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I, INTRODUCTION 

San Diego Gas & Electric Company ("SDG&E") hereby requests that the California Public Utilities 
Commission ("Commission" or "CPUC") approve the Amendment and Restatement of Agreement 
for Power Purchase With a f parity Qualifying Facility (Oceanside Refrigeration, Inc.) with 
Goal II ine, II P. ("Goal II ine" or "Seller") dated July 2, 2013 (the *'Amendment") that modifies an 
existing Qualifying Facility ("GF") contract The existing QF contract for energy and capacity 
deliveries from the Goal II ine facility, a 49.9 megawatt ("IVIW") cogeneration facility located in 
Escondido, California ("Facility") was executed on December 4, 1990. Firm power deliveries 
began on February ' 195 and will ex i February 14, 2025.1 

As part of this filing, SDG&E Is requesting that the Commission approve an incentive payment to 
SDG&E shareholders of ten percent (10% ) of 1 payer savings expected to be generated by 
the Amendment as set forth below and In the Confidential Appendices in Part 2. 

Und landmen! the Facility will convert to a Utility Prescheduled Facility, or from 
regulatory "must take" operations pursuant to the Public Uti gulatory Policies Act of 1978 
("PUIRPA")2, to operations scheduled by SDG&E.2 The Amendment provides SDG&E with the 
right to schedule tl lity, rather than being required to accept energy at times that it may not 
be needed or cost effective. SDG&E currently does not have scheduling rights under the existing 
contract and is required to take and pay for energy that is delivered, regardless of need or cost. 
In addition to this significant operational benefit, the Amendment is also anticipated jit in 
reduced greenhouse gas ("GHG") emissions and lowered payments for energy. These benefits 
will together result in greater value to customers over the term of the Amendment. Once 
approved and upon satisfaction of certain conditions, the Amendment will become effective and 
replace the existing QF contract in all respects. The Amendment will expire on February 14, 
2025. 

f f\ tie nvpnttinn hut nrinr 1A fhik Ar!virp I pttm m il , Unctirlinprit mirf R nrtihtil n f A orpptnpiil 

Regulatory Policies Act. 16 U.S.C. §796, et seq. 
....Jill is included as Confidential Attachment D to this advice letter. 
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As a bilaterally negotiated Uti scheduled Facility agreement, the Amendment falls directly 
within the procurement options set forth in the QF/Combined Heat and Power ("CHIP") Settlement 
approved by the Commission in Decision ("[ , which became effective on November 
23, 2011 ("QF/CHP Settlement" or "Settlement").4 As a CHP facility that satisfied the PURPA 
efficiency requirements as of September 20, 2007 and will convert to a Uti scheduled 
Facility under the Amendment, Goal Line is eligible to obtain a new agreement through bilateral 
negotiations under the terms of the QF/CE IP Settlement. Pursuant to the terms of tl lement, 
the Amendment may be submitted for Commission approval via Tier 3 advice letter. The 
Amendment will Is lieve the policy objectives set forth by the parties to the QF/CHP 
Settlement by converting "must take" QF generation to a Utility Prescheduled Facility 
arrangement.5 It also is consistent with Commission precedent supporting such conversions. 

SDG> ther requests that the Commission approve an incentive payment to SDG&E 
shareholders of ten percent (10%) of the ratepayer savings expected to be generated by the 
Amendment. Under the Amendment total savings are valued at approximately $7,190,000 in 
present value ("PV") over the remainder of t „ 11. This request is bei r : de in keeping with 
the Restructuring Advice I etter Filing ("RAII F") process adopted by the Commission in -12 
066, which SDG&E attempted to follow in the preparation and submission of this Advice II .etter. 
In accordance with the RAt F process, SDG&E provided the Commission's Office of Ratepayer 
Advocates ("ORA") wit i - 3y of the Confidential Appendlcc . i • ; Part 2 of this Advice II etter 
on February, iducted an independent review of SDG&E's ratepayer savings 
analysis and notified SDG&E that it would not issue a Qualifying Facility Restructuring 
Reasonableness Letter ("QRFFIL") based on an objection to the use of t II F process to 
submit an Advice II etter pursuant to the QF/CHP Settlement. SDG&E notes that the Commission 
recently rejected the argument that QF/CHP agreements that w edified as a result of the 
Settlement are ineligible for RAI F treatment in Resolution No. E-4627 issued on March 13, 2014. 
Therefore, SDG&E requests that the Commission approve t jested incentive, which is a 
key element of 1 ess. 

