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FIRM CAPACITY AND ENERGY
POWER PURCHASE AGREEMENT
~ BETWEEN
'COLLINS PINE COMPANY
| AND

PACIFIC GAS AND ELECTRIC COMPANY

 COLLINS .PINE COMPANY ("Seller"), and PACIFIC GAS AND

' ELECTRIC COMPANY ("PGandE"), referred to collectively as.

"Parties" and individually as "pParty", agree as follows:

ARTICLE 1 QUALIFYING STATUS

-+ Seller warrants that, at ‘the date of first power

deliveries from Sellex's Facility! and during the term of

& a.greement, its Facility shall meet the qualifying facility

‘requirements established as of the effective date of this

Agreement by . the Federal Energy Regulatory Commission's

rules (18 Code of Federal Regulations 292) implementipg the

Public Utility Regqulatory Policies Act of 1978 (16 U.S.C.A.

796, et seq.).

1

Underlining identifies those terms which are defined in Section a-1
of Appendix A.
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ARTICLE 2 PURCHASE OF POWER

(a) Seller shall sell and dellver and PGandk shall

r'purchase and accept dellvery of flrm capa01ty and energy at

the voltage level of 60 kv as indicated below--

1. Contract capacity - 12,000 kw; and

2.  Energy - net energy output?.

Seller may convert its energy sale optlon as

provxded in Sectlon A-3 of Appendix A.

(b) Seller shall ﬁrovide the firm capacity and energy

set forth above from its _ 12,000 kw
- : ‘ [Nameplate rating of generator(s)]
Facility located- at Collins ©Pine Company, Chester,

California in the service area of CP National.

'(c) The scheduled operatlon date of the Facility is

L, /%?s A3

At the end of each calendar gquarter Seller shall

glve written notice to PGandE of any change in the scheduled

operation date.

(d) To avoid exceeding the physical limitations of the

1nterconnectlon facilities, Seller  shall limit the

- Fac1llt1's actual rate of delivery 1nto the PGandE system to

15,000 kW.

1 Insert either "net energy: output" or’ "surg}us energy output" to

show the energy. sale optlon selected by Seller.

4
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(e) The primary enérgy source for the Facility is
lumber mill hog fuel.

(f). If Seller does not begin construction of its

| | July 1985 : o :
Facility by ~—3}98%3, PGandE may reallocate the

_éxisting capacity " on PGandE's transmission and/or
distribution system which would have been wused to

'apéommodaté Seller's power deliveries to other uses. In the

event of such realiocation, Seller shall pay PGandE for the
cost  of any upgrades or additions to PGandE's system
ﬁeceésary to accommodate the output from the Facility. Such

additional' facilities shall bg- installed, owned, and

" maintained in accordance with the applicable PGandE tariff.

{(g) The transformer loss adjustment factor is zerol.
ARTICLE 3 PURCHASE PRICE

(a) PGandE shall pay Seller for firm capacity at the

‘contract cgpacity'-ggice under Option 2 set forth in

Séctibn C-5 of Appendix C. The contract capacity price is

derived from PGandE's full avoided costs as approved by the

1 If Seller chooses to have meters pléced on Seller's side of the

. transformer, an estimated transformer loss adjustment factor of
2 percent, unless the Parties agree otherwise, will be applied.
This estimated transformer loss figure will be adjusted to a
measurement of actual transformer losses performed at 3Seller’s
request and expense.
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CPUC. PGandE's obligation to pay for the contract cépacity

shall begin on the actual operation date. Seller elects' to

have its contract capacity price determined from the firm

capacity price schedule in effect on the.date of execution

of this Agreement!. The contract capacity price shall be

subject to adjustment as provided for in Appendix D.

o (b) PGandE shall pay Seller for energy at prices equal
to PGandE's full short run avoided operating costs as

'approved by,thé CPUC.

(c)' The contract capacity price 1is applicable tb

deliveries.of'capacity beginning after December 30, 1982.
ARTICLE 4 NOTICES

All written notices shall be di;ected_as'follows:

To PGandE: Pacific Gas and Electric Company
' - Attention: Vice President -
Electric Operations
~ 77 Beale Street _
San Francisco, CA 94106

To Seller: Collins Pine Company
) ' P.O. Box 796 '
Chester, California 96020

1 Insert either “date of execution of this Agreement" or "the actual
. operation date".
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ARTICLE 5 DESIGNATED SWITCHING CENTER

The designated PGandE switching center shall be ﬁnless
changed by PGandE: | |
‘ Caribou Powerhouse

Caribou
(916) 283-1013

ARTICLE 6 TERMS AND CONDITIONS

. This Agregment'ihciudes the following appendices which

are attached and incorporated by reference:

Appendix A - GENERAL TERMS AND CONDITIONS
Appendix B - ENERGY PRICES
Appendix C - . FIRM CAPACITY PRICE SCHEDULE

 Appendix D -  ADJUSTMENT OF CAPACITY PAYMENTS IN THE
' EVENT OF TERMINATION OR REDUCTION
Appendix E -  INTERCONNECTION

ARTICLE 7 TERM OF AGREEMENT

 This Agreement shall be 'binding upon execution and

'remain'in effect thereafter for 30 years from the actual

operation date; provided, however, that it shall terminate

if the actual operation date does not occur within five

years of the execution date. .
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IN WITNESS WHEREOF, the Parties hereto have caused this

Agreement - to be executed by their duly authorized repre-

sentatives and -effective

‘below.

COLLINS PINE COMPANY

ZL%W

as of the last‘ date set forth

PACIFIC GAS AND ELECTRIC COMPANY

" ROBERT HATHAWAY
Vice President and
Resident Manager

DATE SIGN'ED: 7 5L

) NOLAN % DAINES i

. Vice President -
Planning and Research

DATE SIGNED: guly 12 1984
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'APPENDIX A

GENERAL TERMS AND CONDITIONS
A-1 - DEFINITIONS

Whenever used in this ‘Agreement, appendices, and

attachments hereto, the following terms shall have the

following meanhings:

. Actual’ operation’ date - The day following the day

during which all features and equipment of the Facility are

‘aemonstrated to PGandE's satisfaction to be capable of
. operating simultaneously to deliver power continuously into

- PCandE's system as provided in this Agreement.

 Adjusted capacity pricé - The $5/kW-year purchase

-'price from Table B, Appendix C for the period of Seller's

actual performance.

Capacity sale reduction - A reduction in the amount-

of capacity p?ovided or to be provided under this Agreement,

. other than a temporary reduction during probationary periods

under Section C-5.

- Contract capacity =~ That capacity identified in

Article 2(3) except as otherwise changed as provided herein.
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. Contract  capacity price - The capacity price

applicable for the 'period from the actual operation date

through the term of agreement from either the firm capacity

price'schedule, Table . B of”Apﬁendix ¢, or the successor to

Table B in effect on the actual operation date. ‘Seller has

*_1nd1cated 1ts ch01ce of firm capa01ty' price schedule in

'Artlcle B(a)

Contract termination - The early termination of this

Agreement.

“‘CPUC‘m The Public Utilities Commission of the sState

of california.

Current firm capacity price - The $/kw—year capacity

- price from the firm capac1ty price schedule published by

PGandE at the “time notlce of termlnatlon or reduction of

B contract capaclty is given, for a term equal to the period

- from the date of termination or reduction to the end of the

term of agreement..

Designated PGandE switching center -~ That switching

center or other PGandE installation identified in Article 5.

Dispatchable - The.FacilitI is operable and can be

_célléd' upon at any time to increase its deliveries of

capacity to any level up to the contract capacity.
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Facility - That generation. apparatus described in
Article 2. and all associated equipment owned, maintained,

and operated by.Seller.

Firm capacity price schedule - The periodiéally

published schedule of the S/kW-year prices that PGandE

- offers to pay foricapacity. See Table B, Appendix C.

.‘;*Forced outage - Any outage resulting from a design

- defect, = inadequate construction, operator error or a

_breakdéwn of the mechanical or electrical eguipment that

fully or partially curtails the electrical output of the

Facilitz.

Intercohnection facilities - All means required and

apparatus installed to interconnect and deliver power from

- the Facility to the CP National system including, but not

limitéd to, connection, transformation, switching, metering,

. communications, and safety equipment, such as egquipment

required to protect (1) the;PGandE system and its customers

from faults occurring at,the'Facilitxg and (2) the Facilitx

- from faults occurring on the PGandE system or on the systems

of others to which the PGandE system is directly or

indirectly connected. Interconnection facilities also

-‘include any necessary additions and reinforcements by PGandE

to. the ~PGandE system required as a result of the

interdonnection of the Facility to the PGandE system through

- the CP National system.
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Net enerqy output -~ The Facility's gross outpuﬁ in

kilowatt-hours 1less station use and transformation and
transmission lLosses to the point of delivery into the PGandE

syétem. - Where PGandE agreé% that it 1s impractical to

_ connect the station use on the generator side of the péwer

purchase meterg PGandE may, at its option, apply a station

- load adjustment.

Prudent -electrical practices - Those practices,

methods, and equipmeﬁt, as- changed from time to time, that

are commonly used in prudent electrical engineering and

dﬁeratidns to design andIOPerate electric equipment lawfully

gnd»ydﬂﬁ1-sa£ety, dependability, efficiency, and economy.

Scheduled operation date -~ The day specified in

" Article 2(c) when the Facilitz is, by Seller's eétimate,

expééted to produce energy and capacity that will be

available for delivery to PGandE.

Special fadiiities - Those additions  and

reinforcéhents to the PGandE system which are needed to
accommodate the maximum delivery'of energy and capacity from
the Facility as provided in this Agreement and those parts

of -the interconnection facilities which are owned and

maintained by PGandE at Seller's request, including metering

and dat&rprocessing equipment. All special facilities shall
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be owned, operated, and maintained pursuant to PGandE's

electric Rule No. 21, which is attached hereto.

Station use - Energy used to operate the Facility's

auxiliary equipment. The.auxiliary-equipment includes, but
is noﬁ 1imited to, forced and induced draft fans, cooling
towérs, boilér feed éumps, Jubricating oil systems, plant
lighting, fuel handiing systems, control systems, and sump

pumps . -

Surplus energy output - The Fécility's gross output,

dn kilqwatt—hours, less station use, and any other wuse by

~ Seller, and transformation and transmission losses to the

point of delivery into the PGandE system.

~Term of agreement - The period of time during which

'_this Agreement will be in effect as provided in Article 7.

Voltage level -~ The voltage at which the Faéilitz
interconnects with the PGandE system, measured at the point
of delivery.

A-2  CONSTRUCTION

A-2.1 Land Rights

Seller hereby grants to PGandE”all necessary rights

.of way . and easements, including adeqtate and centinuing

- A-6
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access rights on property of Seller, to install, operate,

-maintain, A replace, and remove the special facilities.

Seller agrees to execute such other grants, deeds, or
documents as PGandE may require to enable it to record such

righ£s  of wéy_‘and easements; - If 'any part-txf PGandE's

equipment is to be installed on prbperty owned by other than

VSQiier, Seller shall, at its own cost and expense, obtain

from ~the owners thereof all necessary rights of way and

_easements, in a- form satisfactory to PGandE, for the

construction, operation, maintenance, and replacement of

_“PGandE's'eQuiPmént ﬁpon such property. 'If Seller is unable
Jto'obtain'such rights of way and easements, Seller shall

reimburse PGandE for all costs incurred by PGandE in

obtéiﬁing them. PGandE shall at all times have the right of
ingress to and egress from the Faﬁility at all reasonable
hdurs for - any . purposes. reasonably connected with this
Agreemént or the exercise of any and all rights secured to

PGandE by law or its'tariff schedules.

A-2.2 Design, Construction, ‘ownership, and Maintenance

-

(a) Seller shall design, construct, install, own,

loperate, and maintain all interconnection facilities, except

special facilities, to the point of interconnection_with the

_CP National system as required for PGandE to receive firm

capacity and energy'froﬁ the Facility. The Facility and

. interconnection facilities shall.meét all requirements of

‘applicable codes and all standards of prudent electrical

A-7
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practices and shall be maintained in a safe and ;Si:udent

manner. A-description of the interconnection facilitieé for
which Seller is solely responsible is set forth in
Appendii E, or if the interconnection requirements have not
yet been determined at the time of the exécution of this
Agreemént} the descriptiqn of such’ facilities will be

-appended to this Agreement at the time such determination is

. made. -

(b) Seller shall submit to PGandE the design and all

specificationS' for the interconnection facilities ‘(except

‘speciai‘facilities) ahd, at PGandE's option, the Facility,

for review and written acceptance prior to their release for

construction purﬁoses., PGandE shall notify Seller in

~writing of the outcome of PGandE's review of the design and

specifications for Seller's interconnection facilities (and

‘the Facility, if requesfed) within 30.days'of the receipt of

the design' and all of the  specifications for the

. interconnection facilities (and the Facility, if requested).

