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Bee:
Subject: Re: R.13-09-011 Demand Response: Workshops versus Evidentiary Hearings 

Dear ALJ Hymes:
DACC and AReM strongly oppose SCE’s suggestion that cost allocation issues be deferred to 
other proceedings. As far as we are aware, this is a new proposal by SCE that was not included 
in its opening or rebuttal testimony. Moreover, the proposal conflicts with the Commission’s 
direction in D. 12-04-045 (p. 204) that cost recovery and allocation issues would be addressed
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in the successor rulemaking to R.07-01-041. Accordingly, DACC and AReM respectfully 
request that SCE’s proposal be disregarded.

Sincerely,

Sue Mara

On Behalf of DACC and AReM

On May 30, 2014, at 11:32 AM, 01ivia.Samad@see.eom wrote:

Thank you your honor for your consideration of SCE’s suggestions, and thank you to ail 
parties for being open to a process I sincerely hope will be more efficient.

Like the other parties, SCE has a few ideas for how we may enhance the process. As a 
threshold matter, SCE recommends that we continue to reserve the whole week 
(including Friday) to aiiow sufficient time to resolve these issues through both 
workshops and hearings. We also support the idea of having workshop planning time 
built into the process, and prehearing conference built into the process, described 
below.

HEARINGS

SCE agrees with other parties that at least some evidentiary hearings will be necessary 
and we will not be able to waive cross on ail witnesses. The parties were planning on 
providing cross estimates to one another by this Monday June 2, and SCE is still 
developing its estimates. At this time SCE estimates needing approximately 30 
minutes of cross examination time and recommends that we reserve Friday for 
evidentiary hearings if needed.

SCE supports the Joint DR Parties suggestion to have a prehearing conference and 
also supports having the evidentiary hearings after workshops.

WORKSHOPS

SCE appreciates the incorporation of workshops into this process and hopes that your 
Honor is able to attend all sessions to help parties identify areas of consensus.

In addition, SCE recommends the following.

First, SCE strongly agrees with other parties that workshops will only be of value if 
information from the workshops gets into the record to inform the rules the Commission 
makes in this proceeding. Therefore, if court reporters scheduled for the original 
hearings are available, workshops should either be transcribed (with the understanding 
that speakers are not testifying under oath) and/or learnings from workshops should be 
put into a report. In SCE's experience, an effective way to create workshop reports is 
for the utilities to take a first cut, and then allow time for all parties to file opening and 
reply comments on the report. The schedule should be extended to allow parties at 
least four weeks to draft and to concur with the final workshop reports, which would
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then be incorporated into the record. The briefing schedule should begin after that. 
SCE supports CLECA’s revisions to the schedule to allow for this process.

Second, SCE agrees with CLECA and PG&E that workshop planning would be 
beneficial, but is concerned that repurposing the June 2 DRAM workshop time to plan 
the workshop scope and schedule will not work for SCE. The individuals who would 
have attended that DRAM workshop are not the same as those who would need to be 
involved in workshop planning. SCE imagines that other parties who have to schedule 
travel may be in the same boat. A different half-day session set for next week (that 
would allow parties time to travel) could work, or, and this is SCE's recommendation, 
we can use the first day of June 2 to maximize the value of the workshops and do 
planning.

Third, SCE suggests changes to the scope for the workshops as follows:

•The current proposal for the CAISO Market Integration topic requires only the 
utilities to present on their proposed costs to implement Rule 24. SCE proposes 
that other parties that can speak to the costs for third-party DR providers to 
implement Rule 24 also present their proposed costs. These presentations 
should be followed by a discussion on which costs are reasonable and how to 
reduce any costs that are unreasonable. As such, more than an afternoon may 
be required to allow for adequate discussion and consensus building.

•Issues around cost-effectiveness and demand response auction mechanism 
(DRAM) can be deferred to a later time. SCE agrees with TURN that cost- 
effectiveness does not seem ripe for workshops until Energy Division releases 
the proposed updates to the cost-effectiveness protocols. The DRAM proposal, 
based on parties' testimony, has several issues that may need more than a half
day. Also, because the bidding of significant DR resources into the CAISO 
markets will be delayed until 2015, it seems like the DRAM should be postponed 
from starting in 2015 to avoid parties having to gain experience bidding into the 
DR market at the same time they are starting the DRAM process. Therefore, 
SCE suggests workshops on these two issues be addressed after the week of 
June 9-13.

•Some issues can be addressed in other proceedings, such as resource adequacy 
concerns (RA proceeding) and Cost Allocation (GRC Phase 2 and DR Funding 
Applications).

SCE appreciates consideration of these recommendations and looks forward to 
collaborating with parties on these issues.

R. Olivia Samad
Senior Attorney
Southern California Edison
2244 Walnut Grove Avenue
Rosemead, CA 91770
Ph: (626) 302-3477; Fax: (626) 302-7740
E: olivia.samad@sce.com

*** *** ***
"You cannot depend on your eyes when your imagination is out of focus." - Mark 
Twain, A Connecticut Yankee in King Arthur's Court
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"Hymes, Kelly A." <kelly.hymes@cpuG.ca.gov>

05/29/2014 02:13 PM

R.13-09-011 Demand Response: Workshops versus Evidentiary Hearings

Co:

Date:

Subject:

After reviewing the lists of facts in dispute served by the parties in this proceeding, I 
am concerned that our time may be better spent in workshops as opposed to hearings.

I would like to propose to the parties that instead of holding hearings the week of June 
9, we hold a series of workshops that address most, if not all, of the issues listed by 
the parties. As SCE has suggested, these matters may be more appropriate for 
workshop rather than hearings.

If parties are willing to waive cross-examination of the testimony, we could spend the 
time in workshops. Or, in the alternative, if parties are willing to waive cross
examination of part of the testimony, we could spend part of our time in workshops 
and part in hearings.

In my proposed schedule below, we would cancel the June 2 workshop and roll it into 
the workshops below. In my review of the lists provided by the parties, a tentative 
schedule could be as follows:

• Day 1 (June 9)
AM - Phase II issues including cost recovery, back up generation, and 

the cost effectiveness protocols.
PM - CAISO Market Integration costs with presentations by the three

o

o
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utilities. PG&E, SDG&E and SCE would be prepared to provide an overview 
of the proposed costs of the Rule 24 Implementation.

•Day 2 (June 10)
AM - Categorization of current demand response programs including 

the characteristics of load modifying resources and supply resources 
PM - Setting future demand response goals

o

o

•Day 3 (June 11)
AM - Demand Response Auction Mechanism and Resource Adequacyo

Matters
PM -1/2 day evidentiary hearing where parties cross examine 

witnesses on remaining issues 
•Day 4 (June 12) — One additional day of evidentiary hearings

o

I would like to make a final determination on this by noon tomorrow (Friday, May 30, 
2014), so that we can reschedule the June 2 workshop, if appropriate. Parties should 
email me with their thoughts on this proposal as soon as possible (the earlier the 
better) and include a statement of whether they are willing to waive cross examination 
of any or all witnesses.

Thank you, Judge Hymes

Kelly A. Hymes 

Administrative Law Judge
California Public Utilities Commission 

505 Van Ness Avenue, Room 5111 

San Francisco, CA 94102 
(415) 703-5132

Facts are stubborn things; and whatever may be our wishes, our 
inclinations, or the dictates of our passions, they cannot alter the 

state of facts and evidence. — John Adams

Sue Mara
RTOAdvisors, L.L.C.
164 Springdale Way 
Redwood City, CA 94062
sue.mara@rtoadvisors.com
(415) 902-4108
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