Given the clear benefits of the Amendment, SDG&E requests that the Commission (1) approve 
the Amendment without modification, (2) authorize recovery of costs associated with the 
Amendment through SDG&E's Energy Resource Recovery Account ("ERRA"), and (3) authorize 
continued recovery of stranded costs consistent with and 02 11 022. SDG&E also 
requests that the Commission determine that any GHG reductions associated with the 
Amendment shall count toward SDG&E G Emissions Reduction Targets in the QF/CHP 
Settlement, and find that the Amendment is not a covered procurement subject to the Emissions 
Performance Standard ("EPS") adopted i -039. 

II. BACKGKGU D DESCRIPTION I AMENDMENT 

A. Description of t tjlity and Existing QF Contract 

Goal II ine is a 49.9 MW qualifying cogeneration facility that consists of a combustion turbine and 
a heat recovery steam generator. The combustion turbine burns natural gas and has a namepiate 
capacity of 42 MW. Exhaust from the combustion turbine is in turn ducted to a heat recovery 
steam generator ("E IRSG") to produce steam. I ligh pressure ste< n the E IRSG is used in a 
10.2 MW steam turbine generator. Steam from the steam turbine generator is used in 

1 CHP Program mien!. Term Sheet ("Terrn Sheet"), § 4.3.1 
3 Id. at § 1.2.1A policies and purposes of the State CHP Program will be achieved by a program that 
"supports the ch,,,,^ ...is of inefficient CHP to provide greater benefits to the State"). 
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compressors used to produce ice at a neighboring ice rink, which is also owned by Goal II ine but 
leased to RE Ice Plex, LI C. An auxiliary boiler produces steam for the ice rink when the 
cogenerator is not dispatched or operating. As part of the implementation of the Amendment, 
Goal II ine will install a new gas line specifically for gas deliveries for the auxiliary boiler. All 
electrical output produced at Goal II ine and not used on site has been sold to SDG&E since the 
unit commenced commercial operation on February 15, 1995. 

Goal Line is located at 555 North Tulip Street, Escondido, CA 92025 at II atitude 33.11907 and 
II ongitud 30. 
Map of Goal II ine location in Escondido 

Midway 

% 

Aerial view of the existing Goal I ine facility 

SDG&E and Goal II ine executed a Restatement of Agreement for Power Purchase with a Firm 
Capacity Qualifying Facility (based on the Standard Offer 2) on December 4, 1990, as amended 
from time to time (t. i " >2"). The Facility began firm operations on Februa ' 5, and has 
since provided energy and capacity deliveries to SDG&E customers. Under the S02, the Goal 
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II i ility is a "must-take8 resource and SDG&E currently pays Goal II irie for energy deliveries 
based on SDG&E's posted variable short run avoided cost ("SRAC") for QFs pursuant to D.06-
07 032. The existing S02 has 10 years remaining in its term and is scheduled to terminate at 
midnight on February 14, 2025. 

In light of Goal II ine's long term thermal contract with PE Ice Flex, LLC, SDG&E believes that the 
Facility would continue to meet the Federal Energy Regulatory Commission's ("FERC") 
cogenerator efficiency requirements for the remainder of the term of the existing GIF contract. 
SDG> it prudent to negotiate with Goal Line fc • . itract amendment that would allow, 
among other benefits, removal of the "must take" obligation, enhanced operational flexibility 
resulting from SDG&E's scheduling rights, Gl IG emission reductions, and continued rights to the 
Resource Adequacy ("RA") benef i the Facility. 

Goal II ine meets the federal definition and is certified as a "qualifying cogeneration facility".6 Goal 
II ine will no longer be required to operate as a GF under the Amendment. Goal II ine will instead 
operate as an "Exempt Wholesale Generator" ("EWG") and will meet the efficiency requirements 
necessary to maintain the Project's status as a "cogeneration" facility as defined in Section 25134 
of the California Public Resources Code. 

Goal I ine will also enter in rge Generator Interconnection Agreement ("I GIA"). The point of 
interconnection for the project is at 1 G&E facilities at the ESCO substation in Escondido, 
CA. The point of delivery shall be the California Independent System Operator ("CAISO") 
controlled facilities at the main bus at the ESCO substation and related PNode 101. 
Goal II ine's CAl •' soui I s • 1 1 II i IF. 

