Clay Faber-Director
Regulatory Affairs

8330 Century Park Court
San Diego, CA 92123-1548

Tel: 858.654.3563
Sempra Energy utility” Fax: 858.654.1788

cfaber@semprautilities.com

July 8, 2014

ADVICE LE
(U 902-G)

-TTER 2300-G

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: ESTABLISHMENT OF SECCBA AND SEEBA BALANCING ACCOUNTS AND
MODIFICATIONS TO PSRMA IN COMPLIANCE WITH DECISION (D.) 14-06-
007

San Diego Gas & Electric (SDG&E) hereby submits for filing revisions fo its gas tariffs, as
shown on Attachment A

PURPOSE

This filing complies with Ordering Paragraph (OF) 4 of Decision (D.) 14-06-007, Decision
Implementing a Safety Enhancement Plan and Approval Process for San Diego Gas & Electric
Company and Southern California Gas Company (SoCalGas); Denying the Proposed Cost
Allocation for Safety Enhancement Costs; and Adopting a Ratemaking Settlement, which orders
SDG&E to file a Tier 2 Advice Letter within 30 days of the effective date of this decision to
establish a Safety Enhancement Capital Cost Balancing Account (SECCBA) and a Safety
Enhancement Expense Balancing Account (S A This filing also modifies the Pipeline

Safety and Reliability Memorandum Account (PSRMA).

BACKGROUND

The Commission opened Rulemaking (R.) 11-02-019 to review and establish a new model of
natural gas pipeline safety regulation for California. D.11-06-017 ordered all California natural
gas transmission pipeline operators to prepare Natural Gas Transmission Pipeline
Comprehensive Pressure Testing Implementation Plans to either pressure test or replace all
segments of natural gas pipelines which were not pressure tested or lack sufficient details
related to performance of any such test. On December 2, 2011, SDGEE and SoCalGas filed its
Pipeline Safety Enhancement Plan (PSEP) in the rulemaking. In D.12-04-012, the Commission
transferred consideration of SDG&E's and SoCalGas’ PSEP {o A11-11-002, SDG&FE's and
SoCalGas’ 2013 Triennial Cost Allocation Proceeding (TCAP).

On April 20, 2012, SDG&E submitted Advice Letter (AL) 2106-G to establish the Pipeline Safety
and Reliability Memorandum Account (PSRMA) to record actual incremental costs (i.e.,
operating and maintenance and capital-related costs such as depreciation, income taxes, and
return on investment) for its PSEP. Al 2106-G was approved on May 18, 2012, with an
effective date of May 20, 2012
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On June 12, 2014, the Commission issued D.14-06-007 in SDGE&E's and SoCalGas’ 2013
TCAP. Among other things, this decision in OP 4 provides as follows:

4. Within 30 days of the effective date of this decision San Diego Gas &
Electric Company (SDG&E) and Southern California Gas Company
(SoCalGas) must file Tier 2 Advice Letters to establish a Phase 1 Safety
Enhancement Capital Cost Balancing Account and a Phase 1 Safety
Enhancement Expense Balancing Account to record the expenditures
incurred pursuing the Safety Enhancement proposals adopted in
Ordering Paragraph 1. These accounts may be effective as of the date
of this decision.

MODIFICATION OF PSEP REGULATORY ACCOUNTS

Pursuant to OP 4 of D.14-06-007, the following regulatory accounts are established or modified,
and requested fo be made effective concurrently with the date of D.14-06-007 (June 12, 2014):

«  Safely Enhancement Capital Cost Balancing Account (SECCREBA,

SDG&E establishes the SECCBA to record capital-related costs on capital assets
associated with its PSEP program. SDG&E will begin recording costs effective with the
date of the TCAP decision. Since the decision’'s date is June 12, for the month of June
only SDG&E will record a portion of the total costs for the month based on the number of
days remaining in the month (19 days / 30 days). SDG&E is authorized to file annual
applications after December 31, 2015 to seek recovery of the costs recordad in the
SECCBA.

«  Safely Enhancement BExpense Balancing Account (SEERA

SDG&E establishes the SEEBA to record incremental Operating and Maintenance
(O&M) costs associated with its PSEP program. SDG&E will begin recording costs
affective with the date of the TCAP decision. Since the decision’s date is June 12, for
the month of June only, SDG&E will record a portion of the total costs for the month
based on the number of days remaining in the month (19 days / 30 days). SDG&E is
authorized to file annual applications after December 31, 2015, 10 seek recovery of the
costs recorded in the SEEBA.

