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Pacific Gas and Electric Company

77 Beale St., Mail Code B10C

P.O. Box 770000

San Francisco, CA 94177

Fax: 415.973.7226

March 4, 2014

California Public Utilities Commission
Energy Division

ED Tariff Unit

505 Van Ness Avenue, 4" Floor

San Francisco, CA 94102

Re: Substitute Sheets for Advice 4362-E, Power Purchase Agreement for
Procurement of an Eligible Renewable Energy Resource between
Diablo Winds, LLC and Pacific Gas and Electric Company

Dear Energy Division Tariff Unit:

An original and one copy of substitute sheets are attached for the above-
referenced advice letter.

In Pacific Gas and Electric Company's (PG&E’s) Advice Letter 4362-E filed on
Tuesday, February 18, 2014, PG&E inadvertently included a sentence on page
25 referencing Section 3.9(a) of the PPA, however the PPA for Diablo Winds
does n?t include a Section 3.9(a) since the PPA is for an existing and operating
facility.

Confidential Appendix D is also being corrected due to a paragraph being
inadvertently included on page nine of the appendix, even though no such
provision exists in the PPA for Diablo Winds. PG&E deleted the following
paragraph:

“If prior to the Construction Start Date or Commercial Operation Date,
Seller is unable, due solely to a Force Majeure event, to achieve the
Construction Start Date or place the Project into Commercial
Operation by either of the Guaranteed Milestones, after applicable
extensions or cure periods have run; provided that Seller shall have
up to ninety (90) days following such FM event to provide a
certification from an independent third party engineer stating that the
Project is capable of being repaired within 24 months. If the Project is
not repaired or has not resumed normal operations within the allotted
time period, then PG&E may terminate the PPA.”

' PG&E deleted the following sentence in the first paragraph of p.25: Section 3.9(a) of
the PPA requires Seller to “acquire all permits and other approvals necessary for the
construction, operation and maintenance of the Project.”
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The attached substitute sheets and CDs include the corrected version of the
advice letter and Confidential Appendix D, respectively.

A declaration supporting confidential treatment for Confidential Appendix D was
submitted with Advice 4362-E in accordance with D.08-04-023 and the August
22, 2006, Administrative Law Judge’s Ruling Clarifying Interim Procedures for
Complying with D.06-06-066. The declaration submitted with Advice 4362-E is
still applicable to the enclosed substitute sheets.

In accordance with General Order 96-B, Section 7.5.1, the substitute sheets are
being served in the same manner as the original advice letter. For administrative
convenience, a new advice letter and Confidential Appendix D are attached in
their entirety. Please discard previously submitted advice letter and Confidential
Appendix D.

Please telephone me at (415) 973-8580 should you have any questions
regarding the substitute sheets.

1S/ Igor Grinberg

Igor Grinberg
Regulatory Relations

cc: Service List for R.11-05-005
Service List for R.12-03-014
Cynthia Walker — Energy Division
Paul Douglas — Energy Division
Jason Simon — Energy Division
Shannon O’'Rourke — Energy Division
Joseph Abhulimen — ORA
Karin Hieta — ORA

Attachments
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- Pacific Gas and
L. Electric Company”

Brian K. Cherry Pacific Gas and Electric Company
Vice President 77 Beale St., Mail Code B10C
Regulatory Relations P.O. Box 770000

San Francisco, CA 94177

Fax: 415-873-7226

February 18, 2014

Advice 4362-E
(Pacific Gasand Electric CompanyD U39E)

Public Utilities Commissionof the State of California

Subject: Power Purchase Agreement foProcurement of an Eligible
RenewableEnergy Resource between Diablo Winds, LLC and Pacific
Gas and Electric Company

I. Introduction
A. Purpose of the advice letter

Pacific Gasand Electric Company“PG&Eg f@alifornia Public Utilities
Commission(“*Commission” or “CPUC”)approval of a power purchase agreement
(“PPA”) with Diablo Winds, LLC (“Diablo Winds”). The PPA is for Renewables

Portfolio  Standard (“RPS”)-eligibézgy om an existing wind project to be located in
Altamont Pass, California. The PPAhas aftkemnof years and is expected to deliver
62 GWtper year.

PG&FEequests that the Commissionissue laioesono later than September11, 2014,
approving the PPAIn its endimdtgontaining the findingset derth in Section VI
below.

B. ldentify the subject hefatlvice letter, including:
1. Project name

The nameof the project is Diablo Dabds. Windsis an existing 18 MWind
facility located in Altamon€Cdti@ssia (the “Project”).

2. Technology (including level of maturity)
The Project uses Vestas V-47 580 kV wind turbines.
3. General Location and Interconnection Point

The Project is locatdtinwiCalifornia andéscannected with the California
Independent System Operator (“CAIS&")the Elsworthy Substation.

4. Owner(s) / Developer(s)
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The owner of the Project
developer of the Project
subsidiary of NextEra.

The owner of the Project

The Project

Advice 4362-E

a. Name(s)

is NextE(aNextEra”).

is Diablo Winds, a limited

February 18, 2014

liability

company(“LLC”).

The

Diablo Windsis a wholly owned

b. Type of entity(ies)e.g.( LLC, partnership)

is a LLC.

c. Business Relationship (if applicable,

seller/owner/developer)

Not applicable.

5. Project background, e.g.,

expiring QF contract,

between

previous power purchase agreement, contract amendment

is
6.

asterg 18 MWind facility.

Source of agreement, i.e.,
negotiation

7.
reason for amendment

Not applicable.

General Project(s) Description

sdi$ation

year or bilateral

The PPAresulted from PG&E’s2012 RPSSolicitation.
If an amendment,describe contrdetms being amendedand

phased project,

Project Name Diablo Winds
Technology Wind

Capacity (MW) 18 MW

Capacity Factor 39%

Expected Generation (GWh/Year) 62 GWh

Initial  Commercial Operational Date 2004

Date contract Delivery Term begins June 30, 2016
Delivery Term (Years) 15

Vintage (New/ Existing / Repower)

Existing facility

Location (city and state)

AlamedaCounty, California

Control Area (e.g., CAISO,BPA)

CAISO
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Nearest Competitive RenewableEnergy Solano
Zone (CREZ)as identified by the
RenewableEnergy Transmission Initiative

(RETI)'
Type of cooling, if applicable Not applicable
D. Project location

1. Provide a general mapof the gamem facility’s location.

v
S

e

LT e o

2. For new projects describe fagi8 current land use type
(private, agricultural, county, lestd&e (agency), federal
lands (agency), eftc.).

