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JULY 31, 2001 AMENDMENT TO THE

FOWER ~URCHASE AGREEMENT

BETWEEN

HUMBOLDT BAY MU~CIPAL WATER DISTRICT

PACIFIC GAS AND ELECTRIC CoMYA~Y

(PG&E LOG ]NO. 191:1051)

THIS AMENDMENT C’Amandment"), datsd as of July 31, 2001, is by and between

FACIHC OAS AND ELECTRIC COMPANY C’PO&E’), a Cilii%mia oorporalior~ and

HUMBOLDT BAY ]vlIYi~CIPAL WATER DISTRICT C’Seller’), a California public agency.

PO&E and Seller are sometimes zel’eazed to h~ein individually ~s ’Tm~y" and colle~ively ~ the

"Parties,"

RECITALS

A.    On July 26, 198~, Seller (or Seller’s pxedecv~sor, as applicable) and PG&E enlervd

into a Power Pu~¢hase Agrecmrnt (~ ~ded, ~e "PPA"), p~t to which P~E

elect po~ ~om Svll~ and Sell~ sslls elac~c pow~ W

B.    On April 6, 2001, PG&E filed a vol~t~ pe~fion ~der chapt~ l I of~a UMt~d

S~ates B~ptoy Code ~ ~e Sm F~cis~o Divisbn of~r U~ted Stat~ ~ptoy Co~ for

~r No~em Di~ict of Cdif~a (~e "B~mpt~y Co~") (~ r~ Yacht Gas and ~lec~ic

Comps. B~. C~e No. 01-03923).

C.    On J~e 13, 2001, ~e Cdi~om~ Publlc U~ifies ~ssion (~e "Co~ssion’~

issued Deci~on C’D.’~ 01-06-015, which appro~d ~ "per se ~onable" ce~Mn non-s~d~d

PPA en~gy price modifi~afio~ if such mo~ficaRo~ were ~t~d ~w b~e J~y 15, 2001

"I~ Deadline").

D.    On J~y 19, 2001, Co~s~on ~mjnis~a~ve law judge Jo~ S, Wong i~ued a

~ling ext~d~ ~e IM~ Dearie ~dl ~e Commis~oa ~l*s on a p~fion sub,Red by ~e

Independent Enw~ P~duc~ As~cia~oR ~ D.01-06.01 ~.
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]L    Seller no’~fi~d PG&I~ of i~ ~s~ ~o modify ~he PPA p~uant to D.01-06-015 ~er

~he Init~! O~adl~e.
F.    PG&I~ ~s v:illlng ~o agree ~o ~oll~’s r~u~ ~o modify Seller’s PPA to ~placo the

In consideration of the mutual promises and covenauts contained here~n, PG~J~ and Seller

agree to modify the PPA as follows:

1. FIXED ENERGY

Subject to satis£aet~on of the con~tions specified ~ Se~on 2 below, begi~g

A~t 1, 2001 at 00:00 PST, ~ en~ price ~ ~peeified

~o~-~ avowed eel" or ~11 sho~-~ avoided opemfi~ costs" ~ ~e ~s~ ~y be)

s~l be r~eed for ~e less~ of~e ~ma~g te~ of~e PPA or

app~eable ~er~y prices ~ ~peeified in A~t A, which i~ he.by ~eorpv~ated by

~ce. No pro~sion of~e PPA ~ th~ ~e ~ price t~ is or sh~l be

d~m~ to be mo~fie~ ~ded, w~d or o~se

F~rs a~ee to re~onably coop~axe ~d contest ~y ch~lenge in ~y Co~s~ion

pro~d~ ~at see~ to ~tw or mo~ ~e energy p~c~g ze~s s~ fo~ ~ A~ac~ent

A, ~clud~, but not l~ized to, my oh~lenge to ~e zs~o~bleness of PG&E hav~g

entwed ~to ~s
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2. CONDITIONS ON EFFECTIVENgSS OF AMENDMENT

This Amendment shall not become effective unbss (1) ithas been approved by the

Barflauptoy Court; ~nd (2) the Commission issues a decision, in a form satisfactory to

PGgE, finding PPA ameadment~ such as thls Amendment ent~-ed into after the Initial

Dvadlin= as "per se reasonable" under the sam= standards as establishefl in D.01.06-015 for

PPA amendments enterea into by the Initial Deadline. If both conditions (1) mad (2) do not

ocettr by September 13, 2001, this Amendment shall be deemed a nullity.

