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Procedurs RMENE Hav. 3 Page 3of 7 |

1.0 FURPOSE

The purpose of this procedurs s 0 provite & guidelineg for dedermining the Third Party

Thrsat Algorithiv {or the determingtion of Likelihood of Failure and Rizk for Califomiz

Gas Transmission's (COT) Risk Management Pragram (BMPY and inteqiity Managemeant
Program. 3\

&0 BSCOPE

Thiz guideiine iz apglicable to all of CGT's gas rsnsmission pipsling facHilies and s o ba
gsed in conjunction with KMF Procedurs 07, The aigotithm provided in this prooedure je
Fipeiines. {1z nof applicable {o reguiator, compressar, of starage stalion facilifies

The R fntagrity Management Group s responsibie for managing risk within the scope |
of this procedure. The infegrity Mansgement GrogpBhiR shall establish and manags the
sk of each pipeline fachity by wliflzing indusiry and regaatony acceplad methodologies
appropziate for PEAER's CET fzciitias and shall be i conformance with iz procedure.
The inlegrity Managemant Program Managerbead-Risk-Management- Engineer shalibe |
responsibie Ior compliance with this procedure.

3.0 INTRODUCTION

The BME sk nanagement process i a process of caloulating risk, developing risk
ritigadion plans o bring and aeintain risk within an acceptabls sk mofile, and
maritaring rgk o sccommodaie changes in the factors which affect risk. The Integrily
Manzgement Frogram (WP is 2 progiam eslablished by PGAE to sddress the integrity
managerient rules In 48 CFR Part 142 Subpet O, {Procedure BME-M provides a
guidedinge-procedure for the Risk Management Process.) Procedure BEMP-06 providas
procedures for campiiance with the Integrity Mansgemant Progrant. This procedure
asupeants e saloulation of rish, reguired by Procedure RME-0T and RMP-08, dus te one
of the basic thrests nposad on gas pipeiines, Third Party (TP}

Ag deseribed in RME-01, Risk iz defined as e prodoct of e Lkelnood of Faiiure (LOF
and the Conseauence of Faiiure (COFY. A relative risk caloidation methodology i sed
o estabiish rigk Tor aff ploelne segments within the seope of BMEP-2Y, The method used
o caloidate risk i Dosed on an ikdes mode! and quaslitalive scoring atprosch. Likelihood
Of Faflire (LOF} s defined az the sum of the Tollowing Yraal categares: Extarnal
Gorrasian (EC), Fhird Pardy (TP, Ground Movement (GM) and Design/fdaterials (D).

Each threat catadony i weighted in proporiion i PGAE and industry foilure experienne.
TR iz waigihiad at 45%. The weightings on the Hweet categories will be reviewassdt and
approved anpedly Dy the Congeguance Steering Conwrdlies, For each threat category,
the sppropriste steerng commities will Klentify the significant faciors that influence the
threat's ieldaod of faikie. For each Tactorn, o percantage weighiing wili be established
io idertiy the iecior's ralative significance in determining the threals Bkelihood of faiture
within the threot algorittyn, Poinis will be eslablished based on griteris that e
cornities feals s significant 1 determining the threat's lkelfood of failure due 10 pach
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factor and {he relative severity of failure (leok-before-Dreak va. ruptire), (Megative prints
gy he assigned where current assessments have heen mads o confitin pipstine
ittty ancfor mithgaiion eiforte have sfiminated or fowered suscapdible (o a Hreat.)

Genarally, the summation of the percentage waighlings for all of the factors within each

read wilt be 108%,. (Yhere may be exceptions ko permil the consideralion of very
ursisaal condifiens.}

Far the threat of TF, the scaring is Dased on direction from the TF Sieering Cominitlze,
The T Stesring Cormmittes shal meet once each calendar vear sod shall review thig

procedure per the reguiremants of RMP-01.

4.0 Holes and Hesponsibility

Bpeciic respansibitiies for ensuring comeliance with this precedure am as follpws:

=

: Beporiy io:

Hesponaibiiios

Imtegrity fianagamard
Program bMenager

i Indegrity

-3

Supaivise camplotinn of
work {(sehedulr/gualily}

wdomitor eormnplisnce ko
arpredurs - teike corrective
ACNS 22 ARCEESENY.

