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Holding Fiim Interstate C^acity Benefits BLrdled 
and OA (Mowers 

• Er+Biaes priority of 9ervioe 

• Pipelires flow fim antracts ahead of internptible 

• Fiim dnipper maintains antral of apply aooess axl the 
transportation path to brirg the cps to market 

• Ffelyirg cn others to brirg cps to California is risky 

• This "reliability insurance' ocsts axe astarers about $38 
per ^ear 

• Erocura^s cps-avcps orpet i t icn 

• Sipports cps prioe stabi I ity 
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Growing CTA Market Share for PG&E Core Gas Service 
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PG&E'sReposal Is Supported by Ffeoait CFUC Fblicies 

"! • i . ' ; 1 ( • to i 11 ' 11 rel iable 
reascrably-prioBd electrical power axl retural cps sipplies 

ETC 2008 Update: Ffeinforaes rrjDDrtaxe of divers axl reliable cps cfeliveries 

• • 1 1 1 interstate • . pi, i •1 . .. for 
ut i I i t ies to ensure rel iable leng teim cps sippl ies 

; • „11 * 11 • " , • ' . interstate pipel . 
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D.02-07-037: (PUC cfetemred that retainirg [El Fbso] cepacity to G\ provicfes 
an rrportant haclp apiret prioe ^nikes as well as rel iab i I i ty beef its 

DIB 11-032: The Riby Pipel ire cfeisicn actoowle^ CRJG responsibility for 
- 1 !" r .. tains 1 ,•? 1 

. ' 1 - ' ' . .f • Bit "• 3lt, ' , I 
aocpntaxB of their share of FG&E's pipel ire edacity axl storsge 

D.95-07-048: Qted by Shell axl QPs as requiring inbuxllirg of OA cpscity, 
pre&tes the (A Energy Gisis axi subsequent Decision axl Fblicies 
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OA /teert ims Are 

CPs hawe asmrh cbl ipticn to aem 
cnre customs as R3E 

Free market ecnxnicsw 11 abeys bring 
capaoi ty axl ps to California as log as 
customs anew 11 ittj to jpsy the price. 

CPs caret owpete if required to take 
axl /or p^ for R3E edacity. 

Inoorrecl 

B 13% 

pi wu<i IVJ i, at M ii MU»II y vnci u SJU«»UH(H ua. 

Sufficient interstate capacity shculd be held to oreure RSE 
caineet itsMailt 9Lppl ier cbl ipticn, vshich is rot 
required of CPs. 

Mrtet forces are at trres disrupt i\e (e.g., Energy Crisis), axl 
nsy severely irhibit rrpxtaticn of ps at reasendde prices, 
particularly in the dert-nrgi\ei the log lead the 
associated with c&elcping rw interstate pipel ire capaci ty. 
Record mArc refutes this assert icn. RSE has CTE 
peric portfol io, axl a single cwwdi ty rate. CP6' cwi 
stresses testified that they tai lor varicus pricirgcpticns 
ad products to ostoms' nsscb. OA loecfeooitirie to 
grew cfepite CIA capacity cmt emtributien increases. 
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CmcliBicn 

• RE's prqxsal is ta8d cn 9ard analysis axl is supported by 
custom aiocay groups - HJRNaxI ORA,$ vel I as otter rartet 
participants - Kinter Mxtpn ax! GFN 

• Utter CTAs' prcpc6al. ro fim edacity will litely be held for 20%of 
core customs, with peramtacp increasing aer the. 

• Carrpetiticri has rot bean harjDered by existing policy ax! is a+HTBd 
by prcwidirg a level pla/irg field 

• Exist irg pol icies hae bran suoosssful iri supporting tte I erg-tern 
I • i •11 of I for . • 

• SoCal Gte agrees with R3E that exceeding tte 10%threshold of 
CTArartet prnat ration "i supports a differexe in tte Carmssicn's 
treatwit of RE axi SoCalCtes " 
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