«  Pipeline Safety and Reliability Memorandum Account (PSRMA

With the establishment of the SECCBA and SEEBA to record actual incremental costs
associated with its PSEP as described above, SDGEE modifies its PSRMA to only
record PSEPRP costs associated with the period prior to June 12, 2014, the effective date
of the TCAP decision. Since the decision’s date is June 12, for the month of June only,
SDGEE will record a portion of the total capital-related and O&M costs for the month
based on the number of days prior to the decision’s date (11 days / 30 days). SDG&E is
authorized to file a separate application o seek recovery of the costs recorded in the
PERMA.
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EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 2 (effective after staff approval) pursuant to GO 96-B. SDG&E respectfully requests that
this filing be approved on August 7, 2014, which is 30 days from the date filed, with the tariffs
made effective June 12, 2014, the date of D.14-06-007.

FROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received by July 28, 2014 which is 20 days from the date of this filing. There is no restriction
on who may file a protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tarff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDTanffUnii@epuc.ca.gov. It is also requested that a copy of the protest be sent via electronic
mail and facsimile to SDG&E on the same date it is mailed or delivered to the Commission (at
the addresses shown below).

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 921231548

Facsimile No (858) 654-1879

E-mail: mcaulson@SempraUtilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list including parties in service list A 11-11-002 and R.11-02-019 by providing them a
copy electronically or via the U.S. mail, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by
e-mail at SDG&ETariffs@semprautilities.com.

Clay Faber
Director — Regulatory Affairs
{ce list enclosed)
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CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTERFIL

ENERGY UTI

LITY

ING SUMMARY

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)
Utility type: Contact Person: Joff Morales
_1ELC D4 GAS Phone #: (858) 650-4098
PLC |HEAT | |WATER | E-mail: jmorales@semprautilities.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
L O ‘ GAS = Gas
PLC» Fipel HEAT = Meat WATER = Water

Advice Letter (AL)# 2300-G
Subject of Al.:

Establishment of SECCEA and SEERA Bala

neing Accounts and Modifications to PESRMA

In Compliance with Decision (D) 14-06-007

Keywords (choose from CPUC listing):

\%&ammmg Amwum Gas, ﬁ%af@t

AL filing type: || Monthly | Quarterly | | Annual |

IAL filed in compliance with a C@mmiwwam order, rmd cate relevant Decision/Resolution #:

D.14-06-00

| One-Time

| Other

Does Al replace a withdrawn or rejected ALY If so, identify the prior Al
Summarize differences between the Al and the prior withdrawn or rejected AL

Non

Does Al request confidential treatment? If so, provide explanation:

| Yes < No
Reguested effective date: 8/7/2014
Estimated system annual revenue effect: (%):

Resolution Required? |

N/A

Tier Designation: | _[1 X2 [13
No. of tariff sheets: £

Estimated system average rate effect (%)

When rates are affected by Al
{residential, small commercial

Tariff schedules affectad: _Attachment A

. include attachment in Al
, large C/I, agricultural, lighting).

showing average rate effects on customer classes

ff d and chanaes osedt

Pending advice letters that revise the same tariff sheets:

None

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, uniess otherwise authorized by the Commission, and shall be sent {o:

CPUC, Energy Division
Attention: Tariff Unit

5056 Van Ness Ave.,

San Francisco, CA 94102
EDTariffUnit@cpuc.ca.gov

San Diego Gas & Electric
Attention: Megan Caulson

8330 Century Park Ct, Room 32C
San Diego, CA 92123
meaulson@semprautilities.com

Y Discuss

in AL if more space 1is needed.
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Cal. P.U.C.

Sheet No.

ATTACHMENT A
ADVICE LETTER 2300-CG

Title of Sheet

Page 1 of 1

Canceling Cal.
PU.C. Sheet No.

Revised 20640-G

Original 20641-G

Revised 20642-G

Original 20643-G

Revised 20644-G
Revised 20645-G

PRELIMINARY STATEMENT, IV. BALANCING ACCOUNTS,
DESCRIPTION/LISTING OF ACCOUNTS, Sheet 2

PRELIMINARY STATEMENT, IV, BALANCING ACCOUNTS,
SAFETY ENHANCEMENT CAPITAL COST BALANCING
ACCOUNT (SECCREA), Sheet 1

PRELIMINARY STATEMENT, V. MEMORANDUM ACCOUNTS,

PIPELINE SAFETY AND RELIABILITY MEMORANDUM
ACCOUNT (PSRMA), Sheet 1

PRELIMINARY STATEMENT, IV. BALANCING ACCOUNTS,
SAFETY ENHANCEMENT EXPENSE BALANCING ACCOUNT
(SEEBA), Sheet 1

TABLE OF CONTENTS, Sheet 1
TABLE OF CONTENTS, Sheet 2

Revised 1996

e

Original 19309-G

Revised 20586-G
Revised 20211-CG
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Revised Cal. P.U.C. Sheet No.

