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CHAPTER 12 
OTHER GAS TRANSMISSION AND STORAGE SUPPORT PLANS 

I. INTRODUCTION 

This exhibit presents the analyses and recommendations of the Office of 

Ratepayer Advocates (ORA) regarding Pacific Gas and Electric Company's (PG&E) 

Other Gas Transmission and Storage Support Plans proposals associated with its 

Test Year (TY) 2015 Gas Transmission and Storage (GT&S) rate case. Specifically, 

this exhibit addresses PG&E's forecasts of Other GTS Support Plans operation and 

maintenance (O&M) expenses for 2015 and capital expenditures for 2013 through 

2015. 

Other GTS Support Plans expenses are for work activities related to Support 

Costs, Environmental Operations, Habitat and Species Protection, Hazardous Waste 

Disposal and Transportation, Research and Development, Customer Access Charge 

Costs, and GT&D Implement Regulatory Change. In addition, PG&E proposes 

capital expenses for work activities related to constructing new building facilities and 

Tools and Equipment Expenditures. 

PG&E's activities and costs are grouped with similar types of work into a 

Major Work Category (MWC). PG&E's forecasts for MWC expenses are expressed 

in SAP nominal dollars. SAP dollars include certain labor-driven adders such as 

employee benefits and payroll taxes that are charged to separate Federal Energy 

Regulatory Commission (FERC) accounts. ORA's recommendations are made by 

MWC and SAP nominal dollars, which are then translated into the appropriate FERC 

accounts through the Results of Operations (RO) model. 

II. SUMMARY OF RECOMMENDATIONS 

PG&E forecasts $20.3 million for its expense in TY 2015 and a capital 

forecast of $23.3 million for 2013, $37.1 million for 2014 and $24.2 million for 2015. 

ORA's forecast for PG&E's TY 2015 expense is $14.4 million and a capital forecast 

of $20.6 million for 2013, $26.2 million for 2014 and $16.8 million for 2015. As part 
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of its analysis, ORA reviewed PG&E's exhibit and workpapers, data responses and 

met with PG&E staff. 

The following summarizes ORA's recommendations regarding Other GTS 

Support Plans O&M expenses: 

• For Environmental Operations, ORA recommends a forecast of $6.5 
million for TY 2015 compared to PG&E's request of $11.1 million. 

• ORA does not oppose PG&E's TY2015 expense forecast for Support 
Costs. 

• ORA does not oppose PG&E's TY2015 expense forecast for Habitat and 
Species Protection. 

• ORA does not oppose PG&E's TY2015 expense forecast for Hazardous 
Waste Disposal and Transportation. 

• ORA does not oppose PG&E's TY2015 expense forecast for Research 
and Development. 

• ORA does not oppose PG&E's TY2015 expense forecast for Customer 
Access Charge Costs. 

The following summarizes ORA's recommendations regarding Other GTS 

Support Plans capital expenditures: 

• For Building Expenditures, ORA recommends a forecast of $11.6 million in 
2013, $18.4 million in 2014 and $8.9 million for TY 2015 compared to 
PG&E's request of $9.1 million in 2013, $24.4 million in 2014 and $13.5 
million for TY 2015. 

• For Tools and Equipment Expenditures, ORA recommends a forecast of 
$8.9 million in 2013, $8.9 million in 2014 and $8.9 million for TY 2015 
compared to PG&E's request of $14.2 million in 2013, $12.7 million in 
2014 and $10.7 million for TY 2015. 

Table 12-1 compares ORA's and PG&E's TY2015 forecasts of Other GTS 

Support Plans expenses: 

SB GT&S 0346517 



1 Table 12-1 
2 Other GTS Support Plans Expenses for TY2015 
3 (In Thousands of Dollars) 
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4 Source: PG&E Workpapers, Chapter 12, p. WP 12-1. 

