
P.O. Box 800 8631 Rush Street Rosemead, California 91770 (626) 302-3377 

  
Shinjini C. Menon 
Managing Director, State Regulatory Operations

 

March 30, 2022 

ADVICE 129-W 
(U 338-W) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
WATER DIVISION 

SUBJECT: Southern California Edison Company’s Modifications to Its 
Water Preliminary Statement F, Income Tax Component of 
Contribution Provision, and Rule 15, Main Extensions, to 
Reflect the Amendments Made to Internal Revenue Code 
Section 118 by the Investment Infrastructure and Jobs Act 

Southern California Edison Company (SCE) hereby submits the following updates to its 
tariffs.  The revised tariff sheets are listed on Attachment A and are attached hereto. 

PURPOSE 

The purpose of this advice letter is to notify the California Public Utilities Commission 
(Commission or CPUC) of the modification made to SCE’s Water Preliminary Statement 
Part F, Income Tax Component of Contribution Provision, and Rule 15, Main Extensions, 
to reflect amendments made to the Internal Revenue Code (IRC) Section 118 by Section 
80601 of Public Law 117-58, the Investment Infrastructure and Jobs Act (IIAJA)1 that 
excludes from taxable income water-related contributions in aid of construction (CIAC) 
made after December 31, 2020.   

BACKGROUND 

The IIAJA was enacted into law on November 15, 2021.  Section 80601 of the IIAJA 
amended IRC Section 118(c) to exclude water-related CIAC made after December 31, 
2020 from the gross income of a regulated public utility that provides water or sewage 
disposal services. The amendment to IRC Section 118 is effective January 1, 2021.  As a 
result, the income tax component of the contribution (ITCC) associated with CIAC will not 
be collected on such contributions made after December 31, 2020.  Prior to the 
amendments to IRC Section 118 by IIAJA, water and sewage disposal utilities were 
required to include CIAC in their taxable income received after December 22, 2018, and 

 
1  A copy of the relevant sections of the IIAJA is included as Attachment B to this advice letter. 
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SCE was authorized by the CPUC to collect the related additional ITCC amount pursuant 
to Advice 108-W. 

On February 1, 2022, the CPUC’s Water Division instructed all investor-owned water and 
sewer utilities to submit a Tier 1 advice letter to bring their Rule 15 tariffs into compliance 
with Section 80601 of the IIAJA. The changes should be made effective retroactively back 
to January 1, 2021, consistent with the effective date of Section 80601.  

Accordingly, SCE modifies the relevant tariffs as described below. 

PROPOSED TARIFF CHANGES 

This advice letter revises the following sections2 of SCE’s Water Preliminary Statement 
Part F: 

Modify Section F.1. to clarify and update the applicable dates subject to the 
exclusion from the collection of ITCC. 

General.  All Contributions in Aid of Construction and Advances for 
Construction (Contributions) made to SCE (1) after December 31, 1985 and 
before June 13, 1996, or (2) after December 22, 2017 and before January 1, 
2021, pursuant to its tariffs for purposes of furnishing water or sewage 
disposal related services shall include an additional cost component of the 
Income Tax Component of Contribution to cover SCE’s costs associated with 
additional Federal Income Taxes resulting therefrom.  Contributions made to 
SCE on or after January 1, 1992 and before June 13, 1996 shall also include 
a cost component to cover SCE’s costs associated with additional State 
Income Taxes resulting therefrom. 
 
Contributions made to SCE after December 22, 2017 and before January 1, 
2021 by an Eminent Domain Agency in an Involuntary Conversion 
transaction will not be treated as taxable income by SCE and, as a result, the 
Income Tax Component of Contribution will not be collected. 