Any flaws perceived by PGandE  in the design and

_specificatiohs for .the interconnection facilities (and the

Faéilitz; if requested) will be described in PGandE's

written notification. PGandE's review and acceptance of the

“design and specifications shall not be construed as

confirmming or endorsing the design and specifications or as
warranting fheir safety, dufability, or reliability. PGandE
shgil not, by reason of such review or lack of review, be
rp5p6n5iblg fqr strength, details of design, adequacy, or

A-8
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capacity of equipment built pursuant to such design and
specifications, nor shall PGandE's acceptance be deemed to
be an endorsement of any of su¢h equipment. Seller shall

change the interconnection facilities as may be reasonably

required by PGandE to meet changing requirements of the

PGandE system.

(c) In’ the event it is necessary for PGandE to

‘install interqoﬁnection facilities for the purposes of this

‘Agreement, they shall be installed as special facilities.

(d) Upon;the request of Seller, PGandE shall provide

a binding estimate for the installation of interconnection

" facilities by PGandE.

A-2.3 Meter Installation

{a) .PGéndE shall specify, provide, install, own,

~'operate, and maintain as special facilities all metering and

data'processing equipment for the registration and recording

'of-energy_aﬁd other related parameters which‘are required

for the reporting of data to PGandE and for computing the

payment due Seller from PGandE.

(b) Sgller shall provide, construct, install, own,

and maintain at Seller's expense all that is required to-

 accommeodate the metering and data processing equipment, such

as,‘but'not limited to, metal-clad switchgear, switchboards,

A-9
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cubicles, metering panels, enclosures, conduits, rack

structures, and equipment mounting pads.

-

(c) PGandE shall permit meters +to be fixed on
PGandE's)sidé of the transformer. If meters are placed on
PGandE's:side of the transfprmer, service will be provided
at the .available ‘primary voltage and no transformer loss

adjustment will be made. 1T Seller chooses to have meters

e R -

placed on Seiier’smsidgwofwthewtransformer, an estimated

transférﬁéi?loss-adjustment'factor of 2 percent, unless the

- Parties égree otherwise,iwill be applied.

A-3 - ENERGY SALE OPTIONS

A-3.1 General

seller has two energy sale options, pet energy output

or surpius energy output.. 'Seller has made its initial

selection in Article 2(a).

A~3.2 Energy Sale Conversion

(a) seller is entitled to convert from one option to
the other 12 months after execution of this Agreement, and
thereafter at least 12 months after the efféctive date of
the most récent conversion, subject to the following

conditions: -

A-10
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(1) Seller shall provide PGandE with a written
request to convert its energy sale option. |

(2) ?Seller shallj comply with all applicable
tariffs on file. with the CPUC and contracts in effect
between the PFarties at the +time of conversion
éovering the,'existiqg and proposed (i) facilities

used to serve Seller's premises and (ii) interconnec~

‘tion facilitles.

(3) Seller shall install and operate eguipment
required by ?Candﬁ to prevent PGandE from serving any
part of Seller's load which is sérved by the Facility
and not under contract for PGandE standby service.

At seller's request PGandE. shall provide this

equipment'as special facilities.

{(4) 1If the-energy sale conversion results in a

-capacity sale reduction, the provisions in Appendix D

- shall apply.

(b} 1f, as a result of an energy sales conversion,

Seller no longer requires +the use ~of interconnection

facilities installed and/or operated and maintained by

. PGandE . as special- facilities under a -Special Facilities

Agreement, Seller may reserve these faciiities, for its

future use, by continuing its performance under its Special
Facilities Agreement. If Seller does not wish to reserve
such - facilities, it may terminate its Special Facilities

Agreement.
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If Seller's energy sale conversion results in

'its discontinuation of its use of PGandE facilities not

covered by Seller's Specidl Facilities Agreement, Seller
cannot reserve thoéé facilities for future use. Séller’s
futufe use of such.facilitiés shall be contingent upon the
avaiiability of such facilities at the time Seller reqguests
such 7use. If su¢h ‘facilities are nét; avallable, -Seller
shail “bear - the e#pense necessary to install, own, and
maintain the needed;additional facilities in accordance with

PGdndE's applicable  ‘tariff.

(c) PGandE shall process requests for conversion in
the order received. The effective date of conversion shall

depend.'on -the comﬁletion of the 'changes regquired to

“accommodate Seller's energy sale conversion.

‘A=4  OPERATION = o -

. A-4.1 Inspection and Approval

. “Seller shall not operate the Facility in parallel

_with . PGandE's 'system until - an authorized PGandE

representative has inspected the interconnection facilities,

and PGandE has given written épproval to begin parallel

. operation. Seller shall noétify PGandE of the Facility's

start-up date at least 45 days prior to such date. PGandE

" shall inspect the inﬁerconnecting facilities within 30 days

of the receipt of such notice. If parallel operation is not

A-12




1 authorized by PGandE, PGandE shall notify Seller in writing
C?) 'é within five days aftgr inSﬁectioh of | the reason
- 3. authorization for parallel operation was withheld,
4 .
5 A~4.2 FacilitEIOperation and Maintenance
6l _
i 'Sellér shall operate .énd maintain its -Facilitx
gl acco:ﬁing to prudent electrical pfactices, applicable laws,
9 orders, ruleé,'aﬁd tariffé and shall provide such reactive
]6 power spppoft.és ﬁéy'be feasonably required by PGandE to
li maintain‘ §ystem'-§oltage level and power factor. - Seller
12 shall operaté_the Facility at the power factors or voltage
13| levels . presqribéd‘ by -PGandE's system dispatcher or
- 1411 dééignated repreSentative. If Seller fails to provide
&iﬂ 15 reactife pover support, PGandE may ,do. so at Seller's
]6_ expense. |
17 .
18 .;_Aw4.3 Point 6f Délivery .
19 , :
20 - §§;@§;;hshall;¢jbyg;ob;aining,'wheelingy services-;f;pm;
21 L..“C;_‘JE__’“\l\f_zj:ljg,;l_o_nr:;l_,_‘deliver, the energy at the point where ‘the
99 electrical conductors of CP National contact PGéndE's system
93 as it’shall existlwhenever the deliveries are being made or
94 at suéh other point or points as the Parties may agree in
25 writing. The initial point 6f delivery of Seller's power to
og|| the PGandE system is‘set forth in Appendix E.
A 271} :
N : , '
: 28 o
A-13
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A-4.4 Operating Communications

(a) Seller shall maintain operating communications

' with the designated PGandE switching center. The operating’

communications shall include, but not be limited to, system

. paralleling or separation, scheduled and unscheduled

‘shutaowns,-equipment'clearénces, levels of operating voltage

or power factors and daily capacity and generation reports.

(b) sSeller shall keep a daily operations log for

each generating unit which shall include information on unit

,availaﬁility; ‘maintenance outages, circuit breaker trip

' operations requiring-a manual reset, and any significant

events related to the operation of the Facility.

(c) If Seller makes delivgries greater than one
megawatt, Seller shall measure _andf register on a graphic
recording device power in kW and voltage in kV at a location

within the Facility agreed to by both Parties.

(d) - If seller makes deliveries greatér than one and
up to and including ten‘megawatts, Seller shall report to

the designated PGande switching center, twice a day at

agreed upon times for the current day's operation, the
hourly readingS‘ip kW of capacity delivered and the enerqgy

in kWh delivered since the last report.

A-14




1 (e) If seller makes deliveries of greater than ten’
(f“ 9 megawatts, .Seller shail telemeter the delivered capacitf and
3 energy information, including real power in kW, reactive
4 power in KkVAR, and energy in kWh to a switching center
5 selected- by. PGandE. PGandE may also. require Seller to
6 telemeter éransmission kW, kVAR, and.kﬁ data depending on
7 thé number of generators and transmission configurationi
8 Seller shall‘provide and- maintain the data circuits required .
9 for telemetering. Whenitelémetering is 1inoperative, Seller
10 shall feport daily the capacity delivered each hour and the
11  energy1de1ivered each day to the designated PGandE switﬁhing
§2 center,: |
13 |
N 14 {£) If Seller provides dispatchable capacity greater
N | 15 than ten megawatts pursuant to Option 1 in Section C-5 of
16 ' Appendix C, Seller may be required by PGandE to provide
17 félemgtering and:contfol'equipment-to aiioﬁ the Facility to
:]S respond to system .load  frequency reQuirements on digital
19 control from PGandE.
204
21 A-4.5 Meter Testing and Inépection
22 | | '
.23 .(é)l All meters uéed to providé data for the
.24 .computationrof the payments due Seller ffom PGandE shall be
25 '.éealed} and the seals shall be broken §n1y by PGandE when
- 26 fhe meters are to_be inspected, tested, or"adjusted.
e .27
(&
28
A-15
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(b) PGandE shall inspect and test all meters upon
their installation and annually thereafter. At Seller's
request and expense, PGandE shall inspect or test a meter

more frequently. PGandE shall give reasonable notice to

- Seller of the time when any inspection or test shall take

‘place, and Seller may have representatives present at the

test or inspection. If a meter is found to be inaccurate or

defective, PGandE shall adjust, repair, or replace it at its

EA

~expense in order-to provide accurate metering.

'A-4,6 Adjuétments-to Meter Measurements

If a meter fails to register, or if the measurement

made- by"a"meter during a test varies by more than two
-percent from the measurement made by the standard meter used

© in the test, an adjustment shall be made correcting all

measurements made - by the inaccurate meter for -- (1) the

actual period during which inaccurate measurements were

made, 1if -the period caﬁ be determined, or if not, (2) the
period immediately preceding the test- of the meter equal to

one-half the time from the date of the last previous test of

the ‘meter, provided that the period covered by the

correction shall not exceed six months.

A-5 PAYMENT

PGandE shall mai1 t6fSeller'not later than 30 days

- after the end of each monthly billing period (1) a statement

.A-16
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.showing the capacity and energy delivered to PGandE during

on-peak, partial-peak, and off-peak periods during the
monthly billing period, (2) PGandE's computation of the
amount dueléeller, and {(3) PGandE's check in payment of said
amount. Except as provided ;n Section A-6, if within.BO
days of receipt of the statement Seller does not make a

report in writing to PGandE of an error, Seller shall be

"deemed to have waived any error in PGandE's statement,

. computation, and payment, and they shall be considered

correct and complete.

A~6 = ADJUSTMENTS OF PAYMENTS

(a) In the  event adjustments to payments are

‘required as a result of inaccurate meters, PGandE shall use

‘the corrected measurements describéd_ in Section A-4.6 to

recompute the amount.due from PGandE to Seller for the firm

" capacity and  energy delivered under this Agreement during

the period of inaccuracy.

(b) ‘The additional payment to Seller or refund to
PGahdE shall be made within 30 d;ys of notification of the

owing Party of the amount due.

A=-7 ACCESS TO RECORDS AND PGandE DATA

Each Parfy,.after giving reasonable written notice to
the other Party, shall have thé right:of access to all

A-17
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metering and related records including operations logs of

" the Facility. Data filed by PGandE with the CPUC puréuant

to CPUC orders governing the purchase ' of power from |
qualifying facilities shall be provided to Seller upon
request; provided that Seller shall reimburse PGandE for the

costs it incurs to respond to such request.

'~ A~8 = CURTAILMENT OF DELIVERIES AND HYDRO SPILL CONDITIONS

(a) PGandE shall not be obligated to accept or pay

~ for and may fequire Seller to'interrupt or reduce deliveries

of enefgy-(l) when necessaIY'in order to construct, install,

maintain, repair, replace, remove, investigate, or inspect

any of its equipment or any part of its system, or (2) if

- it determines that interruption or reduction is necessary

because of emergencies, forced outages, force majeure, or

“comp;iance‘with prudent electrical practices.

(b) 1In anticipation of a period of hydro spill .

conditions; as defined by the CPUC, PGandE may notify Seller

that any purchases of energy from Seller during such period

© shall be at hydro savings- pricés quoted by PGandE. If

" Seller delivers energy to PGandE during any such period,

Seller shall be paid hydro savings prices for those
deliveries .in lieu of prices which would qtherwise be

applicable. The hydro savings prices shall be calculated by

-PGandE using the following formula:

A-18 -




BD DO OBD B B BRD R B RD i e e ek b bk wd bk b fed
B w3 O O B G N S S o 00w B e 3 N MmO

 AQF

PSR

éQE_:__S.xPP

" where:

Energy, in kWh, projected to be available during

hydro spill.conditions from all qualifyipg facilities

under agréeménts containing hydro savings piice

provisions.

s = Poténtial © energy, in- kwh, from PGandE hydro
facilities which will be spilled - if all AQF is

"déliVéredjﬁo PGandE. & |
PP .= Prices'pﬁbl;shed by PGandE-for pufchasés during other

than hydro spill conditioms.

