
~JLY 31, 2001 AMENDMENT TO THE

POWER PURCHASE AGREEMENT

BETWEEN

MEGA RENEWABLES

(SILVER SPRINGS CREEK)

AND

PACIFIC GAS AND ELECTRIC COMPAN~

(PG&E LOG NO. 13H036)

THIS AMENDMENT ("Amendment")° dated as of July 31, 2001, is by and bet~veen
PACIFIC GAS AND ELECTRIC COMPANY ("PG&I~"), a Califo1~Ja corporation and MEGA

RENEWABLES (+’Seller"), a California getleral partnership. PG&E and Seller are sometimes

referred to herein individttally as ’¢Pafty" and collectively as the "Parties."

A. On November 13, 1984 Seller (or Seller’s predecessor, as appliea’ble) and PG&E

entered into a Power Purchase Agreement (as ameuded, the "PPA"), pursumlt to whioh PO&E

p~ehasas deetrie power from Seller and Seller sells electric power to PG&E.

B. " On April 6, 2001, PG&E filed a voluntary petition undar chapter 11 of the United

Stales Bank~ptcy Code in the San Francisco Division of the United States Bankruptcy Court for

the Northern District of California (the "Bankruptcy Court") (In re Pacific Gas and El¢~trl¢

Company, Bankt. Case No. 01~03923).

C.    On June 14, 2001, the California Public Utilitie~ Commission (the "Comndssion")
issued D~eision ("D.").01-06-015, whleh approved a~ "per s~ reasonable" eer~aLa non,st0.adafd

PPA energy price modifications if such modifications were entered into before July 15, 2001 (the

"Initi!l Deadlhte").
D.    On July 19~ 2001, Commission administrativ¢ law judge John S. Wong issued a

ruling extendit~g the Initial Deadline until the Commission rules on a petition submitted by the

Lnd~pondent Energy Producers Association iz D.01-06-015.
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E.    Sellor notified PG&E of its desire to modify the PPA pursuant to D.01-05-015 aft~

the Initial Deadline.

F.    PG&E is~g to a~e~ to Seller’s request to modi~ Seller’s PPA to r~plac~ ~

ener~ pd~g te~ subj~t to ~o t¢~s set fo~h balow.

consideration of the mutttal promises and covenants contained herein, PG&E and Seller

agree to modify iho PPA as follows:

1, ]¢IXED ENERGY PP~[CE

Subject to satisfaction of the conditions specified in Section 2 below, begkrming

August t, 2001 at 00:00 PST, the energy price term specified in the PPA (PG&E’8 "ful!

short-ran avoided costs" or "full short-run avoided operating co~ts" a~ the ease may be)

shall be replaced for the lessor o£the remaining term of the PPA or five yo~rs with the

applicable energy prices as specified in Attachment A, which is hereby incorporated by

reference. No provision of the PPA other than the energy price term is or shall be

deemed to be modified, amended, waived or otherwise affected by this Amendment. The

Parties agree to reasonably cooperate and contest any challenge in any Conunission

proceeding that seeks to alter or modify the energy pricing terms set forth ~ Attachment

A, including, but not limited to, any challenge to the reasonableness ofPG&~ havh~g

entered into this Amendment.

S{lvetSprit~gsAmendPPA2 2 o£ 3



T~ ~&nent shah not b~om~ offeCfiw ~ss (1) it has b~n approwd by the

B~ptcy Co~; and (2) ~e Co~ssion i~ a d~ision, in a fo~ safi$facto~ to

PG&~, fin~ug PPA ~en~ents such as ~s ~ndm~nt ~ntered into ~r

Dead]ine ~ ’~¢r se roa~on~le" ~der the s~mo st~d~ds as established in D.01-~6-015 for

PPA m~eu~sn~ entered into by the ~fial Dead~e. If both con~fio~ (1) ~d (2) do not

oce~ by September 13, 2001, this ~en~¢n~ ~haH be d~med a nullS.

3, SIGNAT~S ....

~ ~T~SS ~FO~, Seller ~nd PG&E have caused t~s ~¢n~¢nt to be

executed by ~eir authofizsd r~r~en~tives.
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Attachment A

Pacific Gas and Electric Company
FIXED ENERGY PRICES FOR QUALIFYING FACILITIES UNDER D, 0,1-06-015 t

Effective through December 31, 2001

Starting 2001 TOU
Energy 200t TOU SRAC TF 2001 TOU Energy
Value Hours Base 2 Faster s Pries 4
Stk~h ....

(e) (b) (o) (d) [e) -- e" d

Allocation of Annua F xed Pr oe to .Se.a.s.onm
Period A - Summer 0,053700
Period B - Wlnte=’ 0.053700
An,nuat Average 0.053700

Withoo~ T~me-~f-Use Metering;
4.417 0.018748 0.879 0.04718t
4,343 0.023973 t.123 ~ 0.060330
0,760, 0,021338 0,053700

Allocation of Seasonal Prices to TOU Periods:
Period A - Summer

Peek 0,047101 774
Partlai-Peak 0,047161 903
Off-Peak 0.047181 2,003
Super Off-Peak , 0.047181 737

Period B - Winter
Peak -
Padial’Peak ; i i i 0.060330 1,612
Off-Peak 0,060330 2,008
Super Off-Peak 0.060330 723

Wlth Tlrnmof-Use Metering:
1,065 0.0~0248
1.022 0,048219
0,905 0.046465
0.946 0,044633

0,992 0.089866
0.950 0.087814

option in CPUC Deolslon (D.) 01-06-015, These prices will be reallocated annually using appropdale TOU calende~ hours.

2. SRAC TF Base values reflect the seeson~t alloaation factom currently specified in PG&E’a ~RAC Transition Formula,
as adopted by the CPUC In D,96-12-028, Seasonal values reflect the Base SRAC energy prices adopted In D,06-12:028,
The annual average value shown derives from welghttllg the seasonal values by TOU period hours.

3. TOU factors alloGate lhe fixed annual energy prise for seasons, end seasonal values for tlme.of.uee periods,
Seasonal TOU factors ere derived from the ratio of the seasonal ~RAC TF Base values to the average ~nnuel value showa,
Intraseesoeel TOU festers era as adopted in D.96-12-028 (as �orreated in OPUC D,97-01-027).
Off-peek period vetoes ere calculated using seasonal period hours for the applicable year, per the following:

Period A (Ma~/1 - October 31)
[Total Summer hours - (1.065" Summer

Peak hours) - (1.022 "..’eu miner Partial Peek
hours) - (0.046 * Su~11mer Super Off-Peak

hours)] t Summer Off-Peek hours

Period B (November 1 -April

[’rote) Winter hours - (1.03:~ ’~ Winter Pertlel-
Peak hours) - (0,950 * Winter Super Off-Peak

hOu~e)] / Winter Off-Peak hours,

4, TOU energy prise le the produot of the eter~lng energy val~je and the TOU faotor.
Energy prices shown do not Include applicable line loss adjustments.
Line loss adjustments will b~ determined in accereence with CPUC D.01-01-007.


