
Pacific Gas and
Electric Company ~

Energy Supply Management
77 Beale S[reet, Rm. 25t t
San Frand~co, CA 94105

August 30, 2013

Stephen B. Gross
Chief Executive Officer
IHI Power Services, Corp.
Rio Bravo Rockliu
95 Enterprise Drive
Aliso Viejo, CA 92656

Re: Clarification of to Third Amendment executed on 8/22/2011 between Pacific Gas and Electric
Company and Rio Bravo Rocklin. (PG&E Log No. 15P028)

This letter agreement clarifies the Parties’ intent of the amendment executed on 8/22/2011 by and
between Rio Bravo Rocklin and Pacific Gas aud Electric Company ("PG&E") ("Third Amendment").

This letter agreemeot shall clarify the Third Ameudmeut iu the following \vays.

1. The following defiuition shall be added to Section 1:

"Guaranty" means a gaaranty issued substantially in the form as contained in Appendix D to this
letter agreement aud by ."), provided th rp. maintains its
hgvestment Grade credit rating.

"Investnaent Grade" means a senior unsecured or issuer credit rating of BBB- or higher by Standard
& Poor’s, and Baa3 or higher by Moody’s. If such ratings are not equivalent, the lower rating shall
prevail. . shall be deemed to have met such requirements for purposes of this letter
agree~nent as long as it ~naintains a credit rating of at least BBB with stable outlook desiguation by

.

2. Section 3.12 shall be changed to:

3.12 Delivery Term Security. To qualify for the benefits provided by Sections 3.1(e)(i) and
(ii), Seller must provide to PG&E the full amount of Delivery Term Security as follows:

a)    Seller shall post and maintain Delivery Terng Security in the amount of
$5,723,359 per the deadlines beloxv ("Posting Date") mttil the end of the Delivery Term.
Seller has two optious for posting:

Option 1: Seller may post the full amonnt via a Letter of Credit and/or cash witbin
15 days of execatiou of this letter agreement;

Option 2: Seller may post $2,322,740 via (i) Letter of Credit aud/or cash; and (ii)
$3,400,619 via Guaranty (see Appendix D) within 60 days of execution.
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Upon Seller’s satisfaction of the requirements in this Section 3.12(a), Bnyer shall
implement, no later than 45 days after such satisfaction, adjusted montbly pricing per
Section 3.1(e)(i) and (ii) for the remainder of the Delivery Term so long as the Delivery
Term Security is in place subject to the following: implementation of such adjusted
monthly pricing shall begin in the current Contract Year once Seller meets requirements
in this section 3.12(a) only if the remaining term of the then current Contract Year
exceeds 10 mouths, otherwise adjustments will begin in the subsequent Contract Year.

b)    Except as provided otherwise herein, the amoant of Delivery Term Security is not
a limitation on Buyer’s recovery of damages under this letter agreemeut and the
underlying PPA.

c)    Buyer shall pay interest on the Delivery Term Security posted in the form of cash,
as applicable, at the Interest Rate, provided that such interest shall be retained by Buyer
until Seller posts the entire amount of Delivery Term Security pursuant to Section
3.12(a). Thereaftel; Buyer shall trausfer all accrued iuterest to Seller in the form of cash
by wire transfer to the bank account specified under "Wire Traosfer" in Appeodix B,
(Notices List) on or before each Interest Paylnent Date the Interest Amount due to Seller
for such Delivery Term Security.

d)    If at any time during the Delivery Term, the existing guarantor is downgraded
belo~v h~vestment Grade, Buyer may require Seller to provide replacement cash
collateral, Letter of Credit or Guaranty issned by a successor guarantor acceptable to
Buyer ~vithin teu (10) Business Days after Buyer issues a written notice to Seller of such
change.

e)    Buyer shall pro~nptly return the unused portion of the Delivery Terln Security,
including tbe payment of any interest due, to Seller after the following has occurred: (i)
tbe PPA has expired and (ii) Seller has satisfied any annual true up obligation under
Section 3.1(e)(iii).

f)     Upon written notice fi’om Seller, Buyer shall pro~nptly return the unused portion
of the Delivery Term Security, if no amounts are due and owing fi’om Seller, and Seller
sball have the right to cancel the Delivery Term Security; provided, that upon such return
or caucellation of the Delivery Term Security at auy time, Seller shall no longer qualify
for the benefits provided by Sections 3.1 (e)(i) and (ii).