SDG&E will be the scheduling coordinator and will supply 1 required to run the Facility, 

story of Negotiations 

Negotiations between Goal Line and SDG&E to amend the S02 began cember 2011. 
Between January 2 d June 2013, Goal II ine and SDG&E finalized the terms and conditions 
of the Amendment and obtained internal approval to proceed with the transact! the end of 
June 2013,1 lework for the Amendment and the financial terms were reached. SDG&E and 
Goal II ine executed the Amendment on July 2, 2013. SDG&E reported on the status of the Goal 
II ine negotiations with the PRG on a regular basis as part of the update on the overall CUP 
program. 

jmmary of the Amendment Terms 

The Amendment provides significant improvements over 1 >2. Under the Amendment, 
SDG&E has the right to schedule the Facility. Seller is obligated to provide day ahead notices of 
availability (i.e., notify SDG&E of available capacity and changes in available capacity), comply 
with forced outage and other reporting obligations, and comply with the CAISO tariff provisions.7 

SDG&E's ability to manage the output of this resource in the CAlSO's day ahead (and some 
flexibility in the hour ahead, and real time markets) when it is economic to do so will allow 

6 See Section 292.205 of FERC Regulations, 18 C.F.R. §292.205. 
' The CAISO has repeatedly stated a desire to have grandfathered QF contracts updated to comply willi CAISO 
Tariff and interconnection requirements. See e.g., D.07 09 040 at 133 135 (describing CAISO position regarding QF 
compliance with CAISO Tariff requirements). 
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SDG&E to better manage its portfolio while ensuring that the resource remains available to run 
when needed. 

Under the Amendment, th i • Ity is required to qualify as an Exempt Wholes • •' nerator 
throughout the term of the Amendment, and SDG&E is relieved of its obligation to purchase 
"must take" power from Goal II ine. SDG&E anticipates that removal of the must-take obligation 
and conversion to a dispatchable facility will result in tl ility operating at a significantly 
reduced level (i.e., below 30 percent capacity factor) when compared to its historical level under 
the S02. Capacity payments will be made based upon the Facility's availability rather than on the 
quantity of "must take" energy delivered, regardless of whether that energy is needed at the time 
it is generated and delivered. 

Goal II ine will be compensated for deliveries under the Amendment on a monthly basis. Among 
other payments, Goal Line will be compensated vi jacity payment rate, a payment for the 
dispatch rights, a performance bonus, and a variable operation and maintenance ("O&M") rate 
based on energy deliveries. SDG&E will becor fuel manager and will better manage the 
fuel of the Facility based on a guaranteed heat rate provided in the Amendment. 

SDG&E will continue to receive all rights to 11 i - i the Facility. Th< i 'alue is 
anticipated to increase to its maximum capacity of 49.9 MW with the conversion to a dispatchable 
facility. SDG&E will be responsible for the Gl IG compliance costs based on the actual run of the 
Facility. 

The Amendment includes a CP where, if the CPUC has not approved the Amendment by July 2, 
2014, then either SDG Seller may terminate the Amendment and the existing GF contract 
will remain in effect. Confidential terms of the Amendment are further discussed in Confidential 
Attachment B. 

III. I MENDMENT IS CONSISTENT Will IE QF/CHP III S III ill • 
COMMISSION PRI III I • i GARDGING CONVERSIONS • UTII 11TY 
PRE! HIES 

A. • cility meet CHIP Settlement requirements to obtain a new agreement 
through bilateral negotiations. 

Bilaterally negotiated and executed Utility Prescheduled Facilities agreements are an important 
part of the procurement options available to generators under the new CUP Program approved 
by the Commission i 35.8 Under the terms of tin I 'CHP Settlement, a CI IP facility 
that has met the PUIRPA efficiency requirements as of September 20, 2007 and converts to a 
Utility Prescheduled Facility ("UPF") is able to amend or replace its legacy I rough bilateral 
negotiations.9 Because Goal Line satisfies these requirements, it is eligible to amend its current 
Standard Offer 2 ("S02") PPA through bilateral negotiations. First, as discussed in section I LA 
above, th 1 • lity was compliant with the PUF ! i.iciency requirements as i lember 20, 
2007. Second, under the Amendment, the Facility will convert 3F as defined in the QF/CHP 
Settlement. The QF/CHP Settlement defines UPF as "[a]n Existing CI ility that has changed 
operations to convert to a "utility controlled scheduled dispatchable generation facility, including 
but not limited to an EWG"."10 Goal I ine qualifies as an Existing CI rility as defined in the 
QF/CI IP Settlement, as it was an operational CI IP facility before the effective date of the 

