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LONG-TERM ENERGY AND CAPACITY

POWER PURCHASE AGREEMENT

BETWEEN

AL FORWARD

PACIFIC GAS AND ELECTRIC COMPANY

AL FORWARD ("Seller"), and PACIFIC GAS AND ELECTRIC

COMPANY ("PGandE"), referred to collectively as "Parties"

and individually as "Party", agree as follows:

ARTICLE 1 QUALIFYING STATUS

Seller warrants that, at the date of first power

deliveries from Seller’s FacilityI and during the term of

agreement, its Facility shall meet the qualifying facility

requirements established as of the effective date of this

Agreement by the Federal Energy Regulatory Con~ission’s

rules (18 Code of Federal Regulations 292) implementing the

Public Utility Regulatory Policies Act of 1978 (16 U.S.CoA.

796, et seq.).

Underlining identifies those terms which are defined in Section A-I
of Appendix A.

3 S.O. #4
May 7, 1984
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ARTICLE 2 COMMITMENT OF PARTIES

The prices to be paid Seller for energy and/or capacity

delivered pursuant to this Agreement have wholly or partly

been fixed at the time of execution. Actual avoided costs

at the time of energy and/or capacity deliveries may be

substantially above or below the prices fixed in this

Agreement. Therefore, the Parties expressly commit to the

prices fixed in this Agreement for the applicable period of

performance and shall not seek to or have a right to

renegotiate such prices for any reason. As part of its

consideration for the benefit of fixing part or all of the

energy and/or capacity prices under this Agreement, Seller

waives any and all rights to judicial or other relief from

its obligations and/or prices set forth in Appendices B, D,

and E, or modification of any other term or provision for

any reasons whatsoever.

the event Seller

obligations.    The

intended to create

This Agreement contains certain provisions which set

forth methods of calculating damages to be paid to PGandE in

fails to fulfill certain performance

inclusion of such provisions is not

any express or implied right in Seller to

terminate this Agreement prior to the expiration of the term

of agreement. Termination of this Agreement by Seller prior

to its expiration date shall constitute a breach of this

Agreement and the damages expressly set forth in this

4 s.o. #4
May 7, 1984



1

3

4

5

6

7

8

9

10

11

16

17

21

22

26

27

28

Agreement shall not constitute PGandE’s sole remedy for such

breach.

ARTICLE 3 PURCHASE OF POWER

(a) Seller shall sell and deliver and PGandE shall

purchase and accept delivery of capacity and energy at the

voltage level of 12 kV.

(b) Seller shall provide

I,i00 kW Facility located at

California.

capacity and energy from its

Bailey Creek, Shasta County,

(c) The scheduled operation date of the Facility is

Decen~er 31, 1986. At the end of each calendar quarter

Seller shall give written notice to PGandE of any change in

the scheduled operation date.

(d) To avoid exceeding the physical limitations of the

interconnection facilities,    Seller shall    limit the

Facility’s actual rate of delivery into the PGandE system to

i kW.

(e) The primary energy source for the Facility is

hydroelectric.

TO be determined upon execution of the Special Facilities Agreement
for the ~.

5 S.O.
May 7, 1984
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(f) If Seller does not begin construction of its

Facility by June 30, 1986, PGandE may reallocate the

existing capacity    on    PGandE’s    transmission    and/or

distribution system which would have been used to

accommodate Seller’s power deliveries to other uses. In the

event of such reallocation, Seller shall pay PGandE for the

cost of any upgrades or additions to PGandE’s system

necessary to accommodate the output from the Facility. Such

additional facilities shall be installed, owned and

maintained in accordance with the applicable PGandE tariff.

(g) The transformer loss adjustment factor is

ARTICLE 4 ENERGY PRICE

PGandE shall pay Seller for its net energy out__~_~z

under the energy payment option checked below3:

X Energy Payment Option 1 - Forecasted Energy Prices

2

If Seller chooses to have meters placed on Seller’s side of the
transformer, an estimated transformer loss adjustment factor of 2
percent, unless the Parties agree otherwise, will be applied. This
estimated transformer loss figure will be adjusted to a measurement
of actual transformer losses performed at Seller’s request and
expense.     To be determined upon execution of the Special
Facilities Agreement for the FacilitZ.

Insert either "net energy output" or "surplus energy out_~p~~’ to
show the energy sale option selected by Seller.

Energy Payment Option 2 is not available to oil or gas-fired
cogenerators.

6 s.o. #4
May 7, 1984
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During the fixed price period, Selier shall be

paid for energy delivered at prices equal to I001

percent of the prices set forth in Table B-l, Appen-

dix B, plus 02 percent of PGandE’s full short-run

avoided operating costs.

For the remaining years of the term of agreement,

Seller shall be paid for energy delivered at prices

equal to PGandE’s full short-run avoided operating

costs.

If Seller’s Facility is not an oil or gas-fired

cogeneration facility, Seller may convert from Energy

Payment Option 1 to Energy Payment Option 2 and be

subject to the conditions therein, provided that Seller

shall not change the percentage of energy prices to be

based on PGandE’s full short-run avoided operating

costs. Such conversion must be made at least 90 days

prior to the date of initial energy deliveries and must

be made by written notice in accordance with

Section A-17, Appendix A.

Energy Payment Option 2    Levelized Energy Prices

Insert either 0, 20, 40, 60, 80, or I00, at Seller’s option. If
Seller’s Facilit[ is an oil or gas-fired cogeneration facility,
either 0 or 20 must be inserted.

Insert the difference between I00 and the percentage selected under
footnote 1 above.

7 S.O. #4
May 7, 1984
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During the fixed price period, Seller shall be

paid for energy delivered at prices equal to           i

percent of the levelized energy prices set forth in

Table B-2, Appendix B for the year in which energy

deliveries begin and term of agreement, plus 2

percent of PGandE’s full short-run avoided operating

costs. During the fixed price period, Seller shall be

subject to the conditions and terms set forth in

Appendix B, Energy Payment Option 2.

For the remaining years of the term of agreement,

Seller shall be paid for energy delivered at prices

equal to PGandE’s full short-run avoided operating

costs.

Seller may convert from Energy Payment Option 2 to

Energy Payment Option I, provided that Seller shall not

change the percentage of energy prices to be based on

PGandE’s full short-run avoided operating costs. Such

conversion must

date of initial

written notice

Appendix A.

be made at least 90 days prior to the

energy deliveries and must be made by

in accordance with Section A-17,

1

2

Insert either 20, 40, 60, 80, or i00, at Seller’s option.

Insert the difference between 100 and the percentage selected under
footnote 1 above.

8 S.O. #4
May 7, 1984
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Energy Payment Option 3 - Incremental Energy Rate

Beginning with the date of initial energy

deliveries and continuing until i, Seller

shall be paid monthly for energy delivered at prices

equal to PGandE’s full short-run avoided operating

costs, provided that adjustments shall be made annually

to the extent set forth in Appendix B, Energy Payment

Option 3.

The Incremental Energy Rate Band Widths specified

by Seller in Table I below shall be used in determining

the annual adjustment, if any.

Year

1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998

Table I

Incremental Energy Rate Band Widths
(must be multiples of I00 or zero)

Specified by Seller. Must be December 31, 1998 or prior.

9 S.O. #4
May 7, 1984
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After                     , Seller

energy delivered at prices equal

short-run avoided operating costs.

shall be paid for

to PGandE’s full

ARTICLE 5 CAPACITY ELECTION AND CAPACITY PRICE

Seller may elect to deliver either firm capacity or

as-delivered capacity, and Seller’s election is indicated

below. PGandE’s prices for firm capacity and as-delivered

capacity are derived from PGandE’s full avoided costs as

approved by the CPUC.

Firm capacity - kW for years from the

’~firm capacity availability date with payment determined

in accordance with Appendix E.    Except for hydro-

electric facilities, PGandE shall pay Seller for

capacity delivered in excess of firm capacity on an

as-delivered capacity basis in accordance with

As-Delivered Capacity Payment Option set forth

in Appendix D.

OR

X As-delivered capacity with payment determined in

accordance with As-Delivered Capacity Payment Option 2

set forth in Appendix D.

i0 s.o. #4~ May 7, 1984
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ARTICLE 6 LOSS ADJUSTMENT FACTORS

Capacity Loss Adjustment Factors shall be as shown in

Appendix D and Appendix E, dependent upon Seller’s capacity

election set forth in Article 5 of this Agreement.

Energy Loss Adjustment Factors shall be considered as

unity for all energy payments related to Energy Payment

Options 1 and 2 set forth in Appendix B for the entire fixed

price period of this Agreement, except for the percentage of

payments that Seller elected in Article 4 to have calculated

based on PGandE’s full

Energy Loss Adjustment

PGandE’s full short-run

to CPUC rulings for the

short-run avoided operating costs.

Factors for all payments related to

avoided operating costs are subject

entire term of agreement.

ARTICLE 7 CURTAILMENT

Seller has two options regarding possible curtailment

by PGandE of Seller’s deliveries, and Seller’s selection is

indicated below:

X Curtailment Option A - Hydro Spill and Negative Avoided

Cost

Curtailment Option B - Adjusted Price Period

The two options are described in Appendix C.

Ii S.O. #4
May 7, 1984
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ARTICLE 8 RETROACTIVE APPLICATION OF CPUC ORDERS

Pursuant to Ordering Paragraph l(f) of CPUC Decision

No. 83-09-054 (Septen~er 7, 1983), after the effective date

of the CPUC’s Application 82-03-26 decision relating to line

loss factors, Seller has the option to retain the relevant

terms of this Agreement or have the results of that decision

incorporated into this Agreement.    To retain the terms

herein, Seller shall provide written notice to PGandE within

30 days after the effective date of the relevant CPUC

decision on Application 82-03-26. Failure to provide such

notice will result in the amendment of this Agreement to

comply with that decision.

As soon as practicable following the issuance of a

decision in Application 82-03-26, PGandE shall notify Seller

of the effective date thereof and its results.