(g)    Seller sball inform Buyer of any changes to cy’s rating
of the Guarantor within 3 business days of such change.

3. Appendix C Form of Letter of Credit is deleted in entirety and replaced ~vith Appendix C to this
letter agreement.

4. Appendix D Form of Guaranty Agreement is added.

This letter agreement may be executed in one or more counterparts, each ofwbicb shall be deemed an
original and all of whicb sball be deemed one and the same agreement.
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Best regards,

Pacific Gas and Electric Company

AGREED AND ACCEPTED DATE:

ACCEPTED AND AGREED:

RIO BRAVO ROCKLIN,
a California general partnership

By:
Name: Stephen B. Gross
Title: Chief Executive Officer

IHI Power Services, Corp.,
Its General Partner
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Best regards,

AGREED AND ACCEPTED DATE:

Nalne:

Title:

Pacific Gas and Electric Company

ACCEPTED AND AGREED:

RIO BRAVO ROCKLIN,
a CaFlforn~neral partnership

NattY: Stephen B.’~G~ss
Title: Chief Executive Officer

IHI Power Services, Corp.,
Its General Pa~lner
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Appelldix C - Fgrm of Letter Of Credit

Issuing Bank LetteHtead and Address

STANDBY LETTER OF CREDIT NO. XXXXXXX

Date: [insert issue date]

Beneficiary: Pacific Gas and Electric Company
77 Beale Street, Mail Code B28L
San Francisco, CA 94105
Attention: Credit Risk Management

Letter of Credit Amouut: [insert amonnt]

Expiry Date: [insert expiry date]

Ladies and Gentlemen:

Applicant: Rio Bravo Rocklin
95 Enterprise Drive
Aliso Viejo, CA 92656

By order of Rio Bravo Roeklin, a California general partnership ("Applicant"), xve hereby issue in favor
of Pacific Gas and Electric Company (the "Beneficiary") our irrevocable standby letter of credit No.
[insert nmnber of letter of credit] ("Letter of Credit"), for the account of Applicant, for drawings up to
but not to exceed the aggregate snm ofU.S. $ [insert a~nmmt in figures followed by (amount in
words)] ("Letter of Credit Amount"). This Letter of Credit is available with [insert name of issuing
bank, and the city and state in which it is located] by sight payment, at our offices located at the
address stated below, effective immediately, and it will expire at our close of business on [insert expiry
date] (the "Expiry Date").

Fands under this Letter of Credit are available to tile Beneficiary against presentation of the ~’ollowing
documents:

l. Beneficiary’s signed and dated sight draft in the form of Exhibit A hereto, referencing this Letter of
Credit No. [insert number] and stating the amount of the demand; and

2. One of the following statements signed by an authorized representative or officer of Beneficiary:

A. "Pnrsuant to the terms of the Po\ver Pnrchase Agreement dated December 12, 1984, as
subsequently amended, (the "Agreement"), bet~veen Beneficiary and Rio Bravo Rocklin, a
California general partnership, Beneficiary is entitled to dra~v nnder Letter of Credit No. [insert
mnnber] amounts owed by Rio Bravo Rocklin, a California general partnership, ander tile
Agreement; or

B. "Letter of Credit No. [insert nnmberl will expire in thirty (30) days or less and Rio Bravo
Rocklin, a California general partnership, has not provided replacelnent security acceptable to
Beneficiary.                                                                      ~

