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INI.

Pursuant to the Scoping Ruling of August and AI.J Garrison’s oral direction at

the April 9, 2014 workshop,2 The Utility Reform Network (TURN) submits these comments

regarding the Final 2014 Flexible Capacity Needs Assessment (Assessment) the California

Independent System Operator (CAISO) served on May 1,2014.

II.

As far as TURN can tell, the CAISO computed Flexible Capacity Requirements (FCR)

for 2015 consistent with Commission direction. However, TURN cannot be entirely sure of this

conclusion because the documentation of the Assessment is scattered and possibly not complete.

For example, the CAISO made Excel files containing some non-confidential data and 

compulations from its analysis available on its website4 and TURN was able to track some of the

computations, but a lack of internal documentation in the spreadsheets made a complete

validation extremely challenging. As another example, in a data request, TURN asked the

CAISO for information about “extreme and anomalous data points” and their affect on the study 

results.2 In its preliminary Assessment published April 4, the CAISO had said it eliminated “an

Phase 3 Scoping Memo and Ruling of Assignment Commissioner and Administrative Law 
Judge, August 2, 2013, p. 6.
2 .

TURN will not comment on the CAISO’s final Local Capacity Requirements study at this time, 
but may respond to other parties in reply comments due next week.
4 Documents from the CAISO’s “Flexible capacity requirements’ stakeholder process are 
available at
http://www.caiso.com/informed/Pages/StakeholderProcesses/FlexibleCapacitvRequirements.asp 
x. Click “Flexible capacity requirements - technical studies 2014” for the Excel files.
5 See Attachment 1, Questions 3 and 4.
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anomalous secondary ramp” from its data,6 but no reference to this adjustment is evident in the

final Assessment;

TURN does not believe the CAISO was attempting to tilt the scales in its compulations.

TURN also appreciates that the CAISO was blazing new ground in computing the FOR, which 

presumably led to the delay in the study’s completion'' and its erratic documentation. But the

same standard for completion and documentation sfaouldwttt not be acceptable in future years.

As a starting point for all future FOR studies, the CAISO should develop a FCR 

computation manual8 (much as it has for computing Local Capacity Requirements) and also

annotate and provide non-confidential data and computations. As a partial template for the type

of information the CAISO should routinely provide, TURN provides as Attachment 1A a copy of

its data request to the CAISO seeking such documentation.

111. 1 TATIONS ON A
S..

The CAISO is recommending imposition on Load-Serving Entities (I.SEs) an unusually

large flexible capacity need (as compared to adjacent months) in June ipparently due to 

unusual load conditions in June 2013.9 This result may be a correct application of the

6 See page 13, footnote 7, of the Preliminary 2014 Flexible Capacity Needs Assessment, dated

ing envisioned
In its

il report would 
1014. (See Slide

• )
8 TURN and SCE made comparable requests regarding the current study in comments last 
November. (See the CAISO’s stakeholder process webpage and click “Comments on technical 
study discussion Nov 25, 2013”.)
9 Assessment, p. 8.
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Commission-adopted methodology, but requiring l.SEs to purchase such quantities of flexible

capacity in June 2015 based on anomalous weather that occurred June 2013 is not reasonable

public policy. Upon reviewing these results, TURN suggests that flexible requirements for 2015

be computed based on summer (May-Septcmber) and non-summer (October-April) seasons,

consistent with the current Resource Adequacy (RA) seasons and the CAISO’s proposal for 

computing the allocation of its three “categories” of flexible capacity.10 Such averaging would

smooth out the impacts of extreme monthly data and case USE compliance.

IV. ENT

The CAISO also proposed allocations of overall flexible capacity need among three

categories.1! In prior comments in this Phase 3 of this docket, TURN recommended deferring

implementation of this requirement until at least the ompliancc year and reiterates this

12request here.

10 Id., p. 13.
11 Id., pp. 9-14.

TURN April 25 Reply Comments, pp. 3-4.12
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V. V

TURN requests that the Commission take the actions described above regarding the

CAISO’s FCR Assessments for the 2015 and future compliance years.

Dated: May 3, 2014 Respectfully submitted,

/s/By:
Thomas J. Long

Thomas J.
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Beth Ann Burns, California Independent System Operator Corporation 
(CAISO)__________________________ ‘______________________

To:

Tom Long, The Utility Reform Network (TURN)
April 3,2013
A

i

Your responses should be provided on a CD sent by mail or as attachments sent by e-mail to the 
following people:

Kevin WoodruffTom Long
cork (TURN)
1400

4

If partial responses are available prior to the requested due date, please forward them as soon as 
they become available. If any of these requests arc unclear or otherwise objectionable, please 
contact me as soon as possible so that we may attempt to resolve any problems.

Provide all the data and workpapers that were used to prepare the 2015 Flexible Capacity
Requirement Report..including the derivation of all of the report’s charts and tables...in
electronic Excel-compatible format with data and formulae intact and functioning.

1)

Provide the following information regarding the data and computations used to develop 
the 2015 Flexible Capacity Requirement Report:

Describe the computations used to estimate 2015 flexible capacity requirements in 
at least the same level of detail as provided in slides 7 to 15 of the Stakeholder 
Presentation.
Identify and describe all data used to perform the computations described in 
subpart ‘a’ above, including the sources of all such data.

2)

a)

b)

1
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State whether, in performing the computations documented and described in Questions I 
and 2 above, the CAISO identified any input data series that appeared to contain extreme 
or other anomalous data points. If so, describe and explain:

Which data series appeared to contain such extreme or anomalous data points, and
I.low the CAISO made the judgment that particular data points appeared to be
extreme or anomalous,
How such apparently extreme or anomalous data points would have affected the 
Report’s results.

3)

a)
b)

c)

If the answer to Question 3 above is ‘Yes,’ state whether the CAISO adjusted the data, 
computations and/or results documented and described in Questions 1 and 2 above to 
adjust for apparently extreme or anomalous data points. If so, please explain how the 
CAISO made such adjustments. If not, please explain why the CAISO did not make such 
adjustments.

4)
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