ARTICLE 9 NOTICES

All written notices shall be directed as follows:

To PGandE: Pacific Gas and Electric Company
Attention: Vice President -

Electric Operations
77 Beale Street
San Francisco, CA 94106

To Seller: A1 Forward

12 S.O. #4
May 7, 1984
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ARTICLE I0 DESIGNATED SWITCHING CENTER

The desiqnated PGandE switching center shall be, unless

changed by PGandE:

Cottonwood Substation
Trefoil Lane, Cottonwood
(916) 547-3019

ARTICLE ii TERMS AND CONDITIONS

are

This Agreement includes the following appendices

attached and incorporated by reference:

Appendix A -

Appendix B -

Appendix C -

Appendix D -

Appendix E -

Appendix F -

GENERAL TERMS AND CONDITIONS

ENERGY PAYMENT OPTIONS

CURTAILMENT OPTIONS

AS-DELIVERED CAPACITY

FIRM CAPACITY

INTERCONNECTION

which

ARTICLE 12 TERM OF AGREEMENT

This Agreement shall be binding upon execution and

remain in effect thereafter for 30 yearsI from the date of

initial energy deliveries2; provided, however, that it shall

2

The minimum contract term is 15 years and the maximum contract term
is 30 years.

Insert "firm ~ availability date" if Seller has elected to
deliver firm ~ or "date of initial energy deliveries" if
Seller has elected to deliver as-delivered ~.

13 S.O. #4
May 7, 1984
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terminate if energy deliveries do not start within five

years of the execution date.

IN WITNESS WHEREOF, the Parties hereto have caused this

Agreement to be executed by their duly authorized repre-

sentatives and it is effective as of the last date set forth

below.

AL FORWARD

TITLE :

DATE SIGNED:

PACIFIC GAS AND ELECTRIC COMPANY

BY:
E.

Chief Generation
TITLE:     Planning Engineer

DATE SIGNED:

14 S.O. #4
May 7, 1984
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APPENDIX A

GENERAL TERMS AND CONDITIONS

A-I DEFINITIONS

Whenever used

attachments hereto,

following meanings:

in this Agreement, appendices, and

the following terms shall have the

CPU__C - The Public Utilities Commission of the State

of California.

Designated PGandE switching center - That switching

center or other PGandE installation identified in Article 5.

Facility - That generation apparatus described in

Article 2 and all associated equipment owned, maintained,

and operated by Seller.

Interconnection facilities - All means required ~nd

apparatus installed to interconnect and deliver power from

the Facility to the PGandE system including, but not limited

to,    connection,    transformation,    switching, metering,

communications, and safety equipment, such as equipment

required to protect (I) the psandE system and its customers

from faults occurring at the Facility, and (2) ~he Facility

from faults occurring on the PGandE system or on the systems

of others to which the PGandE system is directly or

A-2 S.O. #i
.May 7, 1984
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indirectly connected.     Interconnection facilities also

include any necessary additions and reinforcements by PGandE

to the PGandE system required as a result of the intercon-

nection of the Facility to the PGandE system.

Net enerHz output - The Facility’s gross output in

kilowatt-hours less station use and transformation and

transmission losses to the point of delivery into the PGandE

system. Where PGandE agrees that it is impractical to

connect the station use on the generator side of the power

purchase meter, PGandE may, at its option, apply a station

load adjustment.

Prudent electrical practices - Those practices,

methods, and equipment, as changed from time to time, that

are commonly used in prudent electrical engineering and

operations to design and operate electric equipment lawfully

and with safety, dependability, efficiency, and economy.

Special    facilities    - Those    additions    ~nd

reinforcements to the PGandE system which are needed to

accommodate the maximum delivery of energy and capacity from

the Facility as provided in this Agreement and those parts

of the inZerconnection facilities which are owned and

maintained by PGandE at Seller’s request, including metering

and data processing equipment. All special faciiities shall

A-3 S.O. ~1
May 7, 1984
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be owned, operated, and maintained pursuant to PGandE’s

electric Rule No. 21, which is attached hereto.

Station use - Energy used to operate the Facility’s

auxiliary equipment. The auxiliary equipment includes, but

is not limited to, forced and induced draft fans, cooling

towers, boiler feed p~mps, lubricating oil systems, plant

lighting, fuel handling systems, control systems, and sump

pumps.

Surplus ener_~f out_~ - The Facility’s gross output,

in kilowatt-hours, less station use, and any other use by

the Seller, and transformation and transmission losses to

the point of delivery into the PGandE system.

Term o__f agreement - The period of time during which

this Agreement will be in effect as provided in Article 7.

~ level - The voltage at which the FacilitX

:interconnects with the PGandE system, measured at the point

of delivery.

A-2 CONSTRUCTION

A-2.1 Land Rights

Seller hereby grants to PGandE all necessary rights

of way and easements to install, operate, maintain, replace,

A-4 S.O. #I
May 7, 1984
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and remove the special facilities, including adequate and

continuing access rights on property of Seller. Seller

agrees to execute such other grants, deeds, or documents as

PGandE may require to enable it to record such rights of way

and easements. If any part of PGand~’s equipment is to be

installed on property owned by other than Seller, Seller

shall, at its own cost and expense, obtain from the owners

thereof all necessary rights of way and easements, in a form

satisfactory to PGan~IE, for the construction, operation,

maintenance, and replacement of PGandE’s equipment upon such

property. If Seller is unable to obtain these rights of way

and easements, Seller shall reimburse PGandE for all costs

incurred by PGandE in obtaining them. PGandE shall at all

times have the right of ingress to and egress from the

Facility at all reasonable hours for any purposes reasonably

connected with this Agreement or the exercise of any and all

rights secured to PGandE by law or its tariff schedules.

A-2.2 Design, Construction, Ownership, and Maintenance

(a) Seller shall design, construct, install, own,

operate, and maintain all interconnection facilities, except

special facilities, to the point of interconnection with the

PGandE~ system as required for PGandE to receive as-delivered

capacity and energy from the Facility. The Facility and

interconnection facilities shall meet all requirements of

A-5 S.O. ~1
May 7, 1984
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applicable codes and all standards of ~rudent electrical

practices and shall be maintained in a safe and prudent

manner. A description of the interconnection facilities for

which Seller is solely responsible is set forth in

Appendix D or if the interconnection requirements’have not

yet been determined at the time of the execution of this

Agreement, the description of such facilities will be

appended to this Agreement at the time such determination is

made.

(b) Seller shall submit to PGandE the design and all

specifications for the interconnection facilities (except

special facilities) for review and written acceptance prior

to their release for construction purposes. PGandE shall

notify Seller in writing of the outcome of PGanclE’s review

of the    design    and    specifications    for

interconnection facilities within 30 days of the

the design and all of the specifications

interconnection facilities. Any flaws

in the design and specification for

facilities will be described

notification. PGandE’s review and acceptance

and specifications shall not be construed as

endorsing the design and specifications or

their safety, durability, or reliability. PGandE shall not,

by reason of such review or lack of review, be responsible

for strength, details of design, adequacy, or capacity of

equipment built pursuant to such design and specifications,

A-6 S.O. ~1
May 7, 1984
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nor shall PGandE’s acceptance be deemed to be an endorsement

of any of such equipment.    Seller sha~l change the

interconnection facilities as may be reasonably required by

PGandE to meet changing requirements of the PGanclE system.

.(c) In the event it is necessary for PGandE to

install interconnection facilities for the purposes of this

Agreement, they shall be installed as s_pecia~ facilities.

(d) Upon the request of Seller, PGandE shall provide

a binding estimate ~or the installation of interconnection

facilities by PGandE.

A-2.3 Meter Installation

(a) PGandE shall specify, provide, install, own,

operate, and maintain as special facilities all metering and

data processing equipment for the registration and recording

of energy and other related parameters which

for the reporting of data to PGandE and for

payment due Seller from PGandE.

are required

computing ~he

(b) Seller shall provide, construct, install, own,

and maintain at Seller’s expense all that is required to

accommodate the metering and data processing equipment, such

as, but not limited to, metal-clad switchgear, switchboards,

cubicles,

structures,

metering panels, enclosures,

and equipment mounting pads.

A-7

conduits, rack

S.O. #1
May 7, 1984
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(c) PGandE shall permit meters to be fixed on

PGandE’s side of the transformer. If meters are placed on

PGandE’s side of the transformer, service will be provided

at the available primary voltage and no Transformer loss

adjustment will be made. If Seller chooses to have meters

placed on Seller’s side of the transformer, an estimated

transformer loss adjustment factor of 2 percent, unless the

Parties agree otherwise, will be applied.

A-3 ENERGY SALE OPTIONS

A-3.1 General

Seller has two energy sale options, ne__t energy output

or su~lus energy output. .Seller has made its initial

selection in Article 2(a).

A-3.2 Energy Sale Conversion

(a) Seller is entitled to convert from one option~to

the other 12 months after execution of this Agreement, and

thereafter at least 12 months after the effective date of

the most recent conversion, subject to the following

conditions:

(I) Seller shall provide PGandE with a written

request to convert its energy sale option.

(2) Seller shall comply with all applicable

tariffs on file with the CPU__C and contracts in effect

A-8 S.O. ~i
May 7, 1984
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between the Parties at the tim~ of conversion

covering the existing and proposed (i) facilities

used     to     serve     Seller’s premises     and

(ii) interconnection facilities.

(3) Seller shall install and operate equipment

required by PGandE to prevent PGandE from serving any

part of Seller’s load which is served by the Facility

and not under contract for PGandE standby service.

At Seller’s request, PGandE shall provide this.

equipment as special facilities.

(b) If, as a result of an energy sales conversion,

Seller no longer requires the use of interconnection

facilities installed and/or operated ~nd maintained ,by

PGandE as special facilities %under a Special Facilities

Agreement,

future use,

Facilities

such facilities,

Agreement.