Special Conditions:

1. Partial and nmltiple drawings nnder this Letter of Credit are allowed;
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2. All banking charges associated with this Letter of Credit are for the accouut ofthe Applicant;
3. This Letter of Credit is not transferable;
4. A drawing for an amount greater than the Letter of Credit Amount is allowed, however, payment

shah not exceed the Letter of Credit Amount; and
5. The Expiry Date of this Letter of Credit shall be automatically extended (\vithout an amendment

hereto) for a period of one (1) year from the Expiry Date or any future Expiry Date, unless Rio
Bravo Rocklin, a California general partnership, has provided replacement secnrity acceptable to
Beneficiary, or Beneficiary has returned this Letter of Credit to Rio Bravo Rocklin, a California
general partnership, prior to the Expiry Date.

We engage with yon that drafts drawn under aud in compliauce with the terms of this Letter of Credit
will be duly honored upon presentatiou, on or before the Expiry Date (or after the Expiry Date as
provided belmv), at our offices at [insert issuing bank’s address for drawings].

All demands for payment shall be made by presentation of originals or copies of docnments; or by
facsilnile trausmission ofdocnments to [iusert fax unmber], Attention: [insert nmne of issuing bauk’s
receiving departmeut], with originals or copies of documents to follow by overnight mail. If
presentation is made by facsimile trauslnission, you may contact us at [insert phone number] to
confirm our receipt of the transmission. Your failure to seek such a telephone confirmation does not
affect our obligation to honor such a presentation.

Our payments against complying presentations under this Letter of Credit will be made no later than on
the sixth (6th) banking day following a complying presentation.

Except as stated herein, this Letter of Credit is not subject to any condition or qualification. It is our
individual obligation, Milch is not contingent upon reimbursement and is not affected by any agreement,
doctanent, or instrument between us and the Applicant or between the Beneficiary and the Applicant or
any other party.

Except as otherwise specifically stated herein, this Letter of Credit is subject to and governed by the
Uniform Customs and Practice for Documentary Credits, 2007 Revision, International Chamber of
Commerce (ICC) Publication No. 600 (the "UCP 600"); provided that, if this Letter of Credit expires
duriug an interruption of our business as described in Article 36 of the UCP 600, we will honor drafts
presented in compliance with this Letter of Credit within thirty (30) days after the resnmption of our
business and effect payment accordingly.

The law of the State of New York shall apply to any matters not covered by the UCP 600.
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For telephone assistauce regarding this Letter of Credit, please coutact us at [insert number and any
other necessary details].

Very truly yours,

[insert name of issuiug bank]

By:
Authorized Signature

[priut or type name]

Title:
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Exhibit A to Appendix C Form of Letter of Credit

SIGHT DRAFT

TO
[INSERT NAME AND ADDRESS OF PAYING BANK]

AMOUNT: $ DATE:

AT SIGHT OF THIS DEMAND PAY TO THE ORDER OF PACIFIC GAS AND ELECTRIC
COMPANY THE AMOUNT OF U.S.$        (               U.S. DOLLARS)

DRAWN UNDER [INSERT NAME OF ISSUING BANK] LETTER OF CREDIT NO. XXXXXX.

REMIT FUNDS AS FOLLOWS:

[INSERT PAYMENT INSTRUCTIONS]

DRAWER

BY:

NAME AND TITLE
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Appendix D - Form of Gnaranty Agree~nent

GUARANTY AGREEMENT

Rio Bravo Rocklin, a California general partnership (referred to herein as the "Counterparty") and
PACIFIC GAS AND ELECTRIC COMPANY, a California corporation (referred to herein as "PG&E"),
are parties to a certain Power Purchase Agreelnent, dated as of December t2, 1984, as amended, and a
certain Letter Agreement re: Clarificatiou of the Third Amendment, dated as of August 30, 2013
(collectively referred to herein as "Contract(s)"). Counterparty is au affiliate of on, a
corporatiou established under the laws of                and with its principal offices at

