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This letter agreement shall set forth Buyer and Scller’s agreement that Buyer’s notice requirement to
exercise the second option to extend the term of the Amendment by cleven months shall be delayed by
four weeks. This letter agreement will delete the following sentences in Section 2 of the PPA:

“PG&E shall have two oplions to extend this Amendment and the Delivery Term, the first option shall
extend the Amendment for one additional year and the second option shall extend the Amendment for an
additional eleven months. Such options are to be exercised by written notice to Seller on or before one
hundred henty (120) days prior to the expiration of this Amendment.”

The following sentences will be added in the place of the deleted sentences in Section 2 of the PPA:
“PG&E shall have two options to extend this Amendment and the Delivery Term; the first option shall
extend the Amendment for one additional year and the second option shall extend the Amendment for an
additional eleven months. The first option has already been exercised prior to the expiration of this
Amendment. The second option is to be exercised by written notice to Seller on or before ninety-two
(92) days prior to the expiration of this Amendment. "

Best regards, _ .
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. / v Fé Concurring Statement
< Roy M.&Kuga - ACCEPTED AND AGREED:
Vice President, Energy Supply Management
Pacific Gas and Electric Company BURNEY FOREST PRODUCTS, A JOINT

VENTURE
A California general partnership
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