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INSTRUCTIONS 

1. One completed copy of this report (two copies if three received) must be filed NOT LATER 
THAN MARCH 31, following the year covered by the report, with: 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
WATER DIVISION 
ATTN: Kayode Kajoypaiye 
605 VAN NESS AVENUE, ROOM 3105 
SAN FRANCISCO, CALIFORNIA 94102-3298 

kok(ZD-cPuc-ca.qov 
2. Failure to file the report on time may subject a utility to the penalties and sanctions provided 

by the Public Utilities Code. 

3. The Oath, on the last page, must be signed by an officer, partner or owner. 

4. The report must be prepared in ink, typed or computer generated. 

5. The report must be filled in, and every question answered. LEAVE NO SCHEDULE BLANK. 
Insert the words "none" or "not applicable" or "rila" when appropriate. 

6. Certain balance sheet and income statement accounts flow to supplemental schedules. The 
totals of the details in the latter must agree with the balances of the accounts to which they 
refer. 

7. Some schedules provide for a "balance at beginning of year." The amount shown should 
agree with the "balance at end of year" as shown in the report for the previous year. If there 
is a difference it should be explained by footnote. 

8. When there is insufficient space in a schedule to permit a complete statement of the requested 
information, insert sheets should be prepared and identified by the number of the schedule to 
which it refers. Be certain th2t the inserts are securely attached to the report. 

9. This report must cover a calander year, from January 1 through December 31. Fiscal year 
reports will not be accepted. 



Received 

Examined 

U# 

CLASS D 
WATER UTILITIES 

s- 

. 2007 
ANNUAL REPORT 

OF 

\/ F, P,~ h 0 	W d Tr- 'P- 	("",) 114 /'/1 If-/ 

(NAME UNDER WHICH CORPORATION, PARTNERSHIP, OR INDIVIDUAL IS DOING BUSINESS) 

/ ~ I -- .5 P 	10 -f AJ le 0 fv' ~ 14 leA) 

d Z L 1~ 0 -1 -'~? r'le i ~J ~- ~, 	F L- 	3-,~ j(-, I 
(OFFICIAL MAILING ADDRESS) 	 ZIP 

TO THE 
PUBLIC UTILITIES COMMISSION 

STATE OF CALIFORNIA 
FOR THE 

YEAR ENDED DECEMBER 31,2007 

REPORT MUST BE FILED NOT LATER THAN MARCH 31. 2008 

(FILE TWO COPIES IF THREE RECEIVED) 



Yes No Latest Date 

X 
	

310, 
y/ap 

X 

.,4t i-- FIP4 

CLASS D WATER UTILITIES 
(HAVING LESS THAN 500 SERVICE CONNECTIONS) 

\/F- &-h Z) W,47F-4 COMP,1PY 
(Name under which corporation, partnership or individual is doing business) 

'7S' Sjokl~lc- J~#jfps~L) /C/jh(c# RP 
(official mailing address) 

"-/ F- I- M0, C-441FO"1-4 CS4" B E 4 A) -4 9-0 1A,10 ~ 
(Service area-town and county) 

Telephone Number: 	Fax Number: 
	

Email Address: 

GENERAL INFORMATION 
(Attach a supplementary statement, if necessary) 

RETURN ORIGINAL TO COMMISSION, NO PHOTOCOPIES. 

I If a corporation show: 
(A) Date of organization 	11, tb6 	incorporated in the State of 	 

(B) Names, titles and addresses of principal officers: , .2 -1,S- 5 ~09/ A)e e-jq"EA) 919 N CJ4 9-0- 

tO.0 C S. - J)OA) A 1_ 0 	A . W A L Kre 	0C-j-Lo,,j 	FL 3-R)ga 
2 If unincoporated provide the name and address of the owner(s) or the partners: 

3 Name, title, and telephone number of: 	OD VA L,0 	WA i k'C-,e - /&-CArS 1,0TA1 r 
(A) One person listed above to receive correspondence: 

(B) Person responsible for operations and services: 

PoAlhIP A, WAL-AF-e- - CJY4,) 5-6 /- 6664 
4 Were any contracts or agreements in effectoAth any organization or person covering service, supervision and/or 

management of your business affairs during the year? (Yes or(s) 

If so, what was the nature and the amount of each payment made under the agreement, to whom were 
payments made, and to what account was each payment charged? 

5 State the names of associated companies or persons which, directly or indirectly, or through one or more 

intermediaries, control, or are controlled by, or are under common control with respondent: 

fie,L Fao 5 10A1Ajd,,4 FL 3.ZI36 

PU13LIC HEALTH STATUS 

6 Has state or local health department inspection been made during the year? 

7 Are routine laboratory tests of water being made? 

8 Has state health department water supply permit been obtained? (indicate date) 

9 If no permit has been obtained, state whether application has been made and when. 

10 Show expiration date if state permit is temporary. 

I I List Name, Grade, and License Number of all Licensed Operators: 

6! f- 0 B DA) i TDR-1 AJ C 	,Z & Q / 
T R t) F,.,04 I L t A 19 	6.pp  

-7 	drq-.g-r R_AA4y U,14A.LIS 	C 6  
ell A40Y W d '" (IS e 6 1, &7 1 	-71,67-73 
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Motor Size 

314 inch 
1 inch 
1 112 hch 
2 inch 
3 inch 
4 inch 
6 inch 
Number of Flat 
Rate 
Customers 

Total 

No. of Motero 
Customers 

Monthly 
Surcharge Per 

Customer 

S 451s- 
1 914 j ,4 0  

3 0 
2qV 

CLASS A, 8, C AND D WATER COMPANIES 
SAFE DRINKING WATER BOND ACTISTATE REVOLVING FUND DATA 

Please provide the following InformaWn relating to each Safe Dr" Water Bond Act (SDWBA) or Safe Drinking Water State Rovkyvkng Fund loan 
surcharge col[ection for the calendar year. Please use one page per loan. 