Seller may reserve these facilities, for its

by continuing its performance under its Special

Agreement. If Seller does not wish to reserve

it may terminate its Special Facilities

|

If Seller’s energy sale conversion results in

its discontinuation of its use of PGandE facilities not

covered by Seller’s Special Facilities Agreement, Seller

cannot reserve those facilities for future use. Seller’s

future use of such facilities shall be contingent upon the

availability of such facilities at the time Seller requests

such use. If such facilities are not available, Seller

A-9 S.O. ~1
May 7, 1984
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shall bear the expense necessary to install, own, and

maintain the needed additional facilities in accordance with

PGandE’s applicable tariff.

(c) PGandE shall process requests for conversion in

the order received. The effective date of conversion shall

depend on the completion of the changes required to

accommodate seller’s energy sale conversion.

A-4 OPERATION

A-4.1 Inspection and Approval

Seller shall not operate the Facility in parallel

with PGandE’s system until an authorized FGandE representa-

tive has inspected the interconnection facilities, and

PGandE has given written approval to begin parallel

operation. Seller shall notify PGandE of the Facility’s

start-up date at least 45 days prior to such date. PGandE

shall inspect the interconnection facilities within 30 das, s

of the receipt of such notice. If parallel operation is not

authorized by PGandE, PGandE shall notify Seller in writing

within five days after inspection of the reason

authorization for parallel operation was withheld.

A-10 S.O. #1
May 7, 1984
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A-4.2 Facility Operation and Maintenance

Seller shall operate and maintain its Facility

according to prudent electrical practices, applicable laws,

orders, rules, and tariffs and shall provide such reactive

power support as may be reasonably required by PGandE to

maintain system voltage level and power factor. Seller

shall operate the Facility at the power factors or ’voltage

levels prescribed by PGandE’s system dispatcher or

designated representative.    If Seller fails to provide

reactive power support, PGandE may do so at Seller’s

expenae.

A-4.3 Point of Delivery

Seller shall deliver the energy at the point where

Seller’s electrical conductors (or those of Seller’s agent)

contact PGandE’s system as it shall exist whenever the

deliveries are being made or at such other point or points

as the Parties may agree in writing. The initial point of

delivery of Seller’s power to the PGandE system is set forth

in Appendix D.

A-4.4 Operating Communications

(a) Seller shall maintain operating communications

with the designated PG____andE switching center. The operating

communications shall include, but not be limited to, system

A-If S.O. W1
May 7, 1984
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paralleling or separation, scheduled .anu unscheduled

shutdowns, equipment clearances, levels of operating voltage

or power factors, and daily capacity and generation reports.

(b) Seller shall keep a daily operations log for

each generating unit which shall include information on unit

availability, maintenance outages, circuit breaker trip

operations requiring a manual reset, and any significant

events related to the operation of the Facility.

(c) If Seller makes deliveries greater than one

megawatt, Seller shall measure and register on a graphic

recording device power in kW and voltage in kV at a location

within the Facility agreed to by both Parties.

(d) If Seller makes deliveries greater than one and

up to and including ten megawatts, Seller shall report to

the designated PGandE switching center, twice a day at

agreed upon times for the current day’s operation, the

hourly readings in kW of capacity delivered and the eneDgy

in kWh delivered since the last report.

(e) If Seller makes deliveries of greater than ten

megawatts, Seller shall telemeter the delivered capacity and

energy information, including real power in kW, reactive

power in kVAR, and energy in kWh to a switching center

selected by PGandE. PGandE may also require Seller to

telemeter transmission kW, kVAR, and kV data depending on

A-12 S.O. ~1
May 7, 1984
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the number of generators and transmission configuration.

Seller shall provide and maintain the data circuits required

for telemetering. When telemetering is inoperative, Seller

shall report daily the capacity delivered each hour and the

energy delivered each day to the designated PGandE switchin~

center.

A-4.5 Meter Testing and Inspection

(a) All meters used to provide data for the

computation of the payments due Seller from PGandE shall be

sealed, and the seals shall be broken only by PGandE when

the meters are to be inspected, tested, or adjusted.

(b) PGandE shall inspect and test all meters upon

their installation and annually thereafter. At Seller’s

request and expense, PGandE shall inspect or test a meter

more frequently. PGandE shall give reasonable notice to

Seller of the time when any inspection or test shall take

place, and Seller may have representatives present at

test or inspection. If a meter is found to be inaccurate or

defective, PGandE shall adjust, repair, or replace it at its

expense in order to provide accurate metering.

A-4.6 Adjustments to Meter Measurements

If a meter fails to register, or if the measurement

made by a meter during a test varies by more than two

A-13 S.O. ~1
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percent from the measurement made by the standard meter used

in the test, an adjustment shall be made correcting all

measurements made by the inaccurate meter for (I) the actual

period during which inaccurate measurements were made, if

the period can be determined, or if not, (2) the period

immediately preceding the test of the meter equal to

one-half the time from the date of the lest previous test of

the meter, provided that the period covered by the

correction shall not exceed six months.

PGandE shall meil to Seller not leter than 30 days

after the end of each monthly billing period (I) a statement

showing the kilowatt-hours delivered to PGandE during

on-peak, partial-peak, and off-peak periods during the

monthly billing period, (2) PGandE’s computation of the

payment due Seller, and (3) PGandE’s check in payment of

said amount. Except as provided in Section A-6, if within

30 days of receipt of the statement Seller does not make a

report in writing to PGandE of an error, Seller shall be

deemed to have waived any error in PGandE’s statement,

computation, and payment, and they shall be considered

correct and complete.

A-14 S.O. ~1
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ADJUSTMENTS OF pAYMENTS

(a) In the event adjustments to payments are

required as a result of inaccurate meters, PGandE shall use

the corrected measurements described in Section A-4.6 to

~ecompute the amount due from PGandE .to Seller for the

as-delivered capacity and energy delivered under this

Agreement during the period of inaccuracy.

(b) The additional payment to Seller or refund to

PGandE shall be made within 30 days of notification of the

owing Party of the amount due.

A-7 ACCESS TO RECORDS AND PGandE DATA

Each Party, after reasonable written notice to the

other Party, shall have the right of access to a11 metering

and related records including the operations logs of the

Facility. Data filed by PGandE with the CPU___~C pursuant to

CPU____~C orders governing the purchase of power from qualifying

facilities shall be provided to Seller upon request;

provided that Seller shall reimburse PGandE for the costs it

incurs to respond to such request.

A-8 CURTAILMENT OF DELIVERIES AND HYDRO SPILL CONDITIONS

(a) PGandE shall not be obligated to accept or pay

for and may require Seller to interrupt or reduce deliveries

A-15 , S.O. %1
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of as-delivered capacity and energy (1) when necessary in

order to construct, install, maintain, r~pair, replace,

remove, investigate, or inspect any of its equipment or any

part of its system, or

interruption or reduction is

emergencies, forced outages, force

with prudent electrical practices.

(2) if it determines that

necessary because of

majeure, or compliance

(b) In anticipation of a period of hydro spill

conditions, as definedby the CPU___~C, PGandE may notify Seller

that any purchases of energy from Seller during such period

shall be at hydro savings prices quoted by PSandE. If

Seller delivers energy to PGandE during any such period,

Seller shall be paid hydro savings prices for those

deliveries in lieu of prices which would otherwise be

applicable. The hydro savings prices shall be calculated by

PGandE using the following formula:

where:

AQF =

AQF "~Sx pp
AQF

Energy, in kWh, projected to be available during

hydro spill conditions from all qualifying facilities

under agreements containing hydro savings price

provisions.

Potential energy, in kWh, from PGandE hydro

facilities which will be spilled if all AQF is

delivered to pGandE.

A-16 $.O. ~1
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= Prices published by PGandE for purchases during other

than hydro spill conditions.

(c) PGandE shall not be obligated to accept or pay

for and may require Seller with a Facility with a nameplate

rating of one megawatt or greater to interrupt or reduce

~eliveries of as-delivered capacity and energy during

periods when purchases under this Agreement would result in

costs greater than those which PGandE would incur if it did

not make such purchases but instead generated an equivalent

amount of energy itself.

(d) Whenever possible, PGandE shall give Seller

reasonable notice of the possibility that interruption or

reduction of deliveries under subsections (a) or (c), above,

may be required. PGandE shall give Seller notice of general

periods When hydro spill conditions are anticipated, and

shall give Seller as much advance notice as practical of any

specific hydro spill period and the hydro savings price

which will be applicable during such period. Before

interrupting or reducing deliveries under subsection (c),

above, and before invoking hydro savings prices under

subsection (b) above, PGandE shall take reasonable steps to

make economy sales of the surplus energy giving rise to the

condition.    If such economy sales are made, while the

surplus energy condition exists

economy sales price obtained

otherwise applicable prices.

A-17

Seller shall be-paid at the

by PGandE in lieu of the

s.o. ~i
May 7, 1984



1

2

6

8

9

1o

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

(e) If Seller is selling ne___~t ene__q£!~ o~ut~ to PGandE

and simultaneously purchasing its electrical needs from

PGandE, energy curtailed pursuant to subsections (b) or (c)

above shall not be used by Seller to meet its electrical

needs. When Seller elects not to sell energy to PGandE at

the hydro savings price pursuant to subsection (b) or when

PGandE curtails deliveries of energy pursuant to subsection

(c), 8eller shall continue to purchase all its electrical

needs from PGandE. If seller is selling ~ ~.

output to PGandE, subsections (b) or (c) shall only apply to

the su~lus ~ ~ being delivered to PGandE, and

Seller can continue to internally use that generation it has

retained for its own use.

A-9 FORCE MAJEURE

(a) The term force majeure as used herein means

unforeseeable causes beyond the reasonable control of and

without the fault or negligence of the Party claiming force

majeure including, but not limited to, acts of God, lab~r

disputes, sudden actions of the elements, actions by

federal, state, and municipal agencies, and actions of

legislative, judicial or regulatory agencies which conflict

with the terms of this Agreement.