N/A as this is an existing facility.

E. General Deal Structure
Describe general characteristiof contract, for example:

1. Required or expected Portfolio Content Category of the
proposed contract

' Information about RETIis availalilép:/akww.energy.ca.gov/reti/
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The Project is an 18 MWwind fadiligt is connected to the CAISOcontrolled
transmission system, a Californéacingalauthority. Becausethe Project is an RPS-
eligible generator htmafts first point odnmdetion with the Wediésotricity
Coordinating Council (“WECC”jtsaission system within the boundaries of a
California  balancing authdimty RPS-eligible procurementtfie Project satisfies

the criteria  for the poxfikot category specifiddublic Utilities  Code Section
399.16(b)(1)(A) (hereinafter “lorBointent Category One”).

2. Partial/full generation ouwpuBacility

PG&Ewill receive all of theatiene output from the d®rajarting June 30, 2016.
The PPAis for the purchase afaanilable prod{f€troduct”).

3. Any additional products, e.g. capacity

The Product includes the enmaggcity, and all ancilgoducts, services or
attributes  which are dvegaroduced by or associaftld the Project, including,
without limitation, RenewableE farglits (“RECs”), Capacitsibdes and Green
Attributes.

4. Generation delivery poifg.g. busbar, hub, etc.)
Diablo Winds’ interconnection soitthe Elsworthy Substation.
5. Energy managemente.g. firm/shapscheduling, selling, etc.)

There is no firming or shaping associated with BBXEIPAs agent will be the
Scheduling Coordinator for the Project.

6. Diagram and explanation of delivery structure

Figure 1. Delivery Structure of the PPA

RPSSeller: Diablo Winds
Altamont Pass CA

M)

Expected to produce 62 GWtper yepr

over the contract term.

R

PG&E

Purchase RPS-eligible energy

F. RPSStatutory Goals & Requirements

1. Briefly describe the Prdgatonsistency with and
contribution  towards the RPSprogram’s statutory goals set
forth in Public Utilit€sde§399.11. These goals include
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displacing fossil fuel consunwitlon the state; adding new
electrical generating ifsesl within  WECCreducing air
pollution in the state; meetingaiees climate change goals
by reducing emissions of greenhouse gases associated with
electrical  generatiompmpting stable retaibtes for electric
service; a diversified balahced energy generation portfolio;
meeting the state’'s wmeee adequacyrequirements; safe and
reliable operation of the dalkctgrid; and implementing the
state’s transmission and lasd planning activities.

Public Utilities  CodeS&@Bri1 states that irogeaSalifornia’s  reliance on
eligible renewable ensrggurces is intended to céidpksil fuel consumption within
the state, promote stable djeqtricies, reduce greenhouse gas (“GHG”) emissions,
improve environmental quality and promotmathef ga diversified and balanced energy
generation portfolio. The Brommtsistent withsetigoals becausesitlocated in the
WECE@nd will generate clean gnend will produce no GHGmissions directly
associated with rgyeproduction.

2. Describe how procurement pursuant tbe contract will meet
IOU’s specific RPScompliance period needs. Include
RenewableNet Short calculation as part of response.

Senate Bill (“SB”) 1078 bsheld the California RPSProgmamiring an electrical
corporation to increase itf alggble renewable emesgurces to 20 percent of
total retail salEgenothan December31, 20fhe legislature  subsequently
accelerated the RPSgoakdoh 20 percent byeihe of 2010. In April 2011,
Governor Brownsigned into law SB2 1X. As implemented by D.11-12-020, SB2 1X
requires retail seflemdectricityo meet the following RPSprocurement quantity
requirements beginning on January 1, 2011:

* An average of twenty percent of the combinedietaitilecsales during the first
compliance period (2011-2013).

« Sufficient procurement during the sempiidnce period (2014-2016) that is
consistent with the following formula:2q2Hretdil saler (233 * 2015
retail sales) + (Z2B6%Fetail sales).

+ Sufficient  procurement during theothptlance period (2017-2020) that is
consistent with the following formula: ([2retdil20%ale$RH * 2018 retail
sales) + (.31 * 2019 retail + ¢adidsy 2020ait sales).

+ 33 percent of bundled retail 28i2%aimnd all years thereafter.

Consistent with the Energy Division Staffologgtifor calculating the renewable net
short (“RNS?) PG&Fprovides a RNScalculation in Table 1. PG&Elso provides an
alternative  RNScalculatibtte “Alternate  RNS”)in TabldtZe RNScalculates the

volumes that PG&Bprojects it willfomel@®Scompliance based on direction provided

2 See Administrative Law Judge’s Ruling (1) Adopting RenewableNet Short Calculation
Methodology (2) Incorporating the Attached dibgthomhto the Record, and (3) Extending the
Date for Filing Updates to 2012 Procurement Plans issued on August 2, 2012.
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in the August 2, 2012 Ruling usfegpacted case” scenarithe Alternate RNS
provides the samecalculations RbBl$het substitutes PG&Eeésnal long-term
bundled retail sales forecast agseuntpBons provided in the August 2, 2012 ALJ
Ruling.

As illustrated by both sceR&i®&E, sexisting RPSpodifio is expected to provide
sufficient RPS-eligible delivenmset RG&E’sSRPScompliance requirements in the

first compliance period (2011 — 2013). naRyditi®G&Eexpects drceed the RPS
procurement requirement in the dseconpliance period (2014 — 2MMGle the RNS
calculations showa slight ssurpline third complipedod, both scenarios show

that if RPS-eligible proje®@&&E sportfolio  perform as expected, PG&Has fairly
significant  incremental need beginning (pricR02f applying any excess

procurement from earlier compliance periods) and beyondin order to maintain a 33
percent RPSlevel.  dipisificantly increasedimebe early pérthe next decade

is driven, primarily, by a largeofvelgpming contractghah time frame.

