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August 15, 2022 
 
ADVICE LETTER NO. 1383 
 
TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Pursuant to General Order 96-B, California-American Water Company (“California American 
Water”) (U210W) hereby submits for review this advice letter, including tariff sheets applicable 
to California American Water’s Southern Division. 
 
Background: 
California American Water filed Application (“A.”) 20-04-017 requesting the approval of the sale 
of Warring Water Service, Inc.’s (“Warring”) assets to California American Water. On August 4, 
2022, the Commission approved the asset sale in Decision (“D.”) 22-08-005.  
 
Discussion: 
The requests contained in this advice letter relate to Ordering Paragraphs (“OP”) 7 & 10 of D. 22-
08-005, which state: 
 
    7. California American Water Company shall file within 10 days of this decision a Tier 1     

Advice Letter to establish a Warring Transaction Cost Memorandum Account and to 
include Warring in its existing Memorandum Account for Environmental Improvement and 
Compliance Issues for Acquisitions. 

 
   10. California American Water Company’s request for authorization to establish a Warring 

Transaction Memorandum Account to record all of its future transaction costs consistent 
with this Decision is granted. 

 
Based on the foregoing OPs, California American Water submits the following requests to 
incorporate Warring’s memorandum accounts into California American Water’s tariffs.  
 
Request: 
In accordance with OP 7 of D.22-08-005, California American Water requests authorization to 
establish the Warring Transaction Costs Memorandum Account (WTCMA) and to expand 
California American Water’s existing Memorandum Account for Environmental Improvement and 
Compliance Issues with Acquisitions to include Warring.  
 
Effective Date: 
California American Water submits this as a Tier 1 advice letter and requests an effective date 
of August 15, 2022. 
 
Notice: 
Pursuant to Section 4.3 of General Order No. 96-B, a copy of this advice letter is being provided 
to those entities listed in the attached “SERVICE LIST PURSUANT TO SECTION 4.3 OF G.O. 
NO. 96-B.” Per guidance from the California Public Utilities Commission’s Water Division, during 
the COVID-19 pandemic, advice letters will only be delivered electronically to the service list. 

RBN
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Hardcopy advice letters will be mailed as soon as administrative staff are able to return to 
California American Water offices. 
 
RESPONSE OR PROTEST1 
Anyone may respond to or protest this advice letter.  
 
A response supports the filing and may contain information that proves useful to the Commission 
in evaluation the advice letter. 
 
A protest objects to the advice letter in whole or in part and must set forth the specific grounds 
on which it is based.  These grounds are: 

 
(1) The utility did not properly serve or give notice of the advice letter; 
 
(2) The relief requested in the advice letter would violate statute or Commission 
order, or is not authorized by statute or Commission order on which the utility 
relies; 
 
(3) The analysis, calculations, or data in the advice letter contain material errors 
or omissions; 
 
(4) The relief requested in the advice letter is pending before the Commission in 
a formal proceeding; or 
 
(5) The relief requested in the advice letter requires consideration in a formal 
hearing, or is otherwise inappropriate for the advice letter process; or 
 
(6) The relief requested in the advice letter is unjust, unreasonable, or 
discriminatory (provided that such a protest may not be made where it would 
require relitigating a prior order of the Commission.) 
 

 

A protest shall provide citations or proofs where available to allow staff to properly consider the 
protest. 

 
A response or protest must be made in writing or by electronic mail and must be received by the 
Water Division within 20 days of the date this advice letter is filed. The address for mailing or 
delivering a protest is: 
 

Tariff Unit, Water Division, 3rd floor 
California Public Utilities Commission, 

505 Van Ness Avenue, San Francisco, CA 94102 

water_division@cpuc.ca.gov 
 
On the same date the response or protest is submitted to the Water Division, the respondent or 
protestant shall send a copy to California American Water, addressed to: 
 

 
1 G.O. 96-B, General Rule 7.4.1 
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Email Address: 
 

Mailing Address: 

chase.grady@amwater.com 

 

 

 

sarah.leeper@amwater.com 

 

 

ca.rates@amwater.com 

520 Capital Mall, Ste 630 
Sacramento, CA 95814 
Fax: (916) 568-4277 
 

555 Montgomery Street, Suite 816 
San Francisco, CA 94111 
 

520 Capital Mall, Ste 630 
Sacramento, CA 95814 
Fax: (916) 568-4277 
 

Cities and counties that need Board of Supervisors or Board of Commissioners approval to 
protest should inform DWA, within the 20-day protest period, so that a late filed protest can be 
entertained. The informing document should include an estimate of the date the proposed 
protest might be voted on. 
 