(b) If either Party because of force "majeure is

rendered wholly or partly unable to perform its obligations

under this Agreement, that Party shall be excused from

A-18 S.O. %1
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whatever performance is affected by the forc~ majeure to the

extent so affected provided that:

(1) The non-performing Party, within two weeks

after the occurrence of the force majeur~e, gives the

other Party written notice describing the particulars

of the occurrence,

(2) the suspension of performance is of no

greater scope and of no longer duration than is

required by the force majeure,

(3) the non-performing Party uses its best

efforts to remedy its inability to perform (this

subsection shall not require the settlement of any

strike, walkout, lockout, or other ~abor dispute on

terms which, in the sole judgment of the Party

involved in the are contrary to itsdispute,

interest.    It is understood and agreed that the

settlement of strikes, walkouts, lockouts, or other

labor disputes shall be at the sole discretion of the

Party having the difficulty), and                    ’

(4) when the non-performing Party is able to

resume performance of its obligations under this

Agreement, that Party shall give other Party written

notice to that effect.

(c) In the event a Party is unable to perform due to

legislative, ’judicial or regulatory agency action, this

A-19 S.O. ~i
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Agreement shall be renegotiated to comply with the legal

change which caused the non-performance.

A-10    INDEMNITY

Each Party as indemnitor shall save harmless and

indemnify the other Party and the directors, officers, and

employees of such other Party against and from any-and all

loss and liability for injuries to persons including

employees of either Party, and property damages, including

operation of or

or betterments

indemnity and

notwithstanding

indemnitee. Neither Party shall be

for liability or loss resulting from

willful misconduct. The indemnitor

property of either Party, resulting from or arising out of

(I) the engineering, design, construction, maintenance, or

(2) the making of replacements, additions,

to, the indemnitor’s facilities. This

save harmless provision shall apply

the active or passive negligence of the

indemnified hereunder

its sole negligence or

shall, on the other

Party’s request, defend any suit asserting a claim covered

by this indemnity and shall pay all costs, including

reasonable attorney fees, that may be incurred by the other

Party in enforcing this indemnity.

A-If LIABILITY; DEDICATION

tO,

(a) Nothing in this Agreement shall

any standard of care with reference to,

A-20

create any duty

or any liability

S.O. ~I
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to ~ny person not a Party to it. Neither Party shall be

liable to the other Party for consequential damages.

(b) Each Party shall be responsible for protecting

its facilities from possible damage by reason of electrical

disturbances or faults caused by the operation, faulty

~peration, or nonoperation of the other Party’s facilities,

and such other Party shall

damages so caused.

(c) No undertaking by

not be liable for any such

one Party to the other under

any provision of this Agreement shall constitute the

dedication of that Party’s system or any portion thereof to

the other Party or to the public nor affect the status of

PG~ndE as an independent public utility corporation or

Seller as an independent individual or entity and not a

public utility.

A-12 SEVERAL OBLIGATIONS

Except where specifically stated in this Agreement to

be otherwise, the duties, obligations, and liabilities of

the Parties are intended to be several and not joint or

collective. Nothing contained in this Agreement shall ever

be construed to create an association, trust, partnership,

or joint venture or impose a trust or partnership duty,

obligation, or liability on or with regard to either Party.

Each Party shall be liable individually and severally for

its own obligations under this Agreement.

A-21 S.O. #I
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A-13    NON-WAIVER

Failure to enforce any right or obligation by either

Party with respect to any matter arising in coD_nection with

this Agreement shall not constitute a waiver as to that

matter or any other matter.

A-14 ASSIGNMENT

Neither Party shall voluntarily assign its rights nor

delegate its duties under this Agreement, or any part of

such rights or duties, without the written consent of the

other Party, except in connection with the sale or merger of

a substantial portion

assignment or delegation

shall be null and void.

withheld unreasonably.

of its properties.    Any such

made without such written consent

Consent for assignment will not be

Such assignment shall include,

unless otherwise specified therein, all of Seller’s rights

to any refunds which might become due under this Agreement.

A-15    CAPTIONS

All indexes, titles, subject headings, section

titles, and similar items are provided for the purpose of

reference and convenience and are not intended to affect the

meaning of the contents or scope of this Agreement.

A-22 S.O. ~1
May 7, 1984
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CHOICE OF LAWS

This Agreement shall be interpreted in accordance

the laws of the State of California, excluding any

choice of law rules which may direct the application of the

laws of another jurisdiction.

A-17 GOVERNMENTAL JURISDICTION AND AUTHORIZATION

Seller shall obtain any governmental authorizations

and permits required for the construction and operation of

the Facility. Seller shall reimburse PGanclE for any and all

losses, damages, claims, penalties or liability it incu,rs as

a result of Seller’s failure to obtain or maintain such

authorizations and permits.

A-18 NOTICES

Any notice, demand, or request required or permitted

to be given by either Party to the other, and any instrum%nt

required or permitted to be tendered or delivered by either

Party to the other, shall be in writing and so given,

tendered, or delivered, as the case may be, by depositing

the same in any United States Post office with postage

prepaid for transmission by certified mail~ return receipt

requested, addressed to the Party, or personal~y delivered

to the Party, at the address in Article 4 of this Agreement.

A-23 S.O. ~1
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Changes in such designation may be made by notice similarly

glven.

A-~9    INSURANCE

~-19.1 General Liability Coverage

(a) Seller shall maintain during the performance

hereof, General Liability Insurancea of not l~ss than

$1,000,000 if the Facility is over 100 kW, $500,000 if the

Facility is over 20 kW to 100 kW, and $I00,000 if the

Facility is 20 kW or below of combined single limit or

equivalent for bodily injury, personal injury, and property

.damage as the result of any one occurrence.

(b) General Liability Insurance shall include

coverage for Premises-Operations, Owners and Contractors

Protective, Products/Completed Operations Hazard, Explosion,

Collapse, Underground, Contractual Liability, and Broad Form

Property Damage including Completed Operations.             ~

(c) Such

policy(ies), shal!

if the Facility is

insurance,    by endorsement to    the

include PGandE as an additional insured

over I00 kW insofar as work performed by

Governmental agencies which have an established record of
self-insurance may provide the required coverage through
self-insurance.

A-24 S.O. ~1
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Seller for PGandE is concerned, shall contain a severability

of interest clause, shall provide that PGandE shall not by

reason of its inclusion as an additional insured incur

liability to the insurance carrier for payment of premium

for such insurance, and shall provide for 30~days’ written

notice to PGandE prior to cancellation, termination,

alteration, or material change of such insurance.

A-19.2 Additional Insurance Provisions

(a) Evidence of coverage described above in Section

A-19.1 shall state that coverage provided is primary and is

not excess to or contributing with any insurance or

self-insurance maintained by PGandE.

(b) PGandE shall have the right to inspect or obtain

a copy of the original policy(ies) of insurance.

(c) Seller shall furnish the required certificatesI

and endorsements to PGandE prior to commencing operatiqn.

(d) All insurance certificatesI, endorsements,

cancellations, terminations, alterations, and material

A governmental agency qualifying to maintain self-insurance
should provide a statement of self-insurance.

A-25 S.O. ~i
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changes of such insurance shall be issued and submitted to

the following:

PACIFIC GAS AND ELECTRIC COMPANY
Attention: Manager - Insurance Department
77 Beale Street, Room E280
San Francisco, CA 94106

A-26 S.O. ~l
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APPenDIX B

ENERGY PRI~ES

TABLE A

Energy Prices Effective November 1, 1984 - January 31, 1985

The energy purchaae price calculations which.will apply to energy deliveries determined from
meter readings taken during November, December, and January are as follows:

Time Period

(s) (b) (c) (d)
Revenue Requirement Energy Purchase

Incremental for Cash Prlce4
Energy Ratei Coat of Ener~ Worklnq Capitals (d) = [~a) x (b)] + (c)

(Btu/kWh) ($/10~ Btu) (S/kWh) ’ (S/kWh)

November I - January31
(Period B)

Time of
DellveryBaals~

On-Peak 16,320 5.4011 0.00053 0.08868
Partlal-Peak 15,689 5.4011 0.00051 0.08525
Off-Peak 11,625 5.4011 0.00038 0.06317

Seasonal Average 13,692 5.4011 0.00045 0.07440
(Period B)

9

Incremental energy rates (Btu/kWh) for Seasonal Period A and Seasonal Period B are derived fro~
the marginal energy costs (including variable operating and maintenance expense) adopted by the
CPUC in Decision No. 83-12-068 (page 338). They are based upon natural gas as the incremental
~ and weighted average hydroelectric power conditions.

Cost of natural gas under PCandE Gas schedule No. G-55 effective October I, 1984 per Advice
No. 1285-G.

Revenue Requirement for Cash Working Capital as prescribed by the ~PUC inDecision No. 83-12-068.

Energy Purchase Price = (Incremental Energy Rate x Cost of Energy) ÷ Revenue Requirement for Cash
Working Capltal. The energy purchase ~rlce excludes the appllc~ble energy, llne loss adjustmentfactors. However, as ordered by Orderlng Paragraph No. 12(j} of CPUC Declslon No. 82-12 120,
this figure is currently 1.0 for tran~mlaslon and primary d~stribu~n loss adjustments and is
equal to marglnal cost llne loss adjustment factors for the secondary distribution voltage level.
These factors may be changed by the CPUC in the future. The currently applicable energy loss
adjustment factors are shown in Tabl~-~-.

B-I S.o. #i
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Seasonal Period A
(May i through September 30)

On-Peak

Partial-Peak

Off-Peak

Seasonal Period B
(October i through April 30)

On-Peak

Partial-Peak

Off-Peak

T~LE B1
Time Periods

Monday
through Sundays
Friday2 Saturdays2 and Holidays

12:30 p.m.
to

6:30 p.m.

8:30 a.m. 8:30 a.m.
to to

12:3o p.m. 10:30 p.m.

6:30 p.m.
to

10:30 p.m.

10:30 p.m. 10:30 p.m.
to to

8:30 e.m. 8:30 a.m.

4:30 p.m.
tO

8:30 p.m.

8:30 p.m. 8:30 a.m.
to to

10:30 p.m. 10:30 p.m.