Through an existing PPA, PG&Epresently purdRBSesligible energy from the

Project and will continge $o through June 30, 20®dveries to PG&Einder the
new PPAwill commencen June 30, 20Tetal deliveries from the Project are
expected to average 62 GWiper year over year 1erm of the PPA. Although the
Project’s initial ivede$ are scheduled io peigr to PG&E’sstated preference of
2019-2020, the majority of the PrigdigEses wiltcur whenPG&bhas a need for
newincremental deliveries of RPS-ebduinhes in 2020 and beyond. Furthermore,
becausethe PPAis long term, and the Pixfjest #$laé¢ criteria  of Portfolio Content
Category One, any deliveries in exe&&E38RPScompliance obligation will be
bankable and available for usefyp fedtire compliance period or year needs.
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Advice 4362-E February 18, 2014

G. Confidentiality

Explain if confidential treatmespecfic materid requested.
Describe the information and reasoft(s) confidential treatment
consistent with the showing required by D.06-06-066, as modified by
D.08-04-023.

In support of this Advice Letter, haBGQid&vided the fadential information listed

below. This information includes thedRiffer information that more specifically
describes the rights andtmiviggaof the parties. infdrmation is being submitted in

the mannerdirected by D.08-04-023 and the August 22, 2006, Administrative Law
Judge’s Ruling Clarifying Interim Procedures for Complying with D.06-06-066 to
demonstrate the confidentiality of the nddterimvolie the protection of

confidential  utility  information proledegither themsssf the 10U Matrix,

Appendix 1 of D.06-06-066 and Appendix C of D.08-04-023, or General Order 66-C. A
separate Declaration Sedkamfidential Treatment is bkdg concurrently with this
Advice Letter.

Confidential Aftachments:

Appendix A — Consistency with CommissionDecisions and Rules and Project
DevelopmentStatus

Appendix B — 2012 Solicitation ~ Overview
Appendix C1- Independent Evaluator Report (Confidential)
Appendix D— Contract Summary

Appendix E — Comparisonof the PPAto PG&E’s2012 Pro FormaPower Purchase
Agreement

Appendix F — Diablo Winds Power Purchase Agreement
Appendix G— Project’s Contribution Toward RPSGoals

Public _Attachment
Appendix C2- Independent Evaluator Report (Public)

II. Consistency with CommissionDecisions

A. RPSProcurement Plan

1. Identify the Commissiondecisitrat approved the utility’s
RPSProcurement Plan. Did the utility  adhere to Commission
guidelines for filiagd revisions?

PG&E’s2012 RenewableProcurement Plan Q12 RPSPlan”) was conditionally
approved in D.12-11-016 on November8, 2012 and the decision was issued on
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Advice 4362-E February 18, 2014

Novemberi4, 2012. Consistent with th®ndecPG&Esubmitted a final version of its
2012 RPSPlan on November29, 2012. Irpldnis PG&Estated that it seeks to procure
about 1,000 GWhn its 2012 RPSsdlmita with a preference for long-term contracts
that qualify as a Portfolio Content Category Oméprodtiat  deliveries  starting in
2019-2020.

2. Describe the Procurement Plan’s assesdnof portfolio needs.

The goal of PG&E’s2012 RPSPlan is to procure approximately 1,000 GWiper year of
RPS-eligible deliverigffering high portfolio  value thewdghgrerm contracts. In
addition, based on deliveries from cuseist PG&Edoes not expect the need for
deliveries from newprojects until 2020 and beyond.

3. Discuss howthe Project is consistent with the utility’s
Procurement Plan and meets ulty procurement and portfolio
needs (e.g. capacity, ebattrenergy, resource adequacy, or
any other product resultingomfthe project).

The Proposed PPAis consistent with PG&E’sgwature 1,000 GWiper year in the
2012 RPSsolicitation. addition, because the PPAistelongand deliveries from the
Project are expecteddtisfys the criteria  of Portfolio Content Category One, any
deliveries in excess of PG&Edfmortheed will be bankatseavailable for use to
satisfy future compliance period needs.

4. Describe the preferred project chansttey set forth in the
solicitation, including retquired deliverability
characteristics, online dates, ratgteferences, etc. and
howthe Project nise those requirements.

The Project is also consistentPG&E’ spreferred projelcaracteristicset forth in
the 2012 RPSSolicitation. PG&E’'s2013dRBition roBcol expressed a
preference for bundled in-statairces delivering enadyapacity atiedivery

point assigned by CAISOinside PG&E’sservitleryter  The Projec interconnected
to the CAISOand PG&Hs entitled @b thé Project’'s Cdnt@apacity, including
Capacity Attributes, from the Projecle té’@@&Hb meetits Resource Adequacyor
successor program requirements, as the GM8Qyr other regional entity may
prescribe.

The PPAconforms to PG&E’sCommission-approved2012 RPSPlan by delivering an
average of 62 GWiper year to fill a portion of PG&E’sRPSnet short position.  The
transaction complies with RPSprogram regunisesmmeets the portfolio  needs outlined

by the 2012 RPS Plan, and meets the majority oftbject charactedst set forth in

the solicitation. Finally, tloeonkiéAisre whencomparedto the other bids
submitted in PG&E’s2012 RPSSolicitataomd final shortlisted  offers.
5. Sales

a) For Sales contracts, provadgquantitative analysis that
evaluates selling the proposed contracted amountvs.
banking the RECstowards future RPScompliance
requirements (or any reasonabléer options).

10
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b) Explain the process used to determine price
reasonableness, with maximunbenefid ratepayers.

This section is not applicaldeselibe agreementisthiorpurchase, not sale, of
energy.

6. Portfolio  Optimization Strategy

a) Describe howthe proposed procurement (or sale)
optimizes 10U’s RPSportfolio  (or entire energy
portfolio). Specificalyesponse should include:

I.  ldentification of |0ptstfolio  optimization
strategy objectives fthat proposed procurement
(or sale) are consistent with.

ii.  ldentification of metrics within portfolio
optimization methodology or model (e.g. PPAcosts,
energy value, capacity valuegrestt costs, carrying
costs, transaction cogle.) that are
increased/decreased as a result of the proposed
transaction.

ii.  ldentification of risks (e.g. non-compliance with RPS
requirements, regulatory krisover-procurement of
non-bankable RPS-eligible products, safety, etc.)
and constraints included in optimization strategy
that maybe decreased or increased due to proposed
procurement (or sale).