If you have not received a reply to your protest within 10 business days, please contact 
Jonathan Morse at (916) 568-4237. 
 
 
 

CALIFORNIA-AMERICAN WATER COMPANY 
 
 
 

Chase Grady 
Associate Rates & Regulatory Analyst

 

 

/s/ Chase Grady 

mailto:chase.grady@amwater.com
mailto:sarah.leeper@amwater.com
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10171-W 
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J Cease and Desist Order - Penalties and Fines 
Memorandum Account 
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K Chromium-6 Memorandum Account – Sacramento Service Area 10176-W, 10177-W 
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M Emergency Rationing Costs Incurred by CAW 
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10179-W 
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T Other Post-Employment Benefits Balancing Account 10186-W 

U Pension Balancing Account (PBA) 10187-W 

V San Clemente Dam Balancing Account 10188-W 

W Coastal Water Project Memorandum Account 10189-W 

Y Seaside Groundwater Basin Balancing Account 10190-W 

Z Water Contamination Litigation Expense Memorandum Account 

(WCLEMA) 

10191-W 

AA West Placer Memorandum Account 10192-W 

AB Water Revenue Adjustment Mechanism/Modification Cost 

Balancing Account (WRAM/MCBA) 

10193-W, 10194-W, 

10195-W, 10196-W 
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AH.      The Memorandum Account for Environmental Improvements and Compliance Issues for 
Acquisitions. 

1. PURPOSE:   

The purpose of the account is to track costs associated with required improvements related to 
environmental and compliance issues in the Dunnigan, Geyserville, Meadowbrook, Rio Plaza, 
Fruitridge Vista, Hillview, East Pasadena, and Piru (Warring) service territories.  Example of such 
costs include, but are not limited to, nitrate mitigation, installation of geosynthetic liners, repair of a 
cracked surface seal on the main well, construction of a back-up well and back–up electrical power 
source to maintain minimum pressure in the event of failure in grid power. This account excluded 
costs related to hexavalent chromium mitigation since there is a separate memorandum account for 
those costs. 

2. APPLICABILITY:   

California American Water’s East Pasadena Service Areas; Hillview Service Areas; Fruitridge Vista 
Service Areas; Sacramento Service Area – Dunnigan, Geyserville, and Meadowbrook Service 
Areas; Los Angeles County District – Rio Plaza, in the City of Oxnard, Piru (Warring), Ventura 
County. 

3. ACCOUNTING PROCEDURE: 
 

a. A debit entry will be created to capture costs associated with the account. 
 

b. A debit or credit entry equal to interest on the balance in the account at the beginning of the 
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate 
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical 
Release, H.15 or its successor. 

 
c. A credit entry will be made to transfer the balances to the appropriate district Consolidated 

Expense Balancing Account’s (“CEBA”) upon Commission approval. 
 

4. RATEMAKING PROCEDURE:  
 
There is currently no ratemaking component to the memorandum account. Requests for recovery of 
any balance are to be processed according to General Order 96-B and Standard Practices or 
otherwise determined in a Commission decision. Upon Commission review and approval, balances 
shall be transferred to the appropriate District CEBA’s for recovery/fund. 
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 BU. Warring Transaction Memorandum Account (WTMA) 
 

1. PURPOSE: 
 

The purpose of the WTMA is to record and track transactional costs associated with the 
purchase of Warring Water Service, Inc. Examples of such costs include but are not 
limited   to expenses for: outside legal services, engineering, surveying, the appraisal, 
customer noticing, and other professional activities necessary to complete the transaction. 
Decision 22-08-005 granted California American Water authority to establish the WTMA. 
 

2. APPLICABILITY: 
 

California American Water’s Piru (Warring) Service Area in Ventura County. 
 

3. ACCOUNTING PROCEDURE: 
 

California-American Water shall maintain the WTMA by making entries at the end of each 
month as follows: 

 

a. A debit entry will be created to capture transaction costs associated with the 
acquisition  of Warring Water Service, Inc. 

 
b. A debit or credit entry equal to interest on the balance in the account at the 

beginning of  the month and half the balance after the above entries, at a rate 
equal to one-twelfth of the rate on 90 day non-financial Commercial Paper, as 
reported in the Federal Reserve Statistical Release, H.15 or it successor. 

