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June 27, 2022 

ADVICE LETTER NO. 1377 

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

California-American Water Company (California American Water) (U210W) hereby submits 
for review this advice letter, including the following tariff sheets applicable to all service 
areas. 

Purpose: 
The purpose this Advice Letter is to request closing memorandum and balancing accounts 
that are no longer necessary as described in D.21-11-018. Additionally, California American 
Water requests several tariff clean-up items including adding back a modified preliminary 
statement for the Two-Way Tax Accounting memorandum account and updating tariff 
language on its Monterey tariffs per the General Rate Case settlement reached with Monterey 
Peninsula Water Management District (MPWMD), and as authorized in D.21-11-018. 

Background 

D.21-11-018 stated that California American Water “may file a Tier 2 Advice Letter seeking 
to close additional accounts, if necessary, ahead of the filing of its next GRC.”1 Several 
accounts, including the (1) MPWMD Conservation Balancing Account; (2) Purchased Water, 
Purchased Power, and Pump Tax Balancing Account; (3) Monterey Pre-2015 Residential 
Water Revenue Adjustment Mechanism (“WRAM”) / Modified Cost Balancing 
Account (“MCBA”) Undercollection/Recovery Balancing Account; (4) Monterey Pre-2015 
Non-Residential Water Revenue Adjustment Mechanism (“WRAM”) / Modified Cost 
Balancing Account (“MCBA”) Undercollection/Recovery Balancing Account; (5) 
Sacramento Voluntary Conservation or Mandatory Rationing Memorandum Account; 
and (6) Fruitridge Meter Installation Memorandum Account are no longer applicable 
and can be closed and removed from California American Water’s preliminary 
statements.

D.21-11-018 also authorized California American Water to keep open components of the 
Two-Way Tax Memorandum Account related to the excess to the Accumulated Deferred 
Income Tax (“ADIT”) pay back. Other aspects of the account, authorized through 
D.18-12-021 were to be removed through D.21-11-018. Through California American 
Water’s implementation advice letter 1353, California American Water inadvertently 
removed the account from its preliminary statements. Through this filing, California 
American Water adds the modified Two-Way Tax Memorandum Account back to its 
preliminary statements consistent with D.21-11-018.

1 D.21-11-018 at 138. 
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Finally, through the GRC settlement with MPWMD and consistent with D.21-11-018, California 
American Water requests language modifications of certain special conditions on four of the 
Monterey tariffs. Specifically, the term “Carmel Area Wastewater District Water Entitlement” 
will be changed to “The Pebble Beach Company, Hester Hyde Griffin Trust, and J. Lohr 
Properties Inc. Water Entitlements.” 
 
The changes do not impact authorized rates. 
 
Request: 
Through this advice letter filing California American Water requests authorization to modify its 
tariffs consistent with D.21-11-018. 
 
Tier Designation: 
California American Water is submitting this as a Tier 2 advice letter pursuant to D.21-11-018.  
 
Effective Date: 
California American requests an effective date of June 27, 2022. 
 
Service List:  
Service Lists – In accordance with General Rules 4.3 and 7.2, and Water Industry Rule 4.1, 
of General Order (GO) 96-B, Cal-Am served copies of AL 1377 to adjacent utilities and other 
parties requesting such notification, on June 27, 2022. Please note that, consistent with the 
Commission’s guidelines for service during the COVID-19 pandemic, this advice letter is 
only being distributed electronically. 
 
RESPONSE OR PROTEST2 
Anyone may submit a response or protest for this AL. When submitting a response or 
protest, please include the utility name and advice letter number in the subject line. 
 
A response supports the filing and may contain information that proves useful to the 
Commission in evaluating the AL. A protest objects to the AL in whole or in part and must 
set forth the specific grounds on which it is based. These grounds3 are: 
 
1. The utility did not properly serve or give notice of the AL; 
2. The relief requested in the AL would violate statute or Commission order, or is not 
authorized by statute or Commission order on which the utility relies; 
3. The analysis, calculations, or data in the AL contain material error or omissions; 
4. The relief requested in the AL is pending before the Commission in a formal 
proceeding; or 
5. The relief requested in the AL requires consideration in a formal hearing, or is 
otherwise inappropriate for the AL process; or 
6. The relief requested in the AL is unjust, unreasonable, or discriminatory, provided 
that such a protest may not be made where it would require re-litigating a prior order of the 
Commission. 
7. A protest may not rely on policy objections to an AL where the relief requested in the 
AL follows rules or directions established by statute or Commission order applicable to the 

 
2 G.O. 96-B, General Rule 7.4.1 
3 G.O. 96-B, General Rule 7.4.2 
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utility. A protest shall provide citations or proofs where available to allow staff to properly 
consider the protest.  
 
DWA must receive a response or protest via email (or postal mail) within 20 days of the date 
the AL is filed. When submitting a response or protest, please include the utility name and 
advice letter number in the subject line. 

 
The addresses for submitting a response or protest are: 
 

Email Address: Mailing Address: 
Water.Division@cpuc.ca.gov CA Public Utilities Commission 

Division of Water and Audits  
505 Van Ness Avenue 
San Francisco, CA 94102 

 
On the same day the response or protest is submitted to DWA, the respondent or protestant 
shall send a copy of the protest to California American Water at: 
 

Email Address: 
 

Mailing Address: 

ca.rates@amwater.com 

 
 
preet.nagra@amwater.com 
 
 
sarah.leeper@amwater.com 
 
 

520 Capitol Mall Suite 630 
Sacramento, CA 95814 
 
520 Capitol Mall Suite 630 
Sacramento, CA 95814 
 
555 Montgomery Street, Ste. 916 
San Francisco, CA 94111 

 
Cities and counties that need Board of Supervisors or Board of Commissioners approval to 
protest should inform DWA, within the 20-day protest period, so that a late filed protest can 
be entertained. The informing document should include an estimate of the date the 
proposed protest might be voted on. 
 
REPLIES4 
The utility shall reply to each protest and may reply to any response. Any reply must be 
received by DWA within five business days after the end of the protest period, and shall be 
served on the same day on each person who filed the protest or response to the AL. 
 
                               CALIFORNIA-AMERICAN WATER COMPANY 

 
 

Preet Nagra 
Operations Specialist 

 
4 G.O. 96-B, General Rule 7.4.3 

/s/ Preet Nagra 

mailto:ca.rates@amwater.com
mailto:Kamilah.Jones@amwater.com
mailto:sarah.leeper@amwater.com
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CENTRAL DIVISION TARIFF AREA  
 
SPECIAL CONDITIONS: 
General Items: 
 

Monterey Service Area 
 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and 
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules. 

2. Multi-Use Customers (formerly Residential Fire Protection Service “R.F.P.S.”) are assessed a 
surcredit as listed on CA-Muti-Use.  

3. Qualifying low-income customers can receive a discount on their bill. Customers must apply with 
the Company for acceptance into the low-income program. For additional details, please see Tariff 
Schedule CA-CAP. 

4. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves 
owing the Company, service to subsequent tenants in that unit will, at the Company’s option, be 
furnished on the account of the landlord or property owner. 

5. Moratorium: In portions of the Monterey District served, in whole or part, by Carmel River 
diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of water 
at existing service addresses resulting from a change in zoning or use: 

a. California-American Water Company shall not deny such requests or prohibit such increased 
use where all necessary written approvals for project construction and connection to 
California-American Water Company’s system had been obtained prior to October 20, 2009. 

 
b.   California-American Water Company shall not deny the installation of additional meters at an 

existing service provided that the additional metering does not result in an increase in water 
use. 

 
c.   This special condition does not authorize California-American Water Company to deny service 

to: 
 
i. the area served by the Pebble Beach Company, Hester Hyde Griffin Trust, and J. Lohr 

Properties Inc. Water Entitlements pursuant to Monterey Peninsula Water Management 
District Ordinances 39 and 109 and Rule 23.5, prior to January 1, 2017; 

 
ii.    the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula 

Water Management District Ordinance 132 and Rule 23.6; 
 
iii.   Security National Guaranty, Inc. under its frontloading agreement; 
 
iv.   a connection or increased use where an authorized official of the State Water Resources 

Control Board has given written approval. 
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(T) 
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CENTRAL DIVISION TARIFF AREA (Continued)  
 
SPECIAL CONDITIONS (Continued): 
General Items:  
 

Monterey Service Area (Continued) 
 

8. Rate BMP Compliant will be defined as follows: (Continued) 
b. Outdoor Usage (Continued) 

ii. Turf grass areas that receive supplemental irrigation must be watered with gear drive 
rotor sprinklers, multi stream, multi trajectory rotating sprinklers, high efficiency fixed 
spray nozzles or sub surface low volume emitters. 

iii. Low volume irrigation is encouraged for landscaped areas containing trees, shrubs and 
groundcover. The use of standard fixed spray nozzles will not be allowed in landscape 
beds measuring 3’ or less. 

iv. All automated irrigation controllers must include sensors, or devices that interrupt, or delay 
a scheduled irrigation event due to rainfall that equals or exceeds an established 
threshold. 

v. Hoses used to hand water landscaped areas must be equipped with a positive shut off 
device. 

 
9. Every meter will be categorized and issued a single bill unless a customer requests that a single 

consolidated bill be provided and then only if the system is capable of doing so without loss of 
any necessary data or delays in billing. 