The PPAis consistent with PG#&festives of achieving and maintaining RPS
compliance and minimizing customer costs over time. The PPAhelps to meet the
objective of filing the net sbompliABe position through the steady and
moderate procurement of cost effd@i@eligible products through long-term
contracts with statés dawards the latter phe afrrent decade. In order to
minimize the total cost impactR&fStheogram to customers, Net Market Value
(“NMV”) and Portfolio  Adjusted V@IBAV”) calculations wesed to evaluate the
transaction’s cost for PG&dOsers relative tdoteeast market benefits provided
by each offer.This transaction reducesstheofr non-compliance with RPS
requirements by reducing the net sheamBRfdice position beginning in 2019,
consistent with PG&E’sportfolio  needs.

b. Description of how proposed procurement (or sale) is
consistent with [OUs overalanmped activities  and range
of transactions plannedpdimize portfolio.

As stated in the 2012 RPSPlan, PG&Ppléhs tthe net short RPScompliance
position through the stmadiynoderate procurement of cost effective RPS-eligible
products through long-term contractstawithdates towdnes latter pérthe current
decade. Although the Projectial idéliveriese scheduled to begin prior to PG&E’s

11
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stated preference of 2019-20Rroleet’s NMVand PAScores demonstrate that the
cost competitiveness and portfolio fit teacRBAmftweigh the potential negative
effects of the near-term timing of inddl dedeeriesurthermore, because the

PPAis long-term, and the Project saéis@eteriath of Portfolio Content Category One,
any deliveries in excess of PG&E’dRpiBmace obligation will be bankable and
available for use to satisfy fytlismcecoperiod or year needs.

B. Bilateral contracting - if applicable
1. Discuss compliance with D.06-10-019 and D.09-06-050.

2. Specify the procurement and/or poiifolneeds necessitating
the utility to procure bilateasllppposedto a solicitation.

3. Describe why the Project did nofparticipate in the solicitation
and why the benefits of the Project cannot be procured
through a subsequent solicitation.

This section is not applicdiecause the PPA resulfeim PG&E’s2012 RPS
Solicitation  and not Witateral negotiations.

C. Least-Cost, Best-Fit (LCBF) Methodology and Evaluation

1. Briefly describe I0OU’s LCBFMethodology and how the
Project comparedrelative to ottffars available to the IOU
at the time of evaluation.

PG&E’diled its 2012 RPSShortlist Repod én 2013 in Advice Letter 4238-E, a
Supplementto the 2012 RPSShortlist Report1@n 20093 in Advice Letter 4238-E-

A, and a second Supplementto the 2012 RPSShortlist Report on July 15, 2013 in
Advice Letter 4238-E-B.

The RPSstatute requires PG&Ho procufieaitecost best{fitCBF”) eligible
renewable resourcés.The LCBFdecision directs titeesutiito use certain criteria  in
their bid rankinend offers guidance regardingrabess by which the utility  ranks
bids in order to seléshodlist” the bids with which gdommencaegotiations.
PG&E sapproved process for identifying CBReenewable resources focuses on four
primary areas:

a. Market Valuation;

b. Portfolio Fit;

c. Project Viability; and
d. RPS Goals.

PG&Eexamined the reasonableness of the PPAsingCBFevaluatiogriteria  from
the 2012 RPSsolicitation. Trhe géinding is that the PPAranked favorably
comparedto the other projecmived in PG&E’s2012 RB&icitation. A more

3 Pub. Utl. Code§ 399.14(a)2)(B).

4 D.04-07-029.
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detailed discussion of PG&E’sevaladititre PPAis provided in Confidential
Appendix A.

a. Market Valuation

In a “mark-to-market analysis,” the presesft thalubidder’'s paymentstream is
comparedwith the present value modhet’s market valaedetermine the benefit
(positive  or negative) from theemestd of the resoumespective of PG&E’s
portfolio. This analysis ienlzasedaluation of theacbnprice in the PPA.

The transmission adder adjusts offer pmobaege tthencost, if any, of bringing the
power from the generatfagility to PG&E’snetwdrdich bid is associated with a
transmission cluster based upon the lodagoffacitfy. he cbsts in the CAISO
interconnection study arefarsdoid evaluation.

PG&E’sanalysis of the market valueaasnhigsion adder is confidential and
addressed in Confidential Appendix A.

b. Portfolioc Fit

Portfolio  fit considers how well anfeafferes match PG&E’sportfolio  needs.
PG&Eevaluated the offer’s consisteitiey portfolio  fitdesasibed in the 2012 RPS
Plan and Protocol and filechitisls 2012 RPSShoriisport on June 7, 2013.

The PAVintends to more accurately refla@luethef renewable resources to PG&E
customers. Specifically, the PAVmethoddisgwitarnet market value results,
which reflect the value of a transatiien torelaarket forward cuasesn initial
quantitative  valuatidwlditional quantitatigsdjustments are then madefor aspects of
market valuation, transmission adder, and patdstobedithereamd for other

factors that impact the value of rramihctrespect to PG&E’sportfolio. Using
PG&E’sPAVmethodology for the 2012 RPSSolitda, the offer comparedfavorably
to the other 2012 RPSshortlisted Affdisonal information about the PAV
methodology is provided in Confidential Appendix A and Advice Letter 4238-E-B.

c. Project Viability

Project viability is based catdgeses: 1) Company DevelopmentTeam,2)
Technology, and 3) DevelopmentMilestones. adsessed by the CPUGleveloped
Project Viability Cadboulg“PVC”). The PVCis a tool for I0OUsto evaluate the
viability  of a renewable qmepgst, relativeall toother projebst bid into the
California utilities' RP3swikita The PVCuses standardaedjories and criteria
to quantify a project's strengths and weakegsaemsas of renewable project
development.

PG&E’sanalysis of Project Vigbiind PVCscore are atevitial and can be found
in Confidential Appendix A.

d. RPS Goals

PG&Eassesses the Offer’s consistency wdbntaibdtion to California’s goals for
the RPSprogram and the Offer’s support of PG&E’ssupplier diversity goals
(collectively  “RPSGoals”). RPB@oals assessmentconsiders non-quantitative
factors, legislative findinggclaeatibns thatrease California’s reliance on
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renewable energy, consistency thatiCPUC’ d/Nater ActioRlan, Executive Order S-
06-06 which established a gesltatle would meet 20% i renewable energy needs
with electricity prodfroed biomass, asupplier diversity.