.{c) PGandE shall not be obligated to accept or pay

for and may require Seller with a Facility with a nameplate

'rating'of one. megawatt or greater to interrupt or reduce
‘ -dglive;cies of energy during periods when purchases under

- this Agreement would result in costs greater than those

which PGandE ﬁoﬁld'incur if it did not make such purchases

but instead_geherated an'eQuivalenE amount of energy itself.

(4) Whéne?er possible, PGandE shall giﬁe Seller

reasonable notice of the possibility that interruption or

~ reduction of deliveries under subsections {a) or (c), above,

may be required, PGandE shall give Seller notice of general

- periods when _hydro spill conditions are anticipated, and

shall give Seller as much advance notice as practical of any

' specific hydro spill. periéd and the hydro savings priée

A~19
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which will be applicable during such period. Before
interrupting or reducing delivéries under subsection (c),
above, and before invok;ng hydro savings prices under
sgbsection (b), above, PGandE shall take reasonable steps to
make economyrsales of the surplus energy giving rise to the

condition. I1f such economy sales are made, while: the

surplus energy condition exists seller shall be paid at the

ecbnomy';sales price obtained by - PGandE in lieu of the

~otherwise applicable prices.

(e) 1I1f Seller is selling net energy output to PGandE

and -simultaneously" purchésing its electrical needs from

PGéndE, energy curtailed pursuant to subsections (b) or (c)
above Shalllnot'be used by Seller to meet its electrical

needs., When Seller elects not to sell energy to PGandE at

 the hydro savings ﬁrice'pursuant to subsection (b) or when

PGandE curtails deliveries of energy pursuant to subsection

(c),'sélier shall continue to purchase'éll its electrical

needs from PGandE. If Seller is selling surplus energy

output to PGandE, subsections.(b) or (c) shall only apply to

the surplus enerqgy output'being delivered to PGandE, and

‘Seller can continue to internally use that generation it has

" retained for its own use.

A-9 -FORCE MAJEURE

(a) The term force majeure as used herein means

unforeseeable caﬁses, other than forced outages, beyond the

A-20
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reasonable control of and without the fault or negligence of
the Party claiming force majeure including, but not limited
to, acts of God, labor disputes, sudden actions of the

elements, actioné‘by federal, state, and municipal agencies,

and actions of legislative, judicial, or regulatory agencies

which conflict with the terms of this Agreement.

(b) 1f either Pa:ty because of force majeure is

rendered wholly or partly unable to perfdorm its obligations

under this Agreement, +that Party shail be excused from

whatever performance is affected by the force majeure to the

- extent so affected provided that:

(1) the'non—performing Party,'within two weeks

after the occurrence of the force majeure, gives the

other Pérty wriﬁten notice déscribing the particulérs
of the occurrence,

{2) the suspension of performance is of no
éréater scopé and of no longer duration than is
.required by the force majeure, |

(3) the ﬁon—performing .Partf uses its best
gfférts to remedy its inaﬁility “to perform (this
‘subsection ‘shall not require the settlement of any
strike, walkout}'lqckput. or other labor dispute on
. terms ‘which,, in the  sole jﬁdgment of the Party

involved = in the  dispute, are contrary to its

inteiest. It is understood  and agreed +that the’

settlement of strikes, walkouts, lockouts or other

A-21
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labor disputes shall be at the sole discretion of the
Party having the difficulty), B
(4) when the non-performing Party is able to
: resumé -performance of its obligations under this
. Agreement, that Party shall give the other Party
written notice to that effect,‘ and
(5) capacity payments during such peériods of
force majeuxj:e on lSeller.’s part shail be governed by
Section C—2(c)-of Appendix C.

{c) In the event a Party is unable to perform due to

legislative, ‘judicial, or regqulatory agency action, this

Agr-eement shall be: renegotiated to comply with the legél

change which caused the non-performance.

A-10  INDEMNITY

Each Party as indemnitor shall save harmless and'
indemnify the other Party and the'diréctors, officers, and
employees of such other Pall_'ty against -and from any and all
loss and lial;,a:ri.lity‘ for injuries to persons including
emplojees of either Party, and property damages including
property of either Party resulting from or arising out of:

(1) the engineering, design, construction, maintenance, or

o operation of, or'(2) the making of i‘eplacements, additions,

or - betterments i:o,' the indemnitor's facilities. This

- indemnity and save  harmless provision shall  apply

notwithstanding the active or passive negligence of the

A-22
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indemnitee. Neither Party shall be indemnified hereunder

-for its liability or loss resulting from its sole negligence

or willful misconduct.f The indemnitor shall, on the other
Party's request, defend any suit asserting a claim covered
by this indemnity and shall pay all costs, including

reasonable ‘attorney fees, that may be incurred by the other

‘Party in enforcing this indemnity.

- A-11 LIABILITY; DEDICATION

(a) Nothing in this Agreement shall create any duty
to,{ahy standard of care with reference to, or any liability
to ‘any person not a Party to it. Neither Party shall be

liable to the other Party for consequential damages.

" (b) Each Party shall be responsible for protecting

;itsffaéilities from‘possible damage by reason of electrical

disturbances or faults caused by the operation, faulty

operation, or nonoperation of the other Party's facilities

or the facilities of CP National, and such other Party shall

not be liable for any such damages so caused.

(c) No undertaking by ome Party to the other under

any provision of this Agreement shall constitute the

" dedication of that Party's system or any portion thereof to
the other Party or to the public or affect the status of

‘PGandE as an independent public utility corporation or

A-23
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Seller as an independent individual or entity and not a

public utility. - |
A~12  SEVERAL OBLIGATIONS

- Except where specifically stated in this Agreément to

- be otherwise, the duties, obligations, and liabilities of

the Parties are intended to be several and not joint or

collective. Nothing contained in this Agreement shall ever

bé construed to create an association, trust, partnership,
or joint venture or impose a trust or partnership duty,

obligation, or liability on or with regard to either Party.

"Each Party shall be liable individually and severaliy for

- its own obligations under this Agreement.

. A~13 = NON-WAIVER

Failure to enforce any right or obligation by either

"Party with respect to any matter arising in connection with

this Agreement shall not constitute -a waiver as  to that

matter or any other matter.
A-14 ASSIGNMENT

Neither Party shall voluntérily assign its rights nor

delegate its duties under this Agreement, or any part of

'such rights or duties, without the written consent of the

other Party, except in connection with the sale or merger of

A-24
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a substantial portion: of its properties. Aﬁy. such
éssignment of delegation made without such writﬁen'consent
shall be null and void. Consent for assigﬁment shall not be
withheld unréasonably. Such. assignment shall include,
unless otherwise specified therein, all of Seller's iights

to any refunds which might become due under this Agreement.

_ A-15  CAPTIONS

‘1All ‘indexes{ titles, subject headings, section

‘titles, and simiigr items are provided for the purpose of

- reference and convenience and are not intended to affect the

meaning of the contents or scope of this Agreement.
A-16 CHOICE -OF LAWS

This Agreement shall be interpreted in accordance

© with _the laws of the state of California, excluding any

choice of law fules:which'may direct the application of the

laws of another jurisdiction.

" A-17 GOVERNMENTAL JURISDICTION AND AUTHORIZATION

"seller .shall obtain - any governmental authorizations

and permits'required for the construction and operation of

the Facility. Seller shall reimburse PGandE for any and all

losses, damages, claims, penalties, or ‘liability it incurs
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as a result of Seller's failure to obtain or maintain such

authorizations and permits.
A-18 NOTICES

Any notice, demahd,ydt'request required or permitted
to be given by-either Party to the other, apnd any instrument
required or permitted to be tendered or delivered by either

Party to the other, shall be in writing (except as provided

in Section C-3) and so given; tehdered,'or delivered, as the

case may be, by depositing the same in any United States

Post Office with postage prepaid for transmission by
.certified mail, return“:eceipt requested, addressed to the
' Party, or personally delivered to the Party, at the address

in Article 4 of this Agreement. Changes in such designation

may be méde by notice similarly given.

'~ A-19  INSURANCE

A-19.1 General Liability Cdverage

(a) Seller shall maintain during the performance

- hereof, General Liability Insurance! of not less than

$1,000,000_if the Facility is over 100 kW, $500,000 if the

! Govermmental agencies which have an established record of self-
insurance may provide. the required coverage through self-insurance.

A-26
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Facility is over 20 kW to 100 kW, and $100,000 if the
Facility is 20 kW or below of combined single limit or
equivalent for bodily injury, personal injury, and property

damage as the result of any one occurrence.

(b) General Liébilit& ) Insurance shall include

- coverage for. Premises~Operations, Owners and Contractors

Protective, Products/Completed Operations Hazard, Explosion,

Collapse, Underground, . Contractual Liability, and Broad Form

‘Property Damage including Completed Operations.

"(¢)  Ssuch insurance, by endorsement to the

poliCy(igé},'shall iﬂclude PGandE as‘an additional insured

if the Facility is over 100 kW insofar as work performed by
Sellerlfor PGandE, is concerned, shall contain a severability
of interest clause, shall prqvidé that.PGandE shall not by
reason of " its inclusion as an additional insured incur
iiability'.to the insurance carrier for'paymeht of premium
for such insurance,.and shall_prbvidé for BQ-days‘ written
notice 'té PGandE prior to cancellation, termination,

alteration, or material change of such insurance.
A-19.2 Additional Insurance Provisions

(a) ‘EVidence oflcﬁverage described above in Section
A-ig.i shall state that coverage provided is primary and is
not excess to or cahtributing with any insurance or
self-insurance maintained by‘PGandE.

A-27
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(b) PGandE shall have the right to inspect or obtain

a copy of the-original policy(ies)} of insurance.

(c) Seller shall furnish the required certificates!?

and endorsements to PGandE prior to commencing operation.

(d) All insurance certificates?, endorsements,

cancellations, terminations, alterations, and material

changes of such insurance shall be issued and submitted to

the following:

PACIFIC GAS AND ELECTRIC COMPANY
Attention: Manager ~ Insurance Department
77 Beale Street, Room E280
San Francisco, CA 94106

1 A governmental agency qualifying to maintain self-insurance should

provide a statement of self-insurance.

A-28
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'ENERGY PRICES : R 7 N
TABLE A

Energy Prices Effective May 1 « July 31, 1984 -~

The energy purchase price calculations which will apply to energy deliveries determined from
meter readings taken during May, June and July 1984 are as follows:

(a) {(b) ‘ (c) ©(d)
. . . Revenue Requirement Energy Purchase
. ) Incremental ‘ . for Cash ) . Pricet
Time Period Energy Rate! Cost of Enerqy? working Capital? {(d} = [{a) x (B)] + (&)
) S {Btu/kwh) {$/10% Btu) (5/kwh} ~ {$/kWh)
May 1 - July 3L -
(Period A) _ -
) Time of
Delivery Basis:
on-Peak - ' 13,674 5.4152 0.00041 e G.07446
Partial-Peak 12,565 5.4152 . ) 0.00038 0.,06896
Off-Peak 10,119 5.4152 0.00033 : ' 0.05513
Seasonal Average 11,538 5.4152 - 0.00038 0.06284 .
{(Period A) ‘
1 Incremental energy rates {Btu/kwh) for Seasonal Period A are derived from the marginal energy

costs (including variable operating and maintenance expense} adopted by the CPUC in Decision
No. 83-12-068 (page 339). They are based upon natural gas as the incremental fuel and weighted
average hydroelectric power conditions.

z Cost of natural gas under PGandE Gas Schedule No. G-55 effective April 18, 1984 per Advice

NHo. 1261-G. ‘
3 Revenue Requirement for Cash Working Capital as prescribed by the CPUC in Decision No. 83-12-068.
4+ Energy Furchase Price = (Incremental Energy Rate x Cost of Energy) + Revenue Requirement for Cash

Working Capital. The energy purchase price excludes the applicable energy line loss adjustment
factors. Hovever, as ordered by Ordering Paragraph No. 12(j) of CPUC Decision No. 82-12-120,
this figure is currently 1.0 for transmission and primary distribution loss adjustments and is
equal to marginal cost line loss adjustment factors for the secondary distribution voltage level.
These factore may be changed by the CPUC in the future. The currently applicable energy loss
adjustment factors are shown in Table C.
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TABLE B*
Time Periods

anday‘ .
through . Sundays
Friday? Saturdays? and Holidays

rSeasonal Perlod A 7

(Hay 1 through September 30)

On-Peak =

Partial-Peak ; HLA'

T
A:30 a.m.
to

10:30 p.m

Off-Peak . 10:30 p.m. All Day
to
8:30 a.m.
}P%é:soqa%“l’emd“ﬂf
(OCtober 1 through april 30)
Qn;Peak 4:30 p.m.
. - N to ) .
- 8:30 p.m.
;Pmart{‘ldgl_‘—‘;’eak“ﬂg F8Y30"p.nr. 8:30 a.m.
- to : to

5’;?10;;;30:7p.m-'5 10:30 p.m.

ol 4...

