grandfathering proposed by the former.
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Decreasix * riff - u e , possible m , 'dress cost-shift without market dismobon
It is understandable 1 
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r has decreased, no savings
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$1,00

$350.00
3.5$300,00 $12.00S
3$250.00 $10.00
2.5$200.00 $8.00
2$150,00

$6.00 1.5$100,00
$4.00 1$50,00
$2.00 0.5$- $0.00

2007 2008 2009 2010 2011 2012 2013 $0.00 0
2007 2008 2009 2010 2011 2012 2013<----- -Installed cost - Res ($/W) ------AnnualCost Shit ($M)

.......Monthly Customer Charge —Annual MW Installed

Source: Navigant Consulting & E3 5Source: Sacramento Municipal Utility District
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Privileged and Confidential 6
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43% of
residential solar 
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