 

c. A credit entry will be made to transfer the balances to the appropriate 
district Consolidated Expense Balancing Account’s (CEBA) upon 
Commission approval. 

 

4. RATEMAKING PROCEDURE: 
 

The memorandum account currently has no rate component. 
 

5. DISPOSITION: 
 

Disposition of amounts recorded in the WTMA shall be determined through a Tier 3 advice 
letter  filing or in California American Water’s next General Rate Case application or as 
otherwise determined by the Commission. Upon Commission review and approval, 
balances shall be transferred to the appropriate district’s CEBA for recovery/refund. 

 

(N) 
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BY MAIL: 
 

 
 
 

  

Los Angeles Docket Office 
California Public Utilities Commission 
320 West 4th Street, Suite 500 
Los Angeles, CA 90013 

 

Louis A. Atwell 
Director of Public Works 
City of Inglewood 
One W. Manchester Blvd. 
Inglewood, CA 90301 

 
San Gabriel County Water District 
P.O. Box 2227 
San Gabriel, CA 91776 

City of El Monte  
Water Department 
11333 Valley Blvd. 
El Monte, CA 91734 

 

City of Monrovia 
City Clerk 
415 South Ivy Ave 
Monrovia, CA 91016 

 

City of San Gabriel 
City Clerk 
425 S. Mission Drive 
San Gabriel, CA 91776 

Michelle Keith 
City Manager 
City of Bradbury 
600 Winston Avenue 
Bradbury, CA 91008 

 

Temple City 
City Clerk 
9701 Las Tunas Dr.   
Temple City, CA 91780     

 

William M. Marticorena 
Rutan & Tucker, LLP 
611 Anton Blvd., 14th  Floor 
Costa Mesa, CA 92626-1931 

  

Wallin, Kress, Reisman & Krantiz, LLP 
11355 West Olympic Blvd., SUITE 300 
Los Angeles, CA 90064 

 

Andrew Jackson 
Golden State Water Company 
630 E. Foothill Blvd. 
San Dimas, CA 91773 
afjackson@gswater.com 

 
Bernardo R. Garcia 
PO Box 37 
San Clemente, CA 92674-0037 
 
 

 

Mary Martin 
4611 Brynhurst Ave. 
Los Angeles, CA 90043 
 

 

City of Rosemead 
City Clerk 
8838 E. Valley Blvd 
Rosemead, CA 91770 

James L. Markman 
Richards, Watson & Gershon 
355 South Grand Avenue, 40th  Floor 
Los Angeles, CA 90071-3101 

 

City of Los Angeles 
Department of Water and Power 
111 North Hope Street 
Los Angeles, CA  90012 
Attn:  City Attorney 

 

Veronica Ruiz, City Clerk 
City of San Marino 
2200 Huntington Dr, 2nd Floor 
San Marino, CA 91108 
vruiz@cityofsanmarino.org 

Marcus Nixon 
Asst. Public Advisor 
320 W. 4th Street, Suite 500 
Los Angeles, CA 90013 

 

Barbara Delory 
4030 Bartlett Avenue 
Rosemead, CA 91770-1332 

 

Lenard G. Weiss 
Manatt 
One Embarcadero Center, 30th Floor 
San Francisco, CA 94111 

Hatties Stewart 
4725 S. Victoria Avenue 
Los Angeles, CA 90043 

 

Rex Ball 
SR/WA, Senior Real Property MGMT 
County of Los Angeles 
222 South Hill Street, 3rd Floor 
Los Angeles, CA 90012 

 

Sunnyslope Water Company 
1040 El Campo Drive 
Pasadena, CA 91109 
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BY E-MAIL: 
 

    

City of El Monte  
Attention M. Helen Lopez, CMC 
Chief Deputy City Clerk/Rcrds Mgr 
11333 Valley Blvd 
El Monte CA 91731-3293 

 

Laura Nieto 
City of Irwindale 
Chief Deputy City Clerk 
5050 North Irwindale Avenue 
Irwindale, CA 91706 
lnieto@irwindaleca.gov  

 

B. Tilden Kim 
Attorney At Law 
Richards Watson & Gershon 
Los Angeles, CA 90071 
tkim@rwglaw.com 

 

California Public Utilities Commission 
Public Advocates Office 
PublicAdvocatesWater@cpuc.ca.gov  

 

Ms. Lisa Bilir 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
lwa@cpuc.ca.gov 

 