 
10. Moratorium: In portions of the Monterey Service Area served, in whole or part, by Carmel River 

diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of 
water at existing service addresses resulting from a change in zoning or use: 

 
a. California-American Water Company shall not deny such requests or prohibit such 

increased use where all necessary written approvals for project construction and 
connection to California-American Water Company’s system had been obtained prior 
to October 20, 2009;  

b. California-American Water Company shall not deny the installation of additional 
meters at an existing service provided that the additional metering does not result in 
an increase in water use. 

c. This special condition does not authorize California-American Water Company to 
deny service to: 

i. the area served by the Pebble Beach Company, Hester Hyde Griffin Trust, 
and J. Lohr Properties Inc. Water Entitlements pursuant to Monterey 
Peninsula Water Management District Ordinances 39 and 109 and Rule 23.5, 
prior to January 1, 2017 ; 

ii. the area served by the Sand City Water Entitlement pursuant to Monterey 
Peninsula Water Management District Ordinance 132 and Rule 23.6; 

iii. Security National Guaranty, Inc. under its frontloading agreement; 
iv. a connection or increased use where an authorized official of the State Water 

Resources Control Board has given written approval. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
(T) 
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CENTRAL DIVISION TARIFF AREA  
 
SPECIAL CONDITIONS: 
General Items: 
 

Monterey Service Area 
 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and 
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules. 

2. Multi-Use Customers (formerly Residential Fire Protection Service “R.F.P.S.”) are assessed a 
surcredit as listed on CA-Multi-Use. 
 

3. Qualifying low-income customers can receive a discount on their bill. Customers must apply with 
the Company for acceptance into the low-income program. For additional details, please see 
Tarif f  Schedule CA-CAP. 

4. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves 
owing the Company, service to subsequent tenants in that unit will, at the Company's option, be 
furnished on the account of the landlord or property owner. 

5. Moratorium: In portions of the Monterey District served, in whole or part, by Carmel River 
diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of 
water at existing service addresses resulting from a change in zoning or use: 

a.  California-American Water Company shall not deny such requests or prohibit such increased 
use where all necessary written approvals for project construction and connection to 
California-American Water Company’s system had been obtained prior to October 20, 2009. 

 
b.  California-American Water Company shall not deny the installation of additional meters at an 

existing service provided that the additional metering does not result in an increase in water 
use. 

 
c.   This special condition does not authorize California-American Water Company to deny service 

to: 
 
i.     the area served by  the Pebble Beach Company, Hester Hyde Griffin Trust, and J. Lohr 

Properties Inc. Water Entitlements pursuant to Monterey Peninsula Water Management 
District Ordinances 39 and 109 and Rule 23.5, prior to January 1, 2017; 

 
ii.    the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula 

Water Management District Ordinance 132 and Rule 23.6; 
 
iii.   Security National Guaranty, Inc. under its frontloading agreement;  
 
iv.   a connection or increased use where an authorized official of the State Water Resources 

Control Board has given written approval. 
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  (T) 
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CENTRAL DIVISION TARIFF AREA 
 
SPECIAL CONDITIONS 

   General Items: 
 

Monterey Service Area 
 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and 
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules. 

 
2. Every meter will be categorized and issued a single bill unless a customer requests that a single 

consolidated bill be provided and then only if the system is capable of doing so without loss of any 
necessary data or delays in billing. 

 
3. This rate design shall remain in effect and until ordered otherwise by the Commission. 
 
4. Permanent Service to Other Water Utility consumption blocks are outlined as follows:  

a. Block 1: 52 CGL’s of water per residential living unit 
b. Block 2: An additional 52 CGL’s of water per residential living unit above Block 1 
c. Block 3: All water in excess of 104 CGL’s per residential living unit 

 
5.  Moratorium: In portions of the Monterey Service Area served, in whole or part, by Carmel River 

diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of water at 
existing service addresses resulting from a change in zoning or use: 
 

a. California-American Water Company shall not deny such requests or prohibit such increased use 
where all necessary written approvals for project construction and connection to California-
American Water Company’s system had been obtained prior to October 20, 2009;  

 
b. California-American Water Company shall not deny the installation of additional meters at an 

existing service provided that the additional metering does not result in an increase in water use. 
 
c.   This special condition does not authorize California-American Water Company to deny service to: 

i. the area served by the Pebble Beach Company, Hester Hyde Griffin Trust, and J. Lohr 
Properties Inc. Water Entitlements pursuant to Monterey Peninsula Water Management 
District Ordinances 39 and 109 and Rule 23.5, prior to January 1, 2017; 

ii. the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula Water 
Management District Ordinance 132 and Rule 23.6; 

iii. Security National Guaranty, Inc. under its frontloading agreement; 
iv. a connection or increased use where an authorized official of the State Water Resources 

Control Board has given written approval. 
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Reference Account        Tariff  
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

(D) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  (D) 

A Territory Served by Utility 10169-W 

B Types and Classes of Service 10169-W 

C Description of Service 10170-W 

D Procedure to Obtain Service 10170-W 

E Symbols 10170-W 

F Affiliate Transaction Rule IV.D.2 Memorandum Account 
(ATRMEMO) 

10171-W 

G Catastrophic Event Memorandum Account (CEMA) 10172-W, 10173-W 

 I Cease and Desist Order Memorandum Account (CDOMA) 10174-W 

J Cease and Desist Order - Penalties and Fines 
Memorandum Account 

10175-W 

K Chromium-6 Memorandum Account – Sacramento Service Area 10176-W, 10177-W 

L Consolidated Expense Balancing Account 10178-W 

M Emergency Rationing Costs Incurred by CAW 
Memorandum Account 

10179-W 

N Endangered Species Act (ESA) Memorandum Account 
(Monterey Service Area) 

10180-W 

P Garrapata Service Area - SDWSRF Loan Repayment 
Balancing Account 

10181-W 

R Customer Assistance Program (CAP) Balancing Account 10183-W, 10184-W 

S NOAA_ESA Memorandum Account 10185-W 

T Other Post-Employment Benefits Balancing Account 10186-W 

U Pension Balancing Account (PBA) 10187-W 

V San Clemente Dam Balancing Account 10188-W 

W Coastal Water Project Memorandum Account 10189-W 

Y Seaside Groundwater Basin Balancing Account 10190-W 

Z Water Contamination Litigation Expense Memorandum Account 

(WCLEMA) 

10191-W 

AA West Placer Memorandum Account 10192-W 

AB Water Revenue Adjustment Mechanism/Modification Cost Balancing 

Account (WRAM/MCBA) 

10193-W, 10194-W, 

10195-W, 10196-W 

AD Water Cost of Capital Mechanism (WCCM) 10197-W 

AE Credit Card Fees Memorandum Account 10198-W 

AG School Lead Testing Memorandum Account (SLTMA) 10200-W 

AH The Memorandum Account for Environmental Improvement and 

Compliance Issues for Acquisitions 

10201-W 

AI Dunnigan Consulting Memorandum Account 10202-W 

AJ Water-Energy Nexus Program Memorandum Account (WENMA) 10203-W 
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Reference Account        Tariff  
 

(D) 
(D) 

 
(N) 

 
 
 
 
 
 
 
 
 
 
 

(D) 
(D) 

AK Special Facilities Fee Memorandum Account 10204-W, 10205-W 
AN Public Safety Power Shut-Off Memorandum Account (PSPSMA) 10208-W, 10209-W 
AO 2019 General Rate Case Interim Rate True-up Memorandum 

Account 
10210-W 

AQ Two-Way Tax Memorandum Account XXXXX-W 
AR Sustainable Groundwater Management Act Memorandum Account 

(SGMA) 
10211-W 

AS Group Insurance Balancing Account (GIBA) 10212-W 
AT Rio Plaza Groundwater Management Memorandum Account 10213-W 
AU Rio Plaza Transaction Memorandum Account 10214-W 
AV MPSWP Phase 1 Project Cost Memorandum Account (PCMA) 10215-W 
AW MPSWP Operations and Maintenance Memorandum Account 

(MOMMA) 
10216-W 

AX Meadowbrook CIAC Regulatory Asset 10217-W 
AZ Monterey Wastewater Purchased Power Balancing Account 10218-W 
BD Fruitridge Vista Transaction Memorandum Account (FVTMA) 10220-W 
BF Hillview Service Area Memorandum & Balancing Accounts 10222-W 
BG Hillview Memorandum Account for Deferred Income Taxes 

(HMADIT) 
10223-W 

BH Central Basin Contamination Memorandum Account 10224-W 
BI Drought Memorandum Account (DRMA) 10225-W 
BJ Fruitridge Vista Multifamily Meter Retrofit Memorandum 

Account (MFMRMA)  
10226-W 

BK East Pasadena Transaction Memorandum Account (EPTMA) 10227-W 
BL East Pasadena Purchased Power Balancing Account 

(EPPPBA) 
10228-W 

BM East Pasadena Purchased Water Balancing Account 
(EPPWBA) 

10229-W 

BN East Pasadena Pumping Assessment Cost Balancing Account 
(EPPACBA) 

10230-W 

BO Drinking Water Fees Memorandum Account 10231-W 
BP TCP Litigation Proceeds Memorandum Account 10232-W 
BQ Central Satellite Service Area - Cost Allocation Tariff 10233-W, 10234-W 
BR Central Division – Chualar System – Tarif f Rate Design 10235-W 
BS Larkf ield Consolidation Tariff 10236-W, 10237-W 
BT Annual Consumption Adjustment Mechanism 10238-W 
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AQ.      Two-Way Tax Memorandum Account 
 

1. PURPOSE:  
 
The purpose of the TMA is to track the payback of the Protected Excess Accumulated Deferred 
Income Taxes (“ADIT”) to customers.  
 

2. APPLICABILITY: 
 
All areas serviced by California-American Water 
 

3. ACCOUNTING PROCEDURE: 
 
California-American Water Company shall maintain the TMA by making entries at the end of each 
month as follows: 
 
a. A debit or credit entry will be created for: 

 
1. Amounts of paid back to customers through reduction to the revenue requirement for 

protected excess ADIT. 
 

 
4. EFFECTIVE DATE: 

 
The TMA shall go into effect on January 1, 2021, per D.21-11-018.  
 

5. RATEMAKING PROCEDURE:  
 
In accordance with D.21-1-018, there is currently no ratemaking component to the memorandum 
account.     