5 Table 12-2 compares ORA's and PG&E's 2013-2015 forecasts of Other GTS 
6 Support Plans capital expenditures: 

7 Table 12-2 
8 Other GTS Support Plans Capital Expenditures for 2013-2015 
9 (In Thousands of Dollars) 
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1 qoj t uvj st s qvj rxqj o qqj t qvj vqr qrj q j xu rvjpoujvqo qsjqrujtvo 

10 Source: PG&E Workpapers, Chapter 12, p. WP 12-1. 

1 ~ PG&E Workpapers, Chapter 12, p. WP 12-1. 
2 
~ PG&E Workpapers, Chapter 12, p. WP 12-1. 
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III. GENERAL OVERVIEW 

ORA conducted an independent analysis of PG&E expenses estimates and 

capital expense. ORA analyzed PG&E's application and exhibits, supporting 

workpapers, PG&E's data request responses, information provided in field trips to 

PG&E site locations, and e-mails. PG&E provided six years of historical data (2008 

through 2013) as well as projections for future years and TY 2015. PG&E's forecast 

methodology is driven by major incremental projects as well as smaller projects, 

headcount and ongoing maintenance costs. 

The remainder of this section discusses ORA's analysis regarding specific 

expense and capital accounts where ORA recommends adjustments to PG&E TY 

2015 forecast. 

ORA has reviewed PG&E request, and does not take issue with the following 

GTS Support Plans Capital Expenditure for TY 2015: Support Costs, Habitat and 

Species Protection, Hazardous Waste Disposal and Transportation, Research and 

Development, Customer Access Charge Costs and GT&D Implement Regulatory 

Charge. However; ORA made adjustments to PG&E Environmental Operations 

Expense forecast, Building Expenditures and Tools and Equipment Expenditure. 

SB GT&S 0346519 



1 
2 

3 

4 

5 

6 
7 
8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

IV. DISCUSSION / ANALYSIS OF PG&E ENVIRONMENTAL 
OPERATIONS EXPENSE 

The following table summarizes PG&E's request and ORA's recommendation 

for the Environmental Operations 

Table 12-3 
Other GTS Support Plans Expenses for TY2015 

Environmental Operations 
(In Thousands of Dollars) 

qopo q°pp q°pq qopr qopr q°pt q°pt 

ndl hi drrim ndoqpdnrm odl pi drri r qdnrndmrr pdol qdonq minql dhrrq ritlnqidsss ppj ovvj 100 uj tqvj tsv 

Source: 2009-2013 data from PG&E Response to ORA-DR-022-Q01. 

PG&E forecasted $11.1 million in 2015 for its Environmental Operations 

expenses is an increase of 48% over its 2012 base year expenses of $7.4 million. 

PG&E's 2015 forecast of Environmental Operations expenses are based on 

historical spending, specific remediation estimates and anticipated increases to (1) 

environmental permit fees; (2) the cost to comply with additional environmental 

regulatory requirements; and (3) the internal PG&E's labor and expenses to manage 

remediation.— 

ORA utilized PG&E's 2013 most recent data in its TY estimate of $6.5 million. 

ORA estimate of $6.5 million utilizing 2013 PG&E's last recorded year expenses is 

$4.5 million less than PG&E's test year forecast. 

PG&E's recorded 2013 spending levels reflect the most current 

Environmental costs as stated in its testimony: 

- PG&E Response to ORA-DR-022 Q01. 
- PG&E Prepared Testimony, Volume 2 (Krannich), p. 12-6. 
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"In 2012, PG&E expanded its remediation program to include cleanup work at 

gas facilities where mercury manometers and other equipment were used and 

repaired. In 2013, PG&E expanded its remediation program to include updated 

procedures for retiring gas pipelines. PG&E developed sampling and cleaning 
5 protocols after 2011-2012 tests identified mercury in pipeline liquids."-

ORA's estimate is a reasonable method and supported by historical expense. 

Furthermore, there is no written settlement agreement between PG&E and the 

Commission regarding cost recovery for remediation projects at Hinkley or Topock 

compressor stations. 

ORA recommends the commission to adopt $6.5 million for 2013, 2014 and 

TY2015. 