Laura L. Krannawitter 
California Public Utilities Commission 
Exectivie Division, Rm 5303 
505 Van Ness Avenue 
San Francisco, CA 94102 
llk@cpuc.ca.gov 

Mukunda Dawadi 
California Public Utilities Commission 
Cal PA - Water Branch, Rm 4209 
505 Van Ness Ave 
San Francisco, CA 94102 
mukunda.dawadi@cpuc.ca.gov  

 

City of Inglewood 
City Hall 
One W. Manchester Blvd. 
Inglewood, CA 90301 
brai@cityofinglewood.org 

 

Jennifer Capitolo 
Executive Director 
California Water Association 
601 Van Ness Avenue, Suite 2047 
San Francisco, CA 94102-3200 
jcapitolo@calwaterassn.com 

Veronica Ruiz, City Clerk 
City of San Marino 
2200 Huntington Drive, 2nd floor 
San Marino, CA 91108 
vruiz@cityofsanmarino.org 

 

East Pasadena Water Company 
3725 Mountain View  
Pasadena, CA 91107 
larry@epwater.com 

 

Lori Ann Dolqueist 
Nossaman LLP 
50 California St, 34th Floor San Francisco, 
CA 94111 
ldolquiest@nossaman.com 

Jame Polanco, Rates Clerk 
California Water Service Company 
1720 North First Street 
San Jose, CA 95112 
jpolanco@calwater.com 

 

San Gabriel Valley Water Company 
11142 Garvey Blvd. 
El Monte, CA 91734 
dadellosa@sgvwater.com 

 

Kiki Carlson 
Regulatory Affairs Manager 
1325 N. Grand Avenue, Suite 100 
Covina, CA 91724 
kcarlson@swwc.com 

City of Duarte  
City Clerk 
1600 Huntington Drive 
Duarte, CA 91010 
akanam@accessduarte.com 

 

Audrey Jackson 
Golden State Water Company 
630 E. Foothill Blvd. 
San Dimas, CA 91773 
afjackson@gswater.com 

 

John Corona 
Utilities Superintendent 
City of Arcadia Water Dept. 
jcorona@arcadiaca.gov 

Arcadia, CA 91006 

mailto:lnieto@irwindaleca.gov


PIRU (WARRING) DISTRICT SERVICE LIST 
CALIFORNIA-AMERICAN WATER COMPANY 

ADVICE LETTER 1383 

 

  
Page 1 of 1 

 
  

 BY E-MAIL: 
 

 

EMILY FISHER 
CALIF PUBLIC UTILITIES COMMISSION 
LEGAL DIVISION 
ROOM 5133 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
FOR: PUBLIC ADVOCATES OFFICE 
ef2@cpuc.ca.gov 

 

CATHY A. HONGOLA-BAPTISTA                
DIR - CORPORATE COUNSEL                  
CALIFORNIA-AMERICAN WATER 
COMPANY        
555 MONTGOMERY ST., STE. 816             
SAN FRANCISCO, CA  94111                 
FOR: CALIFORNIA-AMERICAN WATER 
COMPANY 
Cathy.Hongola-Baptista@amwater.com 

FRANK BROMMENSCHENKEL 
WATER MANAGEMENT CONSULTING 
FRANK B & ASSOCIATES 
134 DAVIS STREET 
SANTA PAULA, CA  93060  
FOR: WARRING WATER SERVICE, Inc. 
Frank.Brommen@Verizon.net 
 
 
 

 

MUKUNDA DAWADI 
ORA 
CAL. PUBLIC UTILITIES 
Mukunda.Dawadi@cpuc.ca.gov 

 

WILLIAM S. HOOD 
2405 ONANDAGA DRIVE 
COLUMBUS, OH  43221 
Wshood37@gmail.com 

GLEN PACE 
PRESIDENT / MGR. 
WARRING WATER SERVICE, 
PO BOX 189 
PIRU, CA  93040 
Glen.Pace@ECGcivil.com 

 

BRADLEY LEONG 
CALIF PUBLIC UTILITIES COMMISSION 
WATER AND SEWER ADVISORY BRANCH 
AREA 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
Bradley.Leong@cpuc.ca.gov 

 

CAMILLE WATTS-ZAGHA 
CALIF PUBLIC UTILITIES COMMISSION 
ADMINISTRATIVE LAW JUDGE DIVISION 
ROOM 5021 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
kwz@cpuc.ca.gov 

DAPHNE GOLDBERG 
CALIF PUBLIC UTILITIES COMMISSION 
WATER BRANCH 
ROOM 4208 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
Daphne.Goldberg@cpuc.ca.gov 