 

Modify Section F.2.c. to clarify the definition of Involuntary Conversion: 

Involuntary Conversion:  Contributions Where, in the opinion of SCE, 
payments or other forms of compensation received by SCE from an Eminent 
Domain Agency that satisfy, in the opinion of SCE, the requirements of 
Internal Revenue Code Section (IRC §) 1033 as an nontaxable Involuntary 
Conversion, the value of such payments, property or other permissible forms 
of compensation will not be treated as taxable income by SCE and, as a 
result, the ITCC component of the Contribution will not be collected.   

2  Strikethrough text denotes deleted text and underlined text denotes new text. 
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Generally, the nontaxable provisions of IRC § 1033 are satisfied if (1) the 
Eminent Domain Agency initiates condemnation proceedings, or (2) SCE 
receives notice of intent by the Eminent Domain Entity to acquire the 
property before the initiation of condemnation proceedings, or (3) it can be 
demonstrated that it was reasonable to believe that SCE was compelled to 
dispose of the property by the impending consequences. 

This advice letter also adds the following section in SCE’s Water Rule 15: 

Add Section E as follows: 

All contributions and Advances  are subject to the provisions of SCE’s 
Preliminary Statement Part F. 

No cost information is required for this advice letter. 

This advice letter will not increase or decrease any rate or charge, conflict with any other 
schedules or rules, or cause the withdrawal of service. 

TIER DESIGNATION 

Pursuant to General Order (GO) 96-B, Water Industry Rule 7.3.1(3), this advice letter is 
submitted with a Tier 1 designation. 

EFFECTIVE DATE 

This advice letter will become effective retroactively on January 1, 2021 pursuant to the 
effective date of Section 80601 of the IIJA and per the letter received from the CPUC 
Water Division dated February 1, 2022. 

NOTICE 

Anyone wishing to protest this advice letter may do so by letter via U.S. Mail, facsimile, or 
electronically, any of which must be received no later than 20 days after the date of this 
advice letter.  Protests should be submitted to: 

Director, Water Division 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, California  94102 
E-mail:  water_division@cpuc.ca.gov 
Facsimile: (415) 703-2200 

In addition, protests and all other correspondence regarding this advice letter should also 
be sent by letter and transmitted via facsimile or electronically to the attention of: 
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Shinjini C. Menon 
Managing Director, State Regulatory Operations 
E-mail: AdviceTariffManager@sce.com 
 
and 
 
Tara S. Kaushik 
Managing Director, Regulatory Relations 
c/o Karyn Gansecki 
E-mail: Karyn.Gansecki@sce.com 

There are no restrictions on who may submit a protest, but the protest shall set forth 
specifically the grounds upon which it is based and must be received by the deadline 
shown above. 

In accordance with Water Industry Rule 4.1 of GO 96-B, SCE is serving copies of this 
advice letter to the interested parties shown on the attached Water GO 96-B service list.  
Address change requests to the GO 96-B service lists should be directed by electronic 
mail to AdviceTariffManager@sce.com or at (626) 302-3719.  For changes to all other 
service lists, please contact the Commission’s Process Office at (415) 703-2021 or by 
electronic mail at Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is hereby 
given by submitting and keeping the advice letter at SCE’s corporate headquarters.  To 
view other SCE advice letters submitted with the Commission, log on to SCE’s web site at 
https://www.sce.com/wps/portal/home/regulatory/advice-letters.  

For questions, please contact Alfred Lopez at (626) 302-8797 or Grace Chi at 
(626) 302-3397 or by electronic mail at alfred.lopez@sce.com or grace.chi@sce.com. 
 

Southern California Edison Company 

 
/s/ Shinjini C. Menon 
Shinjini C. Menon 

 
SCM:al/gc/sl:cm 
Enclosures 
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[   ] APPROVED [   ] WITHDRAWN [   ] REJECTED 

Signature:  Comments:  

Date:   
 

Utility Name: Southern CA Edison Date Mailed to Service List: Mar. 30, 2022 

   

CPUC Utility #: WTC 338 Protest Deadline (20th Day): Apr. 19, 2022 

Advice Letter #: 129-W Review Deadline (30th Day): Apr. 29, 2022 
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Authorization   
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Code Section 118 by the Investment 
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The protest or response deadline for this advice letter is 20 days from the date that this advice letter was mailed to the service list. Please 
see the “Response or Protest” section in the advice letter for more information. 

