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i This schedule was updated by t nmission in D. OP 6on the docket of R.12.01.005.
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is calculated as follows:
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)42 Findings 1.3 and Decision 09 -i I ,dings 20-22.
Table B-1.
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N/A

Does AI.request con fi den - latmem i ■ , provide explanation

Tier Designation: Ml M2

No. of tariff sheets: 0

3

a Approval 
3): N/A

N/A

hedules affected: N/A

Sen N/A

/ice letters that revise the same tariff sheets N/A
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Discuss in AL if more space is needed.
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STATE OF CALlf.. Edmund G, Brown Jr., Governor

PUB II.
X

1505 VAN NESS AVENUE ■ 1
; I

SAN FRANCISCO, CA 94102-3298 ■

To: All Parties in R.13.11.005 and R.12.01.005

From: Katie Wu, Energy Division

Date: June 9, 2014

Subject: Additional Detail on Implementation of the Efficiency Savings and Performance Incentive (ESPI) 
Mechanism

To ai! parties:

Since adoption of the ESPI, Commission staff has begun implementation of the tasks prescribed in D.13.

09.023, the decision adopting the ESPI. Staff is coordinating internally to ensure that the deadlines are

met and lOUs have the information needed to ultimately file award claims each June. During the course 
of these activities, staff found that the annua! energy efficiency audit performed by the Commission's 
Audit Branch would not be complete by June of the year following program implementation. In order to 
conduct a robust audit, the Commission audit team requires at least nine months to complete an audit.

As such, in order to meet the deadlines set in D.13.09.023 and allow adequate time for IOU EE audits to
be complete, the incentive distribution process is described in more detail below. In general, incentive

awards in the year following program year (i„e„, PY +1) will be calculated using utility.reported

information and incentive awards in the year two years after program year (i.e., PY +2) will be calculated

based on Commission.verified information. The PY+2 incentive payment will include a true.up to
reconcile any differences between utility.reported and Commission.verified information. Program years
2013 and 2014 are referenced below for illustrative purposes; the process will be identical each year 
unless and until the Commission modifies the ESPI.

1. By June 30 of the year following the program year (e.g., 2014 for 2013 program activities), each 
utility will file a Tier 3 Advice Letter to Energy Division to request energy efficiency incentive

award payments for:

a. Non.resource management fee: Equal to 3% of the utility's [
non.resource programs during the previous program year.

on

b. Codes and stand"""1- 
expenditures on

,____ i. £„ ... r- ( i.„. no/ _ r xi_ „ lity':
viou /ear.

c. Ex ante review p
resource progra 
multiplied by tin 
Attachment 5 of D.13.09.023.

ar

1
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cl. Energy savings with ex ante parameter estimates: Equa! to the utility's net lifecycle 
reported savings and installation rates multiplied by the adopted earnings rates

coefficients, determined in accordance with Attachment 1 of D.13.09.023. Oniy savings

from deemed measures not included on the ESPI Uncertain List are included in this 
calculation.

2. By June 30 two years after the program year (e.g., 201b for PY 2013), each utility will file a Tier 3 
Advice Letter to Energy Division to request:

Incentive awards for energy savings with ex post parameter estimates: Equal to the 
utility's net lifecycle verified savings and installation rates from two program years ago 
(e.g., savings subject to ex post verification in 2013 will be awarded in 2015) for deemed 
measures on the ESPI Uncertain List and custom projects and measures.

a.

b. A true.up of award payments distributed the previous year for items a.d in Item 1 above

for two years prior (e.g., for PY2013 in the 2015 Advice Letter) based on verified

expenditures and measure installation rates. The true.up will reconcile any differences

between the utility.reported versus Commission.audited expenditures / Commission.

verified measure installation rates. Pubiiciy available Commission.led audits and EIV1&V

studies will be used to verify expenditures and installation rates, respectively.

Incentive award payments for items a.d listed above

(e.g.,for PY2014 in the 2015 Advice Letter) based on t

c. ear

This process is summarized in a table in the attached appendix. Com 
incentive distribution process will allow utilities to reliably predict err 
while protecting ratepayers from potentially overpaying for energy e-

/ards

If parties have any questions or concerns regarding this incentive dist 
Katie Wu at katie.wu@cpuc.ca.gov or 415.703.2452.

ntaet

2
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APPENDIX: incs . . : imary

Program Year + 2

■

c ters

(i.e., savings from the ESPI Uncertain List measures)Codes and Standards Management Fee

_&y Savings ...... .... „,ite parameters

3
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SAN DIB- t S& - . »- NV
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2013 Earnings
Bcpenditure &rningsfete mt T
7,317,563 $3% 27i txpenses