,Voff-Peak . 10:30: p @ 10:30 p.m. All Day

. to
faaaqualm.,:? 8:30 a.m.

This table is subject to change to accord with the on-peak,
partial-peak, and off-peak periods as defined in PGandi's own
rate schedules for the sale of electricity to its large
industrial customers. :

Except the following holidays: New Year's Day, Washington's
Birthday, Memorial Day, Independence Day, Labor Day, Veteran's
Day, Thanksgiving Day, and Christmas Day, as specified in Public
Law 980-363 (5 U.S.C.A. Section 6103(a)}.

B-2




1
D 2 TABLE C
3 . Energy Loss Adjustment Factorsl’
-4
5 Primary Secondary
Transmission DPistribution Distribution
6 -
7 Seasonal Period A
(May 1 through September 30)
8 : .
"~ On-Peak 1.0 1.0 1.0148
9 Partial-Peak 1.0 1.0 1.0131
. Offf-Pcak 1.0 1.0 1.0093
. 104
b : Seasonal Period B
11 ' (October l through aApril 30)
12 On-Peak 1.0 1.0 1.0128
. Partial-Peak 1.0 1.0 1.0119-
13 Off-Peak 1.0 1.0 . 1.0087
_ 14
L 15
16
17
" 18
19
20
21
22
23
24
25
26
£ 27y : '
N o o1 The applicable energy loss adjustment factors may be revised
28 " pursuant to orders of the CPUC.
'B-3
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APPENDIX C -

FIRM CAPACITY PRICE SCHEDULE
GENERAL

This Appendix C establishes conditions and prices

" under which PGandE shall pay for firm capacity.

[}

. PERFORMANCE REQUIREMENTS

'ﬁ(é)‘ To receive full capacity payments the Facility

must meet-the following requirements:

(1) The contract capacity shall be availablel

for all of the on-peak hours® in the peak months on

the PGandE system, which are presently the months of

- June, July, and August, subject to a 20 percent

allowance for forced outages in any month. .

Compliance with this provision shall be based on the

Facilitx's-total on-peak availability? for each of

the peak months and shall: exclude any energy

associated with generation 1levels greater than the

. contract capacity.

For purpoSes'of'Optionll,:"available" means either dispatchable by
PGandE or actually delivered to PGandE. For purposes of Option 2,
"available” means actually delivered to PGandE.

On-peak, partial-peak, and off-peak hours are defined in Table B,
Appendix B. : :

C-2
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(2) If Seller selects Option 1, the contract

cagacitx shall be dispatchable throughout the‘year,

subject to (i) a mqnthly allowance for forced outages

of 20% of the hours Seller is called upon to deliver
power to PGandE and {(ii) the allowances for scheduled
maintenance ﬁutages. Except during the peak months

_ on the PGandE system, Seller may accumulate and apply

- the 20 percent allowance for forced outages for any

‘c0n3ecuti§e three month period. Seller shall

demonstréﬁe‘that the Facility is fueled by a reliable

fuel supply and adequate fuel storage is available to

aeliver power as requested by PGandﬁ’s‘ system

dispatcher. such demonstration could reasonably

includg documéntation of the current availability of

'the fuel, identification of the source, and

. production of contracts for its purchase and supply.

(5)_ If seller is prevenﬁed from meeting the

performance requlrements because of a fbrced outage on the
PGandE system or a condltlon set forth in Section A—B

PGandE shall continue capacity payments. Under Option 2,

,capacity payments will be calculated in the same manner used

for scheduled maintenance outages.

{c) If  Seller 1is prevented from meeting the

pe;fdrmance requirements because of force majeure, PGandE

shall continue capacity payments for ninety days from the

occurrence of the force majeure. Thereafter, Seller shall

-3
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be deemed to have failed to have met the performance
requirements. Under Option 2, capacity payments will be
calculated in the same manner used for schedpled maintenance

outages.

(d) if Seller is prevented from meeting the
performance réquirements because of exteme dry year condi-

tions, PGandE shall continue capacity payments. Extreme dry

year conditions are drier than these used to establish

contract capacity pursuant to Section C-8. Seller shall

warrant to PGandE that the Facility is a hydroelectric
facility and that such conditions are the sole cause of

Seller's ~inability ' to meet. its. contract capacity

obiigations. Under Option 1, starting with the month in

which Seller cannot proﬁide its contract capacity, payments

shall be made under Option 2 for a one-year periocd,  and 1f

"at the end of this one-year period Seller is not able to

resume the contract capacity due solely to continued extreme
dry year conditions, Seller shall continue to receive

'.payments_under Option 2 for additienal one-year periods as

long as such conditioms continue to exist.

(e} 1If Seller is prevented from meeting the
performance requiréments for reasons other than those
described above in Sectibns C—Z(b),_(c), ér (d):

(1) Seller shall reéeive the reduced

capacity payﬁents as provided in Section C-~5 for a




@S w1 & O s Ly R e

B3 3 B B R BRBRE S 5 %3 a & W L RN et

oy
o>

R RTINS
L e

probationary period not to exceed 15 months, pr as

otherwise agreed to by the Parties.

-(2) If, at the end of the probationary period
Seller has not demoenstrated that the Facility can
.meet the perfofmance requirements, PGandE may derate

the contract capacity pursuant to Section C-4(b).

c-3 SCHEDULED MAINTENANCE

Outage periods for scheduled maintenance shall not

.exceed 840 hours (35 days)‘in'any 1l2-month period. This

allowance may be used in increments of an hour or longer on

a . consecutive or nonconsecutive basis. Seller may

accumulate unused maintenance hours from one 12-month period

to another up to a maximum of. 1,080 hours (45 days). This
aécrued time must be used conseéutively and only for major
overhauls. Seller shall provide PGandE with the following

advance notices: 24 hours for scheduled outages less than

one day, dne_week for a scheduled oufage of one day or more

(exceptﬂior majp;mguexhaulsLhﬁand'six months for a major
overhaul. Seller shall not schedule major overhauls during
the peak months (presently Juné, July and August). Seller
shall make réasonablé efforts to schedule or reschedule

routine maintenance outside the peak months, and in no event

- shall oﬁtages for scheduled maintenance exceed 30 peak hours

during the peak months. Seller shall confirm in writing to
PGandE pursuant to Article 4, within 24 hours of the

C-5
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original notice, all notices Seller gives personally or by

telephone for scheduled maintenance.

C-4  ADJUSTMENTS TO CONTRACT CAPACITY

(a) Seller may increase the contract capacity with

the approval -of PGandE and receive payment for the

~additional capacity thereafter.-in accordance with the

applicable capacity purchase price'pﬁblished by PGandE at

the time the increase is first delivered to PGandE.

(b) Seller may reduce the contract capacity at any

‘time by giving notice thereof to PGandE, subject to the

provisions_of'Appendix D if the reduction occurs after the

actual operation date. . PGandE may reduce the contract

capacity in accordance with Section C-2(e) as a result of

éppropriate data showing Seller has failed to meet the

performance requirements of Section C-2. The amount by

which the.cpntract capacity is reduced by PGandE shall be

deemed a capacity sale reduction without notice as provided

in Section D-3 of Appendix D.

(c) Either Party may request, when it reasonably

,éppeazs that the capacity of the Facility may have changed

for any reason, that a new contract capacity be determined.




. 1 C-5 PAYMENT OPTI&)NS
-3 . Seller has two options for calculétion of capaéity‘
4 payments and Seller has made its selection in Article 3(a).
5 As used below in this section, month refers to a calendar
6 month. The ﬁwo opfions are as follows:
7
8 Option 1
; :
10 When_Sellér meets the réquirements of Section C-2 the
11 'monfhly -payﬁenfl for cépacity will be one~twelfth of the
12 product‘_of the ' contract capaqity price, the contract
13 'Capacifz, the ‘éppropriate capacity loss adjustment factor
§ 14 from Table A " based on the Facility's interconnection
Ve -]5 .voltége, énd.the appropriate performance bonus factor, if
16 any; from Table C.- Capacity payments will continue during
]7_' “scheduléd maintenance outages provided that the p:ovisions
18 of-Section C-3 are met.
19
._Qb During a probati&naﬁy period Séller's monthly payment
21 _for capécity shall be determined by Substifuting for the
29 cbntract cabacity, the capacity at which Seller would have
237 .ﬁet'the performance requirements. In any month during the
24 probationary period thaﬁ' ‘Seller does not meet the
| 25 performance requirements at whatever capacity was determined
26 férr‘thé previous month, -Seller's monthly payment for
Qiﬁ 27 capacity shall be determined by éubstituting the capacity.at
o 28 which Seller would have met the performance reguirements.
c-7




€ oo =~ _cb () B - U &

O CRE IR C R R C U R X S N i i P S
B 9 D O A N S S @ o~ O W b= o

Tbe performance bonus factor shall not be applied during a

probationary period.
) Option 2

" The monthly payment for capacity will be the product
of the Period Price Factor (PPF), the-Monthly Delivered
Capacity  (MDC), the appropriate capacity loss adjustment

factor from Table A based on the Facility's interconnection

‘ voltage, . and the appropriate performance bonus factor, if

any, from Table C, plus any allowable payment for outages

- due to scheduled maintenance. Firm capacity prices shall be

applied to meter readings taken during the separate times

and-periodé as illustrated in Table B, Appendix B.

The_i&w‘ is determined by multiplying the contract

' capacity . price by the following Option 2 Allocation

Factors!:
Option 2 Contract ' - PPF
Allocation Factor -Capacity Price 4 ($/k¥W-month)
o . B b
ie':s."gai .18540 JELK Ay A%
x  lwe | L166275 e | ey
. _ ' . 5 _
g:iigz"“; .01043 P4 | JASA
Gws . 003 ' fL O »OST77

1 These allocation factors were prescribed by the CPUC in Decision

No. B3-12-068. All allocation factors are subject to change by
PGandE based on PGandE's marginal capacity cost allocation, as
determined in general rate case proceedings before the CPUC.
Seasonal Periods A and B are defined in Table B, Appendix B.

K Zllectiie Tan, l; (18] c-8




o co -~ (=] [} W (WUT =

| B o o | YT ] | e T ] | R — Somd, — et d [y PR [y

The MDC is determined in the following manner:
(1) Determine the Performance Factor (P), which is
defined as the lesser of 1.0 or the following quantity:

_P‘= A (s 1.0)

C x (B-S} x (0.8%)

Where:

>
[l

Total kilowatt-hours delivered during all on-peak and
_partial-peak “hours excluding any energy associated
with 'generation levels greater than the contract

" capacity.

c = Contract capacity;in_kilowatts.

B = Total on-peak and partial-peak hours during the
month.
s = Total on-peak and partiai~peak hours during the month

Facility is out of service on scheduled maintenance.

' (2) Determine the Monthly‘ Capacity Factor (MCF),
which is computed using the following expression:
MCF = P x (1.0 - &)

Where:

M = The number of hours during the month Facility is out
of service on scheduled maintenance.
D = . The nuhber of hours in the month.

* 0.8 reflects a 20% allowance for forced outage.

C-9
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(3) Determine the MDC by multiplying thé MCF by C:

MDC (kilowatts) = MCF x C

The monthly payment for‘ capacity is then
determined by multiplying the .PPF by the MDC, by the
appropriate capacity loss adjustment factor presented from
Table A, and by the éppropriate performance bonus factor, if

any, from Table C.

PRIt - wrxme xS pertmmee

Furthermore, the payment for a month in which
there is an outage for scheduled maintenance shall also
include aﬁ amount.équal to the product .of the average hourly
capacity payment! for the most recent month in the same type
of Seasonal Period (i.e., Seasonal Period A or Seasonal
Period B) during which deliveries were made times the number
of hours of outége for scheduled maintenance in the current
month. Capacity payments will continue during the outage
periods for ‘scheduled maintenance = provided that the

provisions of Section C-3 are met.

During zi.brbbatidnary period Seller's monthly

payment for capacity shall be determined by substituting for

the contract capacity, the capacity at which Seller would

1 Total monthly payment divided by the total number of hours in the
mohthly hllllng period.

c-10
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have met the performance reguixements. in the event that
during the probationary period Seller does not meet the
performance requirements at whatever .capacity" was
established for the previous month, Seller*s monthly payment
for,-cépacity shall pe determined by substituting the
capacity at which Seller would have met the performance

requirements. The performance bonus factor shall not be

-applied during probationary periods.

- TABLE A

If the Fac111t1 is non-remote! the capac1ty loss adjustment

factors are as follows:

,Capacity Loss

Interconnection Voltage Adiustment Factor
Transmission | , 989
Primary Distribution .991 LA
Secondary Distribution : .991

~If the Facility is remote the capacity loss adjustment

factor is see footnote 2.2 The above .applicable capacity

loss adjustment factor shall be multzplled by such capac1ty
loss adjustment factor with respect to losses through the
CP National system as may from time to time be provided to

PGandE by CP National.