s Term Sheet, § 4.3.1. 
9 Id, at §4.8,14 
10 M at § 17 ("Glossary of Defined Terms"). 
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QF/CHP Settlement,11 Further, the Amendment requires Goal II ine to commit the entire Facility to 
SDG&E, and provides SDG&E with the right to schedule the Facility as needed.12 It also requires 
Goal Line to satisfy Federal Energy Regulal mmission regulations to qualify as an Exempt 
Wholesale Generator throughout the term of the Amendment.13 The Facility will therefore become 
a "utility controlled scheduled dispatchable generation facility" under the Amendment. 

" " • the Restructuring Advice I etter Filing procedure adopted in CP -xisiort 98 
12 066 and the terms of the QF/CHP Settlement requn ;r 3 Advice I etter filing for 
this Amendment. 

As required by the Restructuring Advice II etter Filing ("IRAt F") procedure adopted in Decision 98 
12-066, SDG&E sougf alifying Facility Restructuring Reasonableness II etter ("GFRRI ") of 
support or no opposition from the ORA. 

The QF/CHP Settlement sets forth the processes for obtaining Commission approval of PPAs or 
amendments executed pursuant to the Settlement. The Settlement provides that "lOUs will utilize 

:r 3 Advice II etter for all other PPAs (new, repowering or existing PPAs that contain any 
material modification of the PPAs approved in tl tlement)"14 As discussed above, the 
Amendment contains material modifications to 11 • • lity's legacy PPA and has a 1 . • i excess 
of five years. Therefore, the Amendment can be submitted for approval by Tier 3 advice letter. 

i cility is not a covered procurement subject to the Emissio I rformance 
Standard. 

Pursuant to Sectic i of th i 1 . P Settlement Term Sheet, PPAs and II egacy PPA 
Amendments that are equal to or greater than five years in length that are submitted by Tier 2 or 
Tier 3 advice letter must demonstrate compliance with the EPS. In 3 the Commission 
adopted an EPS that applies to baseload generation with an annualized plant capacity factor of at 
least 60 percent. Because the Facility's annualized capacity factor is expected to be significantly 
below 60 percent under the Amendment, the Amendment is not a ft covered procurement 
subject to the EPS. SDG&E is seekin i iding to this effect consistent with Sectf i f 
the T leet. 

- I- mmission has recognized the value of converti • , ' generation to aUtility 
cheduled Facility. 

The Commission has recognized the benefits associated with converting regulatory "must-take" 
GF generation to Utility Prescheduled Facilities. In approving t i I 'CHP settlement in 1 

035, the Commission stated that such conversions give the h > "ability to dispatch the 
resource when it is needed, rather than the facility providing baseload generation or operating 
based on a thermal host's needs," and "may ultimately result in GHG emission reductions."15 

Without these amendments, the GF generation facilities would remain must take resources 
pursuant to PURPA, and lOUs would be required to take and pay for energy when it was 

11 • . 'Hie Term Sheet c " as "one that was operational before the Settlement Effective 
Date," and "CHP Fa :ts the federal definition of a qualifying cogeneration facility under 
18 C.F.R. § 292.205 ssary of Defined Terms"). 

Amendment §§ 1. i 
11 M at § 3.1(b)." 
11 Id. at § 4.10,2 

D.10 12 035 at 45 46 and Finding of Fact 19. 
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delivered, regardless of need or cost. The Amendment allows SDG&E the right to schedule the 
unit according to least cost, best fit principles. As further demonstrated in Confidential Attachment 
I is dispatehafaity is anticipated to provide significant energy cost savings to ratepayers over 
the remaining term. 

I •( 3MENT PROVIDES SIGNIFICA . ' 4 ' < i I 

The Amendment provides significant customer benefits. As described above, the Amendment 
converts the facility to a dispatchable UPF, reduces total costs, may increase the Facility's 
available RA, and may reduce GHG costs. Conversion to a UPF will provide significant 
operational benefits in allow! G&E to schedule the Facility as needed and when cost 
effective. ' ! F, SDG&E projects that the Facility will havi oacity factor significantly 
lower than it did under the S02. The Amendment will also result in reduced GHG emissions from 
tf lity through the reduction of the hours that it is operating (i.e., lower capacity factor). 
These benefits will together result in greater value to customers over the term of the Amendment. 
An analysis of this expected value is included in Confidential Attachment B. Under the QF/CHI 
Settlement, existing QF facilities that convert to Uf sscheduled Facilities can count toward 
the Gl IG Emissions Reduction Targets in the Settlement.16 In addition, under the QF/CHP 
Settlement, existing QF facilities that convert to Ut sseheduled Facilities can count toward 
SDG&E's CUP MW target.17 SDG&E is requesting that the Commission determine that any GHG 
reductions associated with the Amendment count toward SDG&E's GHG Emissions Reduction 
target and its MW target included in the QF/CI IP Settlement. 