2. Indicate whenthe IOU’s Shortlist Report was approved by
Energy Division.

The 2012 Shortlist Report was approvesblution E-4631 on December!t9, 2013.
D. Compliance with Standard Terms and Conditions (STCs)

1. Doesthe proposed contract comply with D.08-04-009, D.08-08-
028, and D.10-03-021, as modified by D.11-01-0257?

The Commissionset forth standard termendittbns to be incafea into contracts

for the purchase of electricity fremretigiable energy resources in D.04-06-014

and D.07-02-011, as modified by D.07-05-057 and D.07-11-025. These terms and

conditions were compiled and publisHed8w94-009. Additionally, the non-

modifiable term related to Green Attribufemlizeds in D.08-08-028 and the non-
modifiable terms related to RECswere finalized in D.10-03-021, as modified by D.11-
01-025.

The non-modifiable standard terms andamndit the PPAconform exactly to the
“non-modifiable” terms set forth in Attacom&h0&04-009, as modified be D.08-
08-028 and by Appendix C of D.10-03-021, as modified by D.11-01-025.

2. Using the tabular format, provle specific page and section
numberwhere the RPSnon-modifiable STCsare located in the
contract.

The locations of non-modifiable term®HAdl®e indicateth the table below:

Contract
Section Contract
Non-Modifiable Term Number Page Number
STC1: CPUM\pproval 1.36 4
STC2: Green Attributes and RECs
+ Definition of Green Attributes 1.104 11
+ Conveyanceof Green Attributes 3.2 29
STC6: Eligibility 10.2(b) 48
STC17: Applicable Law 10.12 55
STCREC1: Transfer of RECs 10.2(b) 48
STCREC2: WREGISracking of RECs | 3.1(k)(viii 26

3. Provide a redline of the conagainst the utility’s
Commission-approvedpro forma RPScontract as Confidential
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Appendix E to the filed advicerlettélighlight modifiable
terms in one color and non-modifiable terms in another.

A redline comparison of the PPAwith PG&E’s2012 Pro FormaPPAis provided
Confidential Appendix E.

E. Portfolio Content Category Claim and Upfront Showing (D.11-12-
052, Ordering Paragraph 9)

1. Describe the contract’s claipedfolio content category.

As described in Section LE and in étatherbetbw, the PPAsatisfies the upfront
showing required for Portfolio Content Category One.

2. Explain howthe procurement pursuant to the contract is
consistent with the criteria déitied portfolio content
category as adopted in D.11-12-052.

SB2 1X, which is codified at PRbties CodeSections 399.11, and following,
established three portimdent categories that apgfiRG4eligible generation
associated with RPSprocurement contigned after June 1, 2010. D.11-12-052
requires that 10Us makeipfront showing reldi®edthe categorization of each
proposed RPSprocurement transaction. Specifical approval of contracts meeting
the criteria  of Portfolio Conteny C@ategan IOU mayshowthe RPS-eligible
generator has its first pointoohecten with the WEC®&ansmission system
within the boundaries of a Califmataacing authgriarea.

The Project meets the upfront showingddquirPortfolio  Content Category One
becauseit is an in-Bfa&-eligible renewable resourceexpetts to have its first

point of interconnection with the WEC®&ansmission system with the CAISO,a
California  balancing authority. Thieeef@feS-¢ligible procurement from the Project
satisfies the criteria  for Porfolio CaBeagory Oneadopted in D.11-12-052.

3. Describe the risks that the prommewill not be classified in
the claimed portfad content category.

There is no knownrisk that thec efgmiver would not be categorized as Portfolio
Content Category One.

4. Describe the value of the contract to ratepayers if:
1. Contract is classified claimed
2. Contract is not classified as claimed

The value of the PPA, as described and as$eissefdvice Letter, is based on the
assumption that the procurement theetsiteria of PorfBadntent Category One. |If
the PPAis not classified as Portfolio Conte@n€ategomalue to PG&Eand its
customers could, under certain limited sdemdowsr. For example, if PG&Hi)
exceeds the applicable portfolimce batpiirements set forfPublic Utilities  Code
Section 399.16(c)(2); andés excess procurenenthat compliance period, D.12-
06-038 would require any RECsftbm Project exceeding the portfolio balance
requirements to be deducted from the surplus.

15

SB GT&S 0517762



Advice 4362-E February 18, 2014

5. Usethe table below to report howthe procurement pursuant to
the contract, if claskiBs claimed, waffect the I0U’s
portfolio  balance requirememdstablished in D.11-12-052.

Per PG&E’s2012 Preliminary Annual 38qmérRPS Compliance Report, amended and
filed on November 15, 2013, PG&E’s currenttfddio  Balance Requirements are listed
in the table below.

_ Compliance Compliance
BFC;recanR of _F’O"tfo“to Period 2 (2014-| Period 3 (2017-
alance Requirements 2016) 2020)

PCC 1 Balance Requirement
CP2 = 65%of RECsapplied to procurement quantity requirement
CP3 = 75%of RECsapplied to procurement quantity requirement
L_Quan’ci’ty of PCCIRECS |

(under contract, not inclu

proposed contract) 13,598 GWh 26,374 GWh
Quantity of PCC1 RECs
from proposed contract 31 GWh 248 GWh

Quantity of PCC2 RECs

Quantity of PCC2 RECs
(under contract, not inclugding

proposed contract) 0 0
Quantity of PCC2 RECs
from proposed contract 0 0

PCC3 Balance Limitation
CP2 = 15%0f RECsapplied to procurement quantity . requirement
CP3 = 10%of RECsapplied to procurement quantity requirement

LQuanTity of PCC3 RECs
(under contract, not inclu

proposed contract) 0° °
Quantity of PCC3 RECs
from proposed contract 0 0

° PG&Has 34.5 GWhunder contract pursuant to three PCC3RECpurchase agreements that are not yet
effective because they are pending CPUGpproval.
¢ PG&Has 46 GWhunder contract pursuant to three PCC3RECpurchase agreements that are not yet
effective because they are pending CPUGpproval.
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F. Long-Term Contracting Requirement

D.12-06-038 established a long-teontracting requirement that
must be met in order for an IOUto count RPSprocurement from
contracts less than 10 years in (Esigbht-term cordcts”) toward
RPS compliance.

1.  Explain whether or not the proposed contract triggers the
long-term contracting requirement.

2. If the long-term contractirggiuirement applies, provide a
detailed calculation that showsthe extent to which the utility
has satisfied the long-term adntga requirement. |f the
requirement has not yet beafisfied for the current
compliance period, explain how the tutikxpects to satisfy the
quantity by the end of the compliance period to count the
proposed contract for compliance.