  
 
 

  
 (C) 
 (C) 

 
 
 
 
 
 
 
 
 
 
 

 
(C) 

   (C) 
   (D) 
 (D) 

 
 

   (C) 
 
 
 

   (C) 
   (C) 
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Q.         Monterey Peninsula Water Management District (“MPWMD”) Conservation Balancing 
Account 

 
1. PURPOSE: 

The MPWMD Conservation Balancing Account is a one-way balancing account to track 
conservation-related expenses, surcharges and credits connected to MPWMD’s conservation 
program. The balancing account shall be capped at $899,000 for the three-year period from 
January 1, 2015 through December 31, 2017.  California American Water was granted authority 
to continue this account in Decision (D.) 21-11-018. 
 

2. APPLICABILITY: 
The Monterey Service Area which includes Monterey Main, Hidden Hills, Bishop, and Ryan Ranch. 
 

3. ACCOUNTING PROCEDURE: 
The following entries shall be recorded to the balancing account: 
 

a. A debit entry equal to the amounts spent as part of the program.  
 
b. A credit entry equal to the amounts collected through surcharges. 

 
c. This is a one-way balancing account, whereby California American Water will refund 

customers through the appropriate district Consolidated Expense Balancing Account 
(CEBA): 

 
i.   Amounts that were collected as part of the authorized conservation budget, but    

were not spent and/or 
 

ii. Amounts collected in excess of the authorized conservation budget. 
 

iii. Any amounts subject to refund will be amortized after the end of the rate case 
period. 

 
iv. A debit or credit entry equal to interest on the balance in the account at the 

beginning of the month and half the balance after the above entries, at a rate 
equal to one-twelfth of the rate on 90-day non-financial Commercial Paper, as 
reported in the Federal Reserve Statistical Release, H.15 or its successor. 

 
4. RATEMAKING PROCEDURE: 

One-way conservation program dollars remain funded through a separate surcharge and 
tracked, along with related expenses, in the MPWMD Conservation Balancing Account. The 
dollars funded begin with the start of the rate case cycle and continue through the end of 
the cycle. Upon Commission review and approval, balances shall be transferred to the 
appropriate district CEBA(s) for refund. 
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AF.      Purchased Water, Purchased Power and Pump Tax Balancing Account 
 

1.    PURPOSE: 
The purpose of the Purchased Water, Purchased Power and Pump Tax Balancing Account is to 
track differences in the aforementioned expenses based upon changes in recorded unit prices 
versus adopted. California American Water was granted authority to maintain this balancing 
account in Decision (D.) 21-11-018. 

 
2.    APPLICABILITY: 

Not currently applicable to any California American Water Service Areas.  
 

3.    ACCOUNTING PROCEDURE: 
With the approval of the MCBA in D.15-04-007, expense entries past December 31, 2014 will no 
longer be recorded to the account. However, prior balances will remain and interest will continue to 
accrue until all balances are transferred. The entries are as follows: 
 
a. A debit entry will be created each month until December 31, 2014 to record expenses     

associated with the account. The expenses are determined as follows: 
 

i. Difference between recorded unit cost for purchased water and adopted, including 
service charges 

ii. Multiply difference in (i) by recorded quantities 
iii. Difference between recorded unit cost for purchased power and pump taxes and 

adopted 
iv. Multiply difference in (iii) by recorded quantities 
v. Total net balance = (ii) + (iv) 

 
b.       A debit or credit entry equal to interest on the balance in the account at the beginning of the 

month and half the balance after the above entries, at a rate equal to one-twelfth of the rate 
on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release, H.15 
or its successor. 
 

c.       A credit entry will be made to transfer the balances to the appropriate district Consolidated 
Expense Balancing Account's (“CEBA”) upon Commission approval. 

 
4.     RATEMAKING PROCEDURE: 

There is currently no ratemaking component to the balancing account. Requests for recovery of 
any balance are to be processed according to General Order 96-B and Standard Practices or 
otherwise determined in a Commission decision. Upon Commission review and approval, 
balances shall be transferred to the appropriate district CEBA(s) for recovery/refund. 

 
 
 
 
 
 
(T) 
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AL.    Monterey Service Area Pre-2015 Residential Water Revenue Adjustment Mechanism/Modified 
Cost Balancing Account ("WRAM/MCBA") undercollection/recovery Balancing Account 

 
1. PURPOSE: 

The purpose of the WRAM/MCBA pre-2015 Residential undercollection/recovery Balancing 
Account is to track the recovery of the $28.3 million ($32.8 million authorized in Decision 16 -12-
003 minus $4.5 million collected from the existing surcharges) authorized for the residential 
customers by the Commission to be recovered by the authorized monthly meter surcharge over 
a 5-year period beginning on the date of approval of the tariffs by the Commission.  
 

2. APPLICABILITY: 
Applicable to residential and multi-residential customers in the Monterey Service Area which includes 
Monterey Main, Bishop, Hidden Hills, and Ryan Ranch. 
 

3. ACCOUNTING PROCEDURE: 
The following entries shall be recorded to the balancing account and added to the prior accumulated 
monthly balance: 
 

a. A debit entry to record the Commission authorized $32.8 million under-collection of pre-2015 
WRAM/MCBA balances applicable to residential customers. 
 

b. A credit entry to record any amounts the Commission orders to be placed in this account 
from previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA 
balances recovered after July 1, 2015. 

 
c. A monthly credit entry to record the amounts recovered from residential customers. 

 
d. A debit or credit entry equal to interest on the balance in the account at the beginning of 

the month and half the balance after the above entries, at a rate equal to one-twelfth of 
the rate on 90-day non-financial Commercial Paper, as reported and updated monthly in 
the Federal Reserve Statistical Release, H.15 or its successor.   

 
e. The monthly meter surcharges noted below will cease at the earlier of 60-month from 

the Commission approval date of the required tier 2 advice letter or once the balance in 
the account reaches zero. 

 
4. RATEMAKING PROCEDURE: 

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146 
effective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio 
between meter sizes will be placed on the bills of all residential and multi-residential customers until 
such time as the entire initial balance of $28.3 million is recovered, but shall not exceed 60 months. 
The account will accrue interest per item 3d above. 

 
 

 



 
 

CALIFORNIA-AMERICAN WATER COMPANY 

655 W. Broadway, Suite 1410 

San Diego, CA 92101 

    

 Revised Cal. P.U.C. Sheet No. DELETE 

Cancelling Revised Cal. P.U.C. Sheet No. 10207-W 

   
   

 

 PRELIMINARY STATEMENT Sheet 1  
(Continued)  

  
 

 

 
(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1377 J. T. LINAM Date Filed  

Decision  DIRECTOR - Rates & Regulatory Effective  

  Resolution  

 

 

 

 

AM.        Monterey Service Area Pre-2015 Non-Residential Water Revenue Adjustment 
Mechanism/Modified Cost Balancing Account ("WRAM/MCBA") undercollection/recovery 
Balancing Account 

 
1. PURPOSE: 

The purpose of the WRAM/MCBA pre-2015 Non-Residential undercollection/recovery 
Balancing Account is to track the recovery of the $3.5 million ($7.0 million authorized in 
Decision 16-12-003 minus $3.5 million collected from the existing surcharges) authorized for 
the non-residential customers by the Commission to be recovered by the authorized monthly 
meter surcharge over a 5-year period beginning on the date of approval of the tarif fs by the 
Commission. 
 

2. APPLICABILITY: 
Applicable to non-residential customers in the Monterey Service Area which includes Monterey 
Main, Bishop, Hidden Hills, and Ryan Ranch. 
 

3. ACCOUNTING PROCEDURE: 
The following entries shall be recorded to the balancing account and added to the prior 
accumulated monthly balance: 
 
a. A debit entry to record the Commission authorized $7.0 million under-collection of pre-2015 

WRAM/MCBA balances applicable to non-residential customers. 
 

b. A credit entry to record any amounts the Commission orders to be placed in this account 
f rom previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA 
balances recovered after July 1, 2015. 

 
c. A monthly credit entry to record the amounts recovered from non-residential customers. 

 
d. A debit or credit entry equal to interest on the balance in the account at the beginning of the 

month and half the balance after the above entries, at a rate equal to one-twelfth of the rate 
on 90-day non-financial Commercial Paper, as reported and updated monthly in the Federal 
Reserve Statistical Release, H.15 or its successor.   

 
e. The monthly meter surcharges noted below will cease at the earlier of 60-month from the 

Commission approval date of the required tier 2 advice letter or once the balance in the 
account reaches zero 

 
4. RATEMAKING PROCEDURE: 

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146 
ef fective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio 
between meter sizes will be placed on the bills of all non-residential customers until such time as 
the entire initial balance of $3.5 million is recovered but shall not exceed 60 months. The account 
will accrue interest per item 3d above. 
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BC.       Fruitridge Vista Meter Installation Memorandum Account (FVMIMA) 

1. PURPOSE:   
 
The purpose of the FVMIMA is to record the incremental Operation and Maintenance (O&M) 
expenses and the revenue requirement of facilities associated with meter installation in the 
Fruitridge Vista service area during 2020. Costs include, but are not limited to, incremental O&M 
expenses, meter costs, service installation and replacement costs, engineering and design costs, 
project management costs, and permitting costs. California American Water was granted 
authority to establish this account in Decision 19-12-038. 

 
2. APPLICABILITY:   

 
The FVMIMA shall only be used to track costs associated with meter installation costs in the 

Fruitridge Vista service area incurred in 2020.  

 

3. RATEMAKING PROCEDURE: 
The memorandum account currently has no rate component. 

 
4. ACCOUNTING PROCEDURE:  

 
Expenditure Entries: 
a. A debit entry shall be made to the FVMIMA to record all incremental O&M-related costs. 
 