Anais nuallbed dvidests

Ersdares Training of
assigres individusis

Azsign Stewring Sommities
Chairmean, and ansurs that
rigdings are bald pnoe sach
caigntar o,

Sisaring Commities
Chairmar (Fisik
fllarasamant
Engiears)

tanagerant
Frogram denager
(mumept for TP Siearing
Commilies - chakman
resgiorls b Bbanager
Syslem Iniegrily?

L =

Arrance peatings,

Faswlow prooscuire with
strvmnities per RRF-(H

Frovides meaiing sunutas

Enstpss ankon dams ame
corrgrledar,

»

Stearing Commilias
pembers (Sublest
Blaliner Bupatts)

Yarinus

Afterd maelings 38
reqestar by Stedsning
Comimmities Chadnrsan,

Brnice Foview o
theadtion i procndere,

:
H
;
i

Rish Manaoersnt
Engkwers

irdncsy Managamant
Program Manzger

Parform celtlations per

pragetens,
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58 Training and Qualifications

Fage Hof T

See RMPOS for guslification requirsments. Specific training o ensure complanos
with fthis procedurs is as follows:

Position

Type of Trabntag:

Fasw Oen

infegriiy Mansgement
Frograr Manager

Erovedine review of
P21 ang BrMP-O2

Siteering Commitles
Chaiman

Liron inithad essipnraean|
Once zach crlender year

Procedure revims of
MR- and RMP-DZ

Linon initlst 2sslghirnesl

i

H

¢« Dnoe each calendar yaor,
e MG ohangss are s i §
E

B0 GCGUUe, ;

Stearing Commities RAPDY and Sleering & Enee each calandaryesr |
dlorevharg 1S0RE Corntitien requirerneants st the e of e sleering * _
Matter Sxperis) of RAP-04 comimiltee meeting. Y

Risk Manegemeant integyity Management s Upan niksl sssignment
Engineers Frogram fanagar s Orce each calendsr yeas, |
= Agohanges ore madetn
e procetiure. :
8.8 TP Threat Algorithm

Third Party {77 shall be calooisted per the direction of the TP Stecring Cormmittes.
The commilles has defermined that the factors in A through . of this section are
sigrificant for determimng the Likelihood of Failure (LOF) of 8 gas pingline due to
third parfy damage. The TP coniribition io LOF shall be the surmmation of assignad
painis times the assigned weighting of the foliowing faciors:

Ay Potentist Ground Breaking Freguency (13% Waighlingh: Foints wili
he awarded as folows:

: Ciitatta | Poinis | Cordrib,

¢ THoeln Goneern® 501 13
| Cimse 3 and 4 Areag L 184 13
P Clgas 2 Aias 50 0.5
1 Cigss 1 Area : IR S—

¥ Dhgeln concerns will be reporied bo e RMP by DislrictDivision
persanmel every wo years, They shek also he within o ¥t mile of =
loak that has ocourad within the e 10 vears, undsas some
mikgation efforls have Heen dogurcemisd.
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B} Third Parly Damage Fravaniion {10% Weighling) Polnis will he

awarced as follows:

| G s ] S

| Tone 8 5
Standiyy AL .10
Aetal Pairol 1 20 2

Oy Ground Cover Prolecion (15% Weighting): Poinis awarded as

Foliows: .
i T I Foints ¢ Conyb,
Morethanggy Wi 1k
=200 o 580 i) g
> b 2ol . e
ST 100 15
i ) £ o
* DEFAULT. o N
LYy Pipe Disrneter (7% Welghiing): Points awarded as foflows:
Criteria i Paings | Contrii,
Pips Diameter <12° ) 160 i
Pipe Dameter = 427 0 {

By Wizl Thickness {13% Welghtingl Points awgrdad 2 follows:

Lriteris Points | Conteihy
| Leas than (.250 inches 00 13
(2.200 1 0,000 inches a3 348
Greater iman 0500 inches 0 1.3
Fi e Marking (5% Walghiing), Poinls awarded as follows:
Cillerfa Points | Conirib.
: Line of Bight 10 0.5
PoorGordion b 601 .30
: None® U S e 5
el

@) MO ve, Pipe Strangth® {10% Waighting}, Poinis awarded as

folcwes:

: ety Foinds 1 Contrby,

| 260% (Dafaut} EAVS N .
DA o B0Y% a0 a
tA40% 1 <H0% i 4
! 30 1o <409 30 3
(% to 3 ? 10 L

Lessihan20% i 5 0.5

Yo Pine Shengih ghell be defermined to be agusd ko

(SMYSHZISef) 0],
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