In D.12-06-038, the Commissionadopted a threisimaldrd pursuant to SB2 1X that
requires load servingieantib sign long-term corntraesch compliance period equal
to at least 0.25 percialir ofexpected retail osalethat samecompliance period.
The proposed PPAIs a long-term 15-year cdh@ractoes not triger minimum
quantity requirement set forth in D.12-06-038.

G. Tier 2 Short-term Contract “Fast TraBk8cess — if applicable

1. Is the facility in commerciatiop€ If not in commercial
operation, explain the IOU’s Hasisits determination that
commercial operation will be achieved within the required six
months.

2. Describe and explain any contrawbdifications to the
Commission-approvedshort-term pro forma contract.

PG&EBs not submitting the PPAortie “Fast Track” process.

H. Interim Emissions Performance Standard

In D.07-01-039, the Commissionadopted a greenhouse gas Emissions
Performance Standard (EPS) which is applidale to electricity

contract for baseload generation, as defavedy a&nhdelivery term of
five years or more.

1.  Explain whether or not the contract is subject to the EPS.

A greenhouse gas Emissions Performance Stdn@f&PS”) was established by Senate
Bill 1368 (“SB 1368”), which requitegheh&ommissionconsider emissions costs
associated with newlong-term (five yeaaterdr gosver contraptecured on behalf

of California ratepayers.
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To implement SB 1368, in D.07-01-039, the Commission adopted an EPS that applies to
contracts for a term of five yeamofer baseload gepearavith an annualized

plant capacity factor of at least 6(0pefeBAlis not a covered procurement
subject to the EPSbecausethe generditng Fexs a fosdcannualized capacity

factor of less than 60 percent and theatfdraselsad gertera under paragraphs
1(a)(ii) and 3(Nfathe Adopted Interim EPSRules.

Notification of compliance with D.07-01-039 is tprougiedhis Advice Letter,
which has been served on thdceetist in the RPSrulemaking, R.11-05-005

2. If the contract is subject to the EPS, discuss howthe contract is
in compliance with D.07-01-039.

See Section H.1 above.

3. If the contract is not subject to EPS, but delivery will be
firmed/shaped with speiefl baseload generation for a term of
five or moreyears, explain hewetinergy used to firm/shape
meets EPSrequirements.

Not applicable.

4. |f the contract termivie &r moreyears and will be
firmed/shaped with unspecified power, provide a showing that
the utility  will ensure thamdhatof substitute energy
purchases from unspecified resounsesimited such that total
purchases under the contract (renewable and non-renewable)
will not exceed the total expected output from the renewable
energy source over the term of the contract.

Not applicable.

5. If substitute system enémgy unspecified sources will be
used, provide a showing that:

a. the unspecified energy is only tselleon a short-term
basis; and

b. the unspecified energy is only used for operational or
efficiency reasons; and

c. the unspecified energy is only used whenthe renewable
energy source is unavailable due to a forced outage,
scheduled maintenance, or other temporary
unavailability  for operationafficiency reasons; or

d. the unspecified energy is only used to meet operating
conditions required under the contract, such as
provisions for numberof start-ups, ramp rates,
minimumnumberof operating hours.

Not applicable.

I Procurement Review Group (PRG)Participation
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1.  List PRGparticipants (by organization/company).

The Procurement Review Group (“PRG”) for PG&E ingsidhe Commission’s Energy

Division and Division of Ratepayer Advocates, Department of Water Resources, Union
of ConcernedScientists, The Utility Neefamk, the California Utility = Employees,
and Jan Reid, as a PG&Fkatepayer.

2. Describe the utility’sonsudtation with the PRG,including
wheninformation about the contract was provided to the PRG,
whether the information wa®vided in meetings or other
correspondence, and the steps of the procurement process
where the PRQGwas consulted.

The PPAwas presented to the PRGasobdPG&E’sproposed shortlison March 27,
2013. The transaction was sulbbslgqueresented to the PR@asdentiatontract for
execution on Novemberi2, 2013. Addifioioaimation is provided in Confidential
Appendix A.

3. For short-term contracts, if the PRGwasnot able to be
informed prior to filing, explain whythe PRGcould not be

informed.
Not applicable
J. Independent Evaluator (IE)
The use of an IE is required by D.04-12-048, D.06-05-039, 07-12-052, and

D.09-06-050.
1. Provide nameof I|E.
The Independent Evaluator is Lewis Hashimoto from Arroyo Seco Consulting.
2. Describe the oversight provided by the IE.

The IE reviewed and assessed PG&E’s®R8Riation and sélme process, and
observed the negotiations of the dARdte that they wareducted fairly.

3. List when the IE made any findings to the Procurement
Review Group regarding the applicable solicitation, the
project/bid, and/or contract negotiations

The IE provided insights and finditigs PfeGduring the PRGmeetings noted in
Section | above. OverallE’shepinion is thaDidbéo Winds contract merits CPUC
approval based on superior priahge, and viability.

4. Insert the public versiotheofproject-specific IE Report.
The public version of the IE repoched tatthis Advice te#ie Appendix C2.

lll. Project DevelopmentStatus
This section is not applivatdeise the projechiready comrnarcially operational.

A. Company DevelopmentTeam
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1. Describe the Project velepment team and/or company
principals and describe hoanyyears of experience they
have had on the development sidethef electric  industry.

2. List any successful projects (renewable and conventional) the
Project development team and/companyprincipals have
owned, constructed, and/or operated.

B. Technology
1. Technology Type and Level of Technology Maturity

a. Discuss the type and stagéhefProject’s proposed
technology (e.g. conceptestaésting stage,
commercially operating, uljliscale operation, ample
history of operation).

b. If the technology has not been commercially
demonstrated, identify whether the developer has or
plans to have a demonstration project. Describe the
project (MW, hours run), sults (e.g., temperature,
GWh,or other appropriate metjicand its ability to
perform on a commeral scale.

c. If hybrid technology will be deployed, describe the
configuration and potential issues and/or benefits
created by the hybrid technology.

2. Quality of RenewableResource

a. Explain the quality of the renewable resource that the
Project will rely upon. Provide supporting
documentation, such as projegpecific resource
studies, reports from RETIor the National Renewable
Energy Lab (NREL)that supports resource quality
claims and ability for fdbdity to provide expected
generation.

b. For biomass projects, plepsavide a fuel resource
analysis and the developer’'s fuel supply plan. ldentify:

i. Fromwhom/wherghe fuel is being secured;
and

il. Wherethe fuel is being stored

c. Explain whether the 10U believes that the Project will
be able meetthe terok the contract given its
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independent understanding of the quality of the

renewable resource. If necessefgremce successful
nearby projects, completed studies, and/or other
information.