1 Bs defined by the CPUC.

_2. Seller and PGandE agreé that this factor will be determined

individually upon completlon of a capacity loss adjustment factor
study by PGandE,
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TABLE ‘B
“Firm Capacity Price Schedule A;
(Levelized 5/kW-year) ?
Actual o
Operation L
Date Term of Agreement
{Year) 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 20 25 30
1983 72 111 9% 88 84 85 88 9l 93 96 9g 100 102 104 106 115 122 128
1984 1556 111 g5 88 8% 92 95 g8 100 103 105 108 110 112 114 124 131 137
© 1985 60 S8 59 &6 73 79 - 84 88 92 95 99 102 104 107 .110 "121* @35
. 1986 56 58 69 78 8 90 95 99 103 106 110 113 116 118 121 132 147
- 1987 61 77 88 101 105 109 113 117 120 124 127 130 132 135 147 156 163
13888 . 1) 104 110 CiiS—\)119 122 126 129 133 136 139 142 145 148, 151 163 173 180
* In its Application for Rehearing and/or Petition for Modification of CPUC Decision 83-12-068 (dated.

December 22, 1983) filed on February 6, 1984, PGandE requests correction of three numbers which were
incorrectly presented in the Firm Capacity Price Schedule included in that decision {p. 349, Table VI-4).
The correct number for 1985 for a 20-year contract 1life should be $120/kW-yr, and for a 25-year contract
life should be $129/kW-yr. The correct number for 1988 for a 4-year contract life should be $115/kW-yr.
When the CPUC issues an order correctlng these numbers, PGandE shall correct the Firm Capacity Price
- 8chedule accordlngly

c-12
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TABLE C
Performance Bonus Factor
The following shall be the performance bonus factors

applicable to the-calculation of the monthly payments for

capacity delivered by the Facility after it has demonstrated

a capacity factor in excess of 85%.

DEMONSTRATED.

- CAPACITY FACTOR PERFORMANCE
(%) BONUS FACTOR

?ﬁf\!

85

190

%wgﬁ

'l ; y%ﬁo

After the Facility has delivered power during the

span of ail of the péak months on the PSandE system

_ (presently June, July, and August) in any year (span),

(i} the capacity factor for each such month shall be

calculated in the following manner:

F

CAPACITY FACTOR (%) = {IHy x 0

x 100

Where:

For Option 1

F = Total kilowatt-hoursudelivered by Seller in any
peak month during all on-peak hours that Seller

C-13
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is asked to deliver power to PGandE excluding

-any energy associated with generation levels

greater than the contract capacity.

Total on-peak hours that Seller is asked to

. deliver power to PGandE during the month.

Total_oﬁ-peak hours during the peak month that

u the Facility is out of service on scheduled

maintenance during the on-peak hours that Seller

~is asked to deliver power to PGandE.

Contract capacity in kilowatts.

For Option 2

Total kilowatt-hours delivered by Seller in any
peak month during all on-peak hours excluding

any energy"associated with generation levels

greater than the contract capacity.
Total on-peak hours during the month.
Total on-peak hours'during the peak month that

the Facilitx is- but of service on scheduled

maintenancg.

Contract capacity in kilowatts.

(ii) the arithmetic average of the above <capacity

factors shall be determined for that span,

.(iii) the average of the above arithmetic average

' capacity factors for the most recent span(s), not to exceed

Cc-14
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5, shall be calculated and shall become the Demonstrated

Capacity- Factor.

To calculate the performance bonus factor for a
Demonstrated Capac:lty Factor not shown in Table D use the

following formula:

Perfomance Bonus Factor = Demonstrated Capacity Factor (%)
_ 85%

THE FOLLOWING SECTIONS ~SHALL APPLY ONLY TO HYDROELECTRIC

PROJECTS

C-6 - DETERMINATION OF NATURAL FLOW DATA

Natural flow data. shall be based on a period of

record of “at least 50 'years and which includes historic -

'criltically dry periods. In the event Seller demonstrates
that a patural flow data base of at least 50 years would be

unreasonably burdensomé, PGandE shall accept a shorter

period of record with a corresponding reduction in the

averaging basis set forth in Section C-8. Seller shall

' determine the natural flow data by month by using one of the

following methods:

Method 1

If stream flow records are available from &

recognized gauging station on the water course being

C-15
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developed in the general vicinity of the prbject, Seller may

use the data from them directly.
Method 2

. If  directly apﬁiicable fldw records ére not
avéilable,: Seller may develop theorqtical natural 'flows
based on cor;elation with available .flow data for the
closest -adjacent énd‘similar'area which has a recognized

gauging. station  using generally accepted Thydrologic

‘estimatiné methods .-

C~7 ‘THEORETICAL OPERATION STUDY

Based on the monthly natural flow data developed
under Section C-6 a. theoretical operation study shall be

prepared by Sseller. Such a study shall identify the monthly

capécity rating in kW and the monthly energy production in

kwh for each month of each year. The study shall take into
account all relevant operating constraints, limitations, and

requiremerits includihg but not limited to --

(1) Release requirements for support of fish life .

and any other operating.constraints imposed on the project;

(2) Operating characteristics of the proposed
equipment of the‘Facilitx such as efficiencies, minimum and

maximum operating levels, project control procedures, etc.;
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(3) The design characteristics of projecﬁ facilities
such as head losses 1in penstocks, valves, tailwater
elevation levels, etc.; and

(4) Release reguirements for purposes other than
power.generation such. as irrigation, domestic water supply,
etc. -

The_theoretical operation studf for each month shall
assume an even distribution of generation throughout the
montﬁ unleSSVSeiler can demonstrate that the Facility has

water storage characteristics. For the study to show

' monthly capacity ratings, the Facility shall be capable of

operating during,éll-onwpeak hours in the peak months on the
PGandE system, which afe presently the months of June, July,
and August. If the project does not have this'capability
thréﬁghout each such month, the capacity rating in that
month of that year shall be set at zero for purposes of this

theoretical operation.study.
c-8 . DETERMINATIQN OF AVERAGE DRY  YEAR CAPACITY RATINGS

Based on the results of the theoretical operation

 study  developed under Section C-7, the average dry year

capacity rating shall be established for each month. The

" average dry vear shﬁll be . based on the average of the five

years - of the lowest annual generation as shown in the

theoretical operation study. Once such years of lowest

"_annual‘ generation are identified, the monthly capacity

‘rating is determined for each month by averaging the

Cc-17
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capacity ratings from each month of. those 'years; The

contract capacity shown in Article 2(a) shall not exceed the

lowest average dry year monthly'capacity*ratings for the
peak months on the PGandk system, which are presently the

months of June, July, and August.
c-9 INFORMATIQN REQUIREMENTS

Seller shall 'pfovide the following information to

PGandE for its review: |

| (1) A summary of the average dry year capécity
ratings based on the theoretical operation study as provided
in Table D;

(2) A topogréphic- project mép which shows the
location of _all aspects of the Facility and locations of
stream gauging stations used to determiﬁe naturél flow data;

(3) A discussion of all major factors relevant to
project operation;

(4) A discussion of thé methods and procedures used

to establish the natural flow data. . This discussion shall

be in sufficient detail for PGandE to determine that the

methods are consistent with those putlined in Section C-6

and are consistent with generaliy accepted engineering

" practices; and

(5} Upon ~specific written reQuest by PGath,

Seller's theoretical operation study.
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C-10 ILLUSTRATIVE EXAMPLE

(1) Determine natural flows =~ These flows are

developed based on historic stream gauging recoxrds and are

- compiled by month, for a longntefm period (normally at least

50 years or more) which covers dry periods which

historically occurred in the 1920's  and 30's and more

recently in 1976 and 77. 1In all but unusual situations this

will -require application of hydrological engineering methods

to  records that are avéilable, primarily from the USGS

publication "Water Resources Data for California'.

(2) Perfofm,theoretical operation study - Using the

natural flow data compiled under (1) above a theqretical '

operation study is prepared which determines, for each month

of each year, energy géneration (kWh) and capacity ratihg

(kw).' This study is performed based  on the Facility's

design, operating capabilities, constraints, etc., and

shou1d~téke into "account all factoxs relevant to project

‘operation. Generally such a study is done by computer which

routes  the natural flows through project features,
cons;dering additions and withdrawals from storagé, spill
past the project, releases for support of fish life, etc.,
to determine flow available for generation. Then the
generétion and capacity amounts are computed based oh

equipment performance, efficiencies, etc.

c-19
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(3) Determine average dry Yyear capacitj ratings -
After‘the.theoreticai project operation study is complete
thé five years_in which the annual generation (kWh) would
have'begn the lowest are identified. Then for each month,
the.capacity rating (kW) is averaged for the five years to
arrive at a monthly average capacity rating. The contract
cagacitz is then set by the Seller based on the monthly
average .dry year capacity ratings and the performance
requirements of Appendix C. An example project is shown in

the attached completed Table D.
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EXAMPLE

TABLE D

Summary of Theoretical Operation Study

Projéét: New Creek 1 Dispatchable: Yes No X

Water Source: West Fork New Creek

Mode of Operation: Run of the river

Type of Turbine: Francis Design Flow: 100 cfs Design Head: 150 feet
Cperating Characteristics?:

Flow Head (feet)  Output Efficiency (%)
{cfs) Gross Het . (kW) Turbine Generator

Normal Operation 100 - 160 15¢ 1,120 90 98

Maximum Operation 110 160 148 1,150 85 98
Minimum Operation 30 160 155 250 75 98
Average Dry Year Operation - Based on the average of the following

lowest generation years: 1930, 1932, 1934, 1949, 1977.

-

Energy Generation Capacity Output Percent of
Month . - (kwWh) - (kW) " Total Hours Operated?
January 855,000 _ 1,150 100
February 753,000 1,120 100
March 818,000 . 1,100 100
April . 727,000 1,010 ’ 100
Hay 699,000 940 100
June - 612,000 o 850 100
July 484,000 A 650 100
Auqust . 305,000 _ 410 100
September 245,000 ‘ 340 100
October 148,800 : 200 100
November 468,000 650 100
December 595,000 800 100

‘HMaximum Contract Capacity: 410 kW

1 If Facility has a variable head,'oberating curves should be provided.

2 For this to be less than 100%, Facility must be dispatchable.

c-21




w0 1 o v v o o bt

NMHM‘HM:MHHHMM'

N o D R N N
G ~1 O D v

e
bo

Section

D=1

b-2

D=3

D-4

APPENDIX D
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1 APPENDIX D
2
3 ADJUSTMENT OF CAPACITY PAYMENTS
4 IN THE EifENT OF TERMINATION OR REDUCTION
5
6! D-1 GENERATL PROVISIONS
; . _ |
8 (é) This Appendix shall be applicable in the event
9 there is a contract termination or a capacity sale reduction
10 (each sometimes referred to as itermination’ in this
11 Aﬁpendix D).
_12 _
13 ‘(b) The Parties agree that the amount which PGandE
- 14 payé Seller for the capacity which Seller makes available to
(! 151 PGandE is based on the agreed value to PGandE of Seller's
.16 | performance of-gépacity obligations during the full period
17 - of the term of agreement. The Parties further agree -that in
-18 the event PGandE does not receive such full performance by
19 reéson of a termination:
20 (1) PGandE shall be deemed damaged by reason
721 thereof, | |
29 (2) it  would be impracticable or .éxtremely
23 difficult to fix the actuwal damages to PGandE
24 resulting therefrom,
25 (Bj: the refunds and payments as provided in
26 Sections D=2 and D-3, as applicable, are in the
E 97 nature of - adjustments in capacity prices and
{ 28
D=2
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"liquidated damages, and not a penalty, ahd afe fair
and.reasonable, and
- (4) .such refunds and ?ayments representx a
reasonable endeavor by the Parties to estimate a fair
-cémpénsation' for the reasonable losses that would
result from such termination or reduction.

(c) 'In the event of a capacity sale reduction, the

‘guantity by which the contract capacity is reduced shall be

used to calculate the payments due PGandE in accordance with

Sections D-2 and D-3, as applicable.

(d) Seller shall be invoiced by PGandE for all
refunds and payments due under this Appendix D and the

special facilities agreement. From the date of the notice

of termination or the date of termination, whichever is

earlier, Segler shall pay interest, compounded monthly, on
all overdue amounts, at the published Federal Reserve Board

three months' Prime Commercial Paper rate.

{e) If sSeller does not make payments pursuant to

-‘Section.D-l(d), PGandE shall have the right to 6ffset any

amounts due'it.égainst any present or Ffuture payments due

Seller.