1. Current Fiscal Agent 

Name: 	Al b A) F,  
Address: 	  
Phone Number: 	  
Accourd Number! 	  
Date Hirock 	  

2. Total surcharge collected from customers during the 12 rnontli reporting period: 

$  JJ 0 Al E- 

3. Summary of the bank account activities shovAng7 

Balance at beginning of year 
Deposits during the year 
Interest eamed for calendar year 
WdhdnrA*ls from this account 
Balance at and of year 



CLASS A, B, C AND D WATER COMPANIES 

SAFE DRINKING WATER BOND ACT/STATE REVOLVING FUND DATA (cont.) 

Plant amounts included in Schedule A-1a, Account No. 101-Water Plant in Service 
which were funded using SOWBA or SRIF funds: 

Line 
No. 

Acct. 
No. 

TWe of Account 

(a) 

Balance 
Beginning 
of Year 
(b) 

Plant 
Addidons 

During Year 

(c) 

Plant 
Retirements 
During Year 

(d) 

Other Debits* 
or (Credits) 

(e) 

Balance 
End of Year 

(f) 
1 14ON-DEPRECIABLE PLANT 

2 301 Intangible plant -2-4w 0"J6,10 
3 303 Land j C1 -7?0 0 710 
4 Total non-depreciable plant -Q.) D~v e)~? D 

5 DEPRECIABLE PLANT 
6 304 Strwtures 12cino 6 
7 307 Wells t.;10 a 2 6 0 
8 317 Other water source plant 
9 311 Pumping equipment 8000 ?00 0 
10 320 Water treatment plant 
11 330 Reservoirs. tanks and sandpipes IDOL> 1000 
12 331 Water mains 1400no e)oci 0 
13 333 Services and meter installations 4906 17e0c) 
14 334 Meters I &,ro I A -,?O 
15 335 Hydrants -71ovo -74pa 0 
16 339 Other equipment 
17 340 Office furniture and equipment 

18 341 Transportation equipment 
19 Total depreciable plant 
20 Total water plant in service 4 ilol 16 ;Z606 C) I, A411119 



SCHEDULE A - BALANCE SHEET (DECEMBER 31, 20_J 

Line Acct. Assets Balance Acct. Equity and Liabilities Balance 

1 101 Water plant in service 201 Common Stock (Corporations only) 060 

2 103 Water plant held for future use 211 Otherpid-in capital (Corporations only) VS000 

3 104 Water plant purchased or sold 215 Retained earnings I 

4 105 Water plant construction work in progress 218 Proprietary capital 

5 108 Accumulated depreciafion of water plant 224 Longterm debt 
6 114 Water plant acquisition adjustments Current Liabilities 

7 124 Other investments 252 Advances for construction 

8 1131 Cash 253 Other deferred credits 

9 141 Accounts receivable - customers 255 Accumulated deferred investment tax credits 

10 142 Receivables from associated companies 282 Accumulated deferred income taxes - Aers 

11 151 Materials and supplies depreciation 

12 174 Other current assets 283 Accumulated deferred income taxes - other 

13 180 Deferred charges 271 Contributions in aid of construction 

14 272 Accumulated amortization of contributions 

is Total Assets Total Equity and Liabilities ;W 4,,7,?9 

SCHEDULE B - WATER PLANT IN SERVICE 

Line Acel Tide of Account 

Balance 

Beg of Year 

Pit Additions 

During year 

Pit Retirements 

During year 

Other Debits 

or(Credits) 

Balance 

End of year 

16 301 Intangible plant A '40 0 "7-300 

17 303 Land I q 7-4 0 19730 
18 304 Structures -2 q oo q 016 6 

19 307 Wells .2&.)60 '&.Rva 
20 317 Other water source plant 
21 311 Pumping equipment C3, C) 13 900D 

22 320 Water treatment plant Joao IF 6 0 0 
23 330 Reservoirs tanks and sandpipes 10600 0 C~'o 
24 331 Water mains 
25 333 Services and meter installations 1~99100 /9.?o 0 
26 334 Meters 4 1?0 
27 335 Hydrants 7r, 60 7tooO 
28 339 Other equipment 00 0 -2000 
29 340 Office furniture and equipment 
30 341 Transportation equipment 
31 Total water plant in service C1 9.4/o '1000 10 1.910 

Debit or credit entries should be explained by footnotes or supplementary schedules 

SCHEDULE C - RESERVE FOR DEPRECIATION OF UTILITY PLANT 

Line ftern 
Account106 
Water Plant 

Account 106.1 

SOWBA Loans 

32 Balance in reserves at beginning of year A. Method used to compute depreciation 
33 Add: Credits to reserves during year expense (Acct. 403) and rate, 

34 (a) Charged to Account No. 272 -r.4-A 	6ASjs 
35 (b) Charged to Account No. 403 

36 (c) Charged to Account No. 407 B, Amount of deprecisUon expense claimed 

37 1d) Salvage recovered or to be claimed on utility property in 

38 (e) All other credits your federal income tax return for the year 

39 Total credits covered by this report $ 

40 Deduct: Debits to reserves during year 

41 (a) Book cost of property retired 

42 (b) Cost of removal C. State method used to compute tax 
43 (c) Ail other debits depreciation. 