Revenue Requirement Entries: 
b. Debit entries will also be made for amounts equal to the revenue requirements of each 

capital expenditure at California American Water’s authorized rate of return and related 
expenses (including return, income taxes, ad valorem tax, depreciation, and other taxes and 
fees). 

 
Interest: 
c. Interest shall accrue on the FVMIMA on a monthly basis by applying a rate equal to one- 

twelf th of the 3-month Commercial Paper Rate, as reported in the Federal Reserve 
Statistical Release, to the average of the beginning-of-month and the end-of-month 
balances. 

 
4. EFFECTIVE DATE: 

 
The FVMIMA shall have the effective date of February 04, 2020. 
 

5. DISPOSITION: 
 
Disposition of amounts recorded in the FVMIMA shall be determined through a Tier 3 advice letter 
f iling or in California American Water’s next General Rate Case application or as otherwise 
determined by the Commission. Upon Commission review and approval, balances shall be 
transferred to the appropriate district’s CEBA for recovery/refund. 
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BE.  Sacramento District Voluntary Conservation or Mandatory Rationing Memorandum Account. 
 

1. Purpose: 
The purpose of this Voluntary Conservation or Mandatory Rationing Memorandum Account 
(VCMRMA) is to track impacts of voluntary conservation or mandatory rationing on variable 
expenses for purchase water, pump tax and power for future disposition in the Sacramento 
Service Area.  The commission has determined that this mechanism is appropriate in 
coordination with increasing water conservation activities or mandatory rationing required by 
outside governmental agencies or entities.  D.18-12-021 authorized continuation of the account 
with the modification that the account exclude lost revenues associated with reduced sales from 
being recorded in the account. 

 
2. APPLICABILITY: 

Applicable to the Sacramento Service Area, excluding Private and Residential Fire Protection 
Service. 
 

3. ACCOUNTING PROCEDURE: 
California American Water shall maintain the VCRAMA by making entries at the end of each 
month as follows: 
 
a. Most recent adopted variable expense for purchase water, pump tax and power. 
b. Actual recorded variable expenses. 
c. Total net VCRAMA balance (a-d) 
d. A negative (-) balance in the memorandum account reflects a utility over collection to be 

refunded, while a positive balance reflects a utility under collection to be recovered in rates. 
e. The Company will record the accumulated VCRAMA balance monthly, by adding its entry in 

section d above to the prior accumulated monthly balance. 
f. Interest shall accrue on a monthly basis by applying a rate equal to one-twelfth of the 3-month 

non-f inancial Commercial Paper, as reported in the Federal reserve statistical Release, to the 
average of the beginning-of-month and the end-of-month balances. 

g. Before seeking recovery of the VCRAMA balance, the balance shall be reduced by an 
amount equal to a 20-basis point reduction in the most recently adopted return on equity. 

 
4. RATEMAKING PROCEDURE:  

There is currently no ratemaking component to the memorandum account.  Request for recovery 
of  any balance are to be processed according to General Order 96-B and Standard Practices or 
otherwise determined in a Commission decision. Upon Commission review and approval; 
balances shall be transferred to the appropriate the Sacramento Service Area CEBA for 
recovery/refund.  

 

 
 
 
 
 
 
 
 
 
 
 

(T) 
 
 
 

(T) 
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BY MAIL: 
 

 

Lloyd W. Lowrey, Jr., ESQ. 
Noland, Hamerly, Etienne & Hoss 
333 Salinas Street 
Salinas, CA 93901 

 

Mark Brooks 
Utility Workers Union Of America 
521 Central Ave.  
Nashville, TN 37211 

Maxine Harrison 
California Public Utilities Commission 
Executive Division 
320 West 4th Street Suite 500 
Los Angeles, CA 90013 

 

Wallin, Kress, Reisman & Krantiz, LLP 
11355 West Olympic Blvd., SUITE 300 
Los Angeles, CA 90064 

 

Ann Camel 
City Clerk 
City of Salinas 
200 Lincoln Avenue 
Salinas, CA 93901 

Gregory J. Smith, County Clerk 
County of San Diego 
County Administration Center 
1600 Pacific Highway, Room 260 
San Diego, CA 92101 

 

Barbara Delory 
4030 Bartlett Avenue 
Rosemead, CA 91770-1332 

 

Carol Nickborg 
POB 4029 
Monterey, CA  93942 
 

Jim Sandoval, City Manager 
City of Chula Vista 
276 Forth Avenue 
Chula Vista, CA 91910 

 

Gary E. Hazelton 
County Clerk – Recorder 
Santa Cruz County 
701 Ocean Street, Room 210 
Santa Cruz, CA 95060 

 
Steven J. Thompson 
5224 Altana Way 
Sacramento, CA 95814 

Sacramento County WMD 
827 7th Street, Room 301 
Sacramento, CA 95814 

 

Henry Nanjo 
Department of General Services 
Office of Legal Services, MS-102 
PO Box 989052 
West Sacramento, CA 95798-9052 

 
Hatties Stewart 
4725 S. Victoria Avenue 
Los Angeles, CA 90043 

Citrus Heights Water District 
6230 Sylvan Road 
Citrus Heights, CA 95610 
rchurch@chwd.org 

 

City of Chula Vista 
Director of Public Works 
276 Forth Avenue 
Chula Vista, CA 91910 

 

Anne Moore, City Attorney 
City of Chula Vista 
276 Forth Avenue 
Chula Vista, CA 91910 

San Gabriel County Water District 
8366 Grand Ave 
Rosemead, CA 91770 

 

City of Camarillo 
601 Carmen Drive 
Camarillo, CA 93010 

 

Karen Crouch 
City Clerk,  
Carmel-By-The-Sea 
PO Box CC 
Carmel-by-the-Sea, CA 93921 
 Louis A. Atwell 

Director of Public Works 
City of Inglewood 
One W. Manchester Blvd. 
Inglewood, CA 90301 

 

Los Angeles Docket Office 
California Public Utilities Commission 
320 West 4th Street, Suite 500 
Los Angeles, CA 90013 

 

Marcus Nixon 
Asst. Public Advisor 
320 W. 4th Street, Suite 500 
Los Angeles, CA 90013 
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James R. Lough, City Attorney 
City of Imperial Beach 
825 Imperial Beach Blvd. 
Imperial Beach, CA 91932 

 

Ventura County Waterworks District 
7150 Walnut Canyon Road 
P.O. Box 250 
Moorpark, CA 93020 

 

Temple City 
City Clerk 
9701 Las Tunas Dr.   
Temple City, CA 91780     

Robert C. Baptiste 
9397 Tucumcari Way 
Sacramento, CA 95827-1045 

 

 Michelle Keith 
City Manager 
City of Bradbury 
600 Winston Avenue 
Bradbury, CA 91008 

 

City of Los Angeles 
Department of Water and Power 
111 North Hope Street 
Los Angeles, CA  90012 
Attn:  City Attorney  

Mario Gonzalez 
111 Marwest Commons circle 
Santa Rosa, CA 95403 

 

City of Sand City 
City Hall 
California & Sylvan Avenues 
Sand City, CA  93955 
Attn:  City Clerk 

 

Darryl D. Kenyon 
Monterey Commercial Property Owners 
Association 
P.O. Box 398  
Pebble Beach, CA 93953 

William M. Marticorena 
Rutan & Tucker, LLP 
611 Anton Blvd., 14th  Floor 
Costa Mesa, CA 92626-1931 

 

Yazdan Enreni, P.E. 
Public Works Director 
Monterey County DPW 
168 West Alisal Steet, 2nd Floor 
Salinas, CA 93901-4303 
 

 

Edward W. O’Neill 
Davis Wright Tremaine LLP 
505 Montgomery Street 
San Francisco, CA 94111-6533 

James L. Markman 
Richards, Watson & Gershon 
355 South Grand Avenue, 40th  Floor 
Los Angeles, CA 90071-3101 

 

Fruitridge Vista Water Company 
P.O. Box 959 
Sacramento, CA 95812 

 
Marc J. Del Piero 
4062 El Bosque Drive 
Pebble Beach, CA 93953-3011 

Rex Ball 
SR/WA, Senior Real Property MGMT 
County of Los Angeles 
222 South Hill Street, 3rd Floor 
Los Angeles, CA 90012 

 

Monterey Regional Water Pollution 
Control Agency (MRWPCA) 
5 Harris Court Road. Bldg D. 
Monterey, CA 93940 
 

 
Barbara Morris Layne 
36652 Hwy 1, Coast Route 
Monterey, CA 93940 

City of San Gabriel 
City Clerk 
425 S. Mission Drive 
San Gabriel, CA 91776 

 

Carol Smith 
6241 Cavan Drive, 3 
Citrus Heights, CA 95621 

 

Irvin L. Grant 
Deputy County Counsel 
County of Monterey 
168 W. Alisal Street, 3rd floor 
Salinas, CA 93901-2680 

 Michelle Keith 
City Manager 
City of Bradbury 
600 Winston Avenue 
Bradbury, CA 91008 

 

Anthony La Bouff, County Counsel 
Placer County 
175 Fulweiler Avenue 
Auburn, CA 95603 

 

Deborah Mall, City Attorney 
City of Monterey 
512 Pierce Street 
Monterey, CA 93940 
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Penngrove/Kenwood Water Co 
4984 Sonoma Hwy 
Santa Rosa 95409 

 

Will and Carol Surman 
36292 Highway One 
Monterey, CA  93940 
 

 
City of Thousand Oaks Water Dept. 
2100 E. Thousand Oaks Blvd. 
Thousand Oaks, CA 91362 

City of Monrovia 
City Clerk 
415 South Ivy Ave 
Monrovia, CA 91016 

 

Don Jacobson 
115 Farm Road 
Woodside, CA  94062-1210 
 

 
Rio Linda Water District 
730 L Street 
Rio Linda, CA 95673 

City of Rosemead 
City Clerk 
8838 E. Valley Blvd 
Rosemead, CA 91770 

 