8:30 a.m.
to

4:30

10:30 p.m. 10:30 p.m.
to to

8:30 a.m. 8:30

All Day

All Day

This table is subject to change to accord with the on-peak,
partial-peak, and off-peak periods as defined in pGandE’s own
rate schedules for the sale of electricity to its large
industrial customers.
Except the following holidays: New Year’s Day, Washington’s
Birthday, Memorial Day, Independence Day, Labor Day, Veteran’S
Day, Thanksgiving Day, and Christmas Day, as specified in Public
Law 90-363 (5 U.S.C.A. Section 6103(e)).

B-2 S.O. #1
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TABLE C

Energy Loss ~djustment Factors1

Transmission Distribution
Secondary
Distribution

Seasonal Period A
(May I through September 30)

On-Peak 1.0 1.0 1.0148
Partial-Peak 1.0 1.0 1.0131
Off-Peak 1.0 1.0 1.0093

Seasonal Period B
(October I through April 30)

On-Peak 1.0 1.0 1.0128

Partial-Peak l.O 1.0 1.0119

Off-Peak 1.0 1.0 1.0087

I The applicable energy loss adjustment
pursuant to orders of the CPO___~C.

B-3

factors may be revised

s.o. ~i
May 7, 1984
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APPENDIX C

AS-DELIVERED CAPACITY PRICES"

Purchase Price for As-Delivered Capacity

from Qualifying Facilities for 1984

For Facilities with time-of-delivery metering and

from which PGandE is contractually obligated to .purchase

as-delivered capacity at its annually published as-delivered

capacity price, the as-delivered capacity payment for power

delivered by the Facility to PGandE and accepted by PGandE

is based on 100 percent of the shortage value of Such power.

The payment will be made at a rate which will vary by time

of delivery and wili be made for each kWh produced and

delivered by the Facility. The as-delivered capacity

purchase price is shown on Table C as a function of the

interconnection voltage, and is the product of three

factors:

(a) The current shortage cost in each year the
|

Facility is operating. Currently, this shortage

cost, $156 per kW-year, is the product of the

annualized gas turbine cost and the Energy

Reliability Index (ERI) adjustment factor, as"

prescribed by the CPU____~C in Decision No. 83-12-068

(December 22, 1983). The basis for the shortage

cost may be revised by the CPUC from time to

time.

C-I S.O. #I
May 7, 1984
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price

(b) A capacity loss adjustment factor. The current

shortage cost is adjusted for tl~e effect of the

deliveries    on FGandE’s transmission and

distribution losses based on ’the Seller’s

interconnection voltage level. The applicable

capacity loss adjustment factors fo~ non-remote~

Facilities are presented in Table A.

loss adjustment factors for remote

shall be calculated individually.

Capacity

Facilities

(c) An allocation factor, which accounts for the

different values of as-delivered capacity in

different time periods, and converts dollars per

kW-year to cents per kWh.    The allocation

factors are presented in Table B. The time

periods to which they apply are shown in

Table B, Appendix B.

For Facilities without time-of-delivery metering, the

paid for as-delivered capacity shall be 50~ of the

current shortage cost

adjustment factor (b)

allocation factor (c).

(a) multiplied by a capacity loss

and multiplied by a weighted average

As defined by the CPUC.

C-2 S.O. ~I
May 7, 1984
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TABI~ A

Capacity Loss Adjustment Factors~
for Non-Remote2 Facilities

Voltage Level

Transmission
Primary Distribution
Secondary Distribution

Loss Adjustment Factor

.989

.991

.991

With Time-of
Delivery Metering

TABLE B

Allocation Factors for
As-Delivered Capacitys

On-Peak
(¢-yr/$-hr)

Seasonal Period A .10835
Seasonal Period B .00896

Partia!-Peak
(¢-yr/$-hr)

Off-Peak
(¢-yr/$-hr)

.02055 .00002
.00109 .00001

Without Time-of
Delivery Metering

Seasonal Period A
Seasonal Period B

Weighted Average
(¢-yr/$-hr)

.02525

.00144

2

The capacity loss adjustment factors for non-remote Facilities
are subject to change pursuant to orders of the CPU__~C. The
capacity loss adjustment factors for remote Facilities are
determined individually.

As defined by the t’TU.__~C.

The units for the allocation factor, ¢-yr/$-hr, are derived from
the conversion of $/kW-yr into C/kWh as follows:

¢/k~ = ~ = ~
$/kW-yr    $/kW-yr     $-hr

The allocation factors were prescribed by ~he~CPUC in Decision
No. 83-12-068 and are subject to change from time to time.

C-3 S.O. ~1
May 7, 1984
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With Time-of
Delivery Metering

Time of Delivery
On-Peak
Partial-Peak
Off-Peak

Without T~me-of
Delivery Metering

Weighted Average

TABLE C

Payment for As-Delivered Capacity
from Non-RemoteI Qualifying Facilities

(The product of the current shortage
cost (a), the capacity loss adjustment

factor (b), and the allocation factor (c))

Transmission Voltage
Seasonal Seasonal
Period A Period B

" (¢IkWh) (¢IkWh)

Primary
Distribution Voltage

Seasonal Seasonal
Period A Period B
(C/kWh) (C/kWh)

16.717 1.3S2 16.750 1.385
3.171 0.168 3.177 0.169
0.003 0.002 0.003 0.002

1.952 0.111

With Time-of
Delivery Metering

Secondary
Distribution Voltage

Seasonal Seasonal
Period A Period B

"(C/kWh) (C/kWh)

Time of Delivery
On-Peak 16.750 1.385
Partial-Peak 3.177 0.169
Off-Peak 0.003 0.002

Without Time-of
Delivery Metering

Weighted Average 1.952 0.III

As defined by the CPUC.

C-4 s.o. ~i
May 7, 1984
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Section

D-I

D-2

D-3

APPENDIX D

INTERCONNECTION

CONTENTS

INTERCONNECTION TARIFFS

POINT OF DELIVERY LOCATION SKETCH

INTERCONNECTION FACILITIES FOR WHICH
SELLER IS RESPONSIBLE

D-1

D-2

D-3

D-4

S.O. ~I
May 7, 1984
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D-1 INTERCONNECTION TARIFFS

(The applicable tariffs in effect at the time of

execution of this Agreement shall be attached. )

D-2 S.O. %1
May 7, 1984
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D-2 POINT OF DELIVERY LOCATION SKETCH

To be determLned upon conq~letion of the detailed ~nterconnection
stud~ £or the Facility.

D-3 S.O. %1
May 7, 1984
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D-3 INTERCO]~E CTI ON FACILITZES

RESPONSIBLE

FOR WHICH SELLER IS

To be deter~ued ~pon completion of the detailed ~uterconnect~on
study for the ~.

D-4 S.O.
May 7, 1984



Revfsed C~I. P.U.C. ~heet No. B~;1E-E
~an~lling ~Cal. P.U.C. 8h~t No, 7ss~-£

f~ULE NO, 21 -- NOh~TILIT¥-(Y~N~D PARALLEL CENERATIOH (T)

~nera~ng s~r~ or ~r~ p~r~lleled w~th t~ ~flfty~ ele¢trf¢ sys~, ~ ~rce or

A. GENERAL

1, The type of fnterconneCtfon end voltege evsflsble et shy locstfon snd the Utflfty’e
specifi� 4nter¢onnect|on requf r~menti shall be determined by 4nqufry st the L~f~f ty’s

2. The Utflfty’s Cfetrfbu~fon end trsnsmfssfon 1fries whfch ere in fntegre! pert of
overell system ere dfstfngufehed by the voltages st ~hfth they ere ope.retedo

th~ requfr~nts of a11 ~ver~ntel o~horftfe~ Mvfng

~ralle1 ~retfon eg~nt ~fore ~n~ctf~ or o~ratf~ ¯ ~ra~f~ i~rce fn

~e ~odu~r shell ~ fully ~l~nsfble for ~e costs of ~sf~nfn9. fns~11fng. ~fng~
o~ratfn9 end ~fnta~nfng ~11 /n~ercon~ctf~ fac~1ftfes ~f/~d In ~ctlon ~.I.

G. ~e P~odu~r sha1~ lu~ft to ~e ~flfty. for the ~fl/tytl ~vf~ and
t~ep~lnce, equf~n~ s~cfftclt~ons and ~led plans for t~ tnstelletf~ of

~ P~ducer~s ~s~ or as waPrantfng t~ ~u~n¢~s sefeCy~ durebfl~ty or
relfabflfty. ~e ~flfty shall ~% by ~ason of Su~ ~vf~ or lack of revf~,
~sponsfble for strength+ ~¢efl& of ~sfgn I~qu~cy~ or ¢lp~cf~ of Iqul~n~

e~ors~nt of any su~equf~n~.

~ ~nera~f~ s~r~ shall ~ ~ereted fn ~rallel wfth ~e ~lfty’s syst~ un~l
fn~rconnectf~ facflf~fes ~ ~n fns~ by t~ ~flfty end t~ ~flfty his
provided wH¢~en ipp~val ~ ~e Pr~u~.

B. INTERCOf~£CTIO~ FACILITIE~

GENERALt Interconnectfon fectlftfes ere oll ~ans eequfr~d+ e~d op?erstus
to fnterconnect the ProduCer’s ~neretfon wfth t~ ~flftytl system. ~ere ~
Producer ~s4rms to sell ~r to the ~flfty. fn~rconnectton f~c~lf¢~es are el

b. any ~cessa~y additions to end ~fnfor~n~s of the~fl~y’s syst~by the
~lfty.

(N}

2e
a. A Producer des+r+ng to sell l~er +�~ the LPcflfty shill p~f~, fnlte11~ ~ end

t~ ~ftfty. 5u~ ~terfn~ equf~nt ~y Include ~terl~ ~l~tePfng

doll ~o ~ ~flfty. ~cept ms prov~de~ for ~n ~¢t~B.2.b foll~ng. ~he

S~�{tl flcflftfei in tccordan~ ~ ~on F. (~ntfn~d)

Advice Le~er No. 1025-E
D~ci~ion No. e~-I 0-0s~

Issued By
W, M. Gallavan
Vice-Presid~nt

R~t~ and Economic Analy~b

D~te FilKI 2 ;
Effec:ive ~ ~,, ~ ~’ t:J~
Resolution No.



