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FIVE-YEAR FIXED ENERGY PRICE AMENDMENT TO THE

MALACHA CONTRACT

BETWEEN

THE MALACHA QF

PACIFIC GAS AND ELECTRIC COMPANY

THIS AMENDMENT ("Amendment’,’)2s.,by and betweca MALACHA HYDRO LIMITED

PARTNERSHIP, a Delaware limited parmership, (the "MALACHA QF’) and PACIFIC GAS

AND ELECTRIC COMPANY ("PG&E"). The MALACHA QF and PG&E are sometimes

referred to herein collectively as the

RECITALS

A. The IvIALACUA QF and PG&E are patties io that certain contract listed in Attaelmlent

A he~-eto (the "MALACHA Contract").

Ct

On April 6, 2001, PO&E filed a voluntary petitiotl under chapter 11 of the United States

Bankruptcy Code in the San Fraucisco Division of the U~ited States Bank~ptcy Court

for the Northern District of California (the "Banlc,~ptcy Court") (In re Pacific Gas and

Electric Company, Bmtkr. Case No. 01-03923 ).

On Jutte 14, 2001, the Conm~isslon issued D.01-06-015, which approved as reasonable

eertai.a ~on:standard PPA price ~odifieattons

D. The MALACHA QF and PG&E now desire to enter into the PPA price modificatioxt set

fortli below.
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AMENDMENT

consideration of the mutual pro~xalses and covenants contained hereJ.u, PG&E a~td the

MALACHA QF agree as follo\vs:

L PPA A.MEI~MENT

Pursuant to that certai~ July 11,2001 Agreement between PG&E ~d ~he

MALAC~ QF (the "J~y 11 Agreement"), a copy of which i~ aaaehed hereto as

A~ae~ent I, the N~ACHA Conttzct xs l~ereby amended as set fm~h ia Section 1 of the

July 11 Agreement, entxtIed ’Aeeeptauee of the CPUC F~ve-Y¢~

Option;" m~d A~aeluneat C of~ h~ly 11 Agreement, entitled "FIXED ENERGY

p~CES ~OR QU~Y~G FACILITIES ~DER D.01-06-015." No pro~,i~ion ofthe

~LACHA Co~tract other lha~ tlxe energy prichag te~ is or shdt be deemed to

~odified, ~nended, w~ved or othe~se ~feeted by this

If d~ere is not an order by the B~ptcy Cot~ authorizing fine July 11 ~reement

by July 3 ~, 2001, the ~LACUA QF has the sole right either to t~aterally terminate the

July 11 Agreement or unilaterally terminate nil provisions of the July 11 A~-eement ofi~er

thaa P~a~aph 1 thereof. Upon te~ainat[on of the July 11 A~ee~ent, none ofth~

waivers, coven~ts, wa~t~es, representations, a~d other provisions of the Jdy 11

A~reement including the te~s of this Amendment ~h~! zu~ive, except that the

provi~io~s of thi~ Amendment shall z~x,ive if ~he paragraph 1 prov~zions of the July

Agreement are not terminated,
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SIGNATURES

IN WITNESS WHEREOF, this Amendment has been duly executed by or on behalf

of the MALACHA QF a~d PG&E,

PACIFIC GAS AND ELECTRIC COMPANY
a CahfoJmh co~0orat’on

M,~U~ACFLA HYDRO LIMITED PARTNERSHIP,
a Delaware limited partnership

By: MALACFLA Power Project, Inc.,
a California corporation,
~ts tnaaa,giu, g general partner

E,Roben IVlooney
~

Prcside~kt

UDate: July~ 2001
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ATTACHMENT A

Muck Valley QF Facility

MALACHA Hydro Limited Pmxnership: Po~ver Purchase Agreement for Long-Term
Energy and Capacity Power Purchase Agreement bet~vee~l MALACHA Hydro Lii~ted
Pm~rship, as successor to J~iper Ridge Hydro, Ioc. m~d Pacific Gas m~d Electric Comps35
executed by Jutfiper Ridge Hydro, h~c. on October 15, 1984 and by Pacific Gas ~d Electric
Compatiy on December 4, 1984, and amended by the SeRlement Agreemetlt between
M~ACI~ Hydro Limited P~nership and Pacific Gas a~d Electric Company, executed by
M~ACHA Hydro Limited Premiership and Pacific Gas ~nd Electric Company on August 24,
1990.
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