    

Utility Contact: Darrah Morgan Utility Contact 2: Jeanette Melgar 

Phone: (626) 302-2086  Phone 2: (626) 302-4039 

Email: advicetariffmanager@sce.com  Email 2: advicetariffmanager@sce.com
 
 
 
 

DWA Contact: Tariff Unit  
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Email: Water.Division@cpuc.ca.gov  
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Public Utilities Commission CIAC Attachment A 
 

Cal. P.U.C. 
Sheet No.  Title of Sheet 

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 1337-W  Preliminary Statements F Revised 1079-W
    
Revised 1338-W  Rules 15 Revised 201-W
    
Revised 1339-W  Table of Contents Revised 1306-W
Revised 1340-W  Table of Contents Revised 1307-W

 



 
  

Southern California Edison  Revised Cal. PUC Sheet No. 1337-W 
Rosemead, California  Cancelling Revised Cal. PUC Sheet No. 1079-W 
    

 PRELIMINARY STATEMENT Sheet 1   
    
    

 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  129-W Michael Backstrom Date Filed Mar 30, 2022  
Decision   Vice President Effective   
1D5   Resolution   
 

F. INCOME TAX COMPONENT OF CONTRIBUTION PROVISION  
 
 1. General.  All Contributions in Aid of Construction and Advances for Construction 

(Contributions) made to SCE after December 22, 2017 and before January 1, 2021, 
pursuant to its tariffs for purposes of furnishing water or sewage disposal related 
services shall include an additional cost component of the Income Tax Component of 
Contribution to cover SCE’s costs associated with additional income taxes resulting 
therefrom. 

 
Contributions made to SCE after December 22, 2017 and before January 1, 2021 by an 
Eminent Domain Agency in an Involuntary Conversion transaction will not be treated as 
taxable income by SCE and, as a result, the Income Tax Component of Contribution will 
not be collected.    

 
 2. Definitions.   
 
 a. Contributions:  Contributions shall include, but are not limited to, cash, services, 

facilities, labor, property, and income taxes thereon provided to the Company 
by a person or entity.  The value of the contributions shall be based on the 
Company's estimates.  Contributions shall consist of two components as 
follows:   

 
   (1) Income Tax Component of Contribution (ITCC); and 
   (2) The balance of the Contribution (Balance of Contribution).   
 
 b. Eminent Domain:  For purposes of administering this part of the Preliminary 

Statement, an Eminent Domain Agency is any federal, state, county, or local 
governmental or quasi-governmental agency that has the general authority or is 
able readily to obtain the authority to condemn property for public good upon 
the award and payment of just compensation.   

 
 c. Involuntary Conversion:  Contributions received by SCE from an Eminent 

Domain Agency that satisfy, in the opinion of SCE, the requirements of Internal 
Revenue Code Section (IRC §) 1033 as an nontaxable Involuntary Conversion, 
the value of such payments, property or other permissible forms of 
compensation will not be treated as taxable income by SCE and, as a result, 
the ITCC component of the Contribution will not be collected.  Generally, the 
nontaxable provisions of IRC § 1033 are satisfied if (1) the Eminent Domain 
Agency initiates condemnation proceedings, or (2) SCE receives notice of 
intent by the Eminent Domain Entity to acquire the property before the initiation 
of condemnation proceedings, or (3) it can be demonstrated that it was 
reasonable to believe that SCE was compelled to dispose of the property by 
the impending consequences.    

