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1.0 PURPOSE

Tha purpese of this procedure g to provide a guidieling for detenmining the Third Party
Thres! Algorithm lof the detarmination of Likeliood of Fallure and Risk for Cslifomiz
Gas Transmission's {G0T) Risk Menagement Program (RMPS.

2.0 SCOPE

This quideling is appicabls to all of CGTs gas transmission pipeline facllites and is 1o De
ussd in corjunction with: BMF Procedurs 1. The algorithm provided in this procadurg is
Fipelnes. Itis not appiicabie to regulstor, comprasseor, of storags siation faciilies

Tha FEF i responsitde for managing risk within the soope of this progadure, The RMP
shall gstablish and manage the risk of each pipeline facility by wtiizing indostry and
regetaiory accontad methodologios appropsisie tor PGAE's CGT faciities and shall ba in
conformance with this procedure. The Lead Risk Management Enginest shal be
responsible for compliance with thie grocedure.

3.4 INTRODUCTION

The BWF s 2 process of calculating risk, develpping risk mitgaticn plans te bring and
mgEntain rigkowithin an acceptable sek profie, antd menttoring ok to accommmodals
changes in the faciors which affect risk. {Procedurs BMP-01 provides a guidelines {or
thie Fhok Management Process.) Ths procedurs supporia the saloulation of risk,
requlired by Progedurs BMEP-Q1, due to ong of the basic threats mposed on gas
pipalines, T Party {TPL :

Ag described in RMP-01, Risk is defined a8 the product of the Liketthood of Failure {LOF}
and the Conseouance of Fallure {COFL A refative risk caioulstion mathodaingy is wssd
o eaiablish risk for ol pipsiine segmenis withinn the soope of BMP-G1. The method used
e catcuiates risk s based on an indeys model and qualitative seoting approgch, Likeihood
O Fadiure {LOFY is defined g the sum of the following hreal categories: Extamsal
Corrasian (EC), Thisd Parly 7 Grounsd Movamant (G and Design/Maierials [D4)

Fach threat category & waighied it proportion 1o PEEE and indusiry failure sxparience.
TP iz welghded af 45%. Thes weightings on the threst cateqorias will be reviewsd and
approved annuaiy by the Consacence Seosing Commities. Bor each threat cateqory,
the appropriate steering commities witt iandily the stonificant facioms that infhiengs the
threals Ekalifnod of fafure. For sack factor, a percentags weighting will be sstaklished
to identily the faciors reistive signlticance in determining the threal's likelibood of failure
within the threat algosittm. Points will be established besed on critera that the
connlites fesls is significant o determining the threat's Bkelihcod of {ailure dua ic each
factor and the robsthe saverily of fadure deak-bafore-braalt ve, rupture). (MNegative points
ey be assigned where clvent assessmants have been made o confirm pipsline
iregrity ancior mitication afforks Bave siminaied or bwered susceptible 16 8 threal )
Gengrally, the summation of the pamentage weightings for &l of the facicrs within sach
freat will e 100%, (There may be sxceptions o permit e consikleration of vary
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12 monthe. The lesd CET PHIP Engineer will keep a record of the
trade shows anet witl astanlish e ares craditad for the trade show.
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