44 Total debits 

45 Balance in reserve at end of year -7 .03,4 1' 
46 (1 ) Explanation of all other credits 

47 (2) Explanation of all other debits 

7 



Line 
	SCHEDULE D - CAPITAL STOCK OUTSTANDING (DECEMBER 31, 207) 

I Common -(Shares 	$ /1) 6 par) loo o6 List persons owning more than 5% of outstanding stock 
2 Preferred - (Shares 	$ 	par) and number of shares owned by each: 
3 Dividends - Common 	Rate - $ 
4 - Preferred 	Rate - $ 

SCHEDULE E - LONG TERM DEBT 

Class 

Date 
of 

Issue 

Date 
of 

Maturity 

Principal 
Amount 

Authorized 

Outstanding 
Per Balance 

Sheet 
Rate of 
interest 

Interest 
Accrued 

During Year 

Interest 
Paid 

During Year 

5 Al 	h 
6 
7 
8 Totals 

SCHEDULE F - INCOME STATEMENT 
9 Operating revenues XXXXXXXXXX 
10 460 Unmetered water revenue 
11 462 Fire protection revenue 
12 465 Irrigation revenue 
13 470 Metered water revenue /0-Y 
14 480 Other water revenue 
15 Total Operating Revenue /0y; 
16 operating revenue deductfons xxxxxxxxxx 
17 Operating expenses XXXXXXXXXX 
18 610 Purchased water 
19 615 Purchased power 
20 618 Other volume related expenses 
21 630 Employee labor 
22 640 Materials 
23 650 Contract work g,7 
24 660 Transportation expenses J444 q 
25 664 Other plant maintenance expense J~z 90 
26 670 Office salMes 13 (01 qq7 
27 671 Management salaries S-4, &-I j 
28 674 Employee pensions and benefits 
29 676 Uncollectible accounts expense 
30 678 Office services and rentals 
31 681 Office supplies and expense _5'35,;k 
32 682 Professional services q ars 
33 684 Insurance 
34 688 Regulatory commission expense 
35 689 General expenses I 	S44 
36 Total Operating Expenses 

37 403 Depreciation expense 
38 407 SOWBA loan amortization expense 
39 408 Taxes other than income taxes _4w Je 2 
40 409 State income tax expense 
41 410 Federal income tax expense 

42 Total Operating Revenue Deductions Q.2.1 -74) 
43 Utility Operating Income 
44 421 Non-utlity income 
45 426 Miscellaneous non-utility expense 
46 427 Interest expense 
47 Not Income 0113 71,., 

8 



SCHEDULE G -SOURCES OF SUPPLY AND 
EVELOPED WELLS 

Location No. Diam. 
Inch 

Depth 
to water 

feet 

Pumping 
capacity 
(g.p.m.) 

Annual 
quantities 
pumped 

14EL94b, -4910 Al 1.4 
/1,41-1AT .3 C)6 Al )A 

kfl,ewc 'goo 3 S- Al 1 A 

M Atwj~_ 3 -760 /_S6 

-7102 A,,')_J0A-rAo4) 
?/,OF j4porovrjo 

fil 'L /Ou Al /I's 

flAil.- 9EFA) 
U 10C_ 4 AOZO 

t,ibmw i_&r 

T_ U),0 y E4 XS 

Streams or springs 
location of diversion 

point 

Flow in 
Priority right 

(Unit) 
Diversions 

Annual 

Quantities 
Diverted 

Claim Capacity Max Min Unit 

Purchased water (unit) 
Annual Quantity Supplier: 

SCHEDULE H 
WATER DELIVERED TO METERED CUSTOMERS 
(if figures are available) (specify unit) 
Classification 
of service 

Max Mo. 
Mo. of 

Min. Mo. 
Mo. Of Total for year 

Residential 
Commercial 
Industrial 
Fire Protection 
Irrigation 
Other (specify) 

Total 

- EMPLOYEES AND THEIR COMPENSATION 

Line Acct Account 
Number at 
End of year 

Salaries Charged 
to Expense 

Salaries Charged 
to Plant Accounts 

Total Salaries 
and Wages Paid 

48 630 Employee Labor 1641 /66/ 
'49 670 Office salaries 8 49 4q7 3(o, qq7 
50 671 Management salaries S"_rw / 

51 Total r- 93,579 3,1 -7 

9 



SCHEDULE L - METER-TESTING DATA 
Number of meters tested during year 

1 	Used, before repair 	 
2 	Used, after repair 	 
3 	Fast, requiring refund 	 

Numbers of meters in service requiring test 
per General Order No. 103 	 

SCHEDULE J - ADVANCES FOR CONSTRUCTION 
Balance beginning of year 
Additions during year 
Subtotal - Beginning balance plus additions during year 
Refunds 
Transfers to Acct. 271 - Contributions in Aid of Construction 
B.Planceend of_year 

SCHEDULE K - TOTAL METERS 
AND SERVICES (active and Inactive 
Size mete Services 

518 x 3/4-in 3-2 
3/4-in eo 
I-irt 
.57in 
4-in 
Total :Z 4 1. 

SCHEDULE M - SERVICE CONNECTIONS AT END OF YEAR 
Active Inactive Total connections 

Classification Metered Flat Total Metered Flat Total Metered Flat 
Residences vq 7 145' -7-4.z 
Inclustrial/Commercial 3 1 
Irrigation 
Fire Protection (public) 
Fire Protection (private) 
Other (specify) 

Total -74 1~ Lkb 44(. -300 .100 

NOTE: Total connecoorts (metered plus Re ) should agree vAth total services in Schedule K. 

SCHEDULE N - STORAGE FACILITIES SCHEDULE 0 - FOOTAGES OF PIPE SEXCLUDING SERVICE PIPES1 
2" and 
under 

2 114 to 
31/4 4' Description 

Concrete 
Earth 
wood 

Combined capacity 
No. 	;n Wilons Description 

Cast Iron 
Welded steel 
Standard screw 

Other sizes tspecify) Totals 

Steel 
Other 

Cement-asbestos 
Plastic 
Other (specify) 

Total 

DECLARATION 
(BEFORE SIGNING PLEASE CHECK TO SEE THAT ALL SCHEDULES HAVE BEEN COMPLETED) 

1, the undersigned (officer, partner or owner) of 	L FX 14 .0 W jf 7-p 0 	0 _ Z)h 	(Name of utility), 
under penalty of perjury do declare that this report hYbeen prepared by me. or under my direction, from Ze books, documents, 
and records of the respondent; that I have Carefully examined the same, and declare the same to be a complete and correct 
statement of the business and affairs of the above-named respondent and thitoperations of its property for the calendar year, 

~dw 
Sign 	T 
Title 

Date 

January 1 20 6 '7 through December 31, 200-1 

Total 



FACILITIES FEES DATA 

Please provide the following information relating to Facilities Fees collected for the calendar 
year, pursuant to Resolution No. W-41 10. 