286,526 $12%ogram txpenses 34,383

$ 60,050,342 S3% 1,161,974

MIVITh tamings RateGWH MW E
sCategory4** 55.0 0.47 S 21,331,00 $Resource Program Savings (1) 1,071,072

Total
Calculated 2013 femings $ 2,486,956

* * Excludes Deemed and Custom measures subject to ex post review (See Attachment 3 & 6. D. 13-09-023
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SAN! »AMY
.. . 3

$ $ $360,038 360,038
$ 1,143,979 $ 1,265,374121,396

$ $45,078 573,996 619,074

$ $22,794 54,279 77,073

$ $ 1,187,87799,224 1,088,653
$ 3,009,860 $ 3,333,145323,286

$ $ 2,316,477218,651 2,097,825SL

$ $SDGE3214 Resource 4,115 15,962 20,076

$ $SDGE3293 Resource 30,070 30,070

$ $SDGE3215 Resource 149,122 149,122

$ $SDGE3216 Resource 5,215 79,577 84,7923
$ $ $SDGE3217 164,297 164,297Resource

$ $ $ 8,614,230659,364 7,954,866

$ $ $ 4,244,253■sign 328,729 3,915,524

$ $ 3,144,502 $ 3,426,311bates 281,810

$ $ $13 972 34,311 48,283

$ $ 8206.747 206.747

$ $
$ $
$ $97,803

$ $57,541

$ 3
$ $16,750 16,750

$ $S[ 131,178 161,016

$ $S[ 80,845 100,936

$ $S[ 125,839 125,839

$ $ $ 6,281SDGE3241 Resource 1,194 5,086

$ $ $SDGE3242 Resource 1,455 4,745 6,200

$ $ $red LEDSDGE3243 Resource 16,697 56,143 72,840

$ $ 3,174,595 $ 3,394,3535DGE3245 Resource 219,758

$ $ $shipSDGE3266 Resource 2,250 66,210 68,460
5DGE3267 Resource ,129
5DGE3268 ,385
SDGE3269 ,054

167,082 | $$ $LlnstP-University of San Diego Partnership5[ 167,082
5[ LlnstP-San [ 90,826

LGP- City of5[ 1,282,459
LGP- City of5[ 1,104,063

$5[ 770,177

$SDGE3275 699,278

$SDGE3276 646,024
[LGP-Si hi hi lug $ $ $SDGE3277 193,419 193,419

$ $ $5[ 88,784 88,784

$ $ $5[ 71,422 71,422

$ $ $5[ 358,185 358,185

$ $ $5[ 226,674 226,674rt
5[
5[
5[

da5[
daSDGE3250

$ $ $da5D6E3251 11,043 61,642 72,685

$ $ $daSDGE3252 4,487 10,791 15,278
dards |SW C&S - Planning Coorclinafion $ $ $SDGE3253 5,754 12,199 17,952

SDGE3260 Non Resource
0 Non Resource

SDGE3261 Non Resource
[SW-IDSIVI-IDSIVI ii ii 267,268 | $ 267,268 |SDGE3282 Non Resource

2
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1PANY
#1-3

$SW-ME&O 1,
$SW-WE&T-Centergies
$SW-WE&T-Connections
$SW-WE&T-Strategic PlanningSDGE3257 Non Resource
$ 1,613,SDGE3288 Non Resource

SDGE3206 Resource
SDGE3211 Resource
SDGE3212 Resource

___T_5DGE3218 Resource 813,802
SDGE3219 Resource
SDGE3221 Resource

$ercialSDGE3224

$
$
$Ices
$5E

$bile Home5E
$5E
$5E ices

SDGE3292 Resource st Services
1

$Resource Resource

$Non Resource Non-Resource

$Codes and Standards Codes and Standards
$TOTAL

3
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PANY
, " 'EM/tJl : .........

I b ings |
I
I

rOTAL

;ss

1,071,072

I
#1
TOTALSAVINGS (No Codes and Standards)

5,684,305
18,473,689(88,818) 3,345

1

3,490
I r, . 7 ? t 26,363100,483,588

// 4

14,885 |28,457,535

0
7,330,991

221,703,500
1,706

24,814

4
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I

ied measures subject to ex post review (l ■■ ■ ■
Sum of

/IF IF I If II F

177,919,312 19,584

4,783,716 975

0 51u

239,084,980 52,603 39)

#3
Custom related programs subject to ex post review (No Codes and Standards)

Sum of i ■Sum of Sum of Sum of Sum of
Ret i

¥
r /I

,'btai 457 | I 872,886 070 1 I "itj* f 'WjUJUrfu# ?
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