Pacific G== and Electric Company
~an Francisco, Califomb

Revfsed Cal. P.U.C. S~t No.
Cancelling JZ~j~Lt=L ~..I.P.U.C. Sheet No. ~

RULE N0, 21 o- NO~fUTtLITY-Ot~N~’~ PARALLEL GENERATION

B, INTERCO~IECTION FACILITIES (eo~tfnued)

2. H~rERING

~tnte~n¢e ~h~11 =11 ~ fn ~nfo~nce wfth t~ ~flfty~& ~¢fffc~tfons,

(N)

�. The I~(11ty~s Baters shall be equfpped w{th detents to prevent reverse

leplrltel~ re¢orded.

3o ~O~ROLm PROT£L’rloN AN~ SAFETY £OUIPH£k=r

b. Lfsted ~1~ Ire the vlrl~s ~vf~s Ind fl~ture~ ~rllly ~quf~d by ~e

~TROLt PROTE~I~ A~ SAFEW £~I~ CECAL RE~IR£H£~S1

~vf~ or Featu~ Less     40 kw     100 kw    400 k~    ~ ~

DI$~NHECTD£VIC£= The Producer shill prov|de, {nsta11~ ~ indmfnCefn t~
fnte~¢on~f~ dfs~n~c¢ dev{~ requf~ed by ~¢tfon B.3.b Jt I loci�fen re~dfly
ec~sstble to t~ ~{11~y. ~ch ~v~ s~11 no~lly ~ located heir ~        "
~411ty~s ~ter or ~tlrl for 101l o~rct4~ by ~e ~flfty. ~e 4ntercon~ctfon

t~ Producer’s optfon Ind ~quest~ t~ ~fltty wf11 provf~ f~sta11~ ~ and

eccordln~wfth~fo~ F.

)rotect(on ~ubl(¢atfon$~ ms ~ev(med fr~ t(~ to t(~ by ~e ~ll|ty and *vlfllbll to ~
)rodu~ar ~n r*l~$t. For m plrtl~ul*r ~narmtor mpplfc*i(on, t~ ~(Ifty ~ll furn($h Ii$
m~c(ffc ~ntroli pro�active end smfeiy ~qufr~nts to ~e ~odu~r mfter ~e exact locmtfon

clpabflfty. ~Or all such generl¢ors, ~ ~(lfty w111 also requfre the (~Stlllltfon Of "reclose

restoratio~ equ(~n¢. ~ (~n~fnued)

Advice Letter No. I02S-[ IISUKI By Date Filed ’ "
Decision No. ~)-1o-o~3 W.M. Omllavan Effective ’ .~

Vice-President Resolution No ......
~0~02(J15) p.2 Rates and Economic Analysis



Pacific Gas and £1ectTic Company ~Cal. P.U.C. Sheet No. 861s-£
~an Francisco, California Cancelling ~ Cal. P.U.C. Sheet No, ~

B, tNTERC0~ECTION FAClL’tTI£S (�ontinued}

UTILITY SYSTEN /¢OITIONS A~) R£1NFORCEHEk~S

o, ~pt as ~rovi~d for fn ~ton B.S, all =dd~tl~ ~ ~d ~fnfor~nts of ~

~nd re~nforc~nt$ ~y include ~e fnstellatfon of i ~flfty dfitrfbut]~ or

~dft~on~ or re~nfor~nt~ ~hlll {n¢lude an fn¢r~nt of =dd1¢f~al cmpmcfty for

~s~fon

b. The Producer shall sdven¢e to ~he Uttllt~ Its elttmted �~lts

~ prelt~fn~ Or ~tltled ~gf~ring study f~lves en~lysfs of

f~ ~e P~oducer,

~th its ~sign rand mpecfficmtfon~. ~ Pr~u~r shill pray

SU~ ext~sion it fnstalled in �~lfance ~ ~ ~(lfty’s ~qufr~nts. ~on ff~l

ex¢ens(~ as ~ of ~ e~r Pr~ucer-~ed (n~r~¢1~ fm¢ll(tltt.

~S~S ~ ~ ~ILiW ~S~ ~TI~: ~ ~u~r
~sto of only ~se future ~(1(ty syst~ a1~rmt$~s ~ are dfr~tly ~lmted to

lc¢ordmn~ ~ the ~(l(ty’m app1$cable o~ratf~ ~rf~ a~ ~(~nt ~1(�mt(on

=cc~dete o~r Produ¢ers or ~st~rs. ~ ~flf~y’i ~r pupate agre~nt
shall s~cffy t~ dace by ~ ~e Producer ~st ~g~n ~struccfon. If cha~ date
passes and construction his ~t �~nced~ t~ Pr~er shill
~r~ect �~ ~ffcfency after ~ce~vfn9 a r~nder fr~
contCruc~fen start-up date ~s passed. If ~ns¢~f~ has

to the first Producer ind offer the rfght = 4nter~ct
~xt Producer fn order. If ~o Pr~u¢ePs establflh t~ rfg~ ~ f{rlt-ln-t!~

blsed on t~ refit(re propo~fon of ~pacfty el~ rr~u~r ~11 ~d ~ ~ mine.

Advice Letter No. 102s-£ i=ued By Date Filed "
D~ision No, B~.~n-n~ W. M, Gallavan Eff~-tive "-"

Vice-P~ident R~olution No.
JORE02(Jli) p.~ Rails and Economic Analysis



i~evtse.__.__L ~1. P.U.C. Sheet No. e619-£
Conc~lling ~Cal. P.U.C. Sheet No. ’t~�~,-[

De

RULE NO. 21 -- ~ONUTILITY-O~E~ pARALLEL GENERATION

ELECTRIC SERVICE FROH THE UTILITY: If the Producer r~qufrel ~egular. ouppl~ental,
4nterrupttble or standby service from the U~flfty~ t~ Producer shell wnter Into separate
~ontrsctua] arrangements wlth ~he U~iltty tn a:cordance with t~e IJ~fl|t~’s ipplfcable
mlectr|c Mrfffs on file with and authorized by ~ ~fssf~.

OPERATION                                                             ~

PREPARALLEL II~PECTION: I~ accordance ~r~th ~ctlon A.?~ the U~flfty ~111 Inspect the
Produeer~ fnter¢onnectf~ flcfl~tfes prior to providing It with ~tten i~hor~zatto~

excess Of 100 kw, ~ P~u¢er sh~11 PW ~ ~flfcy 1�s e~tf~tcd �osts of ~rfo~fng
t~ 4ns~c~4on.                                     ’-

~URISDICTIOH OF THE UTtLITY~$ SYSTEH DISPATCHER: The Producer’s 9eneratfon ~fle

KU~ ~ntrol to t~ ~lfty~l ~(gnated ~lt~(ng ~nter.

4. C¢-HERATOR LOG: The Producer shall It all trees keep and ~afntafo a ~etaflad generator
~peratlons 1�~. Such tog sh~11 fncl~e, b~
evaflabflfty~ ~nten~nce outages~ circuit brelker trip o~rltfoni ~qufr~flg ~nual

(T)

(N)

P0k~ER FACTOR: Th~ P~duc~r Ihs11 furnish’reactive I~r I� ~y ~ ~ai~.bly ~qulred (D)
by t~ ~flfty.

~ntrol capeb~lfty, t~ ~flfty rese~es t~ rfght ~ s~cffy t~ fnstellatfon of
capacitors by ~e ~odu~r to correct ~nerttor ~tp~+to

capacftors on fts syst~ produ~ ~s~f~ supers equivalent ~ ~st pPov~d

and 90 ~r~nt ll~gfng ~r lictor,           .

t~ Produce~ to fu~fsh the ~11~ty~s ~qufred le~1 of

O.6... t~ ~fllty w~11 provide. Instill, ~ and ~fmtlfn ~e ~cesllry Bey{ors (T)~ Its system In lccordince with ~ctton F.

E. IHTERFERENrr WITH SERVICE AN9 ~HICATION FACILITI~

1. GENERAL: The Utility reserves the right to refuse to �onnect to any r4~ equipment or
to remain �onnected to on¥ existing equfl~ent of I stze Or ~rl~r ~lt ~y be
~trf~ntll to t~ ~fllty’s o~rttfon~ or service to ~ts

(Contlnue~}

Advice Letter No. 1025-E
D~kionNo.

Isuad By
W. M. Galtavan
Vice-President

and Economic Anal~b

Date Filed
Effective I ;,~ ~ ~, ~,~,
Resolution No. ~



Pacific G~ and Electric ~mpany
¯an Fr=n=~=�o, California

I~JLE NO. 21 -" NONU~ILITY-O~I£O PAP~LL£L GENERATION

INT£RFEREN~E #1~ SERVICE AN~ ~O~I~NIC&TION FAC|LIT|I~ (�~tfnued)

¢luse$ service ~nterferen¢e ~ o~rs~ ~he Pr~ucer ~� d{l~ntl~ ~rs~ and teke

tl~ to So to by ~e ~l~ty. If the Produ¢er doe~ ~ot teke t~ly �orrective action=

l~m~t, t~ ~{l~ty ~y~ wf~out lfabfllty~ d]sc~ct t~ Producer~ ~u~nt fr~

F, SP~’CI^L FACILITIES

~I~�y lgrees to do so+ such fec~l~es ~he11
costs thereof shall ~r~ by ~ Pr~u~rs ~ncl~ ~ ~nt]nu{H ~rsh~p

~sts as ~ ~ eppl~cebl=.

the ~l~y ~es ~ no~lly furnish ~der ~s ~r~ff s~dule% or (b) O protege
~r~4o~ Of ~4s~ng foC~1~4es PeRused by ~ Prodder+ elloceted for ~e sole use
of ouch Pr~ucer, ~4ch ~uld ~ot n~elly ~ allocated for su~ sole use. ~less
ot~4se p~ov~ded by the ~14~y~s f~led ~rlff sc~dule% spec4al fec~14tfes ~11 be
tns~elled~ ~ed o~d ~4~tefned or ell~eted by the ~1141y es an Icc~de~4on ~ ~

~rv~ ~ the ~l~t~s eult~rs ~s n~ t~e~d.