 

EDWARD SCHER 
CALIF PUBLIC UTILITIES COMMISSION 
WATER BRANCH 
AREA 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
edw@cpuc.ca.gov 

 

JUSTIN H. FONG 
CALIF PUBLIC UTILITIES COMMISSION 
BROADBAND, POLICY & ANALYSIS 
BRANCH 
ROOM 5303 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
jhf@cpuc.ca.gov 

LESLEY WILLIAMS 
CALIF PUBLIC UTILITIES COMMISSION 
LEGAL DIVISION 
AREA 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
lwi@cpuc.ca.gov 

 

RICHARD RAUSCHMEIER 
CALIF PUBLIC UTILITIES COMMISSION 
WATER BRANCH 
ROOM 4209 
505 VAN NESS AVENUE 
SAN FRANCISCO, CA  94102-3214 
rra@cpuc.ca.gov 

 

DEMETRIO MARQUEZ 
SENIOR PARALEGAL 
CALIFORNIA - AMERICAN WATER 
COMPANY 
555 MONTGOMERY STREET, SUITE 816 
SAN FRANCISCO, CA  94111 
Demetrio.Marquez@amwater.com 

SARAH E. LEEPER 
VP - LEGAL, REGULATORY 
CALIFORNIA-AMERICAN WATER 
COMPANY 
555 MONTGOMERY ST., STE. 816 
SAN FRANCISCO, CA  94111 
Sarah.Leeper@amwater.com 
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BY MAIL: 
 

 

California Water Service 
P.O. Box 49062 
San Jose, CA 95161-9062 

 
City of Camarillo 
601 Carmen Drive 
Camarillo, CA 93010 

Jim Sandoval, City Manager 
City of Chula Vista 
276 Forth Avenue 
Chula Vista, CA 91910 

 

Henry Nanjo 
Department of General Services 
Office of Legal Services, MS-102 
PO Box 989052 
West Sacramento, CA 95798-9052 

 

Anne Moore, City Attorney 
City of Chula Vista 
276 Forth Avenue 
Chula Vista, CA 91910 

City of Chula Vista 
Director of Public Works 
276 Forth Avenue 
Chula Vista, CA 91910 

 

Gregory J. Smith, County Clerk 
County of San Diego 
County Administration Center 
1600 Pacific Highway, Room 260 
San Diego, CA 92101 

 

James R. Lough, City Attorney 
City of Imperial Beach 
825 Imperial Beach Blvd. 
Imperial Beach, CA 91932 

Los Angeles Docket Office 
California Public Utilities Commission 
320 West 4th Street, Suite 500 
Los Angeles, CA 90013 

 

Marcus Nixon 
Asst. Public Advisor 
320 W. 4th Street, Suite 500 
Los Angeles, CA 90013 

  

BY E-MAIL: 
 

 

Division of Ratepayer Advocates 
California Public Utilities Commission 
dra_water_al@cpuc.ca.gov 

 

Ms. Lisa Bilir 
California Public Utilities Commission 
Division of Ratepayer Advocates 
505 Van Ness Avenue 
San Francisco, CA 94102 
lwa@cpuc.ca.gov 

Richard Rauschmeier 
California Public Utilities Commission 
DRA - Water Branch, Rm 4209 
505 Van Ness Ave 
San Francisco, CA 94102 
rra@cpuc.ca.gov 

 

 

Morgan Foley, City Attorney 
City of Coronado 
1825 Strand Way 
Coronado, CA 92118 
mfoley@mclex.com 

 

Linda K. Hascup, City Clerk 
City of Coronado 
1825 Strand Way 
Coronado, CA 92118 
cityclerk@coronado.ca.us 

Thomas Montgomery, County Counsel 
County of San Diego 
County Administration Center 
1600 Pacific Highway, Room 260 
San Diego, CA 92101 
thomas.montgomery@sdcounty.ca.gov 

 

Mr. Jan Goldsmith, City Attorney 
City of San Diego 
202 ‘C’ Street 
San Diego, CA 92101 
cityattorney@sandiego.gov 
 
 
 
 
 
 
 

 

 Elizabeth Maland, City Clerk 
City of San Diego 
202 ‘C’ Street 
San Diego, CA 92101 
cityclerk@sandiego.gov 

     



VENTURA COUNTY DISTRICT SERVICE LIST 
CALIFORNIA-AMERICAN WATER COMPANY 

Advice Letter 1383 

  

