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50523-G
49863.G

CAL. P.I.LC. s111:i;T NO.
Revised CAL. P.U.C. SfILLTNO.

r V.BALANCING ACCOUNTS
7 BALANCE' , ■ " ■'

Sheet 1F

A. GENERAL

Balancing accounts are those regulatory accounts where authorized expenses are compared with
revenues from rates designed to recover those expenses. 1.he resulting under or overcollcction, plus
interest calculated in the manner described in Preliminary Statement, Part I, is recorded on the Utility's 
financial statements as an asset or liability, which is owed from or due to the ratepayers. Balances in 
balancing accounts are to be amortized in rates.

STII - .ANC1NG ACCOUNTS

Purchased Gas Account (PGA)
Core Fixed Cost Account (CFCA)
Noncore Fixed Cost Account (NFCA)
Enhanced Oil Recovery Account (EORA)
Noneorc Storage Balancing Account (NSBA)
California Alternate Rates for Energy Account (CAREA) 
Hazardous Substance Cost Recovery Account (HSCRA) 
Gas Cost Rewards and Penalties Account (GCRPA) 
Pension Balancing Account (PBA)

'""G ‘ -
/ r\ rx w- n * \

>.f-201 1 DIMPBA)

N
N

(TO BE INSERTED BY UTII.ITY)
ADVICE LETTER NO. 4664 
DECISION NO. 14-06.007
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Lee Schavrlen 

Senior Vice President
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inal cal. P.I.LC. sino.
CAL. P.U.C. SfILLTNO.

50524-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS
SAFETY ENHANCEMENT CAPITA!.COST

BALANCING ACCOUNT (SECCBA)

N
N
N

1. Purpose N

1.lie SECCBA is an interest bearing balancing account recorded on SoCalGas’ financial statements.
Pursuant to Decision (D.) 14.06.007, SoCalGas’ 2013 Triennial Cost Allocation Proceeding (TCAP),
the SECCBA will record the capital.related costs on capital assets associated with SoCalGas’ Pipeline
Safety Enhancement Plan (PSEP). SoCalGas will begin recording costs effective June 12, 2014, the 
date of the 2013 TCAP decision.

2. Applicability

See Disposition section.

3. Rates

1.he balance In the SECCBA will be included in gas rates upon Commission approval

4. Accounting Procedures

SoCalGas shall maintain the SECCBA by recording entries at the end of each month, net of applicable 
FF&U, as follows:

a) A debit entry equal to the capital-related costs (depreciation, return, and income and property 
taxes) related to SoCalGas’ PSEP; the basis of the capital asset will be reduced in accordance
with D.14.06.007 by the system average cost of actual pressure testing when replacement of
the pipeline installed after July 1, 1961 is planned rather than testing existing pipelines and 
where records cannot be produced to demonstrate compliance with strength test requirements 
under General Order 112 and its revisions;

b) A credit entry for the revenue requirement associated with the remaining undepreciated book
value of any post.July 1, 1961 pipeline that is abandoned and replaced where records cannot be
produced to demonstrate compliance with strength test requirements under General Order 112 
and its revisions;

c) An entry equal to the amortization of the SECCBA balance as authorized by the Commission;
and

d) An entry equal to interest on the average of the balance in the account during the month, 
calculated in the manner described In Preliminary Statement, Part I, J.

5. Disposition

Pursuant to D. 14.06.007, SoCalGas is required to file cost recovery applications to review' the
reasonableness of the completed PSEP capital projects and the capital-related costs recorded in the 
SECCBA. SoCalGas may file annual applications after December 31,201.5 to seek recovery of the 
SECCBA. Upon Commission approval of the application, SoCalGas will amortize the SECCBA 
balance in rates. N

(TO BE INSERTED BY UTII.ITY)
ADVICE LETTER NO. 4664 
DECISION NO. 14-06.007

ISSUED BY
Lee Schavrlen

Senior Vice President

(TO BE INSERTED BY CAL. PUC)
DATE FILED Jul 3, 2014_________
EFFECTIVE 
RESOLUTION NO.1P14
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inal cal. P.I.LC. sino.
CAL. P.U.C. SfILLTNO.

50525.G

PR El.IMJNARY STATEMENT - PART V - BALANCING ACCOUNTS
......... : II MCEMEN.f EXPENSE BALANCII 1 « " INT (SEEBA)

N
N

1. Purpose N

1.he SEEBA is an interest bearing balancing account recorded on SoCalGas’ financial statements.
Pursuant to Decision (D.) 14.06-007, SoCalGas’ 2013 Triennial Cost Allocation Proceeding (TCAP),
the SEEBA will record incremental operating & maintenance (O&M) costs associated with SoCalGas’ 
Pipeline Safety Enhancement Plan (PSEP). SoCalGas will begin recording costs effective June 12, 
2014, the date of the 2013 TCAP decision.