Jose E. Guzman, Jr. 
Guzman Law Offices 
288 Third Street, Ste. 306 
Oakland, CA 94607 

 

Robert A. Ryan, Jr. 
County of Sacramento 
Downtown Office 
700 H Street, Suite 2650 
Sacramento, CA 95814 

Alco Water Service 
249 Williams Road 
Salinas, CA  93901 

 

Sacramento Suburban Water District 
3701 Marconi Avenue, Suite 100 
Sacramento, CA 95821-5303 

 

Gail T. Borkowski, Clerk of the Board 
County of Monterey 
P.O. Box 1728 
Salinas, CA 93902 

     

BY E-MAIL: 
 

 

Lori Ann Dolqueist 
Nossaman LLP 
50 California Street, 34th Floor 
San Francisco, CA 94111 
ldolqueist@nossaman.com 

 

Morgan Foley, City Attorney 
City of Coronado 
1825 Strand Way 
Coronado, CA 92118 
mfolley@mclex.com 

Public Advocates Office  

California Public Utilities Commission 
dra_water_al@cpuc.ca.gov 

 

 

Richard Rauschmeier 
California Public Utilities Commission 

PAO - Water Branch, Rm 4209 

505 Van Ness Ave 
San Francisco, CA 94102 
rra@cpuc.ca.gov 

 

Ms. Lisa Bilir 
California Public Utilities Commission 
Public Advocates Office  
505 Van Ness Avenue 
San Francisco, CA 94102 
lwa@cpuc.ca.gov  

Sunnyslope Water Company 
1040 El Campo Drive 
Pasadena, CA 91109 
sswc01_jcobb@sbcglobal.net 

 

East Pasadena Water Company 
3725 Mountain View  
Pasadena, CA 91107 
larry@epwater.com 

 

Veronica Ruiz, City Clerk 
City of San Marino 
2200 Huntington Drive, 2nd floor 
San Marino, CA 91108 
vruiz@cityofsanmarino.org 
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City of Duarte  
City Clerk 
1600 Huntington Drive 
Duarte, CA 91010 
akanam@accessduarte.com 

 

David E. Morse 
1411 W. Covell Blvd., Suite 106-292 
Davis, CA 95616-5934 
demorse@omsoft.com 

 

Cliff Finley, PE 
Director of Public Works 
City of Thousand Oaks 
2100 Thousand Oaks Blvd 
Thousand Oaks, CA 91363 
cfinley@toaks.org 

B. Tilden Kim 
Attorney At Law 
Richards Watson & Gershon 
355 South Grand Avenue, 40th  Floor 
Los Angeles, CA 90071 
tkim@rwglaw.com  
 

 
Barry Gabrielson 
 bdgabriel1@aol.com 

 

Placer County Water Agency 
Customer Service Department 
customerservices@pcwa.net 
 

Monterey Peninsula Water Mgmt Dist. 
Chief Financial Officer 
P.O. Box 85 
Monterey, CA 93942 
suresh@mpwmd.net 

arlene@mpwmd.net  

 

John Corona 
Utilities Superintendent 
City of Arcadia Water Dept. 
Arcadia, CA 91006 
jcorona@arcadiaca.gov  
 

 

John K. Hawks 
Executive Director 
California Water Association 
601 Van Ness Avenue, Suite 2047 
San Francisco, CA 94102-3200 
jhawks_cwa@comcast.net 

Rates Department 
California Water Service Company 
1720 North First Street 
San Jose, CA 95112 
rateshelp@calwater.com 

 

San Gabriel Valley Water Company 
11142 Garvey Blvd. 
El Monte, CA 91734 
dadellosa@sgvwater.com 

 

Mary Martin 
4611 Brynhurst Ave. 
Los Angeles, CA 90043 
Marymartin03@aol.com 

Laura Nieto 
City of Irwindale 
Chief Deputy City Clerk 
5050 North Irwindale Avenue 
Irwindale, CA 91706 
lnieto@IrwindaleCA.gov  

 

City of Inglewood 
City Hall 
One W. Manchester Blvd. 
Inglewood, CA 90301 
brai@cityofinglewood.org 

 

Brent Reitz 
Capital Services 
P.O. Box 1767 
Pebble Beach CA 93953 
reitzb@pebblebeach.com  

Dana McRae 
County Councel 
County of Santa Cruz 
701 Ocean Street, Room 505 
Santa Cruz, CA 95060 
dana.mcrae@co.santa-cruz.ca.us 

 

James Bouler 
Larkfield/Wikiup Water District Advisory 
133 Eton Court 
Santa Rosa, CA 95403 
jbouler@comcast.net 

 

Marvin Philo 
3021 Nikol Street 
Sacramento, CA 95826 
mhphilo@aol.com 

Citrus Heights Water District 
6230 Sylvan Road 
Citrus Heights, CA 95610 
rchurch@chwd.org 

 

Tim & Sue Madura 
411 Firelight Drive 
Santa Rosa, CA 95403 
suemadura@sbcglobal.net 

 

Jim McCauley, Clerk-Recorder 
Placer County 
2954 Richardson Drive 
Auburn, CA 95603 
skasza@placer.ca.gov 

Johnny Yu 
5356 Arnica Way 
Santa Rosa, CA 95403 
johnnyyu@sbcglobal.net 

 

City of Sacramento, Water Division 
1391 35th Avenue 
Sacramento, CA 95822 
dsherry@cityofsacramento.com 

 

Jim Heisinger 
P.O. Box 5427 
Carmel, CA 93921 
hbm@carmellaw.com 

mailto:tkim@rwglaw.com
mailto:bdgabriel1@aol.com
mailto:suresh@mpwmd.net
mailto:arlene@mpwmd.net
mailto:jcorona@arcadiaca.gov
mailto:lnieto@IrwindaleCA.gov
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Florin County Water District 
P.O. Box 292055 
Sacramento, CA 95829 
fcwd@sbcglobal.net 

 

Amy Van, City Clerk 
City of Citrus Heights 
6237 Fountain Square Drive 
Citrus Heights, CA 95621 
avan@citrusheights.net 

 

Laura L. Krannawitter 
California Public Utilities Commission 
Exectivie Division, Rm 5303 
505 Van Ness Avenue 
San Francisco, CA 94102 
llk@cpuc.ca.gov 

George Riley 
Citizens for Public Water 
1198 Castro Road 
Monterey, CA 91940 
georgetriley@gmail.com 

 

Linda Garcia, City Clerk 
City of Isleton 
P.O. Box 716 
Isleton, CA 95641 
lgarcia@cityofisleton.com 

 

City of Monterey 
City Hall 
Monterey, CA  93940 
Attn:  City Clerk 
connolly@ci.monterey.ca.us 

City of Del Rey Oaks 
City Hall 
650 Canyon Del Rey Road 
Del Rey Oaks, CA  93940 
Attn:  City Clerk 
citymanager@delreyoaks.org 
kminami@delreyoaks.org 

 

Gail T. Borkowski, Clerk of the Board 
County of Monterey 
P.O. Box 1728 
Salinas, CA  93902 
boydap@co.monterey.ca.us 

 

City of Seaside, City Hall 
Seaside, CA  93955 
Attn:  City Clerk 
dhodgson@ci.seaside.ca.us  
to’halloran@ci.seaside.ca.us  
cityatty@ix.netcom.com 
cityattorney@ci.seaside.ca.us  

David C. Laredo and Fran Farina 
Attorneys at Law 
DeLay & Laredo 
606 Forest Ave 
Pacific Grove, CA 93950 
dave@laredolaw.net 
fran@laredolaw.net  

 

Bernardo R. Garcia 
PO Box 37 
San Clemente, CA 92674-0037 
uwua@redhabanero.com 

 

City of Salinas 
Vanessa W. Vallarta – City Attorney 
200 Lincoln Avenue 
Salinas, CA 93901 
vanessav@ci.salinas.ca.us 
chrisc@ci.salinas.ca.us 

City of El Monte  
Chief Deputy City Clerk 
11333 Valley Blvd 
El Monte CA 91731-3293 
Cityclerk@elmonteca.gov 

 

Mike Niccum 
General Manager 
Pebble Beach Community Svcs. District 
3101 Forest Lake Road 
Pebble Beach, CA  93953 
mniccum@pbcsd.org 

 

Audrey Jackson 
Golden State Water Company 
630 E. Foothill Blvd. 
San Dimas, CA 91773 
afjackson@gswater.com 

Lloyd Lowery Jr. 
Noland, Hammerly, Etienne & Hoss P.C. 
333 Salinas St 
PO Box 2510 
Salinas, CA 93902-2510 
llowrey@nheh.com 

 

Carmel Area Wastewater District 
3945 Rio Road 
Carmel, CA 93923 
buikema@cawd.org 

 

David Heuck 
Accounting 
2700 17 Mile Drive 
Pebble Beach, CA 93953 
heuckd@pebblebeach.com 

Linda K. Hascup, City Clerk 
City of Coronado 
1825 Strand Way 
Coronado, CA 92118 
cityclerk@coronado.ca.us 

 

Monterey Peninsula Water Mgmt Dist. 
Chief Financial Officer 
P.O. Box 85 
Monterey, CA 93942 
suresh@mpwmd.net 

 

Mr. Jan Goldsmith, City Attorney 
City of San Diego 
202 ‘C’ Street 
San Diego, CA 92101 
cityattorney@sandiego.gov 

mailto:dhodgson@ci.seaside.ca.us
mailto:cityatty@ix.netcom.com
mailto:cityattorney@ci.seaside.ca.us
mailto:dave@laredolaw.net
mailto:fran@laredolaw.net
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Thomas Montgomery, County Counsel 
County of San Diego 
County Administration Center 
1600 Pacific Highway, Room 260 
San Diego, CA 92101 
thomas.montgomery@sdcounty.ca.gov 

 