1. Trust Account Information: 

Bank Name: 
Address: 
Account Number: 
Date Opened: 

2. Facilities Fees collected for new connections during the calendar year: 

A. Commerical 

NAME 	 AMOUNT 

'A)llf 

B. Residential 

NAME 	 AMOUNT 

    

    

    

3. 	Summary of the bank account activities showing: 

 

Balance at beginning of year 
Deposits during the year 
Interest earned for calendar year 
Withdrawals from this account 
Balance at end of year 

4. 	Reason or Purpose of Withdrawal from this bank account: 



1:54 PM 
	 Yermo Water Company 

09111108 	 Profit & Loss 
-bash Basis 	 January through December 2007 

Jan - Doc 07 

Income 
470 - Metered Revenue 105,354.92 

Total Income 105,354-92 
Expense 

615 - Purchased Power 21,354.92 
630 - Employee Labor 1,660.67 
640 - Materials 11,549,72 
650 - Contract Labor 5,987.08 
651 - WaterTesting Expense 16,968,63 
660 - Transportation Expense 4,443,99 
664 - Other Plant Maintenance 

664.2 - Equipment Rental 	 935.81 
664.3 - Maintenance 	 12,005.33 

Total 664 - Other Plant Maintenance 
670 - Office Salaries 
671 - Management salaries 
681 - Office Supplies & Expense 

681A - Bank Service Charges 
681.3 - Office Supplies 
681.4 - Postage & Freight 

Total 681 - Office Supplies & Expense 
682 - Professional Expenses 
688 - Regulatory Expense 
689 - General Expenses 

689.2 - Travel Expense other than meals 
689.8 - Telephone 

Total 689 - General Expenses 
403 - Depreciation 
408 - Taxes Other Than Income 

408.1 - Payroll Taxes 
408.3 - Property Taxes 

12,941,14 

36,497.76 
56,671.10 

437.62 
3,403.16 
1.510.73 

5,351.51 

2,116.51 
1,192.00 

1,798.09 
10,747.94 

12,546.03 

565.00 

10,326.3.4 
22,559.08 

Total 408 - Taxes Other Than Income 	 32,885.42 

Total Expense 	 222,731.48 

Not Income 	 -117,376.66 

Page I 
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9 innin eg , 2007, endi ng 

,DCP F-r 
U.S. Income Tax Return for an S Corporation 

0- Do not file this form unless the corporation has filed or is 
attaching Form 2553 to elect to be an S corpor4tion. 

11 See separate instructions. 

OW No. 1545-0130 

2007 
orm 11 20S 

Department at the Treasury 
Wernal Revenue service 

For calendar year 2007 or tax year b 
Use the 
IRS 
I &—I 

B Susi num99siZ1̀r9trCs3de 	0 th er- 
221300 	wise, 

YERMO WATER COMPANY, INC 
A 5 election effective date 

01/01/06 
D EmooyerldWritification."idmi 

20-3851227 
E Date incorporated 

01/01/06 
F Total assets (we instnxtibm) 

26,789. 

City or town. state, and ZIP code 

De Leon Springs 	 FL 32130 
Yes FK] No 

Address change 

G Is the corporation electing to be an S rorporation beginning with this tax year? 
H- Checkif: (1) L]Finaireturn 	(2) E] Name change (3) 

(4) 	Amended return 	(5) n S election termination or revocation 
I Enter the number of shareholders in the corporation at the end of the tax year 	 

Caution. Include only trade or business income and expenses on lines la through 2 1. See ft instructions for 
1 a Gross receipts or sales 	j 	105, 355. 	b 	Less returns and allowances 	 c 	Bal 1c 105,355. 

N 
C 
0 
M 
E 

2 	Cost of goods sold (Schedule A, line 8) 	  
3 	Gross profit. Subtract line 2 from line I c 	  

4 	Net gain Qoss) from Form 4797, Part 11, tine 17 (attach Form 4791) 	  

5 	Other income Qoss) (attach statement) 	  

6 	Total income (loss). Add lines 3 through 5 	  

2 

3 105,355. 
4 

5 
6 105,355. 

D 
E_ 
-D U 
C 
T 
1 
0 

N S 
S 
E 
E 

S 
T 
R 
S 

	

7 	Compensation of officers 	  

	

8 	Salaries and wages (less employment credits) 	  

	

9 	Repairs and maintenance 	  

	

10 	Bad debts 	  

	

11 	Rents 	  

	

12 	Taxes and licenses 	  

	

13 	Interest 	  

	

14 	Depreciation not claimed on Schedule A or elsewhere on return (attach rorm 4562) 	 

	

15 	Depletion (Do not deduct oil and gas depletion.) 	  

	

16 	Advertising 	  

	

17 	Pension, profit-sharing, etc, plans 	  

	

18 	Employee benefit program 	  

	

19 	Other deductions (attach statement) 	STIAT 	  

	

20 	Total deductions. Add lines 7 through 19 	  

	

21 	Ordinary business inconm Qoss~ Subtract line 20 from line 6 	  

7 
8 94,829. 

9 12,941. 

10 
11 
12 32,885. 
13 
14 565. 
is 
16 
17 
18 
19 81,510. 
20 222,730. 
21 —117,375. 