(f£) Notices of termination shall be  made in

accordance with Section A-18 of Appendix A.
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b-2 - TERMINATION WITH PRESCRIBED NOTICE

. In the event Seller terminates this entire Agreement;

or all or part of the contract capacity thereof, with the

following prescribed written notice:

Amount of Contract Capacity Length of
Terminated Notice Required
1,000 kW or under 3 months
over 1,000 kW through 10,000 kW 9 months
over 10,000 kW through 25,000 kW 12 months
over 25,000 kW through 50,000 kW 36 months
over 50,000 kW through 100,000 kW - 48 months
over 100,000 kW ' 60 months

Then the folloWiﬁg provisions shall apply:

(1) Wwith respect to the amount by which the contract
capacity is réduced, Selier shall refund to PGandE an amount
equal to the difference be;ween (a) the capacity payments
already péiﬁ by .PGandE, ‘based on the original term ggr
agreement and (b) the total capacity péyments which PGandE
would have‘ pgid based on the period of Seiler's actual

performance using the © adjusted capacity price.

Additionally,-Seller shall pay interest, compounded monthly,
on all overpayments, at fhe published Federal Reserve Board
three months' Prime Commercial Paper rate.

(2) From the date PGandE receives the termination

"notice to the date of actual termination, PGandE shall make

‘capacity payments-based'oh the adjusted cépacity price for

the amount of contract capacity being terminated.
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(3) From the date PGandE receives the termination

notice, - PGandE shall continue to pay - for the amount of

contract 'cabacity not being terminated, if any, at the

M”original contract capacity price.

D-3 | TERMINATION WITHOUT PRESCRIBED NOTICE -

(a) If seller terminates this Agreement, or all or a

. part of * the contract capacity thereof, without the notice

prescribed in Section D-2, the provisions prescribed in

Section D-2 will all apply. Additionally:

(b) Seller shall pay PGandE a sum equal to the

amount by which the contract capacity. is being terminated

times the difference between the current firm capacity price

"on the date of termination for a term equal to the balance

of the term of agreement and the contract capacity price, -

pro-rated for the length of notice given by multiplying by
the difference between the prescribed length of notice and
the actual notice given,; with the differenCe divided by 12.

In the event that the éurrent firm capacity price is less

than the contract capacity price, hno payment under this

Section D-3 shall be due ‘either Party.
This additional payment shall be'cbmputed using the

following formula:

J - H
12

G = CC x (T - CCP} x
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Where G 2 Q _ i

and where:

G = additional payment.
cc = the amount by which the contract capacity is being
terminatqd.
T =-7the ¢urrent firm capacity pfice._

ccP = the contract capacity price.

H = +the actual number of months notice given.

J = the prescribed length of notice.

D-4 TERMINATION EXAMPLES
These examples demonstrate how to calculate capacity

payment . adjustments when capacity sales are terminated.

(a) Termination with Prescribed Notice

o {1) Example Based on Option 1
Assumptions;
"i. Teim of agreement is 15 years;

-idi. Actual opération date 1is. July 1, 1985;

iii. Prescribed notice is given on July 1, 1986;
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iv. Contract capacity td be reduced by 10,000

kW on July 1, 1987; actual performance to

. be from July 1, 1985.throu§h July 1, 1987%;

V. fhé applicable capaéity loss adjustment
factor is .989; and |

vi. No performance bonué for capacity has been

v

earned.

- The amount of overpayment (E) made by PGandE to
Seller during each monthly billing period is
calculated as fdllows;

'E=(A—B)xCxi.xU

‘Where:

A = contract capacity price per month for the actual

operation date (July X, 1985) and the term of
agreemént which is 15 years = $110/kW-yr + 12
"mo/yr = $9.17/kw-mo.

B = adjusted capacity price per month for the actual

operatibn ,date (July 1, 1984) and a two-year

agreement term = $58/KW-yr &+ 12 mo/yr =

54.83/kW-mo.

‘The capacity payment is adjusted upon receiving notice, so no refund

is necessary for the last month of the first twelve months of
operation and all of the second twelve months (June 1, 1986 to
July 1, 1987). Seller performed .for eleven months prior to payment
adjustment. (Note that due to the 30-day interval between delivery
and payment, performance in the twelfth menth (June 1986) can be paid
for at the adjusted capacity price.

D-7
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¢ = amount by which the contract capacigj ié being
reduced = 10,000 kw. |
L = _capacity loss adjustment factor = .989.
U = performénce‘bonus factor; when Seller does not
| qualify for a performance bonus‘factor, as in
this example, U 1is removed from the above

calcuiation.of BE.

" Therefore:

E = ($9.17/kW-mo - $4.83/kW-mo) x 10,000 kW x .989 =

$42,923 per month.

Table A shows a step-by-step derivation of the

refﬁnd Seller owes PGandE for the early termination

. outlined above. The $497,342 that Seller owes PGandE

appears at the lower right-hand corner of the table.

'All other figures of this table represent

intermediate calculation steps.
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TABLE A
@ () () _(a) ) (f) (a)
' Interest
Amount Accumu- Charge® on
Monthly of lated . Accumulated Balance’
Billing' Date of Over- Over- Interest Overpayment (g) =
Period! Payment? Payment? Payment? Rate® (£)=(d)x{e)  (c)+{d)+(f)
$ $ % $ . $
7/85 8/30/85 42,923 0 1.2 0 42,923
- 8/85 5/30/85 42,923 42,923 1.0 429 86,275
L-9/85 10/30/85 42,923 86,275 0.9 776 129,974
~ 10785 11/30/85 . 42,923 129,974 0.8 1,040 173,937
11/85 12/30/85 42,823 173,937 0.7 1,218. 218,078
12/85 1/30/86 42,923 218,078 0.8 1,745 262,746
1/86 - 3/2/86 42,923 262,746 0.9 2,365 308,034
2/86 3/30/86 42,923 308,034 1.0 3,080 354,037
3/86 4/30/86 42,923 354,037 1.1 3,8%4 400,854
4/86 5/30/86 42,923 400,854 1.2 4,810 448,587
5/86 6/30/86 42,923 448,587 1.3

5,832 497,342

The month in which power deliveries were made. For purposes of

- simplification, the monthly bllllng period will coincide exactly with

each calendar month

The date on which payment for the monthly billing peried stated in
column (a) is made. ‘

The amount, of overpayment made by PGandE to Seller during each monthly
billing period.

The amount of overpayment accumulated up through last month's date of
" payment. ‘

> The interest rate for the period between the date of payment for the

previous monthly billing period and the date of payment for this

- monthly billing period. These interest rates are arbitrarily chosen

for use in this example.

The amount of interest charge accrued between the date of payment for
the previous monthly billing period and the date of payment for this
‘monthly billing period on the accumulated overpayment balance existing
as of the previous monthly billing period's date of payment.

The amount Seller owes PGandE at this stage of the calculation. The

~balance (g) for a given monthly billing period equals the accumulated

overpayment {(d) for the monthly billing period immediately following.

' D-9




S 1 (2) Example Based on Option 2
&:/ 2 Assumptions
3 i. Term of agreement is 15 years;
4 ‘ii. Actual operation date 1is April 1, 1985;
5 iii. Prescribed notice is given on April 1,
6 1987;
7 iv. Contract capacity is reduced by 10,000 kW
8] on April 1, 1988; actual performance is
-9 from April 1, 1985 through April 1, 1988%;
10¢ v. Scheduled outage for maintenance: 18 days
11 = 432 hours in both November 1985 and
12 November 1985;
. 13 vi. The applicable capacity loss adjustment
C 14 factor is .989; and
‘;J' - 15 vii. Listed below is Seller's Performance Factor
IG (P), the Demonstrated Capacity Factor (Y)
17' in % (when measured), and where applicable,
18] the performance bonus factor (U) earned for
19 each of the monthly bill_ing‘periods2 prior
20 to the time capacity payment is édjusted.
21l Also listed below are the number of hours
22 ,
23 ! The capacity payment is adjusted upon receiving notice, so no refund
-is necessary for the last month of the first twenty-four months of
24 operation-- and- all of the 1last twelve months {March 1, 1987 to
: April 1, '1988). Seller performed for twenty-three months prior to
25 payment adjustment. [Note that due to the 30-day interval between
) delivery and payment, performance in the twenty-fourth month (March
26 1987) can be paid for at the -adjusted capacity price.]
[ 27E , 2 For purposes of simplification, the monthly billing period will
o coincide exactly with each calendar month.
D-10




1 the Facilitx was out of service , for
92 scheduled maintenance (M) and the number of
3 hours in the month (D) for each of these
4' months.
5
6 Monthly Billing Period P Y U M D
7 April 1985 .85 - - 0 720
May . 1985 .95 - - C 744
8 June 1985 - .90 80 - 0 720
: July 1985 1.00 88 - 0 T44
9! August © 1985 .90 96 - 0 744
September 1985 1.00 - - 1.035+% 0 720
10 October : 1985 .96 - 1.035 0 Thé
' November 1985 .98 - 1.035 432 720
11 December 1985 1.00 - 1.035 0 744
L January 1986 1.00 - 1.035 0 744
12 February 1986 .92 - 1.035 0 672
March 1986 - .B5 - 1.035 0 744
13 April 1986 .78 - 1.035 0 720
' May : 1986 1.00 - 1.035 0 744
N o 14 June 1986 .94 100 1.035 ) 720
T ' July 1986 .95 95 1.035 0 744
ROy " 15 August . 1986 1.00 92 1.035 0 744
September 1986 1.00 - 1.080%* 0 720
16 October 1986 ..93 ' - 1.080 -~ 0 744
November 1986 .84 - 1.080 432 720
17 December 1986 .88 - 1.080 0 744
January 1987 94 - - 1.080 0 744
18 February 1987 1.00 - 1.080 0 672
19
20
* This performance bonus factor was calculated by averaging the
21 Demonstrated Capacity Factors for each of the months of June, July,
‘ and August 1985, and then dividing that average by 85(%):
22 -
'_ 80 + B8 + 96 :
U= + 85= 1.035
24 _ **  This performance bonus factor was calculated by averaging the
Demonstrated Capacity Factors for each of the months of June, July,
25 and August 1985, and June, July, and August 1986, and then dividing
’ that average by 85(%):
20 '
- U = 80 + 88 + 96 + 100 + 95 + 92 = B85 = 1.080
P
S
. 28
D-11
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The amount of overpayment {E) made by PGandE to

Seller during each monthly billing perio& is

calculafed as follows:

E = [Ppx (1 —'g) x KxLxUx (A-B)xc]+ [% X R]
wWhere:
P = performance factor.
M = number of hours of scheduled maintenance for

that monthly biliing period.
= number of hours in that monthly billing period.
= allocation factor from Sedtion C-5.
capacity loss adjustment factor = .989.
= performance bonus factor; when Seller does not
qualify for'é; performance bonus factor, {I.is"

removed from the above calculation of E.

‘A = Contract capacity price for the actual operation.

date (April-l,.lQBS) and term of agreement which

is 15 years = $110/kW-yr.

B = adjusted capacity price for the actual operation
date and a ~ three-year agreement term =
$59/kW-yzr.

C = amount by which the contract capacity is being

reduced = 10,000 kW.