Jacque Hald, City Clerk 
City of Imperial Beach 
825 Imperial Beach Blvd. 
Imperial Beach, CA 91932 
ibcclerk@cityofib.org 

 

 Elizabeth Maland, City Clerk 
City of San Diego 
202 ‘C’ Street 
San Diego, CA 92101 
cityclerk@sandiego.gov 

Sheri Damon 
City of Seaside, City Attorney 
440 Harcourt Avenue 
Seaside, CA  93955 
cityatty@ix.netcom.com 
cityattorney@ci.seaside.ca.us  

 

Susan Sommers 
City Of Petaluma 
P.O. Box 61 
Petaluma, Calif. 94953 
suesimmons@ci.petaluma.ca.us  

 

Jon Giffen 
City Attorney 
City of Carmel-By-The-Sea 
P.O. Box 805 
Carmel-By-The-Sea, CA 93921 
jgiffen@kaglaw.net  
 

Rafael Lirag 
California Public Utilities Commission 
Administrative Law Judge 
505 Van Ness Avenue Room 4101  
San Francisco, CA 94102-3214 
Rafael.lirag@cpuc.ca.gov  

 

County of Ventura 
800 South Victoria Avenue 
Ventura, CA 93009 
wspc@ventura.org 
 

 

William Burke 
Deputy County Counsel 
County of Sacramento 
600 8th Street 
Sacramento, CA 95814 
burkew@saccounty.net  

mailto:cityatty@ix.netcom.com
mailto:cityattorney@ci.seaside.ca.us
mailto:suesimmons@ci.petaluma.ca.us
mailto:jgiffen@kaglaw.net
mailto:Rafael.lirag@cpuc.ca.gov
mailto:wspc@ventura.org
mailto:burkew@saccounty.net
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CALIFORNIA-AMERICAN WATER COMPANY 

655 W. Broadway, Suite 1410 

San Diego, CA 92101 

 

Revised Cal. P.U.C. Sheet No. 10265-W 

Cancelling Revised Cal. P.U.C. Sheet No. 9896-W 

Schedule No. MO-1-SF Sheet 2 
GENRAL METERED SERVICE in the Monterey Service Area Tariff Area 

SINGLE FAMILY RESIDENTIAL CUSTOMERS 

(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1353 J. T. LINAM Date Filed 

Decision DIRECTOR - Rates & Regulatory Effective 

Resolution 

 

CENTRAL DIVISION TARIFF AREA 

SPECIAL CONDITIONS: 
General Items: 

Monterey Service Area 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules.

2. Multi-Use Customers (formerly Residential Fire Protection Service “R.F.P.S.”) are assessed a
surcredit as listed on CA-Muti-Use.

3. Qualifying low-income customers can receive a discount on their bill. Customers must apply with
the Company for acceptance into the low-income program. For additional details, please see Tariff
Schedule CA-CAP.

4. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves
owing the Company, service to subsequent tenants in that unit will, at the Company’s option, be
furnished on the account of the landlord or property owner.

5. Moratorium: In portions of the Monterey District served, in whole or part, by Carmel River
diversions, and subject to the following conditions and restrictions, California-American Water
Company shall deny requests for new service connections and prohibit any increased use of water
at existing service addresses resulting from a change in zoning or use:

a. California-American Water Company shall not deny such requests or prohibit such increased
use where all necessary written approvals for project construction and connection to
California-American Water Company’s system had been obtained prior to October 20, 2009.

b. California-American Water Company shall not deny the installation of additional meters at an
existing service provided that the additional metering does not result in an increase in water
use.

c. This special condition does not authorize California-American Water Company to deny service
to:

i. the area served by the Carmel Area Wastewater District Water Entitlement pursuant to
Monterey Peninsula Water Management District Ordinances 39 and 109 and Rule 23.5,
prior to January 1, 2017;

ii. the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula
Water Management District Ordinance 132 and Rule 23.6;

iii. Security National Guaranty, Inc. under its frontloading agreement;

iv. a connection or increased use where an authorized official of the State Water Resources
Control Board has given written approval.

(N) 
(D) 

(L) 

(N) 

(L) 
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 Schedule No. MO-1-MF Sheet 2  
GENERAL METERED SERVICE in the Monterey Service Area Tariff Area  

MULTI-FAMILY RESIDENTIAL CUSTOMERS  
 

 

 
(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1353 J. T. LINAM Date Filed  

Decision  DIRECTOR - Rates & Regulatory Effective  

  Resolution  
 

 

 

 

 

CENTRAL DIVISION TARIFF AREA  
 
SPECIAL CONDITIONS: 
General Items: 
 

Monterey Service Area 
 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and 
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules. 

2. Multi-Use Customers (formerly Residential Fire Protection Service “R.F.P.S.”) are assessed a 
surcredit as listed on CA-Multi-Use. 
 

3. Qualifying low-income customers can receive a discount on their bill. Customers must apply with 
the Company for acceptance into the low-income program. For additional details, please see 
Tariff Schedule CA-CAP. 

4. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves 
owing the Company, service to subsequent tenants in that unit will, at the Company's option, be 
furnished on the account of the landlord or property owner. 

5. Moratorium: In portions of the Monterey District served, in whole or part, by Carmel River 
diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of 
water at existing service addresses resulting from a change in zoning or use: 

a.  California-American Water Company shall not deny such requests or prohibit such increased 
use where all necessary written approvals for project construction and connection to 
California-American Water Company’s system had been obtained prior to October 20, 2009. 

 
b.  California-American Water Company shall not deny the installation of additional meters at an 

existing service provided that the additional metering does not result in an increase in water 
use. 

 
c.   This special condition does not authorize California-American Water Company to deny service 

to: 
 
i.     the area served by the Carmel Area Wastewater District Water Entitlement pursuant to 

Monterey Peninsula Water Management District Ordinances 39 and 109 and Rule 23.5, 
prior to January 1, 2017; 

 
ii.    the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula 

Water Management District Ordinance 132 and Rule 23.6; 
 
iii.   Security National Guaranty, Inc. under its frontloading agreement; 
 
iv.   a connection or increased use where an authorized official of the State Water Resources 

Control Board has given written approval. 
 

(L) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(L) 
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 Schedule No. MO-1C Sheet 5  
GENERAL METERED SERVICE in the Monterey Service Area Tariff Area  

NON-RESIDENTIAL CUSTOMERS  
 

 

 
(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1353 J. T. LINAM Date Filed  

Decision  DIRECTOR - Rates & Regulatory Effective  

  Resolution  
 

 

 

 

CENTRAL DIVISION TARIFF AREA (Continued)  
 
SPECIAL CONDITIONS (Continued): 
General Items:  
 

Monterey Service Area (Continued) 
 

8. Rate BMP Compliant will be defined as follows: (Continued) 
b. Outdoor Usage (Continued) 

ii. Turf grass areas that receive supplemental irrigation must be watered with gear drive 
rotor sprinklers, multi stream, multi trajectory rotating sprinklers, high efficiency fixed 
spray nozzles or sub surface low volume emitters. 

iii. Low volume irrigation is encouraged for landscaped areas containing trees, shrubs and 
groundcover. The use of standard fixed spray nozzles will not be allowed in landscape 
beds measuring 3’ or less. 

iv. All automated irrigation controllers must include sensors, or devices that interrupt, or delay 
a scheduled irrigation event due to rainfall that equals or exceeds an established 
threshold. 

v. Hoses used to hand water landscaped areas must be equipped with a positive shut off 
device. 

 
9. Every meter will be categorized and issued a single bill unless a customer requests that a single 

consolidated bill be provided and then only if the system is capable of doing so without loss of 
any necessary data or delays in billing. 

 
10. Moratorium: In portions of the Monterey Service Area served, in whole or part, by Carmel River 

diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of 
water at existing service addresses resulting from a change in zoning or use: 

 
a. California-American Water Company shall not deny such requests or prohibit such 

increased use where all necessary written approvals for project construction and 
connection to California-American Water Company’s system had been obtained prior 
to October 20, 2009;  

b. California-American Water Company shall not deny the installation of additional 
meters at an existing service provided that the additional metering does not result in 
an increase in water use. 

c. This special condition does not authorize California-American Water Company to 
deny service to: 

i. the area served by the Carmel Area Wastewater District Water Entitlement 
pursuant to Monterey Peninsula Water Management District Ordinances 39 
and 109 and Rule 23.5, prior to January 1, 2017 ; 

ii. the area served by the Sand City Water Entitlement pursuant to Monterey 
Peninsula Water Management District Ordinance 132 and Rule 23.6; 

iii. Security National Guaranty, Inc. under its frontloading agreement; 
iv. a connection or increased use where an authorized official of the State Water 

Resources Control Board has given written approval. 

(N) 
 
 
 
 

(N) 
 

(L) 
 
 
 
 
 
 
 
 
 
 

(L) 
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 Schedule No. MO-1O Sheet 3  
GENERAL METERED SERVICE in the Monterey Service Area Tariff Area  

OTHER CUSTOMERS  
 

 

 
(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1353 J. T. LINAM Date Filed  

Decision  DIRECTOR - Rates & Regulatory Effective  

  Resolution  
 

 

 

 

CENTRAL DIVISION TARIFF AREA 
 
SPECIAL CONDITIONS 

   General Items: 
 

Monterey Service Area 
 

1. The boundaries in which the above rates apply are as set forth in the Preliminary Statement and 
delineated on the Tariff Service Area Maps filed as a part of these tariff schedules. 

 
2. Every meter will be categorized and issued a single bill unless a customer requests that a single 

consolidated bill be provided and then only if the system is capable of doing so without loss of any 
necessary data or delays in billing. 