DNCl USION 

The Amendment provides for the continued operation of 1 ;ility under terms and conditions 
that will provide significant benefits. Additionally, enabling utilities to replace existing QF contracts 
with new PPAs that capture greater operational e ' onomic benefits for customers is 
consistent with the intent and provisions of the QF/CI IP Settlement and its authorizing decision. 
SDG uests that the Commission: 

1. Approve the Amendment, including the Amendment to Appendix 9.3, without modification 
as just and reasonable; 

2. Authorize continued recovery of the costs associated with the Amendment through 
SDG I ! nd recovery of stranded costs consistent with D.C' ' and 02 11 
022; 

3. Determine that any GHG reductions associated with the Amendment count toward 
SDG&E's GHG Emissions Reduction target included in the QF/CHP Settlement; 

4. Find that because the expected annualized capacity factor of th lity under the 
Amendment is below 60 percent, the Amendment is not a covered procurement subject to 
the EPS adopted in )39. 

5. Find that the Goal II ine capacity counts toward SDG&E's CI IP MW Target per 4.8.1.2 of 
the CHIP/QF Settlement. 

6. Allocate SDG&E shareholders 10% of the projected cost savings from the Amendment in 
accordance with the Restructuring Advice II etter Filing process ar -12 066. 

16 §§ 4.8.1.3, 7.1.2. • 
.3.1.3 for Utility 1 
j§ 4.8.1.2, 2.2.2.3. 

eductions will be determined using the methodology 
ilitics. des 
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PROTESTS 

Anyone wishing to protest this filing may do so by letter sent via I, by facsimile or 
electronically, any of which must sived no later than May 28, 2014, which is 20 days after 
the date of this filing. Protests should be mailed to: 

CPUC Energy Division Dl nch 
Tariff Files, Room 4005 
5 Ness Avenue 
S " i i -iincis ifornia 94102 
Facsimil >3-2200 
E mail: EDTariffUnit@cpuc.ca.gov 

Copies of protests also should be mailed to the attention of the Director, Energy Division, Room 
4004, at the address shown above. The protest also should be sent vi ill (and by 
facsimile and electronically, if possible) to SDG&E at the address shown below on the same date 
it is mailed or delivered to the Commission: 

Attn: Megan Caulson 
Regulatory Tariff Manager 
8330 Century Park Court, Room 32C 
San Diego, CA 92123-1548 
Facsimile No. 858 654 1879 
E Mail: MCaulson@semprautilities.com 

EFFECTIVE PATE 

SDG jiiests that this advice filing be effective on or before August 31, 2014. SDG&E 
submits this request as a Tier 3 advice letter. 

NOTICE 

In accordance with General Order 96-B, Section IV, a copy of this advice letter is being sent 
electronically and - rail to parties shown on the attached list and the parties on the 
service list f< -014. 

Address changes to the General Order 96 IB service list should be directed to SDG&E at Tariffs 
by facsimile at (858) 654 1879 or by e mail to SDG. :fs@semprautilities.com. 

For changes to any other service list, please contact the Commission's Process Office at (415) 
703-2021 or at Process Office@cpuc.ca.gov. Send all electronic approvals to 
SDG Ffs@semprautllities.com. 

CI AY FABER 
Director - Regulatory Affairs 
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Appendices; 
Appendix 1, Declaration of Keith Durand Seeking Confidential Treatment and the IOU Matrix 

Confidential Appendix A: Consistency with Commission Decisions and Rules and Project Development 
Status 
Confidential Append!; Tract Summary and Financial Analysis 
Confidential Appendix C: Comparison of Goal Line Amendment to SDG&E's CHP I To Forma Tolling 
Agreement Power Purchase Agreement 
Confidential Appendix D: Goal Line Amendment and the Amendment to Appendix 9,3 
Confidential Appendix E: Goal Line existing SQ2 PPA and Amendments 
Confidential Appendix F: Work Papers, Data, and Models for Analyses 
Confidential Appendix G: Independent Evaluator report 
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•I' 1 'III IVIIVIAKY 

