
SEQUENC~ CONSTRUCTION, INC’.

~qTI(~E 1 QUkLIFYING STATUS

Seller warrants that, at the date of first po~er deliveries froe Se~ler’e FecilltZ| and during the terw

~TICLE 2 PUROI~SE OF POWER

Seller shall sell and deliver and PGandE shall purchase and accept from the Facility herin9 enameplate rating of ~0~ kw located at Rock ~ee~ Water ~str~t~

Star
.bolnt~Outer Farminqton, CA 95230 (see ,oaqe D-3 for location and interconnection
the as-delivered cepecit~ and energy e~ the ~ level of 1 7    kw. Seller has chosen

net enerqy            as its energy sale option. Se~ ~yco--~’~ee~t its energy sale option
as provided in Section k-3 o~ ~pendix a.

(b)

(d)

The scheduled operatio~ da~e ~hen,Sell~r eet~tee first delivery of electric energy fro~ the
~ to PGand~ is ~4aPq~_ Ib~ 1985 -     kt ~ end of each cilen~r ~arter Seller shall

[Da~e’]
g~ve ~o Poan~ written no~ice of ~y ch~ ~ ~e sche~led ~rl~ian ~e.       :

To avoid exceeding the physical l~titations of theintercormectinn , Seller shallthe Facility’s actual rate of ~elivery into the p~ana~ eyetel

The pr~ary energy source for the ~ is Salt SDrinqs Valley Reservoir

If Seller does not begin construction of its ~by June~ 1985 , PGan~ nay reallocate

the existing capacity on PGan,~,s transmission and/or d~etributlon systel which would have been
used to acc~xm~odate Seller’s power deliveries to other uses. In the event of such reallocation,
Seller shall pay PGan,~ for the cost of any ~grades or additions to FGandE’e system necessary to
acc~odate the output fr~ the ~. Such a~itional facilities shall ~ installed, ~ed,
and maintained in accor~ce wi~ the applic~le PG~ tariff.

(f) The transformer loss ed~uetaent factor is -0-3.

ARTICLE 3 P~RC~ASE PRICE

POand~ shall pay Seller for as-delivered capacity at prices authorized from ti~ to tiae by the CPUC and
which are derived fro~ PGand~’s full avoided costs aI approved by the CPUC. PGan~ ~hall pay Selle---~" for
energy at prices equal to PGan~’s full short run avoided operating coets-a’~-sapproved by the CPUC. PGen~r,e
current aaodelivered capacity price calculation is shown in appendi~ ~. PGan~m’e current e’~nergy price
calculation is shown in Table &, appendix B.

Underlining identifies thoee te~! ~lich ere defined in Section a-i of ~opend~ &.

Insert either "net ene~ output,, or "~ ene~qy output- to ih~ ~e ener~ sale ~tion lelected by
Seller.         ~

lose adjuete~nt factor of 2 percent, unless t~e Parties agree otherviee, will be ipplied. This
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~RTICLE 4 NOTICES

All written notices shall be d~rected as follows:

Pacific Gas and Electric C~any
attention: Vice President -

Electric Operations
77 Besle Street
San Francisco, ¢.k 94106

to Seller: SEQUENCE CONSTRUCTION, INC.
~120 E. Homell..~uite 406

Anaheimr CA

~RTICLE 5 DESIGnaTeD SWSTCHING CENTER

The ~es_~ated PGan~ svitchinq center shall be unless changed by PGan,~:

Stockton Division Operator
4040 Wes~"~e, Stockton

(209) 9 ~°-: ~f~)
(Phons n~er )

~RTICLE 6 TERMS EMD CONDITIONS

This Agreement includes the followin~ appendic~e~s~w÷hich are’attached and incorporated by reference:

Appendix A -
appendix B -
A~pendix C -
Appendix D -

GENERAL TERMS ~ C0~DITIONS
ENERGY PRICES
AS-DELIVERED C~PACITY PRICES
Ik~EERCONNECTIOM

ARTICLE 7 TERM OF AGREEMENT

This &gree~ent shall bec~e effective on the date of execution by the Parties and shall remain in effect
until terminated by Seller.

IN WITNESS W~EREOF, the Parties hereto have caused this Agreement to be executed by their duly
authorized representatives and effective as of the last date set forth below.

SEQUENCE CONSTRUCTIONr INC.

TI~.~ : VICE PRESIDENT

DaTE SI.D:"

PACIFIC GAR AND ELECTRIC COMPENY

WATT B. CLINCH

mi~: Manager, Commercial Department

°ATE
s.o. #1
May 7, 1984
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