T 
A 
X 

A 
N D 

P 
A 
y 
M 
E 
N 
T 

22a Excess net passive income or LIFO recapture 
tax (see instructions) 	  

b Tax from Schedule D (Form 1120S) 	  
c Add lines 22a and 22b (sm instruciioris for additional taxes) 	  

23a 2007 estimated tax payments and 2006 Overpayment credited to 2007 	 
b Tax deposited with Form 7004 	  

c Credit for federal tax paid on fuels (attach Form 4136) 	 

d Add lines 23a through 23c 	  

24 	Estimated tax penalty (see instructions). Check if Form 2220 is attached 	 

25 	Amount owed. If line 23d is smaller than the total of lines 22c and 24, enter amount owed 	 

26 	Overpayment It fine 23d is larger than the total of lines 22c and 24, enter amount 
27 	Enter amount from line 26 Credited to 2008 estimated tax 	01 

22a 

22c 

22b 

23a 

23d 0. 

23b 0 	 
23c 

overpaid 	 

1 	Refunded 11- 

24 

25 0. 
26 
27 

Sign 

Here 

Under penalties of perjury, I declare that I have examined this retLffnr 
belief, Ft is true, corrCdr and oDmp$ete. Declaration of preparer (other 

including accompa=nyt 	schedules and statements, and to the best of 
than taxpayer) is 	on all information of which preparer has any 

I 	111" 

my knowledge and 
knowledge. 

"A 
the IRS discuss this return 
. 	the preparer shown below 
(see instructionn? Yes 

	FINo 
Signature of officer 	 Date 	Title 

Paid 
PrepareeS 
Use Only 

Preparer's 
signature 

Date 

e'mpley'ed'e". . 

Preparer's SSN or PTIN 

P 0 0 12 75 2 9 
Firm's name 	Donna C. Alsop CPA, PA 

if 
EIN 	20-3227526 (or yours 

self-emolloyed), 	55914 Bay Road 
Phoneno. 	(352) 	759-2885 

address, and 
ZIP code 	Astor 	 FL 	32102 

If 'Yes,' attach Form 2553 if not previously filed 

0- 	1 

C Check 0 Sch M-3 
attactwd 	11 

print or 

type- 

Number. street, and room or sude no. If a P.O. box, see irtsbjx;tkms. 

1275 SPRING GARDEN RANCH ROAD 

Name 

or Privacy Act and Paperwork Reduction Art Notice, see the separate instructfons. SPSA01 12 12r)6107 Form 1120S (2007) 



FINO 

S No Ye 

I 
N 
C 
0 
M 
E 

t 
s 
S) 

Form 1120S (2007) YERMO WATER COMPANY, INC 
Schedule A I Cost of Goods Sold (see instructions) 

20-3851227 	Page 2 

I Inventory at beginning of year 	
 

1 
2 Purchases 	  

3 Cost of labor 	  

4 Additional section 263A costs (attach statement) 	  

5 Other costs (attach statement) 	  

6 Total. Add lines I through 5 	  

7 Inventory at end of year 	  

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 	  

9a Check all methods used for valuing closing inventory: 

10 	Cost as described in Regulations section 1.471-3 

C11) 

clij) 

 

Lower of cost or market as described in Regulations section 1.471 -4 

Other (Specify method used and attach explanation.) Ow 

    

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) 	  

c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 	 

d If the LIFO inventory method was used for this tax year, enter percentage (or arnounts) of closing 
inventory computed under LIFO 	 I 9dj  

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?  	Yes R No 

2 

3 

4 

5 

6 

7 

a 

f Was there any change in determining quantities, cost, or valuations between opening 
and closing inventory? If 'Yes,' attach explanation 	 nYes 

2 See the instructions and enter the: 

a Business activity 11 WATER SUPPLIER 	b Product or service ... P, WATER 

Schedule B 
	

Other Information (see instructions) 
I Check accounting method: a g Cash bE] Accrual c E] Other (specify) 

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a 
domestic corporation? (For rules of attribution, see section 267(c).) If 'Yes,' attach a statement showing: 
(a) name and employer identification number (EIN) , (b) percentage owned, and (c) if 100% owned, 
was a QSub election made? 

4 Has this corporation f i led, or is it required to file, a return under section 6111 to provide information on any 
reportable transaction? 	  

5 Check this box if the corporation issued publicly offered debt instruments with original issue discount 	 
If checked, the corporation may have to file Form =11, Information Return for Publicly Offered Original Issue 
Discount Instruments. 

6 It the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired 
an asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a 
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net 
recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized 
built-in gain from prior years 	 0. $ 

	

7 Enter the accumuiated earnings and profits of the corporation at the end of the tax year 	$ 
8 Are ft corporation*s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less 

	

than $250,000? If 'Yes,' the corporation is not required to complete Schedules L and M-I 
	

X 
Shareholders' Pro Rata Share Items 	 Total amount 

X 

lb~ El 

Schedule K 

3a Other gross rental income Qoss) 	 1 3 bal  

	  1 

2 

—117,375. 

b Expenses from oftr rentl activifies (aW sbjLrwt) 	  3 

1 Ordinary business income (loss) (page 1, line 21) 

2 Net rental real estate income (loss) (attach Form 8&95) 

c Other net rental income Coss). Subtract line 3b from line 3a 

4 Interest income 

5 Dividends: a Ordinary dividends 

b Qualified dividends 	 I 5bl 
6 Royalties 

7 Net short-term capital gain (loss) (attach Schedule D (Form 1120$)) 

Ba Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) 

b Collectibles (28%) gain (loss) 	 8 b 
c Unremptured section 1250 gain (affach stateffvnt) 	 8ci 

	  4 

9 Net section 1231 gain (loss) (attach Form 4791~ 

10 Other income (loss) (see instructions) 	  10 

3 c 

5 a 

6 

7 

8 a 

9 

Form 1120S (2007) 