1 R = amount of overpayment for the most recent
2 monthly billing period in the same Seésonal
3 Period (i.e., Seasonal Period A or Seasonal
4 Period B).
5
6 * The results of the calculations are: .
7 . | Amount of
Monthly Billing Peried Overpayment (E)
8 ‘ ‘
April 1985 : $ 4,472
9! May ' 1985 88,838
. - June : 1985 _ 84,163
10 July - 1985 93,514
' August 1985 84,163
11 September ' 1985 96,787
' October © 1985 _ 5,227
12 November 1985 5,271
December 1985 5,445
13 January , 1986 5,445
: February 1986 5,009
x 14 . March 1986 4,628
ST © April 1986 . 4,247
L 15 May 1986 96,787
' June 1986 90,980
16 July 1986 91,948
. August 1986 96,787
17 September 1986 - 100,995
‘ - October 1986 5,284
18 - November 1986 5,079
December . 1986 ' 5,000
19 January... 1987 5,341
Februa:y 1987 , 5,682
21 ‘Table B shows a step-by-step derivation of the
22 refund Seller owes PGandE for the early termination
23 outlined above. The $1,136,015 that Seller owes PGandE
24 appears at the lower right-hand corner of the table.
25 All other figures of this table represent intermediate
26 calculation steps.
B 27
i
\‘L‘__ 28 -
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1 TABLE B
9 (a) (b) (c) (@) (e) (£) (q)
‘ Interest
-3 : - Amount  Accumu- "~ Charge®
Monthly ' of lated Accumulated Balance?
4 Billing Date of Over-  Over- Interest Overpayment (g) =
Period® Payment? Payment3® Payment®* RateS (£)=(d)x(e) {(c)+{(a)+(f)
5 - $ $ % $
4/85 5/30/85 4,472 ¥ 1.3 0 4,472
6 5/85 6/30/85 88,838 . 4,472 1.4 63 93,373
6/85 7/30/85 84,163 93,373 1.3 1,214 © 178,750
7 7/85 - B/30/85 93,514 178,750 1.2 2,145 274,409
! © 8/85 $/30/85 84,163 274,448 1.0 2,744 361,316
8 9/85 -10/30/85- 96,787 361,316 0.9 3,252 461,355
"10/85 . 11/30/85 5,227 461,355 0.8 3,691 470,273
Q 11/85 12/30/85 5,271 470,273 0.7 3,292 478,836
) 12785 1/30/86 5,445 478,836 0.8 3,831 488,112
10 1/86 3/2/86 5,445 488,112 0.9 4,393 497,950
2/86 3/30/86 5,009 497,950 1.0 4,980 507,939
11 3/86 4/30/86 4,628 507,939 1.1 5,587 . 518,154
4/86 5/30/86 4,247 518,154 1.2 6,218 : 528,619
12 5/86 6/30/86 96,787 528,619 1.3 6,872 632,278
6/86 7/30/86 S0,980 632,278 1.4 8,852 ' 732,110
13 7/86 8/30/86 91,948 732,110 1.4 10,250 834,308
B/86 " 9/30/86 96,787 - 834,308 1.3 10,846 941,941
14 9/86 10/30/86 100,995 941,941 1.2 11,303 1,054,239
ra 10/88 11/30/86 5,284 1,054,239 1.0 10,542 1,070,065
L 15 11/86 12/30/86 5,079 1,070,065 1.1 11,771 1,088,915
12/86 '1/30/87 5,000 1,086,915 1.1 11,956 1,103,871
16 - 1/87 '3/2/87 5,341 1,103,871 1.0 11,039 1,120,251
2/87 3/30/87 5,682 1,120,251 0.9 10,082 1,136,015
17 L —_—
18
*1 The month in which power deliveries were made. For purposes of
19 simplification, the monthly bllllng period will coincide exactly with
. each calendar month.:
20 2 The date on which payment for the monthly billing period stated in
column {a) is made.
21 3 The amount of overpayment made by PGandE to Seller during each monthly
' billing period.
221 1 The amount of overpayment accumulated up through last month's date of
' payment.
23 S‘The interest rate for the period between the date of payment for the
previous monthly billing period and the date of payment for this
24 monthly billing period. These interest rates are arbitrarily chosen
' for use in this example.
25 & The amount of interest charge accrued between the date of payment for
the previous monthly billing period and the date of payment for this
- 20 monthly billing period on the accumulated overpayment balance existing
as of the previous monthly billing period's date of payment.
e 27 7 The amount Seller owes .PGandE at this stage of the calculation. The
N balance (g) for a given monthly billing period equals the accumulated
28 overpayment (d) for the monthly billing period immediately following.
D-14
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(b) Termination without Préscribed Notice
If seller terminates without prescribed notice,

Seller will owe PGandE a refund [the calculation of which is

. described in Sections D-4(a)(1) and D-4(a)(2) of this
example] and payment (G). This example demonstrates how the

'payment (G) is calculated. Assumpfions;

i. Term of agreement is 15 years;

ii. Actual operation date is July 1, 1985;

iii. Notice is given on January 1, 1990; and

iv. Contract capacity is to be reduced by 10,000 kW
on July 1, 1990; actual performance is from

July 1, 1985:through July 1, 1990,

The payment‘(G) is calculated as follows:

G = CC x (T - CCP) x-(gig) Gz o
" where:
'CC = The amount of contract capacity being
terminated = 10,000 kWw.
T = the current firm capacity price $140/kW-yr

is arbitrarily chosen for use in this
example for a July 1, 1990 Operation Date
and 10~year agreement term.

CCP = the contract capacity price = $110/kW-yr.

H = the actual number of months notice given =
six months.

J = the prescribed notice = twelve months.

D-15




The sample calculation is:

'
]

¢ =ccx (T - cee) x (553

10,000 kW x ($140/kW~-yr ~ $110/kW-yr) x

(12 mos. — 6 mos.)
12 mos./¥r

@
]

@
1

$150, 000
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Pacific Gas and Electric Combany
San Francisco, California

E-1 INTERCONNECTION TARIFF

Revised Cal. P.U.C. ‘Sheet NO. 8616-F
Cancelling Orig{na'l Cal, P.U.C. Sheet No, 7593 ~F

RULE ND 21 == KONUTILITY-OWNED PARALLEL CENERATION {1)
This describes the minimum operetion metering and 1nterconnectfon requirements for any
generating source or sources parelleled with the Utitity's electric system. Such source or
sources may {nclude, but are not l{mited to, hydroelectric generators, wind- turbine generaters,
steam or gas driven turbine generators and photovolta{c systems,
A.  CENERAL - '
1. The type of Interconnection and voltage available st sny locatfon and the Utility's
"~ specific interconnection requirements shall be determined by inguiry at the Utility's
“locel office. :
2.  The Utility's distribution and transmissfon 1ines which sre an integral part of its {N)
overail system are distinguished by the voltages st which they are operated.
Distribution Yines are operated st voltages below 60 kv and transmissfon lines are
opersted at voltages 60 kv and higher, {N)
3. The Power Producer (Producer) shall ascertain and be responsible for complisnce with
the requirements of all governmental authorities having Jurisdiction.,
4.  The Producer shall sign the Utility's written form of power purchase agreement or
peraliel. operation agreement before connecting or operating & generating source in
parallel with the Utiiity's system.
5. The Prodycer shall be fully responsible for the costs of designing, installing, owning,
opersting and maintaining 811 interconnection facilities defined {n Section B.71.
6. The Producer shall submit to the Utility, for the Utility's review and written
"acceptance, equipment specifications and detailed plans for the installation of 13
interconnaction faciiities to be furnished by the Producer prior to their purchase or
installation. The Utility's review end written acceptance of the Producer's equipment
specifications and detafled plans shall not be construed as confirming or endorsing
the Producer's design or as warranting the equipment’s safety, durabiiity or
reliability., The Utility shall not, by reason of such review or lack of review, be
responsible for strength, deta{ls of design adequacy, or cepacity of equipment built
pursuant to such specificetions, nor shalj the Uti11ty acceptancc be deemed an
endorsement of any such equipment. _ -
7. o generating source shall be operated {n parallel with the Ut{lity's system until the
interconnection facf{iities have been {nspected by the Utility and the Uti1{ty has
provided written approval to the Producer.
* 8, Only duly authorized employees of the Utility are allowed to connect
Producer-{nstalled {nterconnection facilities to, or disconnect the same from, the
Utility's overhead or underground lines, /
B,  INTERCONNECTION FACILITIES
1. CENERAL: interconnection facilities are all means required, and apparatus fnstalled,
te {nterconnect the Producer's generation with the Utflity's system, ¥here the
Producer desires to sell power to the Utilfity, interconnection facilities sre also ail
" means required, and apparatus installed, to enable the Ut{l{ty to recelve porer
‘detiveries from the Producer, Interconnection fagitities may include, but are not
1imited to:
8. connection, trensformation, switching, metering, communications, control,
protective and safety equipment; and
b.  any necessary additions te and reinforcements of the Utflity's system by the
Utility.
2.  METERING :
8. A Producer desiring to sell power to the Utiiity shell provide, install, own and
maintsin a1l facilfties necessary to accommodate metering equipment lpecified by
the Utility.  Such metering equipment may include meters, telemetering
{appifcable where deliveries to the Utility exceed 10 MR) #nd other recording and
communicetions devices a3 may be reauired for the reporting of power delivery {T)
data to the Utility. Except as provided for in Section B.2.h foliowing, the
Utitity shall provide, instell, omn and maintain o!l metering equipment as
special fecilities in accordanca nith Section F,
{Continued)
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Pacific Gas and Electric Company ~ Revised Cal P.U.C. Sheet No. 8e17-f
P.U.C. S

San Francisco, California ' - Cancelling grigins1 Cal. P. heet No.- 7z04-F
RULE NO. 21 ~~ NONUTILITY-0OWRED PARALLEL, GENERATION {Cont'c.) {T)
B.  INTERCONNECTION FACILITIES (continued)
2, METERENG
b. The Producer may at {ts option provide, instsll, own and maintain current ond {H)
potential transformers rated sbove 600.volts and a non-revenue type graphic
recorder where applicable, Such metering sguipment, ts installation and
R maintenance shall all be {n conformance with the Utility's specifications.
c. The Utility's meters shell be equipped with detents to prevent reverse
registration so that power deliveries to and from the Producer's equipment can be
separately recorded,
3. CONTROL, PROTECTION AND SAFETY EQUIPHENT
a. CENERAL: The Utility has established functional requirements essential for safe
- .and reliable paraliel operation of the Producer's generstion. These reguiremesnts
. provide for control, protective and safety equipment to:
(1} senge and properly react to fallyre and malfunction on the Utility's svstem;
(2} essist the Utility in meintaining 1ts system integrity and relfability; and’
{3) protect the safety of the public and the Utility's personnel,
b, Listed below are the varfous devices and features generally required by the
~ Utility a3 o prerequisite to psrallel operstion of the Producer's generstion:
- CONTROL, PROTECTIDIJ AND SAFETY EQUIPHENT CENERAL REDU!REHENTS
TENERATOR STIE
0 kw or T kw toe &1 ke to 107 ke to 401 kw to Uver
Device or Feature less 40 ke 100 ke 400 kw 1,000 kw 1,000 ke
Dedicated Transformer? - X X )3 b3 X
Interconnection Disconnect Device X- X X X X X
Cenerstor Circuit Breaker X X X X X - X
Over-voltage Protection X X X X X %
Under-voltage Protection - - X X X X
Under/Over-frequency Frotection X X X X X X
"Cround Fault Protection : - T - X X X X
Over-current Belay n/Voltage Restraint - - - - X X
Synchronizing Hanual Hanual Hanual Hanual Hanyal Automatic
Power Factor or Voltage Regulation X X X X (T}

c. DISCONNECT DEVICE: The Producer shall provide, install, own and maintain the

’ interconnection disconnect device required by Section B.3.b at 2 location readily
aceesstble to the Utflity, Soch device shall normally be located near the
Utility's meter or meters for sple operstion by the Ut{lity. The interconnection
discornect device and {ts precise location shall be specified by the Urility. At
the Producer*s option and request, the Ut(!!ty wiil provide, instsll, omn &nd
maintain the disconnect device on the Utility's system as special facilities in
accordance with Section F.

1Dctailed requirements are specified {n the Utility's’current opersting, metering and equipment
protection publicetions, 2% revised from time to time by the Utility and available to the
Producer upon request, For a particular generator application, the Utility will furnish its
speciffc control, protective and safety requirements to the Producer after the exsct location

?This is & trensformer interconnected with no other Producers and serving no other Utflity
customers, Although the dedicated transformer {s not 2 requirement for generators rated 10 kw
or Yess, fts installation is recommended by the Utility,

of the generator has been sgreed upon and the interconnection voltage level has been established.

3This'is a requirement Tor synchronous and other types of generators with stand-alone (T
capebility. For 211 such generators, the Utiiity will 2lso require the installation of “reclose
blocking” features on fts system to block certain operations of the Utility's automatic line
restoration equipment,

{Continued)
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Pacific Gas and Electric Company

San Francisco, California Cancelling Cal. P.U.C. Sheet No.

‘Origine} Cal. P.U.C. Sheet No. Bms-E

4.

RULE RO, 21 -~ HONUTLLITY-OWHED PARALLEL GENERATIDH {Cont'd.}

B, INTERCONNECT IO FACILITIES {continued)

UTILITY SYSTEM ADDITIONS ARD REINFORCEMENTS

a. Except as provided for in Section B.5, all. additions to and reinforcements of the
Utility's system necessary to {nterconnect with and receive power deliveries from
the Producer's generation will be provided, installed, omned and maintained by
the Utility as special f4€ilities in accordance with Section F. Such additions
and reinforcements may include the instaliation of a Utiltity distribution or

- transmission line extension or the increase of capacity in the Utility's existing
distribution or transmission lines. The Utility shall determine whether any such
additions or reinforcements shall include an increment of additionsl capacity fer
the Utility's yse {n furnishing service to its customers, |f so, then the costs

.of providing, installing, owning and maintazining such additional capacity shall
be borne by the Utility and/or {ts customers in sccordance with the Utility's
epplicable tariffs on Tile with and suthorized by the Catifornia Public Utilities
Commission (Commission).

b..  The Producer shall sdvance to the Utility its estimated costs of performing 2
preliminary or detsiled engineering study as may be reasonably required to
identify 8ny Producer related Utility system additions and reinforcements. Where
such preliminary or detailed engineering study fnvolves analysis of the Utility's
transmission 1ines {60 kv and higher}, the Utility shall complete {ts study
within twelve calendsr months of receiving all necessary plans and specifications
from the Producer.