(referred to herein as the "Gnarantor"). To induce PG&E to enter
iuto the Contract(s) with Counterparty, and for valuable consideration, the Guarantor is entering into this
Guaranty Agree~nent (referred to herein also as the "Guaranty") and hereby agrees as fo!lows:

(a) Guaranly aml Obligations. The Guarantor, irrevocably and unconditionally guarantees to
PG&E, its snccessors, endorsees and assigns, tbe due and punctual payment in full of all amounts owed
by the Counterparty to PG&E under the Contract(s), whether due or to become due, secured or
unsecured, absolute or contingent; provided, however, that the Guarantor’s aggregate liability bereunder
sball not exceed THREE MILLION FOUR HUNDRED THOUSAND SIX HUNDRED
NINETEEN DOLLARS ($3,400,619) (all referred to herein as "Obligations"). In addition, tire
Guarantor hereby also agrees to reimburse PG&E for any reasonable attorneys’ fees and all other costs
and expenses incurred by PG&E iu enforciug this Guaranty. The liability of the Guarantor hereunder is a
continuing guaranty of payment when auy Obligation is owing or \vhen the Counterparty is in defaalt or
breach under the Contract(s), without regard to whether recovery lnay be or has beconre barred by any
statute of limitations or otherwise may be unenforceable. In case of the failure of the Counterparty to
pay or perfoma the Obligations punctually, the Guarantor hereby agrees, upon written demand by
PG&E, to pay or cause to be paid auy sucb amounts pnnctually when and as the same shall become dne
and payable pursuant to a demand by PG&E. Such demand shall state the amount the Counterparty has
failed to pay with a specific statement that PG&E is calling upon the Guarantor to pay under this
Guaranty. The Guarantor agrees to pay or canse to be paid such amounts in U.S. dollars, in immediately
available funds, within seven (7) days of receipt by the Guarautor from PG&E of written demand for
such payment. The Guarantor hereby also agrees to reimburse PG&E for any reasonable attorneys’ fees
and all other costs and expenses incurred by PG&E in enforcing this Guaraaty. Subject to the other
terms of this Guaranty, the liability of the Guarantor under this Guaranty is linrited to payments
expressly required to be made under the Contract(s) and herein, and except as specifically provided
therein and herein, the Guarantor shall not be liable for, or reqnired to pay, any consequential or indirect
loss (includillg, but not limited to, loss of profits), exemplary damages, punitive damages, special
damages or any other damages or costs. If at any time during the term of this Gnaranty, the credit rating
of the Guarantor falls below Investment Grade, PG&E may require the Counterparty to replace the
Guaranty with one or a combination of (i) cash collateral, (ii) Letter of Credit and/or (iii) guaranty
meeting the requirements of the Contract(s).

(b) Guaranty of Payment. The Guarantor hereby agrees that its obligations under tbis Guaranty
constitute a guaranty of payment when due and not of co llectiou.

(c) Nature of Guaranty. The Guarantor hereby agrees that its obligations nnder this Guaranty
shall be irrevocable and unconditional, irrespective of the validity, or enforceability of the Contract(s)
against the Counterparty (other than as a result of the unenforceability thereof agaiust PG&E), the
absence of any action or measure to enforce the Counterparty’s obligations under the Contract(s), any
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waiver or consent of PG&E witb respect to any provisions thereof, the entry by the Counterparty and
PG&E into amendnrents to tbe Contract(s) for additional services under the Contract(s) or otherwise, or
any other circnmstance ~vhich might otherwise constitute a legal or eqnitable discharge or defense of a
guarantor (excluding the defense of.payment). Tbe Guarantor agrees that the obligations of the
Gnarantor under this Guaranty will upon the execution of any such amendment by tbe Connterparty and
PG&E extend to all snch amendments without tbe taking of fi~rther action by the Gnarantor, the
Counteq~arty, or PG&E. The Guarantor agrees that the Counterparty and PG&E may, witbout prior
written consent of the Gaarantor, mutually agree to modify the Obligations or the Contract(s) or any
agreement between the Connterparty and PG&E, without in any way impairing or affecting this
Guaranty.