20640-G

San Diego Gas & Electric Company
San Diego, Califorria Canceling Revised  Cal P.U.C. Shest No.

19869-G

PRELIMINARY STATEMENT
V. BALANCING ACCOUNTS
DESCRIPTION/LISTING OF ACCOUNTS

Listing of Accounts

Curtailment Penalty Funds Account (CPFA)

California Alternate Rates for Energy (CARE) Balancing Account

Czas Storage Balancing Account ((GSBA)

CGsas Energy Efficiency Balancing Account (GEEBA)

Rewards & Fenalties Balancing Account (RFPBA)

Fension Balancing Account (FBA)

Post-Retirement Benefits Other Than Pensions Balancing Account (PBOFBA)
Core Fixed Cost Account (CFCA)

Noncore Fixed Cost Account (NFCA)

Post-2005 Gas Energy Efficiency Balancing Account (PGEEBA)

Post-2005 Gas Low income Iz

I

ergy Efficiency Balancing Account (PGLIEEBA)

Integrated Transmission Balancing Account (ITBA)

Advanced Melering Infrastructure Balancing Account (AMIBA)

On-Bill Financing Balancing Account (OBFBA)

Post-2011 Distribution Integrity Management Program Balancing Account (F-11 DIMPBA)
Transmission integrity Management Program Balancing Account (TIMPFBA)

Master Meter Balancing Account (MMBA)

Safely Enhancement Capital Cost Balancing Account (SECCBA)

Safely Enhancement Expense Balancing Account (SEEBA)

Sheet 2

2Pg lssued by Date Filed

Jul 8, 2014

Advice Ltr. No. 23003 l.ee Schavrien Effective

Senior Vice President
Decision No. D 14-06-007 Regulatory Affairs Resolution No.
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San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.

Original Cal. P.U.C. Sheat No. 206410

PRELIMINARY STATEMENT Sheet1 |N

V. BALANCING ACCOUNTS N
SAFETY ENHANCEMENT CAPITAL COST BALANCING ACCOUNT (SECCBA) N

The SECCBA Is an interest bearing balancing account recorded on SDGER’s financial statements.
Fursuant to Decision (D)) 14-06-007, SDGEE's” 2013 Triennial Cost Allocation Proceeding (TCAP), the
SECCBA will record the capital-related costs on capital assets associated with SDGEE’s Pipeline Safety
Enhancement Plan (PSEP). SDGEE will begin recording the costs effective June 12, 2014, the date of
the 2013 TCAP decision.

S

2. Applicability
This account shall apply to all gas customers, except those specifically excluded by the Commission.

4. Rates

The balance in the SECCBA will be included in gas rates upon Commission approval.
4. Accounting Procedures

SDGAE shall maintain the SECCBA by recording entries at the end of each month, net of applicable
FE&L, as follows:

a) A debit entry equal to the capitalrelated costs (depreciation, return, and income and property taxes)
related 10 SDGEE's PSEP; the basis of the capital assel will be reduced in accordance with D.14-06-
007 by the system average cost of actual pressure testing when replacement of the pipeline installed
after July 1, 1961 is planned rather than testing existing pipelines and where records cannot be
produced to demonstrate compliance with strength test requirements under General Order 112 and
its revisions,

by A credit entry for the revenue requirement associated with the remaining undepreciated book value
of any post-July 1, 1861 pipeline that is abandoned and replaced where records cannot be produced
to demonstrate compliance with strength test requirements under General Order 112 and its

revisions,

¢y Anentry egual to the amortization of the SECCBA balance as authorized by the Commission, and

dy An entry equal to interest on the average of t
in the manner described in Preliminary State

salance in the account during the month, calculated
nent, Section |, B3,

5. Disposition

Pursuant to D.14-08-007, SDG&E s reguired to file cost recovery applications to review the
reasonableness of the completed PSER capital projects and the capital-related costs recorded in the
SECCBA. SDGE&E may file annual applications after December 31, 2015 to seek recovery of the
SECCBA. Upon Commission approval of the application, SDGEE will amortize the SECCBA balance in
rates. N