  
Page 1 of 1 

 
  

 

 

BY MAIL: 
 

   

California Water Service 
P.O. Box 49062 
San Jose, CA 95161-9062 

 

Los Angeles Docket Office 
California Public Utilities Commission 
320 West 4th Street, Suite 500 
Los Angeles, CA 90013 

 
City of Thousand Oaks Water Dept. 
2100 E. Thousand Oaks Blvd. 
Thousand Oaks, CA 91362 

Ventura County Waterworks District 
7150 Walnut Canyon Road 
P.O. Box 250 
Moorpark, CA 93020 

 

City of Camarillo 
601 Carmen Drive 
Camarillo, CA 93010 

 

Marcus Nixon 
Asst. Public Advisor 
320 W. 4th Street, Suite 500 
Los Angeles, CA 90013 

BY EMAIL:     

County of Ventura 
800 South Victoria Avenue 
Ventura, CA 93009 
wspc@ventura.org 
 

 

Office of Ratepayer Advocates 
California Public Utilities Commission 
dra_water_al@cpuc.ca.gov 
 

 

Ms. Lisa Bilir 
California Public Utilities Commission 
Division of Ratepayer Advocates 
505 Van Ness Avenue 
San Francisco, CA 94102 
lwa@cpuc.ca.gov 
 Richard Rauschmeier 

California Public Utilities Commission 
DRA - Water Branch, Rm 4209 
505 Van Ness Ave 
San Francisco, CA 94102 
rra@cpuc.ca.gov 

 

Jay T. Spurgin, PE 
Director of Public Works 
City of Thousand Oaks 
2100 Thousand Oaks Blvd 
Thousand Oaks, CA 91363 
jspurgin@toaks.org 

 

Lori Anne Dolqueist Manatt 
One Embarcadero Center, 30th Floor 
San Francisco, CA 94111-3719 
ldolquiest@manatt.com 
Barry Gabrielson 
bdgabriel1@aol.com 

mailto:wspc@ventura.org
mailto:dra_water_al@cpuc.ca.gov
mailto:lwa@cpuc.ca.gov
mailto:rra@cpuc.ca.gov
mailto:jspurgin@toaks.org
mailto:ldolquiest@manatt.com
mailto:bdgabriel1@aol.com


CALIFORNIA-AMERICAN WATER COMPANY 
ADVICE LETTER 1383 

SUPPORTING DOCUMENTATION FOR STAFF 

 

 

Piru (Warring) Acquisition 
TABLE OF CONTENTS 

 
 

  Page 
      
Decision D.22-08-005 ................................................................................................... 1-1 
 
Cancelled Tariffs .......................................................................................................... 2-1 
 
 
 

 
 

 



496437027 - 1 -

ALJ/KWZ/mph Date of Issuance 8/9/2022

Decision 22-08-005  August 4, 2022 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Joint Application of California-
American Water Company (U210W) 
and Warring Water Service, Inc. 
(U331W) for an Order Authorizing 
East Warring Water Service, Inc. to 
Sell and California-American Water to 
Purchase the Water Utility Assets of 
Warring Water Service, Inc. 

Application 20-04-017 

DECISION APPROVING THE SALE OF WARRING WATER SERVICE, INC. 
TO CALIFORNIA-AMERICAN WATER COMPANY 
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16. Cal-Am should be authorized to add Warring to its existing Memorandum

Account for Environmental Improvement and Compliance Issues for 

Acquisitions.   

17. The transaction complies with and is consistent with § 451, which requires,

in part, that utilities are operated to promote the safety of the public. 

18. This proceeding should be closed.

O R D E R
IT IS ORDERED that: 

1. Warring Water Service, Inc. (Warring) is authorized to sell, and California-

American Water Company is authorized to purchase, all of Warring’s assets 

listed in the Asset Purchase Agreement, entered into on April 16, 2019, including 

Warring’s entire water system, water rights and all of its assets.   

2. California-American Water Company’s (Cal-Am's) Certificate of Public

Convenience and Necessity is modified to incorporate the Warring Water 

Service, Inc. service area into Cal-Am’s Ventura County District or Southern 

Division. 

3. California-American Water Company (Cal-Am) is authorized to include

the $4,600,000 purchase price, plus or minus any adjustment amounts within the 

purchase agreement, of Warring Water Service, Inc. in Cal-Am’s rate base in a 

subsequent 2024 general rate case proceeding.  Cal-Am shall address the long-

term ratemaking treatment of the acquired assets in that proceeding. 