SPSA01 12 12J26107 



Form 1120S (2007) YERMO WATER COMPANY, INC 	 20-3851227 
	

Page 3 

013educ- 
tions 

Shareholders' Pro Rata Share Items (continued) Total amount 
11 	Section 179 deduction (attach Form 4562) 	  
12a Contributions 	  

b Investment interest expense 	  
c Section 59(e)(2) expenditures (1) Type 01 	  (2) Amount 
d Other deductions (see instructions) ... Type 

11 
12a 
12b 
12c (2) 
12d 

Credits 13a Low-income housing credit (section 420)(5)) 	  
b Low-income housing credit (other) 	  
c Qualified rehabilitation expenditures (rental real estate) (attach Farm 3468) 	  
d Other rental real estate credits (see ins&s) 	Type 	  

13a 
13b 
13c 
13d 

e Other rental credits (see instrs) 	Type 01 	  13e 
I Credit for alcohol used as fuel (attach Form 6478) 	  
g Other credits (see instructions) 	 Type 

13f 
13g 

Foreign 
Trans- 
actions 

14a Name of country or U.S. possession 	 
b Gross income from all sources 	  
c Gross income sourced at shareholder level 	  

Foreign gross income sourced at corporate level 
d Passive category 	  
e General category 	  
t Other (attach statement) 	  

Deductions allocated and apportioned at shareholder level 
g Interest expense 	  
h Other 	  

Deductions allocated and apportioned at corporate level to foreign source income 
i Passive category 	  
j General category 	  
k Other (attach statement) 	  

Other information 
I Total foreign taxes (check one): 	Paid 	F] 	Accrued 	  
m Reduction in taxes available for credit 

(attach statement) 	  
n Other foreign tax information (attach statement) 

14b 
14c 

14d 
14e 
14f 

14g 
14h 

141 
14j 
14k 

141 

14m 

Altema- 
tive 
Mini- 
mum 
Tax 
(ARM 
Items 

15 a Post- 1986 depreciation adjustment 	  
b Adjusted gain or loss 	  
c Depletion (other than oil and gas) 	  
d Oil, gas, and geothermal properties — gross income 	  
e Oil, gas, and geothermal properties — deductions 	  
I Other AIVIT items (attach statemeno 	  

15a —127. 
15b 
15C 
15d 
15e 
15f 

Items 
Affec-
ting 
Share- 
holder 
Basis 

16a Tax-exempt interest income 	  
b Other tax-exempt income 	  
c Nondeductible expenses 	  
d Property distributions 	  
e Repayment of loans from shareholders 	  

16a 
16b 
16c 
16d 
16e 

Other 

Inform- ation 

17a Investment income 	  
b Investment expenses 	  
c Dividend distributions paid from accumulated earnings and profits 	  
d Other items and amounts 

(attach statement) 

17a 
17b 
17c 

4econ- 
ciliation 18 	Incomelloss reconciliabon. Combine the amounts on lines I through 10 in the far ri?,ht col- 

umn. From the result, subtract the sum of the amounts on lines I I through 12d and ines 141 	 18 —117,375. 
BAA 	 Form I 120S (2007) 
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Form 1120S (2007) YERMO WATER COMPANY, INC 
	

20-3851227 
	

Paae 4 

Schedule L 	Balance Sheets per Books Beginning of tax year End of tax year 

Assets 

I 	Cash 	  

2a Trade notes and accounts receivable 	 

b Less allowance for bad debts 	 

3 	Inventories 	  

4 	U.S. government obligations 	 

5 	Tax-exempt securities (see instructions) 	 

6 	Other current assets (attach stmt) .... Ln..6.,St 	 

7 	Loans to shareholders 	 

8 	Mortgage and real estate loans 	 

9 	Other immstments (attach statemnt) 	 

lba Buildings and other depreciable assets 	 

(a) (b) W (d) 

6 1 909. 3,799, 

99,210. 101(210. 

1,250. 0. 

b Less accumulated depreciation 	 

11 a Depletable assets 	 
b Less accumulated depletion 	 

12 	Land (net of any amortization) 	 

13a Intangible assets (amortizable only) 	 
b Less accumulated amortization 	 

14 	Other assets (attach stmt) .... In . 1-4. S t 
15 	Total assets 	 

Liabilities and Shareholders' Equity 

16 	Accounts payable 	  

77,780. 21,430. 78,345. 22,865. 

0. 125. 
29,589. 26,789. 

28,546. 28,546. 
17 	Mortgages, notes, bonds payable in Iess than I year 	 

18 	Other current liabilities (attach stmt) 	 

19 	Loans from shareholders 	 

20 	Mortgages, nft bonds payable in I year or more 	 

21 	Other liabi lities; (attach statemeat) 	 

22 	Capital stock 	  

23 	Additional paid-in capital 	 

24 	Retained earnings 	  

25 	Adjustments to shareholders' equity (aftstmf) 	 

26 	Less cost of treasury stock 	 

27 	Total liabilities and shareholders' equity 	 

36,121. 150,696. 

10,000. 10,000. 
65,000. 65,000. 

—3-10,078. —227,453. 

29,589. 26,789. 
I Schedule M-1 I Reconciliation of Income (Loss) per Books With Income (Loss) per Return 

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions 
I 	Net income (loss) per books 	 

2 	Income induded on Schedule K, lines 1, 2, 3c, 4, 5a, ~ 7, 
—117,375. 5 	Income reoDrded on books this year not included 

on Schedule K, lines I through 10 (itemize): 
k 9, and 10, not recorded on books this year (Itemize~ a Tax-exempt interest . $ 	 

3 	Expenses recorded on books this year not 
included on Schedule K, lines 1 through 12, 
and 141 (itemize): 

a Depreciation 	 $ 	 
b Travel and entertainment. $ 

6 	Deductions included on Schedule K, lines 1 through 
12, and 141, not charged against book income this 
year (itemizey 

a Depreciation .... $ 

7 	Add lines 5 and 6 	 
4 	Add lines I through 3 	 —117,375, 8 	Income(loss)(SdWule K, In 18). Ln4 less In 7 ... —117,375. 