3.  Other Resources Required

a. ldentify any other fuel supply (other than the renewable
fuel supply discussed above) necessary to the Project
and the anticipated source of that supply;

b. Explain whether the developer has secured the
necessary rights for water, fuel(s), and any other
required inputs to run the Project.

c. Provide the estimatedimmial water consumption of the
facility  (galloois water/year).

d. Explain whether the IOU believes that the Project will
be able meetthe termok the contract given its
independent understanding of the adequacyof the
additional fuel or any other necessary resource supply.
If necessary, referemtecessful nearby projects,
completed studies, aod/other information.

C. DevelopmentMilestones
1. Site Control
Explain the status of Praggdet control, including:

a. Site control type (e.g. ownership, lease, BLMRight-of-
Waygrant, etc.)

I. If lease, describe damabf site control and any
exercisable extension options

ii. Level or percent of site control attained - if less
than 100%,discuss seller’'s plan for obtaining
full site control

2. Equipment Procurement

Explain the status of equipment procurement for the Project,
including:

a. The status of the procurement of major equipment (e.g.
equipment in-hand, contracts executed and equipment
in delivery, negotiating contmattts supplier(s), etc.).
For equipment not yet procured, explain any
contingencies and overall timing.

b. The developer’s history abflity to procure equipment.
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c. Anyidentified equipment procament issues, such as
lead time, and their efbecthe Project’'s date of
operability.

3. Permitting / Cdiiations Status

a. Describe the status tof Rroject’'s RPS-eligibility
certification from the CE&plain if there is any
uncertainty regarding the Projedlgibility.

b. Usethe following table to describe the status of all
major permits or authorizations necessary for
development and operation of the Project, including,
without limitation, CECauthorizations, air permits,
certificates  of publioveneence and necessity (CPCN)
or permits to constru&TC) for transmission,
distribution, or substationstruction/ expansion, land
use permits, building permits, water use or discharge
authorizations, Federal Aviation Administration
authorizations, military authorizations, and Federal
CommunicationCommissionauthorizations. If
necessary, table maybe split between public and
confidential sections — permits requests with public
agencies should be included in the public portion.

4. Production Tax Credit (PTC)/ Investment Tax Credit (ITC) /
Other government funding— if applicable

a. Explain the Project’s potentiaibilgly for tax credits
or other governmentfunding based on the technology of
the Project and contract operation date.

b. If the developer is pursuing PTCs/ITCs/Other, explain
the criteria  that mushéeand the developer’'s plans
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c. Explain whether the utility or the seller bears the risk if
the anticipated tax credits/funding are not obtained.

5.  Transmission

a. Discuss the status ofPilogect’s interconnection
application, whether the Project is in the CAISOor any
other interconnection queue, wheth transmission

b. Discuss the status df lfiterconnection Agreement
with the interconnecting uti{gyg., draft issued,
executed and at FERC, fully approved).

c. Describe the required network and gen-tie upgrades
and the capacity to be available to the Project upon
completion, includingnyaproposed curtailment
schemes.

d. Describe any required substation upgrades or
construction.

e. Discuss the timing and prodess all transmission-
related upgrades. Identifyticari path items and
potential contingencies inevéet of delays.

f. Explain any issues relatingothter generating facility
projects in the transmissjoeue as they mayaffect
the Project.

g. If the Project is dependetrbommission that is likely
to be congested at times, leddirg product that is less
than 100% deliverable for atleast several years, explain
howthe utility factorde congestion into the LCBF
bid analysis.

h. Describe any alternate transmission arrangements
available and/or considered tditdéde  delivery of the
Project’s output.

A. Financing Plan
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1.  Explain developer’s mannerof financing (e.g. project
financing, balance sheet finanaitiity tax equity
investment, etc.).

2. Describe the developer's generajeqt financing status.

3. To what extent (%) has the developer received firm
commitmentsfrom financers(both debt and equity), and how
muchfinancing is expected tmdmsledto bring the Project
online?

4. List any governmentfunding or awards received by the
Project.

5. Explain the creditworthiness of all relevant financiers.
6. Describe developer’s history dityab to procure financing.

7. Describe any plans for obtaining subsidies, grants, or any other
third party monetary awards (other than Production Tax
Credits and Investment Tax Credits) and discuss howthe lack
of any of this funding will affect the Project.

IV. Contingencies and/or Milestones

Describe major performance criteriand guaranteed milestones, including those
outside the control of the parédsding transmission upgrades, financing,
and permitting issues.

The PPAincludes certain perforenaniteria  and milestivads PG&Encludes in its
form RPSPPAcontracts.  These and @ih&ngencies and miles®rare addressed in
Confidential Appendices A and D. The terms of the PPAare conditioned on the
occurrence of CPU@\pproval,itasis defined in the PPA.

V. Safety Considerations

1. Whatterms in the PPAaddress the safe operation, construction and
maintenance of the Project? Are thereotgy conditions, including but
not limited to conditions of any pernptsteotial permits, that the IOU
is aware of that ensure such safe operation, construction and
decommissioning?

Local, state and federal agericibavihaeview and approval rythoover the Project
are charged with enforcing safetypnmental and other reiguiat for the Project,
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including decommissioning. Moreover, P@8ies that the Project abide by
contractual obligations RPAlieat require certain #&landé Care (Section 3.5)
and Covenants (Section 10.3) to ndég aEpfdicable laws, rulesegatadions. These
provisions serve to:cla(ffy that the burden of sdfenspeesides Whkh seller,
the entity with contret cowsite decisions, andt€} PprG&Eustomers against
bearing the cost of imprudent or unsafexaperétiey do not provide PG&Ewith
rights to enforce or dafateoperations of the Profeoseasghts side with the
governmental authorities with safety andgenmaidight over the Project.

2. Whathas the 10U done to ensure that the PPAand the Project’s
operation are: consistent with PublitedJt CodeSection 451; do not
interfere  with the [OU’s safe operatits ofility  operations and
facilities; andmatl adversely affect thklipuhealth and safety?