ENERGY U fill FY 
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed; 

pany nanr 1 ' 11 I I III I ' 1} 
Utility type: 

GAS 
I ; PI C i ; TER 

Contact Person: J off Morales 
Phone #i (858) 650 4098 

• ' 3rales@ser - ' • • • 

EXPLANA i u, u i i LITY TYPE 

lectric GAS = Gas 
' • ine • . v ' . i /ater 

(Date I iled/ Received Stamp by CPUC) 

Advice II ett 2600-E 
Subject 
V )acitv Qualifying Facility (Oceanside Refrigeration. Inc.) with Goal II ine 
Keywords (cl 
All filing typ 
If All fit 

rom CF' ting): i f Pi i ' i- 3 Agree 

/Ion 'n lart inu; )n - )ther 

lam i • loir i rdei, I-" ate reie • cision/Resolution #: 

Does All replace a withdrawn or reject so, identify the prior All : 
rize differences between the All and t i • T withdrawn or rejected All 1i N/A 

Does AI request confidential treatment? If so, provide explanation: 

Resolution Required? slo Tier Designation 

Requested effective date: 8/31/2014 No. of tariff.. 
Estimated system annual revenue effect: 
Estimated system average rate effect (%): N/A 
When rates are affected I II i Tide attach me „ i II .flowing average rate effects on customer classes 
(residential, si" • Timerci- - • 1 agricultural, lighting). 

chedules affected: 
Sprwirp affected anri changes nrnnmert1 

F i advice letters that revise the same tariff sheets: 

^ests an! •» r correspondence regarding tt ; i no r • i > i days after the date of 
this filing, unless otherwise authorized by the Conn mission, and shall be sent to: 

rgy Division . 30 Gas & Electric 
Attention: Tar Attention: Megan Caulson 
505 Van Ness Ave., 8330 Cei 1 32C 
S .:ncisco, 1 S 'jo, CA 32123 

FfUnit@cpuc.ca.gov mcauls0n@5emprautilities.com 

Discuss in AL if more space is needed. 
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General Order No. 96-B 
AD> 3 MAILING LIST 

cc: (w/enclosures) 

Public Utilities Commission Dept. of General Services School Project for Utility Rate 
DRA H„ Nan jo Reduction 
Y. Schmidt: IV1. Clark M, Rochman 
W. Scott Douqlass & Liddeil Shute, Mihalv & Weinberqer LLP 

Energy Division touglass li 
P. Oar D. Liddeil Solar Turbines 
S. Gallagher G. Klatt ang 
H„ Gatchalian Duke Energy North America Sutherland Asbill & Brennan LLP 
D. Lafrenz M. Gillette K. McCrea 
M. Salinas Dvnecsv, Inc. Southern California Edison Co, 

CA. Enerav Commission 1 Diul M. Alexander 
F. DeLeon Schneider & Harris LLP K. Cini 
R„ Tavares inssen K. Gansecki 

Alcantar & Kahl LLP Policy Initiatives Center (USD) 1 1, Romero 
K. Harteloo S. Anders TransCanada 

American Energy Institute Energy Price Solutions R, Hunter 
C. King A. Scott D, White 

APS Enerav Services Energy Strategies, Inc. TURN 
J. Schenk K. Campbell M. Florio 

BP Enerav Company M. Scanlan M. Hawiger 
ntz Goodin, MacBride, Saueri, Ritchie & Day UCAN 

Barkovich & Yap, Inc. 3 M. Shames 
B. Barkovich J. Heather Patrick )t, of the Navy 

Bartle Wells Associates J, Squeri 'oodi 
R„ Schmidt Goodrich Aerostructures Group N. Fuiruta 

Braun & Blaisinq, M. Harrington L. Delacruz 
S. Blaising Hanna and Morton LLP Utility Specialists, Southwest, Inc. 

