
JULY 31, 2001 AMENDMENT TO THE

POWER PURCHASE AGREEMENT

BETWEEN

NI~GA RENEWABLES

(ROARING CREEK RANCH)

AND

PAC~IFIC GAS AND ELECTRIC COMPANY

(PG&E LOG NO, 13I-I014)

THIS AMENDMENT (’~Am endmont"), dated a s of July 31, 2001, is by and between
PACIFIC GAS AND ELECTRIC COMPANY ("PG&E")~ a California corporation and MEGA

R~lff!~WABLES ("Seller"), a Califomla g~aeral parmershlp. PG&E and Seller ~o sometimes

referred lo hereirt individually as "Party" and collectively as the "Parties."

I~CITAL8

A.    On April 17, 1985 Seller (or Seller’s predecessor, ~ applioable) and PO&E catered

into a Power Furehase A~’eement (as ~caded, 1ho "PPA"), p~sumt to w~ch PG&E ~urehases

olee~e power from Sailer and Seller sells deotfie power to PG&E.

B.    On A~fil 6, 200t, PG&E filed a vol~t~ petition ~der chapter 11 of ~ U~t~

Stat~ B~ptey Code in the San Frm~cis~ Di~sion ofth~ Unit~ States B~ptey C6~ for

the Noahem Dis~ct of Califo~ia (~e "Bau~ptcy Co~’3 (In re Pac~c Gas and Elec~ic

Company, B~. Case ~b. 01-03923).

C.    On J~e 14, 2001, ~e Cahfo~a Public Utiliti~ Co~ission (~0 "Co~ssion’9
issued Deoision ("D.") 01-06-015, w~ch approved as ’~er so reasonable" ee~ain non-stand~d

PPA ~er~ price modiflcation~ if such modifications were entered into before July 15, 2001 (the

’~tial D~dline").
D.    On July 19, 2001, Commi~zion ad~s~a~ve Iaw judge Io~ S. Wong issued a

ruling extending the Initial Deadline ~til ~e Commission ml~ on a pe~on subnfiRed by ~e

hdependent Energy Producers Association in D.01-06-015.
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l~.    Seller notified PG&B of its d~h’� to modify the PPA pursuant to D.01-06-015 after

the Initial Deadline.

F,    PG&E is willing to agree to Seller’s request to modify Seller’s PPA to replace the

energy pricing term subject to the terms set forth below,

AMENDMENT

In consideration of the mutual promises and covenants contained heroin, PG&E and Seller

agree to modify the PPA as follows:

1. ~XED ENERGY PRICE

Subject to eatisfaction of the conditions specified in Section 2 below, begS-ling

August 1, 2001 at 00:00 PST, be energy price term specified in the PPA

short-rim avoided costs" or "f~ll short-run avoided operating costs" as the case may be)

shall be replaced for the lessor of the remaining term of the PPA or five years with the

applicable energy prices as specified in Attaclmmnt A, which is hereby incorporated by

reference. No provision of the PPA other than the energy price term is or shall be

doomed to be modified, amended, waived or otherwise affected by this Amen&nent. The’

Parties agree to reasonably cooperate mid COlltaSt any challenge hi any Commission

proceeding that seeks to alter or modify th~ energy pricing terms set forth in Aflachment

A, inchtdJng, but not limited to, m~y challenge to the reasonableness ofl~G&E having

entered into ~Ms Am,ndment.
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CONDITIONS ON EFFECTIV’ENESS OF AMENDMENT

This Amendment shall not be~me eff~tive ~s (1) it has been approved by ~e

m a fo~ sattsf~to~ ~oB~ptcy Co~; and (2) ~e Co~issioa issues a de~ision, "          ’       ~

PG&E, finding PPA ~ea~mnts such as ~s ~endment entered ~to after tim Inifi~

De~ne as "per se r~on~lo" ~dor ~e s~¢ st~d~ds ~ established ~ D.01506-015 for

PPA ~aen~en~ entered into by the ~n~fial D~adline. Ifbo~ eon~tio~ (1) ~d (2) do not

occur by September 13, 2001, t~s ~en~ent sh~lbe deemed a nu~.

3~ SIGNAT~S "

IN WITNESS WHEREFORE, Seller and PG&E have caused this AmeMment to be

executed by their authorized representatives.
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Attachment A

Pacific Gas and Electric Company

FIXED ENERGY PRI,CES FOR QUALIFYING FACILITIES UNDER D. 01-06-015 ~
EffBctivathrough December 31, 2001

Starting 2001 TOU
Energy 2001 TOU 6RAC I"F 2001 TOU Energy
Value Hours Base 2 Factor s Prlce 4
$tkwh S/kwh

(a) (b) (c) (d) (e) = s" U

Allocation of Annual Fixed Price to Beacons: Wlthout’13me-of-Uss Metefng:
Period A - Summer 0,053700 4,417 0.018748, 0.879 0.047’181
Period B-Winter 0.053700 = , 4,343 ,, 0,023973 , , 1,123 ........ 0,060330
Ann~aI Average 0.053700 8,760~ 0,021338 0.0~, 3~0~)

Allocation of Seasonal Prices to TOU Periods:
Period A - Summer Wi~ "llm~-m’-u~e Mst~q9;

Peek 0.047181 774 t .065 0.080240
Partial-Peak 0.047181 903 1.022 0,048219
Off-Peak 0.047101 2,003 0.980 0.045465
Super Off-Peak 0.047’18-1 737 0,946 ~ 0,0441133

Period B - Winter
Peek , i     ~;~i             : .......
Partial-Peak~; i I I 0,060330 ’ 1,012 :     ~:~:
Off-Peak 0~060330 2,008 0.992
Super Off-Peak 0.060330 723 0,950

0,059866
0,057314

!

option In CPU~3 Desialon (D,) 01-06-015. These prises will be reall0cated annually using appropriate TOU calehdar hours.

as adopted by the CPUC In D,96-12-028, Seasonal values reflect the Base SRAC energy prices adopted in D,98-12’-020,
The annuaI average value shown datives from weighting the seasonal values by TOU period houfe,                .

3. TOU factors allocate t~la fixed annual energy prise for so’sons, and seasonal values fo~ tlme-of-use periods.
Seasonal TOU festers am derived from the relic of the seasonal SRAC TF’ Base values to the average annual value shown.
Intreseasonal TOU feelers are as adopted in D,96-12-020 (as corrected in CPUC D,97-0%027).
Off-peak period values era calculated using seasonal period hours for the applicable year, per the following;

Pedod A (Me~/1 - October 31 )_
[Total Bummer hours- (1,065 Summer

Peak hour~) - (1.022 "Summer Partial Peek
hours) - (0,~46 * Summer Super Off-Peek

hours)] / Summer Off-Peak hours

Period B INovember I - April

[Total Winter hours. (1.032" Winter PaPal-
Peak hours) - (0.950 * Winter Super Off-Peak

hours)] / Winler Off-Peak hours.

4. TOU energy price is the product of the starting energy value and ~ha TOU factor,
Energy prices shown do not Include applicable line lose adjustments,
Line loss adjustments will be determined in e~cordanee with CPUC D.Ol-Ol-o07.