2. Applicability

See Disposition section.

3. Rates

1.he balance in the SEEBA will be included in gas rates upon Commission approval

4. Accounting Procedures

SoCalGas shall maintain the SEEBA by recording entries at the end of each month, net of applicable 
FF&U, as follows:

a) A debit entry equal to the incremental O&M costs related to SoCalGas’ PSEP excluding the cost 
for pressure testing of pipeline segments installed after July 1, 1961 where records cannot be 
produced to demonstrate compliance with strength test requirements under General Order 1 12 
and its revisions;

b) An entry equal to the amortization of the SEEBA balance as authorized by the Commission; and

c) An entry equal to interest on the average of the balance in the account during the month, 
calculated in the manner described in Preliminary Statement, Part I, J.

5. Disposition

•oval of
N

(TO BE INSERTED BY UTII.ITY)
ADVICE LETTER NO. 4664 
DECISION NO. 14-06.007

ISSUED BY
Lee Schavrlen

Senior Vice President

(TO BE INSERTED BY CAL. PUC)
DATE FILED Jul 3, 2014_________
EFFECTIVE 
RESOLUTION NO.1 PI 5
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Revised
Original

50526.G
48111.G

CAL. P.I.LC. s111:i;T NO.
CAL. P.U.C. SfILLTNO.

Sheet 1.Y
i’Y

1. Purpose

1.he purpose of the PSRMA is to record the incremental costs associated with compliance with the
Commission’s directives in Rulemaking 1 1.02.019. In Decision (D.) 12.04.021, the Commission
directs SoCalGas to file this advice letter to create a memorandum account to record the escalated 
direct and incremental overhead costs of implementing its proposed Pipeline Safely Enhancement Plan 
(PSEP) as well as the costs associated with the review of records and interim safety measures. Should 
cost estimates for implementing the PSEP and reviewing records increase by more than 10%,
SoCalGas will file a. Tier 1 advice letter notifying the Commission of such increased costs. Pursuant to
D. 14-06-007, SoCalGas’ 2013 1.riennial Cost Allocation Proceeding (TCAP), SoCalGas is authorized
to establish the Safety Enhancement Capital Cost Balancing Account and Safety Enhancement Expense 
Balancing Account to record capital-related and operating & maintenance (O&M) expenses related to 
the PSEP. As a result, the PSRMA will only record O&M' and capital-related costs associated with the 
period prior to June 12, 2014, the effective date of the 2013 TCAP decision.

N

N

Applicability2.

1.his account shall apply to all gas customers except for those specifically excluded by the
Commission.

3. Rates

See Disposition Section

4. Accounting Procedures

SoCalGas shall maintain the PSRMA by recording entries at the end of each month as follows, net of 
FF&IJ, where applicable:

D
a) A debit entry equal to SoCalGas’ incremental PSEP O&M costs associated with the period 

prior to June 12, 2014;
N
N
D

b) A debit entry equal to SoCalGas’ incremental PSEP capital.related costs (depreciation,
return, and income and property taxes) associated with the period prior to June 12, 2014;

N
N

c) An entry equal to the incremental costs associated with the review of records performed in
compliance with Commission Resolution L.410 and implementation of interim safety
measures, pursuant to D. 12.04-021;

1.

L

(Continued)
(TO BE INSERTED BY UTII.ITY)

ADVICE LETTER NO. 4664 
DECISION NO. 14-06.007

ISSUED BY 
Lee Schavrlen 

Senior Vice President

(TO BE INSERTED BY CAL. PUC)
DATE FILED Jul 3, 2014_________
EFFECTIVE 
RESOLUTION NO.1 PI 5
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CAL. P.I.LC. s111:i;T NO.
CAL. P.U.C. SfILLTNO.

Sheet 2.Y
i’Y

(Continued)
4. Accounting s (Continued) L

d) An entry equal to the amortization of the PSRMA balance as authorized by the Commission; 1.J.-
and L

c) An entry equal to the interest on the average balance in the account during the month, 
calculated in the manner described in the Preliminary Statement, Part I, J.

1.J.-
L

5. Disposition L
D

Pursuant to D.14.06.007, SoCalGas is required to file a separate application to review the
reasonableness of costs recorded in the PSRMA for recovery in rales. Upon Commission approval of 
the application, SoCalGas will amortize the PSRMA balance in rates.

N

N

(TO BE INSERTED BY UTII.ITY)
ADVICE LETTER NO. 4664 
DECISION NO. 14-06.007

ISSUED BY
Lee Schavrlen

Senior Vice President
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DATE FILED Jul 3, 2014_________
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