Schedule M-2 Analysis of Accumulated Adjustments Account, Other Ad . ustments Account, and 

 

SivareFlulUers undibinbuxed 11 axable income Previously I axed ksee instructions) 

1 	Balance at beginning of tax year 	  

2 	Ordinary income from page 1, line 21 	  

3 	Other additions 	  

4 	Loss from page 1, line 21 	  

5 	Other reductions 	  

6 	Combine lines I through 5 	  
7 	Distributions other than dividend distributions 	 

8 	Balance at end of tax year. Subtract line 7 from line 6 	 

(a) Accumulated 
adjustments account 

(b) Other 
adjustments account 

Shareholders' undis- 
uted taxable income 
previously taxed 

—110,078. 

117,375. 

—227,453. 

—227,453. 
SPSAD134 MM7 Form 1120S (2007) 



(a) 	W Month and 	W Basis for depreciation 	(d) 	(e) 	 (g) Depreciation 
ClassOication of prop" 	yrar placed 	(businesVinvestment use 	Recovery period 	Convention 	Method 	deduction 

in service 	only — see instructions) 

19a 3-year property 

b 5-year property 
c 7-Year property 	 2,000. 7. 0 yrs 	BY 	20ODB 	286. 
d I 0-year property 
e 15-year property 

f 20-year property 
g 25-year property 	 25 yrs 	S/L 
h Residential rental 	 27.5 yrs 	MM 	S/L 
property 	 27.5 yx-s 	MM 	S/L 

i Nonresidential real 	 39 yrs 	M14 	S/L 
property 	 MH 	S/L 

17 279. 

Section C — Assets Placed in Service D 
20a Class life 	 S/L 

b 12-year 	 12 yx-s 	S/L 
c 40-year 	 40 yrs 	MM. 	S/L 

Part 1V I Summary (see instructions) 

21 Listed property. Enter amount from line 28 

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on 
the appropriate lines of your retum. Partnerships and S corporations — see instnictions 

23 For assets shown above and placed in service during the current year, enter 
the portion of the basis attributable to section 263A costs 	 2-3 

21 

22 

Form 4562 (2007) 

565. 

BAA For Paperwork Reduction Act Notice, see separate instructions. 	FINZ08112 10AW7 

0- F] 

0. 

Form4562 

=I of H'ic, Treasury 
evernue Service 

Depreciation and Amortization 
(including Information on Listed Property) 

See separate instructions. 	0, Attach to your tax return. 

OMB No. 1545-0172 

2007 
Attachment 
Sequence No. 67 

1~4ame(s) shown on return 

YERMO WATER COMPANY, INC 
Business of activity to which this torrin felates 

Form 1120S Line 21 
Election To Expense Certain Property Under Section 179 
Note: If you have any listed property, conWiete Part V before you complete Part L  

I Maximum amount. See the instructions for a higher limit for certain businesses 	  

2 Total cost of section 179 property placed in service (see instructions) 	  

3 Threshold cost of section 179 property before reduction in limitation 	  

-4 Reduction in limitation. Subtract line 3 from line 2. It zero or less, enter -0- 

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 
separately, see instructions 	  

Part I 

khmitifykV nim oboe 

20-3851227 

1 $125,000. 
2 

3 $500,000. 
4 

5 
-6 	 (a) Description of property (b) Cod (businew use only) (C) Elec~ cost 

7 Listed property. Enter the amount from line 29 	 7  
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 	 

9 Tentative deduction. Enter the smaller of line 5 or fine 8 	 9  
10 Carryover of disallowed deduction from line 13 of your 2006 Form 4562 	 10  
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) 	 11  
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than I ine 11 	 12  
13 Carryover of disallowed deduction to 200& Add lines 9 and 10, less line 12 	 -1 13  
Note. Do not use Part I/ or Part I// below for listed property. Instead, use Part V.  

Part 11 	Special Depreciation Allowance and Other Depreciation (Do not include listed property.) Pee 	instructions.) 

14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed 
property) and cellulosic biomass ethanol plant property placed in service during the tax year 
(see instructions) 	 14  

15 Property subject to section 168(f)(1) election 	 15  
16 Other depreciation (including ACRS) 	 16  
Part III I MACRS Depreciation (Do not include listed property.) (See instructions)  

Section A 
17 MACRS deductions for assets placed in service in tax years beginning before 2007 
18 It you are electing to group any assets placed in service during the tax year into one or more general 

asset accounts, check here 

Section 0 — Assets Placed in Serv! 



0 

	

Form 4562 (2007) YERMO WATER COMPANY, INC 	 20-3851227 	Page 2 
Part V I  Listed Property (include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for 

entertainment, recreation, or amusement.) 
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete oir4v24a, 24b, 
columns (a) through (c) of Section A, all of Section B, and Section C if applicable. 

Section A — Depreciation and Other Infoinina on (Caution: See the instructions for limits for passenger aurtomob
i'em  Yes Fj No 

	

24 a Do you have evidence to support the business/investment use claimed? 	 F] Yes n No 124b If 'Yes,' is the evidence wTitteW 

(a) 
Type of property (list 

vehicles first) 

(b) 
ciate placed 
in service 

(c) 
Business/ 
riNmstment 

use 
percentage 

(d) 
Cost or 

other basis 

(e) 
Basmis for depreciation 
(businesslinvestment 

use only) 

M 
Recovery perod 

(9) 
Med)o& 

Convention 

(h) 
Depreckition 

deduclion 

01  
Elected 

section 179 
cost 

25 Special allowance for qualified Gulf Opportunity Zone property placed in service during the tax year 
and used more than 50% in a qualified business use (see instructions) 	  25 

26 Property used more than 50% in a qualified business use: 

.P 

Z7 Property used 50% or less in a qualified business use: 

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 	 28  
29 Add amounts in column (i), line 26, Enter here and on line 7, page 1 	 29  

Section B — Infortnation on Use of Vehicles 
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner ' or related person. It you provided vehicles 
to your employees, first answer the questions in Section C to see if you meet an exception to competing this section for those vehicles. 

