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JULY 31,2001 AMENDMENT TO THE
POWER PURCHASE AGREEMENT
BETWEEN
CEDAR FLATS HYDRO
AND
PACIFIC GAS AND ELECTRIC COMPANY

PG&E LOG NO,181648)

Py

THIS AMBNDMENT (“Amendmsxmt’?j, dated as of Fuly 31, 2001, is by and hetwé:nifi:

PACIFIC GAS AND ELECTRIC COMPANY (“PG&E"), a California corporation and CED?AR FLA_TS
("Selier™), a %tgt;:g -hi‘pPG&E and Seller are soinstimes referred to herein mdw:dually as HIDRO

"Party” and collectively as the “Parties.”

i
!

RECITALS

A. On 4/17/85 Seller (or Seller’s predecessor, as applicable) and PG&E enter ed into

& Power Purchase Agreement (as amended, the “PPA™), pursuent to which PG&E purclmaus

electtic power from Seller and Seller sells electric power to PG&E.
B.

On April 6, 2001, PG&E filed a voluntary petition under ohapter 11 of the United
States Bankruptcy Code in the San Francisco Division of the United States Bankruptoy Coui‘t for -
the Northem Distriet of Celifornia (the “Renkruptey Court”) (In re Pacific Gas and E! ecfric
Company, Bankr, Case No, 01-03923),

C. OnJune 14, 2001, the Celifornia Public Utilities Commission (the “Cornrission”)
'{ssued Decision ("D.") 01-06-015, which approved as “per se reasonable” certain npn-st’andéxd

PPA energy price modifications if such modifications wers entered into befors July: 15, 2001 (the
“Initial Deadline),

D, OnJuly 19, 2001, Commission admunatmﬁvc law judge John 8. Wong 1ssued B

ruling extendmg the Initiel Deadline until the Commiasion rules on a petition submittcd by thc
Independent Energy Producers Association in D.01-06-015.
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E.  Seller notified PG&E of its desire to modify the PPA pursuant to D.01- 06 015 aﬁer
the Initial Deadline,

F. - PG&Eis willing to agres to Seller's raquest to modify Seller’s PPA to replace the
energy pricing term subject to the terms set forth below. '

AMENDMENT

PSR TR (AR AN L A R B S N I A S

Popes T e ‘
In consideration of the mutual promises and covenants contained hersin, PG&E and Seller

agree to modify the PPA as follows:

1. EIXED ENERGY PRICE

Subject to satisfaction of the t:onditions specified in Section 2 beslt;vw;i begmning
August 1, 2001 at 00:00 PST, the energy price term specified in the PPA (PG&E's, “f‘ull
short-run avolded costs” ot “full short-run avoided operating costs” as the case may be)
shall be replaced for the lasaer of the remaining term of the PPA or flve years with the
applicable energy prices as specified in Attachment A, which is hereby mcorporated by
reference, No provision of the PPA other than the energy price term is or shall be
deemed to be modified, amended, waived or otherwise affscted by this ﬁunendmcnt‘.‘éThe
Parties agres to reasonably cooperate and contest any challenge in any Commission
proceeding that seeks to alter or modify the energy pricing terms set forth in Attachment

A, including, bu¢ not limited to, any challenge to the reasonableness of PG&E having

entered into this Amendment,
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oceur by September 14, 2001, this Amendment shall be deemed anuility. -

2, CONDITIONS ON EFFECTIVENESS OF AMENDMENT

This Amendment shell not become effective unless (1) it has been apprc:ved by the
Bankruptcy Court; and (2) ﬂ'iﬂ Commission iesuss a decision, in & form satisfactory to
PQ&E, finding PPA amendments such as this Amendment entered into after the Imh_al
Deadline as “per se reasonable” under the same standards as estublished in D.01 -06-61 5 for

PPA amendments entered inte by the Initial Deadline. Ifboth conditions (1) and (2) do not

e - o
PR -

3. SIGNATURES
IN WITNESS WHEREFORE, Scller and PG&E have caused this Amendmcnt to be

execuied by their authorized representatwes.

PACIFIC GAS AND ELECTRIC COMPANY  GEDAR FLATS HYDRO L

a California corporation B
By

narﬂ__;p

oo By

o :
Title oA XS Title: ControMing Partper
Date: %1"’/3‘()”& N 88 Date;_July 31, 2001 e
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Aitachment A

Pacific Ges and Electric Company

Eﬁaoﬂvsthroughbecernber31 2001

Starting 2001 TOU

Energy 2001 TOU SBRACTF 2001 TOU ' Energy

Value Houra Bape ® Factor * i Price *

~ $/kwh (_$iawh

(a} i) {0} ] gioj =a*d

H Without ‘Time-of-Use Matedng:

Psarlod A - Summor 0.083700 4,417 . 018748 08749 X . 0.04T181
Parlad B~ Wintar - - 0,063700 -~ 4,343 7 0023873 {28 wo 0060830 |

Annual Avarage 0.083700 . 8,760 0.021338 o ...9063700

Allggstion of Gossonul Priges t0 TOU Perlada: 3
Pariad A - Summor With Time-ol-Usa Mataring:

Paak 0.047181 174 1.086 0.050248

Parllal-Feak 0.047181 803 1.022 . 0048218

Off-Paak ‘ 0.047181 2,003 © D.985 . 0.04B465

Super Off-Peak . ;- 0.047181 737 . 0848 . _0.044633
Pariod B - Wintar

Peak - T TT T

Partial-Feak ™ 0,080330°

Off-Paak P < 0080330

Bupar Off-Peak 0.060330

1. Thesa enargy prices are darived solaly for purposes of implameanting the five.year fixed snargy price '(5.37 uahtufk\:'&i)
option in CPUG Daalslon (D.) 01-06-018, Thase prices will be realiooatad annually using appropriate TOU calendar hours.

2. 8RAC TF Bees values raflect the asasonal alloeatlon factors currently spacified in PG&E's SRAC Tranaition Fc;mufa.
s agoplad by the CPUC in D.86-12-028. Seasonal valuae rafiect the Base SRAC enargy pricas adopted in D, 95-12 028,
The annus) average value ehown derives from welghting the seagonal valuas by TOU pariod hours, i

3. TOU faotors aliocata the fixed annusl energy price for seasons, and asasonsl values for ims-ohuse perlods. 7
Snasonal TOU factors ara darivad from (ha ratio of tha seasonel SRAC TF Base values 1o the avarage snnual value shown.
intrasezsonal TOU factors are as sdopted in D,08-12-028 (s corracted In CPUC D.87-01-027).
Off=poak petiod valuss are caioulated uaing sagaonal patiod haurs for the applicables year, per the following:

Parlod A (May 3 - Octoher 31 Parlod B (Novamber 1 - April 3D)
[Total Summar houre - (1,086 * Summar
Peak hours) - (1,022 * 8ummer Partlal:Peak [Total Winter houra - (1,032 * Winter Partlal-
houray - {0,846 * Summer Supsr Off-Faak Paak hours} - (0,060 * Wintar Super Off-Paak
hours)} / Summer Of-Paak hours hours)} / Wintar OF.Paak hours.

i
LA
i
:
]

4. TOU anargy prica is the product of tha starting ensrgy value and the TOU faclor.
Bnargy prices shown do notinglude applicabls ine inse adjustmenis,
Line foas adjusimants will be determined In accordance with GPUC B,01-01.007,
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