(d) Termination. This Guaranty may not be terminated by the Guarantor and shall remain in fnll
force and effect until the earlier of (i) such time as allof the Obligations of the Counterparty under or
arising out of the Contract(s) have been fully performed; (ii) the Counterparty canses this Guaranty to be
canceled by ~vritten notice to PG&E, or (iii) the Counterparty causes this Guaranty to be replaced with
one or a combination of (A) cash, (B) a fully effective letter of credit acceptable to PG&E and/or (C)
another fully effective guaranty acceptable to PG&E and otherwise meeting the requirements of the
Contract(s) (the "Expiration Date"); provided, however, tbat the Guarantor shall remain liable hereunder
for Obligations that arose or are due and owiug prior to the Expiration Date.

(e) Rescinded Pay~nent; Independent Liability. The Guarantor fnrther agrees that tiffs
Guaranty sball coutinue to be effective or be reinstated, as tbe case may be, if at any time, payment, or
any part thereof, of any Obligation or interest thereon is rescinded or mnst otberwise be restored or
returned for any reason whatsoever, and the Guarantor shall remain liable hereunder in respect of such
payments or interest thereon as if such payment had not been made. PG&E shall not be obligated to file
any elaim relating to the Obligations owing to it in the event that the Connterparty becmnes snbject to a
bankruptcy, reorganization or similar proceeding, and the failure of PG&E to file shall not affect the
Guarantor’s obligations bereunder. The Guarantor’s obligations hereunder are independent oftbe
Obligations of the Counterparty. The liability of the Gaarantor berennder is independent of any security
for or other guaranty of payment received by PG&E in com~ection with the Contract(s), is not affected
or impaired by (i) any voluntary or involuntary liquidation, dissolution, receiversbip, attachmeut,
injunction, restraint, insolvency, bankruptcy, a@gnment for the benefit of creditors, reorganization,
arrangement, composition or readjustment of, or other similar proceeding affecting, the Connterparty or
any of its assets, including but not limited to any rejection or other discharge of the Counterparty’s
obligations imposed or asserted by any Court, trustee or custodian or m)y similar official or imposed by
any la~v, statue or regulatiou in such event, or (ii) the extension of time for the payment of any sum, in
whole or in part, owing or payable to PG&E under the Contract(s) or this Guaranty or the extension of
the time for the performance of any other obligation under or arising out of or on account of tbe
Contract(s) or this Guaranty, or (iii) any failure, omission or delay on the part of PG&E to enforce,
assert or exercise any right, power or remedy COlfferred on PG&E in the Contracts(s) or this Guaranty or
any action on PG&E’s part granting indulgence or extension in any form, or (iv) the release,
modification, waiver or failure to pnrsue or seek relief with respect to any other guaranty, pledge or
security device wbatsoever, or (v) any payment to PG&E by the Counterparty tbat PG&E subseqnently
returns to the Counterparty pursuant to conrt order in any baukruptcy or other debtor-relief proceeding,
or (vi) any ameudment, modification or other alteration oftbe Contract(s), or (vii) any indemnity
agreelnent tbe Counterparty may have fi’om any party, or (viii) any insurance that may be available to
cover any loss. Tbe Guarantor waives any right to tbe deferral or modification of the Guarantor’s
obligations hereunder by virtue of any such debtor-relief proceeding involving the Counterparty.
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(f) Guarantor Waivers; Defenses. The Guarantor hereby waives (i) promptness, diligence,
presentment, demand of payment, protest, order and, except as set forth in paragraph (a) hereof, aotice
of any kind in connection with the Contract(s) and this Guaranty; (ii) any requiretnent that PG&E
exhaust any right to take any action against the Counterparty or any other person prior to or
contelnporaneously with proceeding to exercise any right against the Guarantor under this Guaranty;
(iii) to the fullest extent permitted by la~v, the beuefit of any statute of limitations affecting its liability
under or the enforcement of this Guaranty; and (iv) any right to require PG&E to (A) proceed against or
exhaust any insurance or security held fi’om the Counterparty or any other party, or (B) pursue any other
remedy available to PG&E. The Guarantor reserves to itself all defenses tbat the Counterparty may
have under the Conttact(s) to payment of all or any portion of the Obligations except defenses arising
from the baakruptcy, insolvency, dissolution or liquidation of the Counterparty aud other defenses
specifically waived herein. The Guarautor agrees that PG&E ~nay, at its election, foreclose on any
security held by PG&E, whether or not the means of foreclosure is commercially reasonable, or exercise
any other right or remedy available to PG&E without affecting or impairing in any way tile liability of
the Guarantor under this Guaranty, except to the extent the amount(s) owed to PG&E by the
Counterparty have been paid. The Guarantor further agrees that until all amounts owed by the
Connterparty to PG&E are paid in foil, even thot!gh snch amouuts ~nay in total exceed the Guarantor’s
liability bereander, the Gnarantor shall have no right of subrogation, waives any right to enforce any
remedy that PG&E has or ~nay have against the Counterparty, and waives any benefit of and any right to
participation in any security from the Counterparty now or later held by the Guarantor. The Guarantor
assumes all responsibility for keeping itself informed of the Counterparty’s financial condition and all
other factors affecting the risks and liability assumed by the Guarantor hereunder, and PG&E shall bare
no daty to advise the Goarantor of information known to it regarding sucb risks.