~pecfsl Facflftlos w111 be furnfshed Lmder the topes and =ond~t~ons of ~ ~fl~ty~s

of ~n~l~ty-~ed ~ratf~ end/or Etectrfcel Stendby~+~" (Fo~79-280,
effectfv~ J~e 1984) and fts ~ndfx(Fo~ 79 702= effective June 19Bk). Prfor

a fo~ ~v~ng ~te~l sufffc~ent for ~e tnfo~tt~ ~ ~ ~eson~bly ~rst~d by the

~ndltf~s:

�. M~ere foc~14t4es ere 4netelled by the I~f14ty for the Producer’s use ss
foc~l~tfe% the Producer shell odvsnce to the f~l~ty ft~ est~tod fnstelled
cost of

b. A~ t~ P£odu~r~i ~t4on~ and
flcf14ty~ Ind t~ Pr~ucer his i~blfshed er~ft ~r~f~si ~ t~ ~414ty’s

(T)

(N)
(T)

�. Ex~sttng fcc~lftfes elloectod for the Producer’s use o$ opecfel fecflftfes and
r~ovable and reuseblc equipment f|nenced by the tY¢flfty ~n eccorden¢e wtth ,

~l~ty-ffn~nced s~lol f~c{lftfes as ~t fo~h ~n ~�~on I of Rule 2. (T)

4A quelffyfng fecflfty +s one ~+cfl e~ets the re~ufrement$ ostebl|shed by the Feperel Energy

:
(Cons f nued)

. Advice L~tter No, 1025-E |l=u~d By Date Filld
Decision No. e~-~n.~ W.M. Gallave~ Effective ~-...

Vice-Pr~idont Re=slutish No,
JONEO2(JI~) p.S Rates and Economic Analy=b



~C=l. P,U.C. Sheet No. e~;21-E
Cancelling ~ .Cal, P.U.C. Sheet No,_..~__

RULE NO, 21 -- NOh’UTILITY-O’~N~ PARALLEL GENERATION (Cont’d.)

F. ;SPECIAL FACILITI£~ (continued)

d, ~ere the Producer elects to install and deeB to t~a U~fl|ty an extension of the

=ccordance w~h ~�~un B.~, t~ ~1~yts es~m~e of ~e ~n~11e~ cos~ of su~
extension shell be subject to the ~nthly ~e~sh~p ~ar~ ~pplic~b ¯ to
cu~t~r-f~nanced spec~~l facilities == set forth ~n ~~~on I of ~e Rule No, 2.

EX--CEP~IONAL P..~SF~: I~nare the spplfcat{o~ of this rule appears f~orsct|cel or unjust, the
Produ=er ~y refer t~e Batter to t~e ~x~asfon for s~c~al ruling or for ~ app~val of
s~:~=l ~ndft~uns.

INC0~PDRATIDN INT0 P0~R P~R~E A~RED~’NT$: Pursuant to ~cfsfon ~. E3-1~Og3~ ff fn
=ccordln~ w~h ~¢tfun A.~ t~ Pr~u~r enters into I ~ft~n fo~ of ~er pur~ase
agre~nt w5~ ~flfty~ ¯ copy of ~e ~le ~. 21 fn effect ~ ~e ~8te of exaction w~11
~ ippended to, ond 4ncorpora~ed by referen~ fnte~ such p~er purcnnse aghast. ~
Rule =ppended 1o such p~r pur¢hl~t igr~nt the11 ~en ~ appl~¢ab~e for ~e tam of ~e

shl~l ~t ~ f~o~ora~d fnto the rule =ppended ~ su~ ~r purcMie eg~nt.

Advi=e Letter No, 1025-E
DecLdon No.

~oNzo2(~e)

I=ued By
W. M. Galbvan
V~ce-Pr~sid~nt

Rates =nd Economic Ar~lysis

Effective ~ .. :~ :,~L~
Resolution No.



Revised Cal, P.U.C. ~heet No.
C~n=elling 0~ C~. I, P.U.C, ~hec~ No.

1. The type of (nterccnnectlon end voltage eve(labia st any l~¢st!on and the Lrc(Itty’s
specific Interconnect(on requirements shell be determined by enquiry st the Ll~lltty’s
10cc! office.

The Lltlllty’s d+strtbutton end transmission lends ~h~ch ore en tntegpel pert of tts
overall syater~ are distinguished by the voltages It ~ch l~ey ere operated.

�~ereted at volt~ges 60 kv and higher.

3. The ~r Producer (Ppeducer) shall ascertain end be responsible for �~pl(#nce wtth

~e Pr~u~r sh~ll s(~e~11(~’s~tt~n fomof ~r pur~se ~nl or

7e

The Producer shall be fully Pea~na+bl¢ for the costs of desf~m+ng, fnst~llfng, ownln)+

~e Produ~P sh~11 su~(t ~o ~e ~11lty~ for the ~(1(ty~s ~v1~ ~nd ~(tten’
m~ept~nce~ ;qul~nt m~¢(f(ca~(on$ end ~ta(l~ pllns for t~ (nst;llmi(~ of all

4nterco~ect(~ focllft4el ~ve ~n (nl~e( by t~ ~114ty end t~ ~(lfty hal
provided ~f~en ipp~vll ~ ~e Pr~ucer.

8. O~ly duly authorized ~e~oloyees of the Utility
Producer-Installed (~tercon~�~f~ fecflf¢4es
~flfty’s over~ad or un~rgpevhd

Ik’rERC0f~IECTI0+( PA~ILITIES

Producer ~sfpes to sell ~r to the ~(lftye fntercon~ectfon facilities Ire also

~l(~rfe$ fr~ ~e ~u~r. Interc~ctfon facilities ~y tn¢l~, b~ Ipe

b. any ~cess~ry additions to Ind ~(nfor~n~s of the ~(11ty*s sylt~ b~ the
~414~y.

(~)

(~)

A Producer ~$(rfn) ~ sell ~r to the Utlltty shmll p~I~, lnmtellm f~eds~d
mlnts(n ell facilities ~ecessm~y 1~ icc~ate ~terl~ ~uf~n) spat( ¯ y

the ~(lfty. Su~ ~terfng equIp~nt ~y Include ~terl~ ~l~terlng
(appli�able ~ere deltverfe~ to t~ ~flfty exc~d 10 ~) en~ o~r recording and
~UnfClt$oni dev{~l ms Ny ~ re~ufped for the reportf~ Of ~r delivery (T)

Advice Letter No. I 10~S1~
Decision No. ~)-I0-0~)

I~sued By
W, M. Gmllmmn
Vice-Presfd~nt

Rates and Economic Analysis
Rlsolution No.
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RULE NO. 21 o- I¢O+~JTILITY-t~HED PARALLEL

B. INTERCO~ECTIO~ FACILITIP~ (©ont{nusd)

2. mETErING

The Producer ~y et tt$ opt{on prnv{de. 1natal1. ~m end ~{nt~;.n current and
I~tent{al transformers rated shove 600 volts and ¯ non-rlwnue type gr~p~tc
reenter ~ere ~ppltceble. Such ~ter~n~ equ¢~nt,
~n~e~nce sh~11 ~1~ ~ ~n ~nfo~ wt~ the ~tl~t~ts

{,~)

�. The U~{1~ty’S ~etera shall be equCpped w{th detents to prevent reverse
rag(arraS{on so that po~er del<ver{es ~o and fr=: the Produner+a equ~n~ can ~
separately ~�orded.

COfiTROL. PROTECTID~ A~D SAFETY E~UIPHEk~

O. ~’~ERAL: ~he t~t1|ty 1~$ eatab14shed funct4onel requ{nementa assent{a1 for sate
end tel{able parallel operet{o~ of ~ Pr~uner’s ~rat~. T~se ~qu~r~n~s
~rov~de for �on~rolI) sense ~n~ pro~rly ~ct ~ f~lure mnd~Ifun~l~ on t~ ~11~ty’s syst~;

Gad{coted Trenafe~r2
Intercennect4en Disconnect D~v{c~
Generator C4rcu4t Breaker
Over-voltage Protect{on
~der-vol~a~ Protection
~er/~er-fneq~ncy Prote~
Ground Fault Pro~ect~on
~er-curren~ ~elly w~ol~ ~ltriln~

P~r F~ctor or Volta~ ~gulat¢on

- X X X X X
X X X X X X
X X X X X X
X X X X X X
- - " X X X X
X X X X X X
- - X X X X

X X X X {T)

DISCONNECT D~VICE: The Pro<tlu~lr shill
tn~erconnect~ ~s~n~ct dev~ requcred by ~ct¢~ B.).b at ~ loc~t~on readily
ec~ss~ble to t~ ~l~y. ~ch ~v~ S~11no~lly
~(l(ty’s ~ter or ~ers for sole ~ret(on by
d(sconnect ~vfce lnd Its prec(me l~lt(on s~ll ~ s~cIfie( by l~ ~(l(ty. A~

m(ntm(n t~ d(l+onm:t ~v(~

lOetalled requ{re~nt$ spa spectf(ed (n i~ ~114~m ~rnent ~rat{ng+ ~ter{ng ~nd.equlp~nt
protect{on publ(uatlona, ea ~v{aed fro~ t1~ to t{~ by ~e ~ll{ty
Producer upon request. For a porticulmr ~enermtor mppltcat(on, t~ ~Ilt~y ~II fu~(sh

of the go,rater has b~n aged up~ ln~ t~ (ntercon~on ~ltege level ~s b~n estab14shed.

2~(s 4s I trlnsfo~r (ntercon~ct~ w~ ~ ~r P~uners I~ ~1~

or lea% (ts (nstmlla~(~ ~m rec~ed by t~ ~ . ty.