4. California-American Water Company, in its next 2024 general rate case,

shall consolidate Warring Water Service, Inc. in its Southern Division tariffs for 

ratemaking purposes. 
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5. California-American Water Company's (Cal-Am's) proposed immediate

consolidation of the Warring Water Service, Inc. service area with Cal-Am’s 

Ventura County District service area, for operational purposes, is authorized. 

6. Existing rates for customers of the Warring Water Service, Inc. shall remain

in effect until subsequently modified by this Commission. 

7. California-American Water Company shall file within 10 days of this

decision a Tier 1 Advice Letter to establish a Warring Transaction Cost 

Memorandum Account and to include Warring in its existing Memorandum 

Account for Environmental Improvement and Compliance Issues for 

Acquisitions.  

8. California-American Water Company’s request to create a new Warring

Acquisition Contingency Memorandum Account is denied. 

9. Until California-American Water Company files its 2024 general rate case

proceeding, the rates in the Warring Water Service, Inc. service area shall remain 

in effect subject to existing authority to file for rate increases using the 

Commission’s advice letter process. 

10. California-American Water Company's request for authorization to

establish a Warring Transaction Memorandum Account to record all of its future 

transaction costs consistent with this Decision is granted. 

11. Within 10 days of the completion of the sale by the Warring Water Service,

Inc. (Warring) to California-American Water Company (Cal-Am) of all of the 

assets included in the Asset Purchase Agreement, Cal-Am and Warring shall 

notify the Commission’s Water Division that the sale has been completed.  

12. The joint motion filed by California-American Water Company and

Warring Water Service, Inc. on March 26, 2021, to admit exhibits into the 

Workpaper 1-4



A.20-04-017  ALJ/KWZ/mph

- 43 -

evidentiary record is granted, and those exhibits are identified and received into 

evidence as listed below. 

Exhibit 
Number 

Sponsor/Witness Description 

CAW-1 Cal-Am/Hofer Direct Testimony of Garry M. Hofer, 
Public Version, dated April 27, 2020 

CAW-1C Cal-Am/Hofer Direct Testimony of Garry M. Hofer, 
Confidential Version, dated  
April 27, 2020 

CAW-2 Cal-Am/Owens Direct Testimony of Stephen Wesley 
Owens, dated April 27, 2020 

CAW-3 Cal-Am/Wademan Direct Testimony of Michael Wademan, 
dated April 27, 2020 

WWS-1 WWS/Brommenschenkel Direct Testimony of Frank 
Brommenschenkel dated April 27, 2020 

WWS-2 WWS/Pace Direct Testimony of Glen Pace, dated 
April 27, 2020 

JA-1 JA/Zanni Direct Testimony of Kevin M. Zanni, 
dated April 27, 2020 

13. Application 20-04-017 is closed.

This order is effective today.

Dated August 4, 2022, at San Francisco, California.

ALICE REYNOLDS 
President 

CLIFFORD RECHTSCHAFFEN 
GENEVIEVE SHIROMA 
DARCIE L. HOUCK 
JOHN REYNOLDS 

Commissioners 
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A Territory Served by Utility 10169-W 

B Types and Classes of Service 10169-W 

C Description of Service 10170-W 

D Procedure to Obtain Service 10170-W 

E Symbols 10170-W 

F Af filiate Transaction Rule IV.D.2 Memorandum Account 
(ATRMEMO) 

10171-W 

G Catastrophic Event Memorandum Account (CEMA) 10172-W, 10173-W 

 I Cease and Desist Order Memorandum Account (CDOMA) 10174-W 

J Cease and Desist Order - Penalties and Fines 
Memorandum Account 

10175-W 

K Chromium-6 Memorandum Account – Sacramento Service Area 10176-W, 10177-W 

L Consolidated Expense Balancing Account 10178-W 

M Emergency Rationing Costs Incurred by CAW 
Memorandum Account 

10179-W 

N Endangered Species Act (ESA) Memorandum Account 
(Monterey Service Area) 

10180-W 

P Garrapata Service Area - SDWSRF Loan Repayment 
Balancing Account 

10181-W 

R Customer Assistance Program (CAP) Balancing Account 10183-W, 10184-W 

S NOAA_ESA Memorandum Account 10185-W 

T Other Post-Employment Benefits Balancing Account 10186-W 

U Pension Balancing Account (PBA) 10187-W 

V San Clemente Dam Balancing Account 10188-W 

W Coastal Water Project Memorandum Account 10189-W 

Y Seaside Groundwater Basin Balancing Account 10190-W 

Z Water Contamination Litigation Expense Memorandum Account 
(WCLEMA) 

