
SECOND AMENDMENT TO THE

POWER PURCHASE AGREEMENT

BETWEEN

KERN HYDRO PARTERS LIMITED PARTNERSHIP, AS SUCCESSOR TO TttE
OLCESE WATER DISTRICT

PACIFIC GAS AND ELECTRIC COMPANY

(PG&E LOG NO. 25H073)

THIS SECOND AMENDiVIENT ("Amendment") is by and between PACIFIC GAS AND

ELECTRIC COMi~ANY ("PO&E"), a California corporation and Kern Hydro Partners Limited

Partnership, a Calitbrnia limited partnership ("Seller"). PG&E and Seller arc sometimes referred to

herein i.ndlvidually as "Party" ~d collectively as the "Parties."

RECITALS

A. On June 26, 1985 Seller (or Seller’s predecessor in-interest, as applicable) and

PG&E emered into a Power Purchase Agreement (as amended, the "PPA"), pursuant to which

PG&E purchases electric power from Seller and Seller sells electric power to PG&E.

B.    On April 6, 2001, PG&E fiteda voluntary petition under chapter I 1 of the United

States ~arikruptcy Cod~ i~ ~be San l~raneb.~cq D,!y!~!£n of~the~United States Bankruptcy Court for
the Northern District of California (the "Bankruptcy Court") (In re Pacific Gas and Electric

Compat{~, Bankr, Cas~ No. 01-03923).

C.    On Jurle 14, 2001, the California Public Utilities Commission (the "Commission")

issued Dccbion 01.06-015, which approved as.reasonable certain non-standard PPA energy pdee

modifications.

D.    Seller and PG&E now desire to enter into the PPA energy price modification Set



AMENDMENT

.In cons~deratlon at’the mutual promises and covenants eot~ta{ncd herein, PG&E and Seller

ag, ree to mqdify the Agreement as follows:

I. FIXED ENERGY PRICE,

Upon approval by the Bankruptcy Court as specified in Section 2 below, the energy

price term specified in the PPA (PG&E’s ’"lhll short-run avoided costs" or "full short-ran

avoided operating costs" as the case may be) shall be replaced for the lesser o£the

remaining term of the PPA or five years w~th the applicable energy prices as spdeifled in

Attac!unent A, which is hereby ineorporatad by reference. Upon approval by the

BanLruptey Court as specified in Section 2 below, such amended energy prices shall

become effective on JUly 16, 2001, at 00:00 PDT. No provblon of the PPA other than the

energy price t~rm is or shall be deemed to be modified, amended, waived or otherwise

affected by this Amendment. The Parties a~ee to reasonably cooperate and contest any

challenge in any Commission procce.d~ng that seeks to alter or modi~ the energy pricing

terms set forth in Attachment A, ineludlng, but not limited to, any challenge to the

reasonableness of PG&E having entered into this Amendment.
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WHEREFORE, S~ll¢-r and PG&E hav~ caused

le~l~N HYDRO PARTNEKs L~’gfITED

By: O1~� Hydro Corporation,
corparadon, its sole (~�¢/�~.~ P~n~r



Attachment A

Pacific Gas and Electric Company

FIXED ENERGy PRICES FQ.R..Q, ,U,,A. LI~ING FACILITIES UNDER D. 01-O6-O151
Effective through December 31, 2001

~tartlng
Energy 2001 TOU SRAC TF 2001 TOU
Value Hours Base = Factor
$!~wh

(a) (b) (c) (d)

Allocation of Annual Fixed Price to Seasons:
Period A - Summer 0.053700 4,417 0,018748
Period B - Wl~lter 0,053700 4,343 0,023973
Am~ual Average 0.053700 8,760 0,021338

2001
Energy
Price
S/kwh

(s)=a’d

W~thout~m~o~UseM~e~iog:
0,879 0.047181
1,123 0,060330

0.053700

Allocation of ~easo.el PrJce~,_to TOU.Pe_rLo=d.s1
Period A - Summer W~th Time-of-Use Metering:

Peak 0.04718t 774 1,065 0.050248
Partlai.Peak 0.047181 903 1.022 0.048219
Off-Peak 0,047181 2~003 0,985 0.04646~
Super Off-Peak 0.047181 737 0,946

Period B - Winter
Peak - - -
Partial-Peek 0.060330 t,612 t.032 0.062261
Off-Peak 0.060330 2,008 0.992 0.059866
Super Off-Peak 0.060330 723 0.950 0.057314

optls0 In CPUC Decision (D,) 01-06-015. These prices will be reallooated annually using appropriate TOU calendar hours.

2 SRAC TF Base values reflect the seasonal allocation factors currently specified In PG&E’s sRAG Tranmtmn Formula,
as adcpte.d by the CPUC in D.96-12-028. Seasonal values reflect the Bose 8RAC energy prices adopted In D,96-t2-028.
The annual average value shown derives from weighting the seasonal values by TOU period hours.

TOU factors ellccote the fixed annual energy price for seasons, and seasonal values for time.of-use periods.
Seasonal TOU factors are derived from the ratio of the seasonal 8RAC TF Base values to the average annual value shown.
Intraseasonal TOU footers are as adopted in D,~6-12-028 (as co~rooted In CPUC D.97-01-027),
Off,pe~k period values are calculated using seasonal period hours for the applicable year, per the following:

PeflodA (May I - October 3’i)
[Total Summer hours - (1.065" Summer

Peak hours) - (1.022 * Summer Partlal Peak
hours) - (0.946 * Summer Super Off-Peak

hours)] / Summer Off-Peak hours

Period B (November I ~ April 30)

(Total V~nter h0ura - (1.032 ’ Winter Partial-
Peak hours) - (0.950 * Winter Super Off-Peak

hours)] /Winter Off-Peak hours.

4. TOU energy pdce is the product of’the starling euergy value end the TOLJ factor,
I:nergy prices showll do not Include appllcoble line loss sdjusLmerlis.
LIt’~e loss adjustments wil! be ds|etallned ifi accordsacc with CI:~LtC D.01.01-007.
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