SoII~ b a publio agcnoy, and according to California law, Seller must s~l~j ect this

A~endment to appzoval by its Board o~DL~eotors. Since time is of the essence under

D~bion D. 01-06~015, this Amendment has been executed by Seller’s Oerr~al Manager

on the understanding that it is ~ubject to Boa~d of Dkeetors approval, whbh approval shall

be considered by no later thaa September I3, 2001. Imm~iately upon Board of Dkeetom

approval, Seller shall tranamit a cenifi~ copy of the Board resolution approving ofthi~

Amen~maut to PG&IL If the Board of Dhmetor~ does no’~ approve this Amendment, this

Amendment shall be deemed a nullity.
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3. SIGNATURES

IN WTI~ESS WHEREFORE, Sollzr ~nd PG&E havo ca~l~cd this Amendment to be

ex~cu[ed by thdr authorized zep~ssnta1~v=s.

PACIFIC GAS AND ELECTRIC COMPANY

a C~]Jfor~& ¢o~omfion

HUMBOLDT BAY MUNICIPAL WATER

DISTRICT, a California pablio
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Pacific Gas artd Electric Company
FIXED ~HERt~Y pRICES FOR QUALIFYING FACILITIES UND]~f~ D 01~,06-015t

Effective through Deeembr 31, 2001

Energy 2ool TOU SPA(:;: TF 2001 TOU
V~lue Hour~ I~se e Factor =

Allocation o.f.Annual Fixed Price ~ Seen=:
Period A - Summer B.o~700 4,417
Pa~’lod B - Winter 0,0S371]0 4,343
Al~llu=l Average 0.05371]0 0,760

2001 TOU

prlom ¯

W;~hou~ T~nn~d-LL~
0,018748 0.879 0.041181
0,023973 1.123 0.060330
0.021338 0.053700

Peak                0.047181 ~4 1.085

~k 0.047181 2,~ 0.985 0.04~5
Super ~-P~k 0.~T1 ~1 737 O,g~S 0.~

Pedod B-Wirier
Peak - -
Pe~ebPca~ 0.080330 1,612 1332 0.0~Z81
Off-Pe’~k ~0603~0 2,008 ,0.9~2 0.059866
SuparOff-Pe~k 0.0B03~0 723 0.~50 0.057314

1. The~e ~r, argy prices are de,dyed solely for purposes of Implementing the fNe.year fixed energy pH~ (~,37 �~nb/kwh)
optbrt In CPUC Derision (D.) 01-06-01S. These pdcea ~ll be r~allocated ennualiy using appropriate TOU calendar hour=.

2. S P,=,C TF Baaa valu~ reflect the =~n~l allocation ~o~ ~nt~ spa=fled b PG&E’s $~C T~n~llon Formula,

3, TOU lactor~ allocate the fix~:l annual energy prir.e for seasons, and seasonal valu©s for tlme’-ofiu~Be padeda,
Se oz,.sepal ~U ~ am derlved ~om ~ m11o of~e seasonal 5~C TF B.e ~lues ~ the avenge ~u~l value ~hown.
Int~s~sonal TOU fa~om am ~ adored In D.~12-028 (as =~metad In CP~C ~,97-01~.
OB~sak ~od values are calculatd using seasonal period hou~ lot the appli~bla year, par the following:

Pagoda ~May I - O~obr 31} Period B ~N~emb~ 1 - Apd130)
F0~I Summer ho~ - (1.065" Summ~

Peak hours) - (1.0~ ¯ Summer Pmn;ll PeakFo~l winter bum - (1,032 "Winter PaRlaF
haurw)- (0,~6" 3ummer Su~u O~#eak Peak hour) - (0350 "Winter Super O~P~k

bourn)] I Summer O~-Peak hou~ h~)~ / W~r Off-Pe~k hour,

4. TOU energy pdce Is the ptedua~ tithe ~’~ ~ng snsrgy value e.nd the TOU ~ctor,
Energy ptl¢aa ehowe do not Include appll~ble line loss adjustments,
Lb= loss adJqatment~ w~ll be datettnlned in =ccordan=e with CPUC D.01-01-007.
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