10191-W 

AA West Placer Memorandum Account 10192-W 

AB Water Revenue Adjustment Mechanism/Modification Cost 
Balancing Account (WRAM/MCBA) 

10193-W, 10194-W, 
10195-W, 10196-W 

AD Water Cost of Capital Mechanism (WCCM) 10197-W 

AE Credit Card Fees Memorandum Account 10198-W 

AG School Lead Testing Memorandum Account (SLTMA) 10200-W 

AH The Memorandum Account for Environmental Improvement and 
Compliance Issues for Acquisitions 

10201-W 

AI Dunnigan Consulting Memorandum Account 10202-W 

AJ Water-Energy Nexus Program Memorandum Account (WENMA) 10203-W 
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AK Special Facilities Fee Memorandum Account 10204-W, 
10205-W 

AN Public Safety Power Shut-Off Memorandum Account (PSPSMA) 10208-W, 
10209-W 

AO 2019 General Rate Case Interim Rate True-up Memorandum Account 10210-W 

AQ Two-Way Tax Memorandum Account 10556-W 

AR Sustainable Groundwater Management Act Memorandum Account 
(SGMA) 

10211-W 

AS Group Insurance Balancing Account (GIBA) 10212-W 

AT Rio Plaza Groundwater Management Memorandum Account 10213-W 

AU Rio Plaza Transaction Memorandum Account 10214-W 

AV MPSWP Phase 1 Project Cost Memorandum Account (PCMA) 10215-W 

AW MPSWP Operations and Maintenance Memorandum Account (MOMMA) 10216-W 

AX Meadowbrook CIAC Regulatory Asset 10217-W 

AZ Monterey Wastewater Purchased Power Balancing Account 10218-W 

BD Fruitridge Vista Transaction Memorandum Account (FVTMA) 10220-W 

BF Hillview Service Area Memorandum & Balancing Accounts 10222-W 

BG Hillview Memorandum Account for Deferred Income Taxes 
(HMADIT) 

10223-W 

BH Central Basin Contamination Memorandum Account 10224-W 

BI Drought Memorandum Account (DRMA) 10225-W 

BK East Pasadena Transaction Memorandum Account (EPTMA) 10227-W 

BL East Pasadena Purchased Power Balancing Account (EPPPBA) 10228-W 

BM East Pasadena Purchased Water Balancing Account (EPPWBA) 10229-W 

BN East Pasadena Pumping Assessment Cost Balancing Account 
(EPPACBA) 

10230-W 

BO Drinking Water Fees Memorandum Account 10231-W 

BP TCP Litigation Proceeds Memorandum Account 10232-W 

BQ Central Satellite Service Area - Cost Allocation Tariff 10233-W, 
10234-W 

BR Central Division – Chualar System – Tarif f Rate Design 10235-W 

BS Larkf ield Consolidation Tariff 10236-W, 
10237-W 

BT Annual Consumption Adjustment Mechanism 10238-W 
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Decision DIRECTOR - Rates & Regulatory Effective 
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AH.      The Memorandum Account for Environmental Improvements and Compliance Issues for 
Acquisitions. 

1. PURPOSE:

The purpose of the account is to track costs associated with required improvements related to
environmental and compliance issues in the Dunnigan, Geyserville, Meadowbrook, Rio Plaza,
Fruitridge Vista, Hillview, and East Pasadena service territories.  Example of such costs include, but
are not limited to, nitrate mitigation, installation of geosynthetic liners, repair of a cracked surface
seal on the main well, construction of a back-up well and back–up electrical power source to
maintain minimum pressure in the event of failure in grid power. This account excluded costs
related to hexavalent chromium mitigation since there is a separate memorandum account for those
costs.

2. APPLICABILITY:

California American Water’s East Pasadena Service Areas; Hillview Service Areas; Fruitridge Vista
Service Areas; Sacramento Service Area – Dunnigan, Geyserville, and Meadowbrook Service
Areas; Los Angeles County District – Rio Plaza, in the City of Oxnard, Ventura County

3. ACCOUNTING PROCEDURE:

a. A debit entry will be created to capture costs associated with the account.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.

c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account’s (“CEBA”) upon Commission approval.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval, balances
shall be transferred to the appropriate District CEBA(s) for recovery/fund. (T)
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