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AMENDMENT TO THE

POWER PURCHASE AGREEMENT

BETWEEN

FIVE BEARS HYDROELECTRIC

AND

PACIFIC GAS AND ELECTRIC COMPANY

(PG&E LOG NO. 10~1010)

THIS AMENDMENT ("Amendment") is by and bet~veen PACIFIC GAS AND

ELECTRIC COMPANY ("PG&~"), a California corporation and Five Bears Hydroel~trie, a

California corporation ("Seller"). PG&E and Seller are sometimes referred to herein individually

as "Party" m~d coll~tivoly as the "Parties."

RECITALS

A.    On Aprii 5, 1985 Seller (or Seller’s predecessor, as applieabb) and PG&E entered

into a Po~ver Purchase Agreonmnt (as anaendeA, the "PPA"), pva’suant to which PG&E purchases
electric power from Seller and Seller soils electric power to PG&E.

B.    On April 6, 2001, PG&~ filed a voluntary petitiort under chapter’ 11 of the United

States Bankruptcy Code ill the San Francisco Divisiotl of tim United States Bm~kmptey Court for
the Northern District of California (the "Bankruptcy Court") (In re Pa¢lfle Gas and Zlectrle

Company, BanM’. Case No. 01-03923).

C.    On June 14, 2001, the’California Public Utilities Commission (the "Commission")
issued Decision 01.06-015, ~vhieh approved as reasonable eertait~ non-standard PPA energy price
modiiieations.

D.    Seller and PG&E now desire to entea- into the PPA energy price modification set

forth below.
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AMENDMENT

In consideration of the mutual promises and covenants contained herein, PG&E and Seller ’

agree to modify the Agreement as follows: ~’

PIO

1,    FIXE.D ENERGY PRICE

Upon approval by the Bankntptey Court as specified in Section 2 below, the

energy price term sp~ified i~a the

short-run avoided operating costs" m the ease may be) shall be replaced for the lesser of

the remaining t~rm of the PPA or five ye,’trs with the applicable energy prices as specified

in Attaelmxent A, which is hereby incolporated by reference. Upon approval by the

Bankroptoy Court as specifieA in Section 2 below, such amended energy prices shall

become effective on ~tuly 16, 2001, at 00:00 PPT. No provision of the PPA other than the

energy price term is or shall be deemed to be modified, amended, waived or otherwise

affected by this Amendment. The PalSies agree to reasonably cooperate and contest any

challenge in any Commission proceeding that seeks to alter or modify the energy pricing

tenn~ set forth ia Attaelmaent A, including, but not limited to, ~y challenge to the

reasonableness of PG&E having entered into this Amendment.

2. EFFECTIVENESS OF AMENDMENT

Tlds Amendment shall not beenme effective unless and tmtil it has been approved by

the BmxkTuptey Court. If the Bankruptcy Court h~a not approved this Aanendment by .luly

27, 2001, this Amendment shall be deemed a nullity.
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3, SIGNATURES

IN WITNESS WHER.~FOI~, Seller and PG&E have caused this Amendment to be

executed by flmir authorized representatives.

PACIFIC GAS AND ~LECTRIC COMPANY

a_~fomia eorporati?~ Five Bears Hydroelectric

B~: ~’7~,~ ~ ....
~ Califomiacorporation

TitI~ ~ Name: Robert L, Treiberg
Date: -7/I ~ [ O1 Title: Vice Presidertt

Date: July 13, 2001
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Attachment A

Pacific Gas and Electrb Company

FIXED ENER,G,.,,Y PRICES FOR QUA,L,, FY NG FAC L~.~r E8 UNDER, ,,D,,,.,01-06-015 ~
Effective through December 31, 2001

Starting
Energy 2001 TOU 8RAg TF 2001 TOU
Value Hours 5a~e = Factor
$/~,vh

(a) (b) (e)

Allocation of Annual Fixed Prise to.,,8~.a.s.o.Es;
Period A- 8~mmer ’ 0,053700
Period B - Winter 0.003700
Annual Average 0.0~13700

4.4t7 - 0,018748 " 0;878
4,343 0,023973 1.t23
8,760 0,021;338

2001 TOU
’Energy
Pries ’~
e/kwh

(o)=a*d

Without Time.of.Use Metering;
0,047181
0.000330
0.003700

Allocation of Seasonal~daea to TOU Periods=.
Period A - Summer

Peak 0.047181 774 1,065
Partial-Peak 0.047181 903 1
Off-Peak 0.047181 2,003 0,985
Super Off-Peak 0,047101 737 0,946

W~fh Tlme,~f.Use Metering:
0,0u0~4~
0.048219
0.046465
0,044633

Period B - Winter
Peak -
Partle~-Pe~k , ¯ 0.060330 1,612 t,032
Off-Peak t .,h’!, ,~ ,J!,, 0.060330-. ~ ....2,008 ~t,, ; ::h;!’;I~~’ ~ ~’:!~1019~2{!i~" ;~
Super Off-Peak 0,060330 723 0,950

0,062261

0.057314

1. These~nergypricesarederiveds~e~yf~putp~ses~fimp~m~nt~ngthef]ve-y~arf~x~denergypdca(~’37~cants/kwh)
optbn in OPUC Decision (D.) 01-06.015. These prises will be realloeated annually using appropriate TOU calendar hours.

2. 9RAC TF Base values refleGt the seasonal allooatlon footers currently specified In PG&E’a 8RAC Trane[tlonFormule.
as ~dopted by the CPUC in D.98-12-028. ~easonal values reflect the Base BRAC energy prices adopted in O,06-’12.028,
The annual average value shown derives from weighting the seasonal values by TOU eedod hours.

3. TOU footers allocate the fixed annual energy price for seasons, and seasonal values for time-of-use periods,
Seasonal TOU factors era derived from the rails of the seasonal 8RAC TF Base values to the average annual value shown,
tn#aseasonel TOU factors ere e$ a~optea In D.96-12-028 (as corrected In CPUC D.97o01-027).
Off-peek period values ere eeloulated using seasonal period hours for the applicable year, per the following;

Pedod A IMw I - October 31)
[Total Summer hours - (1,065 " Summer

Peak hours) - (1.022 "Summer Par[Isl Peak
hours) ¯ (0,945" Summer Super Off-Peak

hours)] / Summer Off-Peak hours

Padod B (November 1 - Apd/30)

[Total Winter hours - (1,032" Winter Per0al-
Peak hours) - (0.950 * Winter Super Off, Peak

houts)] f Winter Off-Peak hours.

4. TOU energy prigs Is the product of the starting energy value and the TOU faster,
Energy pdoss shown do not Inoludo applicable line loss adjustments,
Line loss adjustments vail be determined in coco f~snca with OPUQ D.01-0t