 
3. This rate design shall remain in effect and until ordered otherwise by the Commission. 
 
4. Permanent Service to Other Water Utility consumption blocks are outlined as follows:  

a. Block 1: 52 CGL’s of water per residential living unit 
b. Block 2: An additional 52 CGL’s of water per residential living unit above Block 1 
c. Block 3: All water in excess of 104 CGL’s per residential living unit 

 
5.  Moratorium: In portions of the Monterey Service Area served, in whole or part, by Carmel River 

diversions, and subject to the following conditions and restrictions, California-American Water 
Company shall deny requests for new service connections and prohibit any increased use of water at 
existing service addresses resulting from a change in zoning or use: 
 

a. California-American Water Company shall not deny such requests or prohibit such increased use 
where all necessary written approvals for project construction and connection to California-
American Water Company’s system had been obtained prior to October 20, 2009;  

 
b. California-American Water Company shall not deny the installation of additional meters at an 

existing service provided that the additional metering does not result in an increase in water use. 
 
c.   This special condition does not authorize California-American Water Company to deny service to: 

i. the area served by the Carmel Area Wastewater District Water Entitlement pursuant to 
Monterey Peninsula Water Management District Ordinances 39 and 109 and Rule 23.5, prior 
to January 1, 2017; 

ii. the area served by the Sand City Water Entitlement pursuant to Monterey Peninsula Water 
Management District Ordinance 132 and Rule 23.6; 

iii. Security National Guaranty, Inc. under its frontloading agreement; 
iv. a connection or increased use where an authorized official of the State Water Resources 

Control Board has given written approval. 
 

 
 

 

 

(N) 
 
 
 

 
(N) 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(L) 
 
 

(L) 
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 PRELIMINARY STATEMENT Sheet 1  
Summary Table  
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Advice 1353 J. T. LINAM Date Filed  

Decision  DIRECTOR - Rates & Regulatory Effective  
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Reference Account        Tariff  
 
 
 
 
 
 
 

 

A Territory Served by Utility 10169-W 

B Types and Classes of Service 10169-W 

C Description of Service 10170-W 

D Procedure to Obtain Service 10170-W 

E Symbols 10170-W 

F Affiliate Transaction Rule IV.D.2 Memorandum Account 
(ATRMEMO) 

10171-W 

G Catastrophic Event Memorandum Account (CEMA) 10172-W, 10173-W 

 I Cease and Desist Order Memorandum Account (CDOMA) 10174-W 

J Cease and Desist Order - Penalties and Fines 
Memorandum Account 

10175-W 

K Chromium-6 Memorandum Account – Sacramento Service Area 10176-W, 10177-W 

L Consolidated Expense Balancing Account 10178-W 

M Emergency Rationing Costs Incurred by CAW 
Memorandum Account 

10179-W 

N Endangered Species Act (ESA) Memorandum Account 
(Monterey Service Area) 

10180-W 

P Garrapata Service Area - SDWSRF Loan Repayment 
Balancing Account 

10181-W 

Q MPWMD Conservation Balancing Account 10182-W 

R Customer Assistance Program (CAP) Balancing Account 10183-W, 10184-W 

S NOAA_ESA Memorandum Account 10185-W 

T Other Post-Employment Benefits Balancing Account 10186-W 

U Pension Balancing Account (PBA) 10187-W 

V San Clemente Dam Balancing Account 10188-W 

W Coastal Water Project Memorandum Account 10189-W 

Y Seaside Groundwater Basin Balancing Account 10190-W 

Z Water Contamination Litigation Expense Memorandum Account 

(WCLEMA) 

10191-W 

AA West Placer Memorandum Account 10192-W 

AB Water Revenue Adjustment Mechanism/Modification Cost Balancing 

Account (WRAM/MCBA) 

10193-W, 10194-W, 

10195-W, 10196-W 

AD Water Cost of Capital Mechanism (WCCM) 10197-W 

AE Credit Card Fees Memorandum Account 10198-W 

AF Purchased Water, Purchased Power and Pump Tax BA 10199-W 

AG School Lead Testing Memorandum Account (SLTMA) 10200-W 

AH The Memorandum Account for Environmental Improvement and 

Compliance Issues for Acquisitions 

10201-W 

AI Dunnigan Consulting Memorandum Account 10202-W 

AJ Water-Energy Nexus Program Memorandum Account (WENMA) 10203-W 
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Reference Account        Tariff  
 
 
 
 
 
 
 
 
 
 

(D) 
(D) 

 
 
 
 
 
 
 

(D) 
 

(D) 
(D) 

 
 
 
 
 
 
 
 
 

(P) 
 
 

(L) 
 

(L) 
 

(L) 
(P) 
(P) 
(N) 
(N) 
(N) 
(N) 

AK Special Facilities Fee Memorandum Account 10204-W, 10205-W 

AL Monterey Service Area Pre-2015 Residential Water Revenue 
Adjustment Mechanism/Modified Cost Balancing Account 
(“WRAM/MCBA”) Under-collection/recovery Balancing Account 

10206-W 

AM Monterey Service Area Pre-2015 Non-Residential Water Revenue 
Adjustment Mechanism/Modified Cost Balancing Account 
(“WRAM/MCBA”) Under-collection/recovery Balancing Account 

10207-W 

AN Public Safety Power Shut-Off Memorandum Account (PSPSMA) 10208-W, 10209-W 

AO 2019 General Rate Case Interim Rate True-up Memorandum 
Account 

10210-W 

AR Sustainable Groundwater Management Act Memorandum Account 
(SGMA) 

10211-W 

AS Group Insurance Balancing Account (GIBA) 10212-W 

AT Rio Plaza Groundwater Management Memorandum Account 10213-W 

AU Rio Plaza Transaction Memorandum Account 10214-W 

AV MPSWP Phase 1 Project Cost Memorandum Account (PCMA) 10215-W 

AW MPSWP Operations and Maintenance Memorandum Account 
(MOMMA) 

10216-W 

AX Meadowbrook CIAC Regulatory Asset 10217-W 

AZ Monterey Wastewater Purchased Power Balancing Account 10218-W 

BC Fruitridge Vista Meter Installation Memorandum Account (FVMIMA) 10219-W 

BD Fruitridge Vista Transaction Memorandum Account (FVTMA) 10220-W 

BE Sacramento Service Area Voluntary Conservation or Mandatory 
Rationing Memorandum Account (VCMRMA) 

10221-W 

BF Hillview Service Area Memorandum & Balancing Accounts 10222-W 

BG Hillview Memorandum Account for Deferred Income Taxes 
(HMADIT) 

10223-W 

BH Central Basin Contamination Memorandum Account 10224-W 

BI Drought Memorandum Account (DRMA) 10225-W 

BJ Fruitridge Vista Multifamily Meter Retrofit Memorandum 
Account (MFMRMA)  

10226-W 

BK East Pasadena Transaction Memorandum Account (EPTMA) 10227-W 

BL East Pasadena Purchased Power Balancing Account 
(EPPPBA) 

10228-W 

BM East Pasadena Purchased Water Balancing Account 
(EPPWBA) 

10229-W 

BN East Pasadena Pumping Assessment Cost Balancing Account 
(EPPACBA) 

10230-W 

BO Drinking Water Fees Memorandum Account 10231-W 

BP TCP Litigation Proceeds Memorandum Account 10232-W 

BQ Central Satellite Service Area - Cost Allocation Tariff 10233-W, 10234-W 

BR Central Division – Chualar System – Tariff Rate Design 10235-W 

BS Larkfield Consolidation Tariff 10236-W, 10237-W 

BT Annual Consumption Adjustment Mechanism 10238-W 
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CALIFORNIA-AMERICAN WATER COMPANY 

655 W. Broadway, Suite 1410 

San Diego, CA 92101 

Revised Cal. P.U.C. Sheet No. 10182-W 

Cancelling Original Cal. P.U.C. Sheet No. 9647-W 

PRELIMINARY STATEMENT Sheet 1 
(Continued) 

(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C.) 

Advice 1353 J. T. LINAM Date Filed 

Decision DIRECTOR - Rates & Regulatory Effective 

Resolution 

 

Q. Monterey Peninsula Water Management District (“MPWMD”) Conservation Balancing
Account

1. PURPOSE:
The MPWMD Conservation Balancing Account is a one-way balancing account to track
conservation-related expenses, surcharges and credits connected to MPWMD’s conservation
program. The balancing account shall be capped at $899,000 for the three-year period from
January 1, 2015 through December 31, 2017.  California American Water was granted authority
to continue this account in Decision (D.) 21-11-018.

2. APPLICABILITY:
The Monterey Service Area which includes Monterey Main, Hidden Hills, Bishop, and Ryan Ranch.

3. ACCOUNTING PROCEDURE:
The following entries shall be recorded to the balancing account:

a. A debit entry equal to the amounts spent as part of the program.

b. A credit entry equal to the amounts collected through surcharges.

c. This is a one-way balancing account, whereby California American Water will refund
customers through the appropriate district Consolidated Expense Balancing Account
(CEBA):

i. Amounts that were collected as part of the authorized conservation budget, but
were not spent and/or

ii. Amounts collected in excess of the authorized conservation budget.

iii. Any amounts subject to refund will be amortized after the end of the rate case
period. 

iv. A debit or credit entry equal to interest on the balance in the account at the
beginning of the month and half the balance after the above entries, at a rate
equal to one-twelfth of the rate on 90-day non-financial Commercial Paper, as
reported in the Federal Reserve Statistical Release, H.15 or its successor.

4. RATEMAKING PROCEDURE:
One-way conservation program dollars remain funded through a separate surcharge and
tracked, along with related expenses, in the MPWMD Conservation Balancing Account. The
dollars funded begin with the start of the rate case cycle and continue through the end of
the cycle. Upon Commission review and approval, balances shall be transferred to the
appropriate district CEBA(s) for refund.

(T)
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AF.      Purchased Water, Purchased Power and Pump Tax Balancing Account 
 

1.    PURPOSE: 
The purpose of the Purchased Water, Purchased Power and Pump Tax Balancing Account is to 
track differences in the aforementioned expenses based upon changes in recorded unit prices 
versus adopted. California American Water was granted authority to maintain this balancing 
account in Decision (D.) 21-11-018. 