)~(s ts I reou(r~nt for synchronous end other ty~s Of ~ritors ~ stend-ll~e (T)
capab(1(iy. ~or all such generetors~ ~ ~114t~ w411 el.so require the 4nltellet4on of
block(rig" femtures on Its myst~ ~ bl~k ~rtm4n o~rltions of t~ ~(ll~*s m~t(� llne
restorat(on equI~nt.                                  I                              (~nt(nued)

Advice Lotler No. 1025-E
Dec~ionNo. e)-lo-0))
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Pacific Gas and Electric Company ~ Cat. P.U.C. Sheet No. s61 s-l;

rmm~=n-"-o, California Cancelling ~ Cal. P.U.C. Sheet No.San

(’r)

UTILITY SYSTD~ ADDtTIONS ~ REtflFO~C~r.KT$

~ ~or~ byg~e ~l~y and/or
=ppl~¢mble tar~ff~ on f~le

~
rettm~ry or de~~led eng~er~ng ~u~

f~ ~e Pr=du~er.

~sts of des~on, i~nlstratton =nd ~nspect~on as =ay N ~as~ably required ~ assure

~ns~c~on and acceptance by ~e
14~ extenslon to ~e ~414~y ~re ~erelf~r 4~ shall

exclude Increases of ex4s~4ng 14~ ~pac4ty
Pr~ucers or ~41~ty cussers. ~ch alterations ~y, ~~t 4~1u~ R~lt~On ~r
~dergro~d~ng of t~ ~414ty=s dls~ri~on.or trln~lsl~ It.S iS ly ~ oroere~

~ use in exist4ng 14n% I first ~, firs+ se~ed IpprOl~ ~11 ~ ule~..T~.~lrlt

icc~da~e ot~r Producers or
shall s~�~fy ~ dl~e by ~+~
pssses and cons~ruc~+on his ~t �~nced=

�onstruction star~-up dste ~s psssed. If ~nstruct~ has
corrective ~r]~, the ~l~ty shall ~ ~ r~ght to ~thdr~ t~s ~nt

r to facilitate t~(r �+iltlVe

Advice Letter No. 102s-E Issued By Date Filed , ,
Deei$ion No. R.~-lpn,~ " W. M. Gallavan Effective ..~---~.
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Pacific Gas and Elec~ic Company
San Fran~=co, Califom~

Revised Cal. P.U.C. Sh~et No.
Cancelling ~ Cal. P.U.C. Sheet No.

iT)

O~£~AT I I~

1, PREPARALLEL 116PE~r ION: In cccordence w~th ~ectlon A.7, the tYc(l(f~y w~11 Inspect the
Producer’s tnterconnect!o~ facilities prior to providing

t~ fns~¢tfon.

2. ~=JRISDICTION OF THE ~rlLITYt$ SYSTENDISPATCH~R: The Pl’oducerta ~er~rstion~hile

of the U~|lity’$ system dispatcher. The system dfspetcher she|1 normally delegate
suCh �ontrol to the Uttlfty’s deslgnetod s~ttchlng center.

COt~JNICATIO~: The Producer cha11 malntaln~elephone service fr~t~ I~al

building nomally occ~fed by ~~ Producer’s generator ~rltor. T~ ~fl~¢y and the

4. P~HERATON LOG= The Producer shall st cll tibet keep snd ~(ntefn ¯ detailed generetor
o~eretfons log. Such log ~h~11 Incl.% b~ ~o~ ~ 11B~¢ed to, fafo~tfo~ ~ ~ft
availability, ~fntenance out~ge% circuit breaker trip o~rat~ons requiring ~nu~

log.

IN)

S. POtr£R FAL’TOR= The Producer the11 fu~n|sh ’reactive po~er as =~y be reasonably required (D)
by the U~tllty.

The Utility reserves the right to specify that ~enerstore ~lth po~r fsctor (T)
�ontrol capsbflity~ Including synchronous ger~rstors, ~ cepable of ~er~tfng

~ ~rcen¢ lagging (pr~ucf~ YAPS) It Iny ~1~ 1e~1 ~thfn ~ 5.0 ~rcent of
r=~ed vol~=ge. For ~r ~ypes of ~ne~=~o~l ~h ~ t~eren~ ~r f~or

capacitors by ~e ~odu~r to correct ~ner~tor ~pu~’to ~ar 95 ~rcent le~dl~g

by o~ratfng a synchronous ~r~tor of t~ le~ size ~en 95 ~rcent le~dfng

t~ Pr0du=er to fu~fsh the ~flfty’I ~qufred revel of ~lctf~ ~r or ~en

GI~H~I~L= The Utility reserves the right to refuse to connect to Iny ~equtl>ment or
to re~in �onrected to any existing e~u(~nt of a size or ~rl~r ~a~ ~y be

Advice Letter No. 102s-£ Issued By Date Filed
Decision No. s3-10-0s~ W.M. Gallavan Effective

Vice-President Resolution No.JO~02{~l~) p.~ Rmt~ and Economic Analy~b



Pacific G~ and Ebcl~ic Company
San Frinc~o, Califomk

RULE flO.

I~TE~FERDi~.~ ~|TH SERVICE ~ ~)Pe’~J~IC~TI~N FACILIT|ES (�of~tinued)

The Producer shill ,ct cperst~ equipment thlt superimposes ~

�1~ �o do so by ~e ~]l~ty. If the Producer d~ ~ot take truly �orrective

F. SPI~C IAL FA~ILIT|E$

fs ~ce~s~ry ~o ~ke sdd~4on~ ~ or r~nfor~nt~ of t~ ~51fty~s syst~ an~ t~ ¯

colts t~eof shill ~ ~r~ by ~ Pr~uce% {ncl~f~ ~ ~ntfnu4~ ~rshfp

S~ecfal facilities Ire (e) those fa¢itftfca fnst~lled at the P~oducer% req~t ~

~f such Producer, ~4ch ~uld no~ no~lly ~ allo¢ated for su~ sole use. ~less

4~stilled~ ~ed lnd ~fnt~fned or �11ocated by the ~flfty as a~ ~�¢~dat{on ~ ~

Special Focflftiei will b~ furnished under the ti~es end ~nd~t~l of ~ ~flfty’s

of ~flfty-~ed ~rit4~ on,/or Electrfcll ~endby ~ce" (Fore 79-280,
effe~fve ~e 1984) end its ~nd~x A~ ~tefl of S~�411 Fecflttfel ~r~l"
(Fo~ 79-702, effective Ju~ 1984). Prior ~ ~e Producer sf~fng lu~ In lgr~nt~

~ndtt4onsz

td~re fccilit4ca Ire 4nstallod by the Utf14ty for the Prod~lr’s use.Is sde¢4sl

~shfp ~arge applicable ~ ~it~P finned s~clal fac41414e~ IS set forth

b. At ~ P~o~u~r~s option+ and ~re such Pr~u~r% ~rlt4~ 41 I q~11~fy4ng "

sltflfactfon, ~ ~411ty shill ff~nce those s~c4al facilities it ~i tO k
r~vlble ind ¢euslble equ~nt. ~ equf~nt IMll f~lude~ b~ ~t ~

c. Exfst4ng fac414t4es sllocltcd for the Producer’s uce ea Spec4sl fsc~14tles end
r~vable ind reusable equfl~ent f|cenced b~ the Ut414ty tn ic¢ordlnce w|~h
Section F.3,b ire subject ~ t~n~ly ~rlh4p ~Ir~ lpp14ceble to
~414ty-f4nlnced I~fil flcf14t4eS IS ~t forth 4fl ~4on 1 of ~le 2.

(N:

(N)
(T)

(T)

4A qualify4ng facility 4s one ~t¢h ~ceta the requ4rements established by the Ftderal Energy
Regulatory Co~iaalones rulei (18 ~e of Fibre1 Regulations 2S2) 4~l~ntfng ~e ~b14�
~tlity Reouleto~y ~lic~es Act of 1978 116

( Coot t nued )

, Advice Letter No, 1025-E Issued By Date FiIKI
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I~JLE NO. 21 -- NONUTILITY-Ot~N£~ PARALLEL GENERATION (Conrad.)

SPECIAL FACILITII~; (~on~nued)

(T)

Costa of special fec|l]t]es bo~e by ~he Producer~ey be subject to de~r~sPd
ed~us~ent ~en su~ s~cial fec~11t~es are u~d to fu~lsh ~nen~ service
cus~r of ~e ~414~y. ~41 =djus~n~ ~11 be baled upon ~e ex~ens4on
or o~er such cus~r i11~an~ ~ch ~ ~11~y w~ld ~ve ~l~=e~ ~der

shall such ed~us~n~ exc~d t~ oHgfn=l ~ns~alled �os~ of th=~ ~on of

~11 ~ns~st of ¯ ~fund applied to ~ P~uce~=s ~n~t~al paint for

~1~ ~5~: ~ero t~ =pp14ce~4~ of ~s ~le ep~aro 4~roc~4cal or ~us~, the
Product my ~fer ~ ~er ~ ~e ~ss~on for s~�~=l ruling or for ~ app~val of

I~hcro pa~ent or eollectfon of ¢ontfnufng ~on~h1¥ ~merah~p charges f$ rmt (T)
~ract~csble~ the Producer shall be requ~rod to ~ke an ~ulv~tent o~-t~ ~nt tnfeu of =uch~nthty ~rges,

INCO~ORATION I~rOPOt~£R PUR~L~E ACI~I+T$: ~rsua~t to ~cfston ~. 83-1~3~ tf tn
eccorden~ w~th ~ct~on A.4 t~ Pr~ucer enters fn~ ~ ~ft~n fo~ of ~er pur~ese
agro~t wt~ ~flfty= a ~y of ~e ~le ~, 21 ~n effect ~ ~e date of exec~o~ ~11

appended to, and f~oPporaCed by reference fnto~ such ~er purohase Igro~nt. ~
Rule appended to such p~r purchase agr~nt sha!1 ~en ~ applfcable for ~e te~ of ~e
Pr~u~r~s ~r purchase agre~ent wfth t~ ~{11ty. S~sequent ~v~s~s to ~fs rule
shall ~t ~ fnco~rated ~nto ~e rule appended ~ su~ ~r ~urc~&e agent.

Advice Letter No. lo2s-E
Decision No., 83-~c-o~3
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