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AMENDMENT TO THE

POWER PURCHASE AGREEMENT

BETWEEN
HENWOOD ASSOCIATES INC.

AND

PACIFIC GAS AND ELECTRIC COMPANY

(PG&E LOG NO.15II002)

THI~ AMENDMENT ("Aane~idment") is by and between PACIFIC GAS ~ND

ELECTRIC ~OMPANY ("PG&E"), ~ California corporation ana.HENWOOD A~SSOClATES’:
INC. ("Seller"), ~t California corporation. PG&E and Seller are sometimes referrdd to herein

individually as "Party" and collectively as the "Parties."

RECITALS

A. On June 15, 1984, Seller (or Seller’s predecessor, as applicabl~) at~d PG&E entered

’ e "PPA"rote a Power.Purchase Agr~ment (as amended, th ), pursuant to which P(~&E purchases

electric power from Seller and Seller sells electric power to PG&E.

B.    Oil April 6, 2001, PG&E flied a voluntary petition under chapter 1! of the United

States Bankr~ptcy Code in the San Fr~cisco Division of the Umted States Bankruptcy Cou t for

the Noaheni: District of California (the "Bankruptcy Court") (h~ re Pacific Gas w!d Electrw

Company, Bhnkr. Case No. 01-03923).

C. ’ On June 14, 2001, the Calift~mia Public Utilities Commission (the["Commis~ion"):

issued De~idio~a 01-06-015, which approved as reasonable certain non-standard P~’A energy price l

modificatiolis.

D.    Seller and PG&E now desire to enter into fl~e PPA energy pl’~ce m ,0dlfieation set

forth below.
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AMENDMENT

In consideration of the mutual prt~mises and covenants contained herein, EG&E and Seller:

agree to modify the Agreement as follows:

FIXED EN ,~RG¥ PRIC~
Upon approval by the Bankruptcy Court as specified in Section 2 b~

.... ¯ .. price term specified in the PPA (PG&E’.~ ~fu!! ~h~l~-run ~v0ided ~0sts" o~

avoided operating costs as the ease nla~ be)shall be replaoed for the less ,r of the term

the P, PA or five years with the.applicable energy prices as specified in Att~ .chment A,

which ts hereby incorporated by reference. Upon approval by the Bankru toy Court as

specified in Section :2 below, such amended, energy pric~s shall become ef ’ective on July

16, ~001, at 00:00 PPT. No provision of the PPA other than the energy p~iee term is or

shall? be deemed to be modified, amended, waived or otherwise affected b~ this

Amendment. The Parties agree to reasonably cooperate and contest any challenge in any

Commission proceeding that seeks to alter’ or modify the energy pricing t~rms set forth in

Attachment A, including, but not limited to, any challenge to the reasoaal31eness of

PG&E having eutered into this Amendment.

low, the energyl

"ful! short-run

2. EFFECTIVENESS OF AMENDMENT

This Amendmant shall ~ot become effective unless and until it h~slbeett ~pproved by

the BanPa’uptey Court. If the Bankruptcy Court has not approved this Amendment by

Augttst 31, 2001, this Amendment shall be deemed a nullity.
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SIGNATURES

IN WITNESS WHEREFORE, Seller and PG&,E have caused this ~mendmcat to l~

e×e2utcd by their authorized representatives.

PACI]:rIC GAS AND ELECTRIC COMPANY HENWOOD ASSOCIATES

a Califp~ia ~orpo "atiqn. a Califo,~nia co~orat~n

Date: ""1 q ) Date: 3/o[.. ......

Atta~hrr~J~t A
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Altaohmant A

PacificGas and Electric Company

FIXED ENERGY. PRICES FO_R,iQUALIFYIN,,G FACILITIES U,,NDER
Effeotive,through December 31,2001

2001 TOU SRAC TF 2001 TOU
Hours Base ~ Factor

(e)

i 2001iTOU
i Edergy

(d) i (e) ~ e ¯ d

W~out 31me.of-Use Mste~g;
0,879              ~                      0~047181

0.~330
0.053700

4,417       0.018748
Perlod g*Wlnt~r , 0003700 4 343 .~, 0.023973    ,,~ ~ 1,23 .....
Annue AV~age~~ :~’ ~’: 0 0~3700 ...... 8~0 ..................................0,021338

Starting
Energy
Value
,$~kwh

Allocation of AnnUal Fixed Prise to Seasons:
Period A - Sum~er     0,053700

Allocation of Sea’hal Prl~ee to TQU Periods;
Period A - Summer

Peak 0.047181 774
Partial-Peak 0,047181 903
Off-Peak ; 0,047181 2,003
Super Off-Pe~k i 0.047181 737

I Wflh Time-of-USe Metering:
1.065 0.0~0248
1,022 0.040219
0.985 0.04646S
0.946 0.0414633

Period B - Wlnt~"
Peak .. t I.! ,~,, ~ ,~
Padla!.Peak " " 0,080330
Off,Peak . 0.060330
Super Off-Peak’. 0.060330

1,612 0.082261
2,000 0,992 i 0 0S~868

723 0.950 ; 0,057814

t. Thaseen~rgy~rii~sarededveds~e~yf~r~rp~ses~fimp~mentngthe~ve~ye~r~xed~nergyptici(5‘37~ents/kwh~~"
option in CPUC geolal0n {D.) 01-08-016. These pdoes will be rea costed annually using approprldte TOU calendar hours.

2. ,PRAC TF Base values reflect the seasonal allocation factors currently specified In PG&E’s SRAC Transition Formula, "
as adopted by the:’CPUO n D g6-12-028. ~eesona! values reflect the Bass SRAC energy prices s~opted in D.96.1
The annual average value shown derives from Weighting the seasonal values by TOU period hoursi

3. TOU factors allocate the fixed annual energy pdbe for seasons, and seasonal values for time-of-us~ periods.       ¯
Seasonal TOU fee!ors are derived from the rat{o of the seasonal SRAO TF Base valu,~s to the average annual value shown.
Intraeeasonsl TOU factors are as adopted in D,PO-t2-028 (as corrected in CPUC D.97-01-027).
Off-peak per od vs usa are calculated using seasonal period hours for the applicable year. per the f~llowing:

,.,. Period A {M~y 1,,T Oc ober 3i) _ ~Perlod, S INovember 1- Ap.r,!,l,~)
[Total Summer hours. (1.065 * Summer i .....

Peak hours) - (1.022 * Summer Padial Peak JTotal Winter hours - (1.032 * Winter
hou~a) - (0,946 * Summer Super O f-Peek Peak hours). (0.g$O * Winter Super O~f-Peak

hours)] / Summer Off-Peak hours houre)] / Winter Off-Peak h0urei ; ~ :
4, TOU energy pries !s the product of the etsrllng eriergy value and the TOU lector.

Energy prices shown do not Include applicable line loss adjustments,
Line loss adjustmenls will be determined in ecc0rdanoe wllh GPUC D.01-01-007.