 
2.    APPLICABILITY: 

Not currently applicable to any California American Water Service Areas.  
 

3.    ACCOUNTING PROCEDURE: 
With the approval of the MCBA in D.15-04-007, expense entries past December 31, 2014 will no 
longer be recorded to the account. However, prior balances will remain and interest will continue to 
accrue until all balances are transferred. The entries are as follows: 
 
a. A debit entry will be created each month until December 31, 2014 to record expenses     

associated with the account. The expenses are determined as follows: 
 

i. Dif ference between recorded unit cost for purchased water and adopted, including 
service charges 

ii. Multiply difference in (i) by recorded quantities 
iii. Difference between recorded unit cost for purchased power and pump taxes and 

adopted 
iv. Multiply difference in (iii) by recorded quantities 
v. Total net balance = (ii) + (iv) 

 
b.       A debit or credit entry equal to interest on the balance in the account at the beginning of the 

month and half the balance after the above entries, at a rate equal to one-twelfth of the rate 
on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release, H.15 
or its successor. 
 

c.       A credit entry will be made to transfer the balances to the appropriate district Consolidated 
Expense Balancing Account's (“CEBA”) upon Commission approval. 

 
4.     RATEMAKING PROCEDURE: 

There is currently no ratemaking component to the balancing account. Requests for recovery of 
any balance are to be processed according to General Order 96-B and Standard Practices or 
otherwise determined in a Commission decision. Upon Commission review and approval, 
balances shall be transferred to the appropriate district CEBA(s) for recovery/refund. 
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AL.    Monterey Service Area Pre-2015 Residential Water Revenue Adjustment Mechanism/Modified 
Cost Balancing Account ("WRAM/MCBA") undercollection/recovery Balancing Account 

 
1. PURPOSE: 

The purpose of the WRAM/MCBA pre-2015 Residential undercollection/recovery Balancing 
Account is to track the recovery of the $28.3 million ($32.8 million authorized in Decision 16 -12-
003 minus $4.5 million collected from the existing surcharges) authorized for the residential 
customers by the Commission to be recovered by the authorized monthly meter surcharge over 
a 5-year period beginning on the date of approval of the tariffs by the Commission.  
 

2. APPLICABILITY: 
Applicable to residential and multi-residential customers in the Monterey Service Area which includes 
Monterey Main, Bishop, Hidden Hills, and Ryan Ranch. 
 

3. ACCOUNTING PROCEDURE: 
The following entries shall be recorded to the balancing account and added to the prior accumulated 
monthly balance: 
 

a. A debit entry to record the Commission authorized $32.8 million under-collection of pre-2015 
WRAM/MCBA balances applicable to residential customers. 
 

b. A credit entry to record any amounts the Commission orders to be placed in this account 
from previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA 
balances recovered after July 1, 2015. 

 
c. A monthly credit entry to record the amounts recovered from residential customers. 

 
d. A debit or credit entry equal to interest on the balance in the account at the beginning of 

the month and half the balance after the above entries, at a rate equal to one-twelfth of 
the rate on 90-day non-financial Commercial Paper, as reported and updated monthly in 
the Federal Reserve Statistical Release, H.15 or its successor.   

 
e. The monthly meter surcharges noted below will cease at the earlier of 60-month from 

the Commission approval date of the required tier 2 advice letter or once the balance in 
the account reaches zero. 

 
4. RATEMAKING PROCEDURE: 

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146 
effective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio 
between meter sizes will be placed on the bills of all residential and multi-residential customers until 
such time as the entire initial balance of $28.3 million is recovered, but shall not exceed 60 months. 
The account will accrue interest per item 3d above. 
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AM.        Monterey Service Area Pre-2015 Non-Residential Water Revenue Adjustment 
Mechanism/Modified Cost Balancing Account ("WRAM/MCBA") undercollection/recovery 
Balancing Account 

 
1. PURPOSE: 

The purpose of the WRAM/MCBA pre-2015 Non-Residential undercollection/recovery 
Balancing Account is to track the recovery of the $3.5 million ($7.0 million authorized in 
Decision 16-12-003 minus $3.5 million collected from the existing surcharges) authorized for 
the non-residential customers by the Commission to be recovered by the authorized monthly 
meter surcharge over a 5-year period beginning on the date of approval of the tarif fs by the 
Commission. 
 

2. APPLICABILITY: 
Applicable to non-residential customers in the Monterey Service Area which includes Monterey 
Main, Bishop, Hidden Hills, and Ryan Ranch. 
 

3. ACCOUNTING PROCEDURE: 
The following entries shall be recorded to the balancing account and added to the prior 
accumulated monthly balance: 
 
a. A debit entry to record the Commission authorized $7.0 million under-collection of pre-2015 

WRAM/MCBA balances applicable to non-residential customers. 
 

b. A credit entry to record any amounts the Commission orders to be placed in this account 
f rom previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA 
balances recovered after July 1, 2015. 

 
c. A monthly credit entry to record the amounts recovered from non-residential customers. 

 
d. A debit or credit entry equal to interest on the balance in the account at the beginning of the 

month and half the balance after the above entries, at a rate equal to one-twelfth of the rate 
on 90-day non-financial Commercial Paper, as reported and updated monthly in the Federal 
Reserve Statistical Release, H.15 or its successor.   

 
e. The monthly meter surcharges noted below will cease at the earlier of 60-month from the 

Commission approval date of the required tier 2 advice letter or once the balance in the 
account reaches zero 

 
4. RATEMAKING PROCEDURE: 

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146 
ef fective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio 
between meter sizes will be placed on the bills of all non-residential customers until such time as 
the entire initial balance of $3.5 million is recovered but shall not exceed 60 months. The account 
will accrue interest per item 3d above. 
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BC.       Fruitridge Vista Meter Installation Memorandum Account (FVMIMA) 

1. PURPOSE:   
 
The purpose of the FVMIMA is to record the incremental Operation and Maintenance (O&M) 
expenses and the revenue requirement of facilities associated with meter installation in the 
Fruitridge Vista service area during 2020. Costs include, but are not limited to, incremental O&M 
expenses, meter costs, service installation and replacement costs, engineering and design costs, 
project management costs, and permitting costs. California American Water was granted 
authority to establish this account in Decision 19-12-038. 

 
2. APPLICABILITY:   

 
The FVMIMA shall only be used to track costs associated with meter installation costs in the 

Fruitridge Vista service area incurred in 2020.  

 

3. RATEMAKING PROCEDURE: 
The memorandum account currently has no rate component. 

 
4. ACCOUNTING PROCEDURE:  

 
Expenditure Entries: 
a. A debit entry shall be made to the FVMIMA to record all incremental O&M-related costs. 
 
Revenue Requirement Entries: 
b. Debit entries will also be made for amounts equal to the revenue requirements of each 

capital expenditure at California American Water’s authorized rate of return and related 
expenses (including return, income taxes, ad valorem tax, depreciation, and other taxes and 
fees). 

 
Interest: 
c. Interest shall accrue on the FVMIMA on a monthly basis by applying a rate equal to one- 

twelf th of the 3-month Commercial Paper Rate, as reported in the Federal Reserve 
Statistical Release, to the average of the beginning-of-month and the end-of-month 
balances. 

 
4. EFFECTIVE DATE: 

 
The FVMIMA shall have the effective date of February 04, 2020. 
 

5. DISPOSITION: 
 
Disposition of amounts recorded in the FVMIMA shall be determined through a Tier 3 advice letter 
f iling or in California American Water’s next General Rate Case application or as otherwise 
determined by the Commission. Upon Commission review and approval, balances shall be 
transferred to the appropriate district’s CEBA for recovery/refund. 
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BE.  Sacramento District Voluntary Conservation or Mandatory Rationing Memorandum Account. 
 

1. Purpose: 
The purpose of this Voluntary Conservation or Mandatory Rationing Memorandum Account 
(VCMRMA) is to track impacts of voluntary conservation or mandatory rationing on variable 
expenses for purchase water, pump tax and power for future disposition in the Sacramento 
Service Area.  The commission has determined that this mechanism is appropriate in 
coordination with increasing water conservation activities or mandatory rationing required by 
outside governmental agencies or entities.  D.18-12-021 authorized continuation of the account 
with the modification that the account exclude lost revenues associated with reduced sales from 
being recorded in the account. 

 
2. APPLICABILITY: 

Applicable to the Sacramento Service Area, excluding Private and Residential Fire Protection 
Service. 
 

3. ACCOUNTING PROCEDURE: 
California American Water shall maintain the VCRAMA by making entries at the end of each 
month as follows: 
 
a. Most recent adopted variable expense for purchase water, pump tax and power. 
b. Actual recorded variable expenses. 
c. Total net VCRAMA balance (a-d) 
d. A negative (-) balance in the memorandum account reflects a utility over collection to be 

refunded, while a positive balance reflects a utility under collection to be recovered in rates. 
e. The Company will record the accumulated VCRAMA balance monthly, by adding its entry in 

section d above to the prior accumulated monthly balance. 
f. Interest shall accrue on a monthly basis by applying a rate equal to one-twelfth of the 3-month 

non-f inancial Commercial Paper, as reported in the Federal reserve statistical Release, to the 
average of the beginning-of-month and the end-of-month balances. 

g. Before seeking recovery of the VCRAMA balance, the balance shall be reduced by an 
amount equal to a 20-basis point reduction in the most recently adopted return on equity. 

 
4. RATEMAKING PROCEDURE:  

There is currently no ratemaking component to the memorandum account.  Request for recovery 
of  any balance are to be processed according to General Order 96-B and Standard Practices or 
otherwise determined in a Commission decision. Upon Commission review and approval; 
balances shall be transferred to the appropriate the Sacramento Service Area CEBA for 
recovery/refund.  
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