California Energy Markets N. Pedersen ;er 
S. O'Donnell Itsa-North America Western Manufactured 1 lousina 
C, Sweet L. Belew Communities Association 

California Farm Bureau Federation J.B.S. Enerav / 
K. Mills J, Nahigian White & Case LLP 

California Wind Enerav Luce, Forward. 1 lamiltc ipps LLP L. Cottle 
N. Rader J. Leslie Interested Parties in 

CCSE Manatt, Phelps & Phillii R. 12-03-014 
S. Freedman luaird 
J. Porter R. Keen 

Children's Hosoit ilth Center Matthe adv & Associates 
T. Jacoby M. Brady 

Citv of Chula Vista Modesto Irriqation District 
M„ Meacham layer 
E. Hull Morris arster LLP 

Citv of Powav ianschen 
R. Willcox MRW & Associates 

Citv of San Dieqo tichardson 
/antes OnGrid Solar 

G. Lonergan Andy Black 
M. Valerio Pacific Gas & Electric Co, 

Commerce Enerav Group lark 
V. Gan M. 1 luffman 

Constellation New Energy S. Lawrie 
W. Chen E, Lucha 

CP Kelco Pacific Utility Audit, Inc. 
A. Friedl elly 

Davis Wriqht Trernaine, LLP R. W, Beck, Inc. 
E. O'Neill 
J. Pau 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF 
THE STATE OF CALIFORNIA 

DECLARATION KEITH DURAND REGARDING 
CONFIDENTIALITY OF CERTAIN DATA 

I, Keith Durand do declare as follows: 

1. I am an Energy Contracts Originator for San Diego Gas & Electric Company 

("SDG&E"). I have reviewed the attached Advice Letter No. 2600-E, including Confidential 

Appendices A, B, C, D, E, F, and G (the "Confidential Appendices"), and am personally 

familiar with the facts and representations in this Declaration. If called upon to testify, I could 

and would testify to the following based upon my personal knowledge and/or belief. 

2. I hereby provide this Declaration in accordance with D.06-06-066, as modified 

by D.07-05-032, and D.08-04-023, to demonstrate that the confidential information ("Protected 

Information") provided in the Responses submitted concurrently herewith, falls within the 

scope of data protected pursuant to the IOU Matrix attached to D.06-06-066 (the "IOU 

Matrix").1 In addition, the Commission has made clear that information must be protected 

where "it matches a Matrix category exactly or consists of information from which that 

information may be easily derived."2 

3. I address below each of the following five features of Ordering Paragraph 2 in 

1 The Matrix is derived from the statutory protections extended to non-public market sensitive and trade secret 
information. (See D.06-06-066, mimeo, note 1, Ordering Paragraph 1). The Commission is obligated to act in a 
manner consistent with applicable law. The analysis of protection afforded under the Matrix must always produce a 
result that is consistent with the relevant underlying statutes; if information is eligible for statutory protection, it 
must be protected under the Matrix. (See Southern California Edison Co. v. Public Utilities Comm. 2000 Cal. App. 
1 J-iXIS 995, *38-39) Thus, by claiming applicability of the Matrix, SDG&E relies upon and simultaneously claims 
the protection of Public Utilities Code §§ 454.5(g) and 583, Govt. Code § 6254(k) and General Order 66-C. 
2 See, Administrative Law Judge's Ruling on San Diego Gas & Electric Company "s April 3, 2007 Motion to File 

Data Under Seal, issued May 4, 2007 in R.06-05-027, p. 2 (emphasis added). 
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D.06-06-066: 

• That the material constitutes a particular type of data listed in the 
Matrix, 

• The category or categories in the Matrix to which the data 
corresponds, 

• That it is complying with the limitations on confidentiality 
specified in the Matrix for that type of data, 

• That the information is not already public, and 

• That the data cannot be aggregated, redacted, summarized, 
masked or otherwise protected in a way that allows partial 
disclosure.3 

4. SDG&E's Protected Information: As directed by the Commission, The 

instant confidentiality request satisfies the requirements of D.06-06-0664because the 

information contained in the Confidential Appendices provided by SDG&E is of the type 

of information protected by the Matrix as follows: 

Confidential Appendix A: Consistency with Commission 
Decisions and Rules Category 
VI1LA.; Specific Quantitative 
Analysis, Category VIIIJB.; 
Appendix Terms and Conditions, 

' Category VILG.; Total Energy 
Forecast, Category V.C. 

Confidential Appendix B: Goal Line Appendix Summary -
Appendix Terms and Conditions, 
Category VILG; Specific Quantitative 
Analysis, Category V1ILB. Total Energy 
Forecast, Category V.C. 

