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ON

Pursuant to the Phase 3

Administrative Law Judge Issued In this proceeding on or about August 2, 2013, and ■ all Ruling 

issued by ALJ Garrison on February 27, 2014, San Diego Gas & Electric Company (“SDG&E”) files these 

reply comments In response to certain opening comments filed by parties in this proceeding on or about 

February 24, 2014, Those opening comments addressed the Staff Proposal on the Implementation of the

missioner and

by

apparent differences in the Implementation of those requirements in this forum, and as part of the California 

Independent System Operator’s (“California ISO” or “ISO") proposed Flexible Resource Adequacy Capacity 

Must Offer Obligations (“FRACMOO”). Substantive and regulatory differences in the implementation and 

administration of the Commission’s flexible-capacity framework and the ISO’s FRACMOO create 

“inefficiencies, unnecessary procurement costs, [and] increases [the] risk of non-compliance” for 

jurisdictional toad-serving entities,2 Given these impacts, differences in the administration of the two 

frameworks should be minimal, and where unavoidable, those differences should be thoroughly evaluated 

and justified.

As discussed below, opening comments by parties reveal material differences between the two 

frameworks in several key areas. Because these differences may increase costs or create inefficiencies

1 Staff Proposal on the Implementation of the Flexible Capacity Procurement Framework, Rulemaking 1100-023, 
February 10, 2014 (“Staff Flexible Capacity Proposal”)
2 Comments of the Alliance for Retail Energy Markets on Energy Division’s Flexible Capacity Proposal, Rulemaking
11-10-023, February 24, 2014, at p 2. '
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SDG&E joins others in requesting a workshop and post-workshop comments to further evaluate and 

discuss Staffs Flexible Capacity Proposal,3 Further discussion beyond the limited confines of opening and 

reply comments is required to address and minimize divergence between the two frameworks.

si.

Opening comments by multiple parties reveal material differences, or potential differences, 

between the two frameworks in several key areas, and conclude a workshop is necessary to resolve those 

differences,4 SDG&E agrees, and strongly supports both a workshop and post-workshop comments to 

facilitate a deeper understanding of Staffs Flexible Capacity Proposal, and to foster broader coordination 

between the two implementation frameworks. Key areas of apparent divergence between the two 

frameworks requiring workshop discussion include, but are not limited to;

5
!S,

ge

lity

e
s

3 See e.g., Comments of the Utility Reform Network on the Staff Proposal on the Implementation of the Flexible 
Capacity Procurement Framework, Rulemaking 11-10-023, February 24, 2014, atp. 1; California Independent 
System Operator Corporation Comments on the Proposed Flexible Capacity Procurement Framework, Rulemaking 
11-10-023, February 24, 2014, at p. 3; Comments of the independent Energy Producers Association on the Staff 
Proposal on the Implementation of the Flexible Capacity Procurement Framework, Rulemaking 11 -10-023, February 
24, 2014, at p, 1; Comments of NRG Energy, Inc. on Staff Flexibility Proposal, Rulemaking 11-10-023, February 24, 
2014, at p. 6.
4 Ibid,
5 California independent System Operator Corporation Comments on the Proposed Flexible Capacity Procurement 
Framework, Rulemaking 11-10-023, February 24,2014, at p.6.
6 Ibid. '
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ii.

iii.

SDG&E supports the Commission’s jurisdiction to allocate requirements as it sees fit. However 
SDG&E believes it is necessary to explore the potential impact of the divergent allocation

7 See Draff Final Proposal - Flexible Resource Adequacy Criteria Must Offer Obligation, at p. 35, The ISO will 
require that the scheduling coordinator for each load serving entity submit separate showings for flexible and generic 
capacity. Resources that are as listed providing only flexible capacity will be subject to the flexible capacity offer 
obligations and any future applicable availability charges and credits, but subject to the generic must offer obligation 
and applicable availability charges and credits, http://www.caiso.com/Documents/DraftFinalProposal- 
FlexibleResourceAdequacvCriteriaMustOfferObliqation.pdf  

Opening Comments of San Diego Gas & Electric Company (U-902-E) On Phase 3 Resource Adequacy issues, 
Rulemaking 11-10-023, February 24, 2014, at pp. 5-10,
9 Comments of EnerNOC, Inc., on Energy Division's Staff Proposal on the implementation of the Flexible Capacity 
Procurement Framework, Rulemaking 11-10-023, February 24, 2014, at p.4.
10 Comments of Pacific Gas and Electric Company (U 39 E) on the Energy Division’s February 10, 2014 Flexible 
Capacity Framework Proposals, Rulemaking 11-10-023, February 24, 2014, at p.4. PG&E additionally proposes that 
“there should be no presumption that every flexible RA MW can or must count against an LSE’s generic RA 
obligation,” Ibid.

8
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approaches. In particular, SP6&E believes additional dialogue is required to address cost 
allocation for any incremental backstop procurement to address effectiveness issues. In this 
instance, SDG&E believes the ISO will allocate costs to Individual load serving entities that are 
deficient based on the ISO’s estimation of the individual load serving entity’s contribution to the 
overall system flexible capacity requirement, regardless of how the Commission ultimately 
allocated those requirements. 11

issues. Those issues include:

from additional discussion via workshops.

ii.

ni icau as iu i \cai' i m it; n las r\eio.

pie

11 See California independent System Operator Corporation Comments on the Proposed Flexible Capacity 
Procurement Framework, Rulemaking 11-10-023, February 24, 2014, at p.5.
12 See e.g., Comments of Pacific Gas and Electric Company (U 39 E) on the Energy Division’s February 10, 2014 
Flexible Capacity Framework Proposals, Rulemaking 11-10-023, February 24, 2014, at p. 4; Southern California 
Edison Company’s (U 338-E} Comments on Energy Division’s Flexible Capacity implementation Framework 
Proposal, Rulemaking 11-10-023, February 24, 2014, at p. 7; Comments of EnerNOC, ina, on Energy Division’s 
Staff Proposal on the implementation of the Flexible Capacity Procurement Framework, Rulemaking 11-10-023, 
February 24, 2014, at p. 7.
13 Opening Comments on Determining Flexible Capacity from CHP Resources of the Cogeneration Association of 
California, Rulemaking 11-10-023, February 24, 2014, at p. 2.
14 Ibid at p. 3.

4

SB GT&S 0102907



Generation. SDG&E submits that alternatives to the concerns raised by CAC in its opening 
comments should be presented and vetted in a workshop setting.

II.

increase costs. To address these differences and foster increased coordination between the two 

implementation frameworks, SDG tmmends the Commission schedule a further workshop, and 

authorize post-workshop comments.

Respectfully submitted

Isl Randall D. Nicholson

Randall D. Nicholson
,k
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101 Ash Street, HG12C 
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