FROM =

LOFTON RANCH FAX NO. : 1 539 337 6158

- to herein individually as “Party” and collcotively as thc Pames 7

’ N ‘:

JULY 31, 2001 AMENDMENT TO THE
POWER PURCHASE AGREEMENT g
BETWEEN . g

LOFTON RANCH HYDRO i ;

AND

PACIFIC GAS AND ELECTRIC COMPANY :

(PGRE LOG NO. 13H120)
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THIS AMENDMENT (“Amendment”) dated as of‘ July 31 2001, 1s by and between I
PACIFIC GAS AND ELECTRIC COMPANY (“PG&E”), a Cahforma corporation and Loﬁon & _
Ranch Hydro (“Seller™), a 300 kw hydroelectric project. PG&E’ and Seller are sometimos refarred

:
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RECITALS

A, On April 9, 1985, Seller {or Seller’s predecessor, as applicable) and‘:PG&E cnteréd
into a Power Purchase Agreement (as amended, the “PPA”), pursuant to which PG&E purchases
electric power from Seller and Seller sells electric power to PG&E. :

B. On April 6, 2001, PG&E filed a voluntary petition under chapter 11 of the Umled
States Bankruptey Code in the San Francisco Division of the United States Bankmptcy Court I‘or

the Northern Distict of California (the “Bankruptey Court”) (Tn re Pacific Gas and Elecirle -
Companj.i,' Bankr. Case No, 01-03 923). .

C. On June 14, 2001, the California Public Utilities Commission (the “Céﬁﬁﬁiissioﬁ’*)? '
issued Decision (“D.”) 01-06-015, which approved as “per se reasbnabie" certain noi;i:"v.tandérd PPA
energy price modifications if such modifications were entored i 1nto ‘before July 15, 2001 (the “Imtm]
Deadline™). ! B

B, On July 19, 2001, Conunission administrative law judge John S. Wong issued a
ruling extending the Initial Deadline untit the Commission rules on a petition submiited by the
Independent Energy Producers Asso‘ciaﬁon in D.01-06-015.
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E. Seller notificd PG&E of its desire to modify the PPA pursuant fo 3.01-06-015 a&er

the Initial Deadline, ' . -

F, PG&E is willing to agree to Seller’s requez.t to modlfy Scller s PPA to replace the
energy pricing term subject 1o the terms set forth below. : |

AMENDMENT
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In consideration of the mutual promises and covenants contamed herein, PG&E and Scllcr_

!.'
IH

agree to modify the PPA as follows:

1, FIXED ENERGY PRICE

Subject 1o satisfaction of the conditions ;pcciﬁed in Section 2 E)eiow 'ibeginnin.g. , _7
September 1, 2001 at 00:00 PST , the energy price term specthed in the PPA,{P(J&E’
“full short-run avoided costs” or “full short-run avoided operamg costs™ as rhe case may
be) shall be replaced for the lesser of the reniaining term of the PPA or five y&ars wnth the
applicable energy prices as specified in Attachment A, which is hereby umorporarcd by
reference. No provision of the PPA other than the energy price term is or éhali be decmcd
to be modified, amended, waived or otherwise affected by this Amendment. The Pames {
agree to reasonably cooperate and contest any challenge in any Commission ;;fOQeediﬁg
that seeks t0 alter or modify the energy pricing terms set forth in Attachment A, inciuding,

but not limited 1o, any challenge to the reasonableness of PG&E having entered into this :

Amendment,
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This Amendment shall not become effective unless (1) it has been approved by t_jhc

Bankruptey Court; and (2) the Commission issues a decision, in a form sattsfactory to :

PG&E, finding PPA amendments such as this Amendment entered into aﬁer the Imtlal

Deadline as “per sc reasonable’™ under the same standards as cstablished in D Ol 06-01 5 ﬁ:)r

PPA amendments entered info by the Initial Deadline, If both conditions ( I) and (2) do not

occur by September 13, 2001, this Amendment shall be deemed a nullity. - % g

3.  SIGNATURES

IN WITNESS WHEREFORE, Seller and PG&E have caused this Amendment tQ be

executed by their authorized representatives, j

PACIFIC GAS AND ELECTRIC COMPANY

a Caﬁ%:}rporation
By: H@"‘*—:—
y (S ML

) v
Name: JJosspn . Hene)
Title: QE«G@M Uerm

Date,_22 Cppnncts, 2201

LOFTON RANCH HYDRO
2 300 kw hydroeleciric project ,
By . Lo e

Name: ;Eoc’gp oh ot /e}'mz \ma

. The &.4 Eteanor
Title: 1 %Tex? a.e :n:. e,:‘ T'rusi_‘ gonn

Date: P\U\%gég\' \’:\ , &mn |