3 D.06-06-066, as amended by D.07-05-032, mimeo, p. 81, Ordering Paragraph 2. 
4 See, Administrative Law Judge '$ Ruling on San Diego Gas & Electric Company's Motions to File Data Under 
Seal, issued April 30 in R.06-05-027, p. 7, Ordering Paragraph 3 ("In all future filings, SDG&E shall include with 
any request for confidentiality a table that lists the five D.06-06-066 Matrix requirements, and explains how each 
item of data meets the matrix"). 
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Confidential Appendix C: Comparison of Goal Line Amendment 
with SDG&E's Pro Forma CUP Tolling 
PPA - Contract Terms and Conditions, 
Category VILG. 

Confidential Appendix D: Goal Line Amendment - Terms and 
Conditions, Category VILG 

Confidential Appendix E: Goal Line existing S02 PPA and 
amendments - Contract Terms and 
Conditions, Category VILG. 

Confidential Appendix F: Specific Quantitative Analysis, Work 
papers, data, and models Category 
VJII.B. 

Confidential Appendix G: Van Horn Consulting: Independent 
Review of Economic Evaluation 

5. As an alternative basis for requesting confidential treatment, SDG&E submits that 

the Amendment enclosed in the Advice Letter is material, market sensitive, electric 

procurement-related information protected under §§ 454.5(g) and 583, as well as trade secret 

place SDG&E at an unfair business disadvantage, thus triggering the protection of G.O. 66-C.5 

6. Public Utilities Code § 454.5(g) provides: 

The commission shall adopt appropriate procedures to ensure the confidentiality of any market 

sensitive information submitted in an electrical corporation's proposed procurement plan or 

resulting from or related to its approved procurement plan, including, but not limited to, 

proposed or executed power purchase agreements, data request responses, or consultant 

5 This argument is offered in the alternative, not as a supplement to the claim that the data is protected under the 
IOII Matrix. California law supports the offering of arguments in the alternative. See, Brandolino v. Lindsay, 
269 Cal. App. 2d 319,324 (1969) (concluding that a plaintiff may plead inconsistent, mutually exclusive 
remedies, such as breach of contract and specific performance, in the same complaint); Tmforan v. Tanforan, 
173 Cal. 270,274 (1916) ("Since ... inconsistent causes of action may be pleaded, it is not proper for the judge 
to force upon the plaintiff an election between those causes which he has a right to plead.") 

information protected under Govt. Code § 6254(k). Disclosure of this information would 
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reports, or any combination, provided that the Office of Ratepayer Advocates and other 

consumer groups that are nonmarkct participants shall be provided access to this information 

under confidentiality procedures authorized by the commission. 

7. General Order 66-C protects "[rjeports, records and information requested or 

required by the Commission which, if revealed, would place the regulated company at an 

unfair business disadvantage." 

8. Under the Public Records Act, Govt. Code § 6254(k), records subject to the 

privileges established in the Evidence Code are not required to be disclosed.6 Evidence Code 

§ 1060 provides a privilege for trade secrets, which Civil Code § 3426.1 defines, in pertinent 

part, as information that derives independent economic value from not being generally known 

to the public or to other persons who could obtain value from its disclosure. 

9. Public Utilities Code § 583 establishes a right to confidential treatment of information 

otherwise protected by law.7 ' 

10. If disclosed, the Protected Information could provide parties, with whom SDG&E 

is currently negotiating, insight into SIXJ&E's procurement strategies, which would give them 

an unfair negotiating advantage and could ultimately result in increased cost to ratepayers. In 

addition, if developers mistakenly perceive that SDG&E is not committed to assisting their 

projects, disclosure of the Protected Information could act as a disincentive to developers. 

Accordingly, pursuant to P.U. Code § 583, SDG&E seeks confidential treatment of this data, 

which falls within the scope of P.U. Code § 454.5(g), Evidence Code § 1060 and General 

Order 66-C. 

11, Generators' Protected Information: The Protected Information also constitutes 

6 See also Govt. Code § 6254.7(d). 
7 See, D.06-06-066, mimeo, pp. 26-28 
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confidential trade secret information of the generator listed therein. SDG&E is required 

pursuant to the terms of the Amendment to protect non-public information. Some of the 

Protected Information in the Amendment relates directly to the operation of the project. 

Disclosure of this extremely sensitive information could harm the generator's ability to 

negotiate necessary contracts. 

12. Accordance with its obligations under its Amendment and pursuant to the relevant 

statutory provisions described herein, SDG&E hereby requests that the Protected Information 

be protected from public disclosure. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed this 8th day of May, 2014 at San Diego, California. 

Keith Durand 
Energy Contracts Originator 
Electric & Fuel Procurement 
San Diego Gas & Electric 
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