(g) No Assignment of Gnaranty Obligations Without Cousent. The Guarantor may not assign
or otherwise transfer its obligations under this Guaranty to any other party withont the prior written
consent of PG&E, the exercise of wbich shall be iu PG&E’s sole discretiou.

(h) Governing Law. This Guaranty sbalI be governed by and construed iu accordance with tile
laws of the State of New York, without reference to choice of law docttine.

(i) Arbitration. Any controversy or claim arising out of or relating to this Guaranty Agreement,
or any alleged breach thereof, shall be determined by arbitration administered by the American
Arbitration Association in accordance \vith its International Arbitration Rules. The nmnber of
arbitrators sball be three, one appointed by PG&E; one appointed by Guarantor; and the third to be
appointed by the first two. The party de~nanding arbitration shall appoint its arbitrator in its notice of
arbitration ("Notice of Arbitration"). The responding party (the "Respondent") shall appoint its
arbitrator within 30 days of its receipt of the Notice of Arbitration. In the event of the Respondent’s
failure to appoint its arbitrator ~vithin that 30-day period, the Respondent’s arbitrator shall be appointed
by the American Arbitration Association. The third arbitrator shall be appointed by the two arbitrators
of the parties within 30 days of the appointment of the latter of the two. If the t~vo arbitrators fail to
appoint the third arbitrator withiu tbat 30-day period, tben the American Arbitration Association sball
appoint the third arbitrator, q’be place of arbitration sball be New York, Ne\v York. The arbitration
shall be final, binding on the parties, not subject to any appeal, shall deal with the question of costs of
arbitration and all matters related thereto, and shall award PG&E any reasonable attorneys’ fees and all
other costs and expenses incnrred by PG&E in enforcing tbis GUaranty. The language of the arbitration
shall be English, and the arbitration award shall be written in English. The arbitration panel shall decide
in law and not as "amiables compositeurs" or ex aequo et bono. Judgment npon the award rendered may
be entered in any conrt baying jurisdiction or application may be made to stlch court for a judicial
recognition of the award or an order of enforcement thereof, as the case may be. Each of the parties
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hereto agrees tbat any legal suit, action or proceeding brought by any party to this Guaranty Agreelnent
to enforce an award or an order of enforcement, or otherwise relating to any arbitration hereunder, may
be instituted in any U.S. federal or state conrt in New York, New York, and waives any objection which
it may no\v or hereafter have to the laying of venne of any such proceedings, and irrevocably submits to
the nouexelusive jurisdiction of such courts in any suit, action or proceeding, waiving any objection or
defense based on jurisdiction, venue or inconvenient formn.