PRODUCER- INSTALLED UTILITY-OWNED LINE EXTEWSIONS: The Producer may at its option
provide and install an extension of the Ut{lity's distribution or transmission lines
where required to complete the Producer's {nterconnpection with the Utility. Such
extension shall be installed by contractors spproved by the Utility and in accordance
with its design and specifications. The Producer shall pay the Utility its estimated
tosts of dexign, administration and inspection 83 may be ressonably required to sssure
such extension is installed in compliance with the Utility's requirements. Upon final
inspection and acceptance by the Utility, the Producer shall transfer ownership of the
line extension to the Urility where thereafter it shall be owned and maintained as
special facilities in accordance with Section F. This provision does not preclude the
Producer from installing, owning and maintaining a distribution or transmission Tine
extension as part of its other Producer-owned {nterconncction facilities,

© £OSTS OF FUTURE UTILITY SYSTEM ALTERATIONS: The Producer shall be responsible for the

costs of only those future Utility system siterations which are’directliy related to
the Producer's presence or necessary to maintain the Producer's interconnection in

. accorgence with the Utility's sppliceble operating, metering and equipment publication

in effect when the Producer .and the Ut{l{ty entered into & written form of poner

.purchase agreement, Alteration: made at the Producer's expense shall specifically

exclude increases of existing line coepacity necessary to accommodate the other
Producers or Util{ty customers. Such slterations may, however, include relocation or
undergroynding of the Utility's distribution or transmission Tines as may be ordered
by s governmental authority having jurisdiction.

ALLOCATION OF THE UTILITY'S EXISTING LINE CAPACITY: For two or more Froduccrs seeking
to use an existing 1ine, 2 first come, first served approach shsil be used. The first
Producer to request an interconnection shall have the right to use the existing line
and shall incur no obligstion for costs associated with future line upgrades necded to
accomnodate other Producers or customers.. The Utility's power purchase agreement
shall specify the date by which the Producer must begin construction. f that date
pssses and construction has not commenced, the Producer shsll be given 30 days to
correct the deficiency after receiving a reminder from the Utility that the
construction start-up date has passed. 1f construction has not coomenced after the
30~dsy corrective period, the Utility shall have the right to withdraw {ts commitment
to the first Producer anc offer the right to interconnect on the existing line to the
next Producer in order. 1f tno Producers establish the right of first-in-time
simultaneously, the two Producers shall share the costs of any additionsl line upgrade
necessary to facilitate their comulative capacity reguirements. Costs shall be shared
based on the relative proportion of capacity each Producer will add to the line.

(1)

()

(N}
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Advice Letter No. _ 1025-E lssued By Date Filed

Decision No.

f3-10-093 W. M, Gallavan EfHective

war v
L A

Vice-President . Resolution No.

JONEOZ(J1B) p.3 Rates and Economic Analysis




By A

Pacific Gas and Efectric Company
San Francisco, California

: Revised Cal. P.U.C. Sheet No; 8619-F
Cancelling Originsl Cal. P.U.C. Sheet No. 7695-f
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1.

RULE ND, 21 == NONUTILITY-OWNED PARALLEL GENERATION (Cont'd.)

L. ELECTRIC SERVICE FROM THE UTILITY: {f the Producer requires regular, supplemental,
interruptible or standby service from the Utility, the Producer shall enter into separate
contractual arrengements with the Ut{lity {n sccordance with the Utility's applicable
electric tariffs on file with and author{zed by the Commission.

D. ~ OPERATION

PREPARALLEL TNSPECTION: [n accordance with Section A.7, the Utility will {nspect the
Producer's {nterconnection Tacilities prior to providing 1t with written authorization

to commence peralle) cperation, Such inspection shall determine whether or not the

Producer has installed certain control, protective and safety equipment to the
Utility's specifications, Where the Producer's generation has a reted output in
excess of 100 kw, the Producer shall psy the Utility {ts estimated costs of performing
the {nspection.

JURISDICTION OF THE UTILITY'S S5YSTEM DISPATCHER: The Producer's generation while
operating in parallel mith the Ut{lity's system s at 211 times under the jurisdiction
of the Ut{iity's system dispatcher,  The system dispatcher shall normally delegate
such control to the Utility's desfgnated switching center,

COMMUNICATIONS:  The Producer shall maintain telephone service from the local
telephone company to the location of the Producer's generstion. In the event such
locetion {s remote or unattended, telephone service shall be provided to the nearest
buflding normally occupfed by the Producer's generator operator. The Util{ty and the
Froducer shall maintein operating communications through the Utility's desfgnated
switching center,

CGENERATOR LOC: The Producer shall at 211 times keep and maintsin & detailed generstor
operations log. Such log shall {nclude, but not be limited to, information on unit
availability, maintenance outages, circult breaker trip operations requiring manual
reset and unusual events, The Utiiity shall have the right to review the Producer's

log.

" REPORT {NG -ABNORMAL CONDITIONS: The Utility shall advise the Producer of abnormal
conditions which the Utility has resson to belfeve could affect the Ut{lity's
_operating conditions or procedures. The Producer shall keep the Utility similarly

informed,
POWER FACTOR: The Producer shall furnish reactive power as may be reasonebly required
by the Utility.

8. The Utfifty reserves the right to specify that generstors with power factor
contrgl capsbility, including synchronous generators, be capable of cperating
continuously at any power factor between 95 percent leading {absorbing vars) a:
90 percent lapging (producing vars) at &ny voltage level within 4 5.0 percent
rated voltage. ' For other types of generstors with no inherent power factor
control ‘capability, the Utility reserves the right to specify the {nstallstion of
capacitors by the Producer to corrett generstor output to nesr 95 percent leading
power factor. The Utility mey s1so require the Installstion of switched
cepacitors on ftx system to prodyce reactive support equivaient to that provided
by operating a synchronous generstor of the same size between 35 percent leading
and 90 percent lagging power factor.

b.  ¥here either the Producer or the Ut!1ity determines that it is not practical for
the Producer to furnish the Utilfty's required leve] of reactive power or when
the Utility specifies switched cspacitors in {ts syrtem pursuvant to Section
D.6.s, the Utility will provide, Instell, omn and maintain the necessary devices
on its system in accordance with Section F.

E.- INTERFERENCE WiTH SERVICE AND COMHUNICATION FACILITIES

CEMERAL: - The Ut{1{ty reserver the right to refuse to connect to any new equipment or
to remain connected to any existing equipment of a sfze or character that may be
detrimental to the Util{ty's operdtions or service to {ts customers,
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2.

2.

*

RULE'NO. 21 =4 NCNUTILITY-OWNED PARALLEL GENERATION (Coﬁt‘d.) . ’

E. INTERFERENCE W1TH SERVICE AND COMMUNICATION FACILITIES [continued)

The Producer shall not operate equipment that supcrimposcs-upon the tility's system a

" voltage or current which causes interference with the Utility's operations, service to

the Utility's customers of interference to communication facilities. ([ the Producer
causes service interference to others, the Producer must diligently pursue and take
corrective action at the Producer's expense after being given notice and reasornable
time to do so by the Utility. {f the Producer does not take timely corrective action,
or continues to operate the equipment causing the interference without restricsion or
limit, the Uti?\ty may, without V{abiiity, disconnect the Producer's equipment from
the Utility s system until 2 svitsble permanent solution provided by the Producer is
operationsl at the Producer's expense,

F,  SPECIAL FACILITIES

Where the Producer requests the Utility to furnish interconnection facilities or where
it s necessary to meke additions to or reinforcements of the Utility's system and the
Utility agrees to do so, such facilities shall be deemed to be speciel facflities and
the costs thereof shall be borne by the Producer, including such continuing ownership
£Osts 85 may ‘be spplicable.

Special facilities are (2) those facilities installed 2t the Producer's request which
the Wtility does not normally furnish under its tariff schedules, or {b) a prorats
portion of existing facilities requested by the Producer, allocated for the sole use
of such Producer, which would not normslly be allocated for such sole use. Unless
otherwise provided by the Utility's filed tariff schedules, special facilities will be
{nstalled, owned and maintained or allocated by the Utility s sn sccommodation to the
Producer only if scceptadble for operation by the Utility and the reliabitivy of
service to the Utility's customers {s not impaired.

Special Facilities will be furnished under the terms and conditions of the Wiltity's
"Agreement for Instsllation or Allocatidn of Special Facilities for Paraliel Operstion
of Nonutility-owned Generstion and/or Electrical Stendby Service (Form 78-280,
‘effective June 1984) and {ts -Appendix A, "Detsil of Special Facilities Charges"

{Form 79-702, effective June 19B4}. Prior to the Producer signing such an agreement,
the Util{ty shall provide the Producer with a breakdorn of special facilities costs in
a form having detadl sufficient for the informetion to be reasonably understood by the
Producer. The special facilities agreement will include, but is not Vimited to, &
binding guotation of charges to the Producer and the following general terms and
conditions: .

a. Where facilities are instailed by the Utility for the Producer's use as speci:

- facitities, the Producer shall advance to the Utility its estimated instailec
cost of the special facilities. The smount edvanced {s subject to the month}
ownership charge applicable to customer- financed :pcciaI facilities as set forth
in Sectionm | of the Ut{ility's Rule No. 2.

b. At the Producer's option, and where such Producer's generstion iz & qualifying
fscility  and the Producer has established credit worthiness to the Utiltity's
satisfaction, the Utility shall finance those dpecial facilities it deems to be
remavable and reusable equipment, Such equipment shall include, but not be
limited to, transformation, disconnection and metering equipment,

c. Existing facilities allocated for the Producer's Gse a3 special facilities and
. removable- and reusable equipment financed by the Utility in accordance with
Section F,3,b are zubject to the monthly ownership charge applicable to
Utitity-Tinanced special facilities ss set forth in Section ! of Rule 2.

A qualifying facility is one which meets the requirements established by the Feders) Energy
Regulatory Commizsion's rules (18 Code of Federal Regulstions 292) imp]emcnting the Public
Utility Regulatory Foiic1es Act of 1978 (16 U.5.C.A. 736, et seq.).
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RULE ND. 21 -- NORUTILITY-OWNED PARALLEL CENERATION (Cont'd,}

F. SPECIAL FACILITIES (continued}

d. ¥here the Producer elects to fnstell and deed to the Utfility an extension of the
Utility's distribution or transmission lines for use as special facilities in
sccordsnce with Section B.5, the Utility's estimate of the fnstalled cost of such
extension shall be subject to the monthly ownership charge applicable to
customer-financed special facilities a3 zet forth {n Section [ of the Rule No. 2

¥Where payment or collection of continuing monthly onnership charges is not
practicable, the Producer shall be required to make an equivalent one-time payment in

1ieu of such monthly charges.

Costs of specia? fac{lities borne by the Producer may be subject to downward

. adjustment when such special facilities are used to furnish permanent service to »

customer of ‘the Utility. This adjustment will be based upon the extension allowance

“or other such customer allowance which the Utility would have utilized under fts then

spplicable tariffs 1f the special facilities did not otherwise ex{st, {in no event
shall such adjustment exceed the original installed cost of that portion of the
special facilities used to serve & new customer. An adjustment, where applicable,
will consist of a refund applied to the Producer’s {nitial payment for special
facilities and/or & corresponding reduction of the ownership charge.

C. EXCEPTIONAL CASES: Where the application of this rule appears impractical or unjust, the
Producer may refer the matter to the Commission for specia1 ruling or for the upprova1 of
spccial conditions,

H. " uIHCORPORATION INTO POWER PURCHASE ACREEMENTS: Pursusnt te Decision No. B3-10-093, if in
accordance with Section A4 the Producer enters into a written form of power purchsse
agreement with Utility, o copy of the Rule No. 21 in effect on the date of execution will

- . . . be sppended to, and incorporated by reference into, such power purchase aspreement, The
(- . Rule appended to such power purchase agreement shall then be applicsbie for the term of the

Producer's power purchase agreement with the Utflity. Subseguent revisfons te this rule
shall not be {ncorporated into the rule appended to such power purchase sgreement.
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" "E~3 ' INTERCONNECTION ' FACILITIES FOR ~WHICH SELLER IS .-

RESPONSIBLE

" The Seller requests, ana PGandE consents, that thls;

listing of facmlltles not be fllled in at the tlme of

executlng this Agreement because the Seller recognlzes that

‘the -1nfbrmat10n ~is not yet avallable to make a flnal'

determination of the llstlng of fac11;t1es.to-be_lnserted_

here.

" The listing of interconnection facilities for which

| Seller is responsible. te~ PéaﬁdE 1shall be 'inserted as -
Section E-3 to this Agreemenf‘upoh_epmpletion'of‘the special

”_facilities,agreement"betweeh Seller'and_PGandE.
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