 

 
 
 
(T) 
 
(T) 
(T) 
 
 
(N) 
  | 
  | 
(N) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
  | 
(T) 
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 Rule No. 15 Sheet 11   
 MAIN EXTENSIONS   
    

(Continued) 

    
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  129-W Michael Backstrom Date Filed Mar 30, 2022  
Decision   Vice President Effective   
11D5   Resolution   
 

D. Extensions Designed to Include Fire Protection 
 
 1. The cost of distribution mains designed to meet the fire flow requirements set forth in 

Section VIII.1(a) of General Order No. 103 is to be advanced by the applicant.  The 
Company shall refund this advance as provided in Sections B.3. and C.2. of this rule. 

 
 2. Should distribution mains be designed to meet fire flow requirements in excess of 

those set forth in Section VIII.1(a) of General Order No. 103, the increase in cost of 
the distribution mains necessary to meet such higher fire flow requirements shall be 
paid to the Company as a contribution in aid of construction. 

 
 3. The cost of facilities other than hydrants and distribution mains required to provide 

supply, pressure, or storage primarily for fire protection purposes, or portions of such 
facilities allocated in proportion to the capacity designed for fire protection purposes, 
shall be paid to the Company as a contribution in aid of construction. 

 
E. Income Tax Component of Contribution  
 
 All contributions and Advances  are subject to the provisions of SCE’s Preliminary Statement 

Part F. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(N) 
  | 
  | 
(N) 
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 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  129-W Michael Backstrom Date Filed Mar 30, 2022  
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 Cal. P.U.C. 
  Sheet No.  
 
TITLE PAGE  ........................................................................................................................................ 881-W 
TABLE OF CONTENTS - RATE SCHEDULES   .................................................................... 1339-1256-W 
TABLE OF CONTENTS - LIST OF CONTRACTS AND DEVIATIONS........ .................................. 1307-W 
TABLE OF CONTENTS - RULES  .................................................................................................... 1340-W 
TABLE OF CONTENTS - SAMPLE FORMS ................................. ................................................. 1340-W 
 
PRELIMINARY STATEMENT: 
 A. Territory Served by the Utility ................................................................................................. 848-W 
 B. Types and Classes of Service ......................... ..................................................................... 848-W 
 C. Description of Service................................... ......................................................................... 848-W 
 D. Procedure to Obtain Service ...................... ........................................................................... 848-W 
 E. Symbols ................................................ ................................................................................. 848-W 
 F. Income Tax Component of Contributions Provision ......... ......................................... 1337-1080-W 
 G. Tax and Depreciation Change (TDC) Memorandum Account . . . ................................. 330-331-W 

H. Water Related Costs and Fees (WRCF) Memorandum Account . ................................ 337-338-W 
I. Water Contamination Litigation Expense Memorandum Account  ....................................... 351-W 
J. Water Quality Balancing Account .................................................................................... 466-467-W 
K. Office of Drinking Water User Fees Balancing Account ................................................. 468-469-W 
L. Deferred Revenue Requirement Tracking Account (DRRTA) .............................................. 418-W 
M. Purchased Power Expenses Memorandum Account (PPEMA) ........................................... 425-W 
N. Catalina Water CARE Memorandum Account ...................................................................... 437-W 
O. Catalina Water Rationing Memorandum Account (CWRMA) ............................................... 582-W 
P. Catalina Water Lost Revenue Memorandum Account (CWLRMA) ...................................... 816-W 
Q. Water Revenue Adjustment Mechanism / Modified Cost Balancing  
 Account (WRAM/MCBA)………………………………………………………….1020-1021-1022-W 
R. Consumption Adjustment Mechanism ..................................................... 1092-1093-1094-1095-W 
S.  Catalina Water Utility Hazardous Substances Memorandum Account (CWUHSMA).1279-1280-W 
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(T) 
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(T) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
  

Southern California Edison  Revised Cal. PUC Sheet No. 1340-W 
Rosemead, California  Cancelling Revised Cal. PUC Sheet No. 1307-W 
    

 TABLE OF CONTENTS Sheet 3   
    
    

(Continued) 

    
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  129-W Michael Backstrom Date Filed Mar 30, 2022  
Decision   Vice President Effective   
3D4   Resolution   
 

 LIST OF CONTRACTS AND DEVIATIONS 
   Cal. P.U.C. 
    Sheet No.  
 