V. DISCUSSION / ANALYSIS OF PG&E'S BUILDING EXPENDITURES 
FOR CAPITAL 

The following tables summarize PG&E's request and ORA's recommendation 

for the Building Expenditures for capital expense. 

Table 12-4 
Other GTS Support Plans Capital Expenditures for 2013-2015 

Building Expenditures 
(In Thousands of Dollars) 

1 b 4 

qopr qops q°pt qopr qops qopt 

M i i doqpdrrtnh irdraidrrrp i ndortpdops sdi hhdhhh 1 ndnhpdql h i rrdonpdoqh 

Source: PG&E Workpapers, Chapter 12, p. WP 12-1. 

- PG&E Prepared Testimony, Volume 2 (Krannich), p. 12-7. 
- PG&E Workpapers, Chapter 12, p. WP 12-1. 
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PG&E forecasted $9.1 million in 2013, $24.4 million in 2014 and $13.5 million 

in TY 2015 for its Building Expenditures. PG&E's forecast methodology is based on 

specific estimates for known incremental building projects required to meet GT&S 

operational needs. 

ORA forecasted $11.5 million in 2013, $18.4 million in 2014 and $13.5 million 

in TY 2015 for PG&E Building Expenditures. For 2013, ORA is recommending 2013 

recorded amount instead of forecasted amount because it reflects current spending 

levels for capital expense. For 2014 and TY 2015, ORA only difference in forecasted 

amounts is due to PG&E cancellation of four capital projects- which ORA subtracted 

PG&E's requested amounts for each cancelled project shown in Table 12-5. 

Table 12-5 
Other GTS Support Plans Capital Expenditures for 2013-2015 

PG&E's- Capital Projects Canceled 
(In Thousands of Dollars) 

I qops qopt 

M g i drqhdhhh 

M g g Idhhhdhhh 

M M rrppdhhh 

M g g i dqqrdrrn Irqdhrn 

uj opsj xxs qxvj oxs 

1 PG&E Response to ORA-DR-057 Q01. 
- Id. 
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VI. DISCUSSION / ANALYSIS OF PG&E TOOLS AND EQUIPMENT 
EXPENDITURES FOR CAPITAL 

The following tables summarize PG&E's request and ORA's recommendation for 

the Tools and Equipment for capital expense. 

Table 12-4 
Other GTS Support Plans Capital Expenditures for 2013-2015 

Tools and Equipment Expenditures 
(In Thousands of Dollars)-

b 
qoo q°p° q°pp q°pq qopr qopr qops qopt qopr qops qopt 

1 
pi hdqpm i dh! odnrro roldhho qdrpsdoso rdssi di on i ndi ssdsrp i 1 dqhhdhhh i hdqhhdhhh rdssi di on rdssi di on rdssi di on 

Source: 2009-2013 data from PG&E Response to ORA-DR-022-Q01. 

PG&E forecasted $14.2 million in 2013, $12.7 million in 2014 and $10.7 

million in TY 2015 for its Tools and Equipment Expenditure. PG&E "used a five year 

(2009-2013) average of recorded capital expenditures to establish a baseline 

average of new purchases and expected life-cycle replacements of obsolete 
10 equipment."— Furthermore, PG&E "increased this baseline average for 2015

11 2017"—for incremental employees and the cost of additional equipment. 

ORA forecasted $8.9 million in 2013, $8.9 million in 2014 and $8.9 million in 

TY 2015 for PG&E Tools and Equipment Expenditures. ORA recommends using 

2013 recorded spending levels instead of PG&E forecasted amount because PG&E 

underspent in 2013 recorded year compared to its forecast, so using recorded 2013 

as basis for 2014 and 2015 forecast is reasonable. ORA's estimate is comparable to 

PG&E's 2012 base year and 2013 last recorded. 

— PG&E Response to ORA-DR-057 Q01. 
— PG&E Prepared Testimony, Chapter 12, p. 12-11. 
— PG&E Prepared Testimony, Chapter 12, p. 12-11. 
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