P14 lssued by Date Filed Jul 8, 2014

Advice Ltr. No. 2300-G l.ee Schavrien Effective
Senior Vice President
Decision No. D 14-06-007 Regulatory Affairs Resolution No.
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Revised  Cal P.LLC. Shest No. 20642-C
San Diego Gas & Electric Company
San Diego, California Canceling  Original  Cal. P.U.C. Sheet No. 19309-C
PRELIMINARY STATEMENT Sheet 1

V. MEMORANDUM ACCOUNTS
PIPELINE SAFETY AND RELIABILITY MEMORANDUM ACCOUNT (PSRMA)

1. Purpose

The purpose of the PERMA s 1o record the incremental costs assoclated with compliance with the
Commission’s directives in Rulemaking 11-02-019.  In Decision (D) 12-04-021, the Commission
directs SDGE&E to file this advice letter to create a memorandum account to record the escalated
direct and incremental overhead costs of implementing its proposed Pipeline Safety Enhancement
Flan (PSER), as well as the c,%m associated with the review of records and interim safely measures.
Should cost estimates for implementing the PEEP and reviewing records increase by more than
10%, SDGE&E will file a Tier 1 adv ice letter notifving the Commission of such increased costs.
Fursuant to D.14-06-007, SDGEEs 2013 Triennial Cost Allocation Froceeding (TCAR), SDGEE is N
authorized 1o establish the 'me Enhancement Capital Cost Balancing Account and Safety
cnhancement Expense Balancing Account to record capital-related and operating & maintenance
(O&M) expenses related to the POER. As a result, the PESRMA will only record O&M and capital-

related costs associated with the period prior to June 12, 2014, the effective date of the 2013 TCAP
decision. N

L

2. Applicabilit

This account shall apply to all gas customers, except those specifically excluded by the Commission.
3. Rates

See Disposition Section

4. Accounting Procedures

SDGEE shall maintair

in the PSRMA by recording entries at the end of each month as follows, net of
FFE&L where applicable:

a. A debit entry equal to SDGEE's incremental PSER O&M costs associated with the period N
priorto June 12, 2014; N
b A debit entry o SDGER's incremental PSEP capital-related costs (depreciation, return, and N
income and property taxes) associated with the period prior to June 12, 2014; N
. Arncentry equal to the incremental costs associated with the review of records performed in T
compliance with Commission Resolution L-410 and implementation of interim  safety
measures, pursuant to D12-04-021;
d. Anentry equal to the amortization of the PSRMA balance as authorized by the Commission; T
and
. Anentry equal to the interest on the dwmgw balance in the account during the month, T
calculated in the manner described in the Preliminary Statement, Section |, 2.3, T
5.
Fursuant to D.14-06-007, SDGEE is required to file a separate application 1o review the N
rmmmab}@m@m of costs recorded in the PSRMA for recovery in rates. Upon Commission approval N
of the application, SDGE&E will amortize the PSRMA balance in rates. N
{Confinued
1F12 lssued by Date Filed Jul 8, 2014
Advice Lir. No. 2300-C5 Lee Schavrien Effentive
Senior Vice President
Decision No. D 14-06-007 Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 2064303
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
PRELIMINARY STATEMENT Sheet1 | N
IV, BALANGING ACCOUNTS N
SAFETY ENHANCEMENT EXPENSE BALANCING ACCOUNT (BEEBA N
1. Purpose N

The SEEBA is an interest bearing balancing account recorded on SDG&E’s financial
statements. Pursuant to Decision (D.) 14-06-007, SDG&E’s 2013 Triennial Cost Allocation
Proceeding (TCAP), the SEEBA will record incremental operating & maintenance (O&M) costs
associated with SDG&E’s Pipeline Safety Enhancement Plan (PSEP). SDG&E will begin
recording costs effective June 12, 2014, the date of the 2013 TCAP decision.

N

Applicability

This account shall apply fo all gas customers, except those specifically excluded by the
Commission.

3. Hates

The balance in the SEEBA will be included in gas rates upon Commission approval.