List of Contracts and Deviations .............................. ............................................................................. 6-W 
 

RULES 
Rule Cal. P.U.C. 
No.                                                         Title of Sheet                                                 Sheet No.  
 
  1. Definitions  .......................................................................................................  ...................... 210-W 
  2. Description of Service  .....................................................................................  ...................... 109-W 
  3. Application for Service  ................................................. 1252-822-290-1253-1254-293-294-823-W 
  4. Contracts  .........................................................................................................  ........................ 11-W 
  5. Special Information Required on Forms  ......................................................... 496-497-498-499-W 
  6. Establishment and Re-establishment of Credit  .............................................  ........... 1305-1178-W 
  7. Deposits  ..........................................................................................................  ............... 737-824-W 
  8. Notices  ............................................................................................................  ............... 270-825-W 
  9. Rendering and Payment of Bills  ................................................................. 552-19-774-826-555-W 
10. Disputed Bills  ..................................................................................................  ...................... 502-W 
11. Discontinuance and Restoration of Service ............ 1179-1180-505-506-507-508-827-510-511-W 
12. Rates and Optional Rates  ..............................................................................  ................... 25-26-W 
13. Temporary Service  .........................................................................................  ................... 27-28-W 
14. Shortage of Supply and Interruption of Delivery  ............................................  ...................... 828-W 
14.1 Santa Catalina Island Fresh Water Rationing Plan ................... 928-929-930-931-932-933-934-W 
15. Main Extensions  ........................................ 191-192-315-194-195-316-197-198-199-200-1338-W 
16. Service Connections, Meters and Customer's Facilities  .......... 257-317-318-260-261-262-263-W 
17. Measurement of Service  ................................................................................  ............... 512-513-W 
18. Meter Tests and Adjustment of Bills for Meter Error  .....................................  ....... 864-865-866-W 
19. Service to Separate Premises and Multiple Units, and Resale of Water  .....  ...................... 228-W 
20. Water Conservation  ........................................................................................  ...................... 935-W 
21. Fire Protection…………………………………………………………………………………...514-W 
 SAMPLE FORMS 
Form Cal. P.U.C. 
No.                                                Title of Sheet                                           Sheet No.  
 
C-429 Main Extension Contract - Individuals  ..................................................................... 64-W 
CSD-378 Application and Contract for Gas and/or Water Service  ......................................... 93-W 
CSD-448 Main Extension Contract - Subdivisions Fire Flow Meets 
 G.O. 103 Requirements  ......................................................................................... 111-W 
CSD-449 Main Extension Contract - Subdivisions Fire Flow Exceeds 
 G.O. 103 Requirements  ......................................................................................... 112-W 
CSD-450 Main Extension Contract - Subdivisions Special Facilities and 
 Distribution Plant Fire Flow Meets G.O. 103 Requirements  ................................. 113-W 
CSD-451 Main Extension Contract - Subdivisions Special Facilities and 
 Distribution Plant Fire Flow Exceeds G.O. 103 Requirements  ............................. 114-W 
CSD-470W 15 Day Notice of Service Termination .................................................................... 636-W 
14-176 Fire Hydrant Service Agreement  ........................................................................... 235-W 
14-574.W-1-GS Water Statement General Service .......................................................................... 893-W 
14-574.W-1-R Water Statement Residential .................................................................................. 894-W 
14-766 Catalina Water LPP Settlement Sample ................................................................ 374-W 
14-767 Catalina Water LLP Month #11 Sample ................................................................. 375-W 

 14-815W  Tenant Rights…………………………………………………………………….……..637-W
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