(j) Severability_. In the event that any provision of this Guaranty conflicts with the law or if any
sucb provision is held to be invalid, illegal or unenforceable, such provisiou shall be deemed to be
restated to reflect as nearly as possible the original intention of the parties in accordance with applicable
law or, if that is not possible, the provision shall be deleted, and the remainder of this Guaranty shall
remain in foil force and effect.

(k) Representations and Warranties. The Gnarantor, through its nndersigned officer,
represents and xvarrants to PG&E that (i) the Counterparty is a subsidiary or other affiliate of the
Guarantor, (ii) tbe Guarantor is a duly organized and validly existing coq)oration or other legal entity in
good standiug under the laws of the jurisdiction of its incorporation or formation, (iii) the Guarantor has
tbe corpoi’ate power and legal authority to execute, deliver and perform the terms and provisions of this
Gnaranty and has takeu all necessary corporate and other action to authorize the execntiou, delivery and
performance by it of tbis Gnaranty, (iv) the Gnarantor has duly executed and delivered this Guarauty,
and (v) this Guaranty constitutes the legal, valid and biuding obligation of the Guaraator eaforceable in
accordance with its terms.

(1) No Amend~nent; No PG&E Waiver. This Guaranty shall not be amended without the prior
written consent of PG&E. Any amendment to this Guaranty made in violation of this provision shall be
nnll and void. No right, po~ver, remedy or privilege of PG&E under this Guaranty sball be deemed to
have been waived by any act or conduct on the part of PG&E, or by any neglect to exercise any right,
power, remedy or privilege, or by any delay in doing so, and every right, power, remedy or privilege of
PG&E hereunder shall continue in fidl force and effect until specifically waived or released in a written
docmnent execnted by PG&E. Auy such written waiver or release of a right, po~ver, remedy or privilege
on any one occasion shall not be construed as a bar to any right, po\ver, remedy or privilege ~vhich
PG&E would otherwise have on any future occasion. No single or partiaI exercise ofauy right, power,
remedy or privilege by PG&E shall preclude any other or further exercise by PG&E of any other right,
prover, remedy or privilege. The rights and remedies provided in this Guaranty are cnmulative and may
be exercise siugly or concnrrently, and are not exclusive of any rights or remedies provided by law.

On) Notices. All notices, requests, demands, and other communications required or permitted
hereunder shall be in writing and shall be delivered, mailed, or sent by facsimile transmission to the
address and to the individaals indicated below. Either party may periodically change any address to
which notice is to be given it by providing notice of such change as provided herein.

If to the Gnarantor:

Attn:
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If to PG&E:

Pacific Gas and Electric Company
77 Beale Street, Mail Code B28L
San Francisco, CA 94105
Attention: Credit Risk Management
Facsimile: (415) 973.7301

Auy ootice provided hereunder shall be effective upon actual receipt, if received during the
recipient’s normal bosiaess hour; or it shall be effective at the beginuing of the recipient’s next busiuess
day after receipt, if received after the recipieat’s normal business hours. If notice is provided by
facsimile, the sender shall be responsible for obtaining facsimile receipt confirmation.

[Signature page .follows]
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IN WITNESS WHEREOF, the Guarantor has caused this Guaranty to be executed in its name by
its duly authorized officer as of the date set forth betray.

By:
Name:
Title:
Date:
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