The Project is owned, constructedparated by a thirdy. parAs explained in Section
V.1, the Seller is obligated to ownanthepfraject aiccordance with the laws,
rules, and regulations andapiply a numberof vémeheferenced in the PPAto
clarify that the burden of safe operating, opecations timgpact public safety,
lies with the Seller.

3. If PPA or amendment is with an existingfacility, please provide a matrix
that identifies all safetyionsofatind by any entity, whether
government, industry-based or internal amitmdication of the issue
and if the resolution of thatdalietgion is pending or resolved and
what the progress or resolution wasl/is.

Seller has indicated nthaéfety violations havddueehby any entity. PG&Has
validated Seller's répodgh a search of the CA-(dakdhase and a general
Google search.

4. If PPAor amendments with an existing facility, will the PPAor
amendmentead to any changesin #taicture or operations of the
facility?  Anychangein the safety prattites facility? If so, with what
federal, state and local agencitbe didveloper confer or seek permits
or permit amendment®or these changes?

There are no expected chatggebe structure or operdtidhs facility. The
componentsof the facility  have usefult liggseethéhe term of this agreement.

VI REQUESHORCOMMISSIONPPROVAL

PG&FEequests that the Commissionissue laioesono later than September11, 2014,
that:

1. Approves the PPAiIn its entreliyding paymentsto be madeby PG&E
pursuant to the PPA, subject to the Commission’s review of PG&E’s
administration of the PPA.

2. Finds that any procurement purstiamt RBAIs procurement from eligible
renewable energy resources for purposes of determining PG&E’scompliance
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with any obligation that it mdy hpvecure eligible renewable energy
resources pursuant to the California(PuBlRRS Utilities Code Section
399.11 et seq.), D.03-06-DM6G-10-050, D.11-12-020, D.11-12-052 or
other applicable law.

3. Finds that all procurementnainistestive  costs, as provided by Public
Utilities Code Secti®8.13(g), associated withPRAeshall be recovered
in rates.

4. Adopts the following finding of faminchsibon of law in support of
CPU@\pproval:

a. The PPAis consistent with PG&E’s2012 RPSprocurement plan.

b. The terms of the PPA, including the price of delivered energy, are
reasonable.

5. Adopts the following finding of fact amhcoficlaw in support of cost
recovery for the PPA:

a. The utility’s coster the PPA shall rbeovered through PG&E’s
Energy Resource Recovery Account.

b. Any stranded cost that mayarise P&Aidhesubject tioe provisions
of D.04-12-048 that authorize recovery of stranded renewables
procurement costs over the life of the contract.  The implementation of the
D.04-12-048 stranded cost recovery mechanistidressed in D.08-09-
012.

6. Adopts the following findings regftbct to resowmapliance with the
EPSadopted in R.06-04-009:

a. The PPAis not a form of covered procurement subject to the EPS, because
the generating facility has an expecibd daglmr of less than 60
percent and, thereforajot ibaseload generation yralagraph 1(a)(ii)
and 3(2)(a) of the adopted Interim EPSRules.

7. Adopts a finding of fact and conclisiorthaif deliveries from the PPA
shall be categorized pecurement under tpertfolio  content category
specified in Section 399.16(b)(1)(A), toesuthjectCommission’s after-the-
fact verification thapgicable crdehave been met.

Protests:

Anyonewishing to protest this fiing rbayldtdeso sent via U.S. mail, facsimile or
E-mail, no later than March 10, 2014, whidhys atér the date of this filing.
Protests must be submitted to:

CPU&Energy Division
ED Tariff Unit
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505 Van Ness Avenue'"4Floor
San Francisco, California 94102

Facsimile: (415) 703-2200
E-mail: EDTarifflUnit@cpuc.ca.gov

Copies of protests also should be mailettettiche of Eheector, Energy Division,
Room4004, at the address shownabove.

The protest shall also He se@&Eeither via E-no@ilU.S. mail (and by facsimile, if
possible) at the address shownbelow on thateséimas mailed or delivered to the
Commission:

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gasand Electric Company
77 Beale Street, Mail CodeB10C
P.O. Box 770000

San Francisco, California 94177

Facsimile: (415) 973-7226
E-mail: PGETariffs@pge.com

Any person (including individugisups, or organizations) mayprotest or respond to an
advice letter (General Order 96-B, Rulee/pfptest shatintain the following

information: specification of tecleddyi protesgedunds for the protest;

supporting factual information @rdagant; name, telephone number, postal

address, and (where appropriate) e-mail addeegwadéstant; and statement that the
protest wassent to the nailigter than the dawhmh the protest was submitted to

the reviewing Industry DivisioneréGeOrder 96-B, Rule 3.11).

Effective Date:

PG&Fequests that the Commidgsgre a resolution approvingiethisadvice
filing by September11, 2014

Notice:

In accordance with Gen@raler 96-B, Section IV, a copy of this Advice Letter
excluding the confidential apgsend being sent elexdign and via U.S. mail to
parties shownon the attalt$ted and the seriste for R.11-05-005, and R.12-03-014.
Non-market participants who are meafb&G&E’sProcurement Review Group and
have signed appropriate Non-Disclosuiéc&lest will ralseive the Advice Letter
and accompanyingconfidential attachmeaterbight mail. Address changesto the
General Order 96-B serviegt Ishould be directed to PGETariffs@pge.com. For
changesto any other sendte please contacCotimenission’s Process Office at
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(415) 703-2021 or at Process_Office@cpuc.cAdysee letter filings can also be
accessed electronicalg http://www.pge.com/tariffs.

Briawe Uhasnpy [T

Vice President — Regulatory Relations

cc: Service List for R.11-05-005
Service List for R.12-03-014
Cynthia Walker — Energy Division
Paul Douglas — Energy Division
Jason Simon — Energy Division
ShannonO’Rourke— Energy Division
Joseph Abhulimen— ORA
Karin Hieta — ORA

Limited Access to Cadéntial Material:

The portions of this Advice Letter marked Confiietdcied fdiaal are submitted
under the confidentialpyotection of Sections 583 and 454.%(g) Public Utilities
Codeand General Order 66-C. This matenafected from pulbdisclosure because

it consists of amongother iteRR3AitH=df, price information, and analysis of the
proposed RPSPPA, which are protegtesuant to D.06-06-066 and D.08-04-023. A
separate Declarationekibg Confidential Treatmegdrding the confidential

information is filed concurrently herewith.
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