4. Accounting Frocedures

SDG&E shall maintain the SEEBA by recording entries at the end of each month, net of
applicable FF&U, as follows:

a) A debit entry equal to the incremental O&M costs related to SDG&E's PSEP excluding the
cost for pressure testing of pipeline segments installed after July 1, 1961 where records
cannot be produced to demonstrate compliance with strength test requirements under
General Order 112 and its revisions,

b) An entry equal to the amortization of the SEEBA balance as authorized by the Commission,
and

o) An entry equal to interest on the average of the balance in the account during the month,
calcutated in the manner described in Preliminary Statement, Section |, E.3.

5. Disposition
Pursuant to D.14-06-007, SDG&E is required to file cost recovery applications to review the

reasonableness of the PSEP O&M costs recorded in the SEEBA. SDG&E may file annual
applications after December 31, 2015 to seek recovery of the SEEBA. Upon Commission

approval of the application, SDG&E will amortize the SEEBA balance in rates. N
1P13 [ssued by Date Filed Jul 8, 2014
Advice Lir. No. 2300-C5 Lee Schavrien Effentive

Senior Vice President
Decision No. D 14-06-007 Regulatory Affairs Resolution No.
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Revised  Cal P.U.C. Sheet No. 20644 -(5
San Diego Gas & Electric Company
San Diego, California Canceling  Revised  Cal P.U.C. Sheet No. 205860
TABLE OF CONTENTS Sheet 1
The following sheets contain all the effective rates and rules affecting rates, service and information relating
thereto, in effect on the date indicated herain.
Cal. P.UC. Sheet No.
T T P A e 12805-0
TABLE OF CONTENTS e, 20644, 20645, 20687, 20576, 2047 3-G T
19501, 20538, 20494, 19182-G
PRELIMINARY STATEMENT
L General Information.... 7270, 19256-C
I Statermentof Rates. 1881, 20640, 20664, 20298, 20209, 16688-C
L Cost Allocation and Revenue Requirement. ... 17873, 20300, 17875, 19657, 14249, 7281-(
V. Balancing Accounts 7489, 14250, 14251, 142562, 7493, 7494-C
Description/Listing of Accounts.. 16671, 17834-C
Curtailment Penalty Funds Acmum (C«WAE nnnnnnnnn 15680~
California Alternate Rates for Energy (CARE)
Balancing Account.. 15681, 15682-G
Gas bEnergy Efficiency Em ancing /Mzwum (WEBM 19260, 19261-G
Rewards & Penalties Balancing Account (RPBA). ... 19262, 19510-G
Fension Balancing Account (PBA)...................... 15698, 17754-C
Post-Retirement Benefits Other Than Pensions
Balancing Account (FBOPBA)......... 15700, 17755-C
Core Fixed Cost Account (CFCA)............ 19264, 19265, 16266-G
Noncore Fixed Cost Account (NFCAY. .................. 19267, 19268, 19269-0
Post-2006 Gas Energy Efficiency Balancing
Account (PGEEBA). ... 18442, 18445-C
Post-20085 Gas Low Income Energy Efficiency
Balancing Account (PGLIEEBA). ... 15710, 157 11-G
Integrated Transmission Balancing Account (ITBA) 17881, 17882-C
Advanced Metering Infrastructure Account (AMIBA) 16271, 17757, 16273
Distribution Integrity Management Program Balancing
Account (DIPMBA]. .. 17172-G
On-Bill Financing Balancing Aomumt (C}B%Bm nnnnnn 18444-C
Mazardous Substance Cleanup Cost 16741, 168742, 17651, 15744, 16745, 157463
Account (HECCA). .. 165747, 19270, 15749, 15750, 16751-G
Safety Enhancement (Lﬁape% E wost Balancing Account N
Account (SECCBA). .. 206410
Safety Enhancement Expense Baxwm ing Amoum
Account (SEEBAY. ... 20643-C N
{Confinued
177 lssued by Date Filed Jul 8, 2014
Advice Lir. No. 2300-C5 L.ee Schavrien Effective
Senior Vice President
Decision No. D 14-06-007 Regulatory Affairs Resolution No.
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San Diego Gas & Electric Company

San Diego, California Canceling  Revised  Cal P.U.C. Sheet No.

Revised Cal. P.U.C. Sheet No.

20645-G

20211-G

TARLE OF CONTENTS

Sheet 2

V. Memorandum Accounts
escription/Listing of Accounts........... 16714, 193080
Catastrophic Event Mumwmwdum Acwum (C,%MAE 16716, 15717, 15718
Core Reclassification Shortfall Memorandum
Account (CRSMA). ., 157190
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(LNGETA). .. 15723, 15724-C5
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