30 Total businesslinvestment miles driven 	
(a) 	(b) 	(c) 	(d) 	(e) 	 (f) 

during the year (do not include 	 Vehicle I 	Vehicle 2 	Vehicle 3 	Vehicle 4 	Vehicle 5 	Vehicle 6 
commuting miles) 

31 Total commuting miles driven during the year 
32 Total other personal (noncommuting) 

miles driven 
33 Total miles driven during the year. Add 

lines 30 through 32 
Yes No Yes No Yes No Yes No Yes No Yes No 

34 Was the vehicle available for personal use 
during off-duty hours? 

35 Was the vehicle used primarily by a more 
than 5% owner or related person? 

36 Is another vehicle available for 
personal use? 

Section C — Questions for EmDlovers Who Provide Vehicles for Use bu Their Emninveac 
Answer these questions to determine if you meet an exception to completing Section 8 for vehicles used by employees who are not more than 
5% owners or related persons (see instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 
by your employees? 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 
employees? See the instructions for vehicles used by corporate officers, directors, or 1 % or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the 
vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) 
Note: If your answer to 37, 36, 39, 4iZ or 41 is 'Yes,'do not complete Section B for the covered vehicles. 

Part V1 	I Amortization 
(a) 	 (b) 	 (c) 	 (d) 	(e) 	 (0 

Description of costs 	 Date amort2abon 	Amortizable 	 Code 	Amortuatiun 	Amortization 
begins 	 arriount 	 "dion 	period or 	 for this year 

percentage 

42 Amortization of costs that begins during your 2007 tax year (see instructions): 

43 Amortization of costs that began before your 2007 tax year 
44 Total. Add amounts in column (f). Seethe instructions for where to report 

FDIZ0812 10IM7 
	  44 

Yes No 

43 

Form 4562 (2007) 



V 

ISchedule K-1 
	 2007 

(Form 1120S) 	 For calendar year 2007. or tax 

%W T*R,, ue Servrce 
Dn 

n'  1 Me TreasuTy 	 year beginning 	  2007 

ending 

6?110? 
F1 Final K-1 	F] Amended K-1 	 OMB No. 1545-0130 

Part III 
	Shareholder's Share of Current Year Income, 

Deductions, Cred"ts, and Other Items  
1 Ordinary business income (loss) 13 Credits 

—117,375.  

Shareholder's Share of Income, Deductions, 
Credits, etc. -- See page 2 of form and separate instructions. 

2 Net rental real estate inoDme (loss) 

3 Other net rental income (loss) 

Part I  Information About the Corporation 
4 Interest income 

A Corporation's employer identification number 
20-3851227 

19 Corporation's name, address, city, state, and ZIP code 
- YERMO WATER COMPANY, INC 

1275 SPRING GARDEN RANCH ROAD 
Do Leon Springs, FL 32130 	 6 Royalties 

Sa Ordinary dividends 

5b Qualified dividends 	 14 Foreign transactions 

7 Net short-term capital gain (loss) 

8a Net long-term capital gain Qoss) 
C IRS Center where corporation filed return 

Ogden, UT 84201-0013 

Part 11 Information About the Shareholder 
D Shareholder's identifying number 

476-40-9251 

8b Collectibles (28%) gain (loss) 

8c Unrecaptured section 1250 gain 
E Shareholder's name, address, city, state, and ZIP code 

DONALD R. WALKER 
1275 SPRING GARDEN RANCH ROAD 
DE LEON SPRINGS, FL 32130 

9 Net section 1231 gain (loss) 

10 Other income (loss) 	 15 Alternative minimum tax (AIVIT) items 
A 

F Shareholder's percentage of stock 
ownership for tax year 	  100.00000 _% 

—127. 

Section 179 deduction 	16 Items affecting shareholder basis 11 

F 
0 
R 

S 

U 
S 
E 

0 
N 
L 
y 

12 Other deductions 

17 Other information 

*See attached statement for additional information. 
BAA For Paperwork Reduction Act Notice, see Instructions Ior Form 11 20S. 

SPSA0412 09119107 

Schedule K-1 (Form 1120S) 2007 



Code 
L Credit for increasing research activities 
M N. markets credit 

N Credit for employer social security and 
Medicare taxes 

0 Backup withholding  
P Other credits 
Foreign trnactins 
A Name of country or U.S. possession 
8 Gross income from all sources 

C Gross income sourced at 
shareholder level 

Report on 

I 

See the Shareholder's 
instructions 

Form 1040. line 64 
See to Shareholder's instructions 

 

Form 1116, Part I 

   

Form 1116, Part 1 

foreign source income 
I Passive category 
J General category 
K Other 
Other information 
L Total foreign taxes paid 
M Total foreign taxes accrued 
N Reduction in taxer, available for credit 
0 Foreign trading gross receipts 
P Extraterritorial income excJusion 
0 Other foreign transactions 
Afternative mi. i3ma. ftx (Aom fterns 
A Post-i986 depreciation adjust-mrit 
IS Adjusted gain or loss 
C Depletion (other than oil & gas) 
D Oil, gas. & geothermal — gross income 
E Oil, gas, & geothermal — deductions 
F Other AMT items 

11tornsaffectingshwel derbasis. 
A Tax-exempt interest income 
8 Other tax-exempt income 
C Nondeductible expenses 
D Property distriburlions 
E Repayment of loans from shareholders 
other irrkimuitiion 
A Investment income 
B Investment expenses 

C Clualified rehabilitatim expenditures 
See ft Shareholders Instructions 
See the Shareholder's Instructions 

Form 8611, line 8 

Form 8611, line 8 
Recapture of investment credit 	See Form 4255 
Recapture of other credits 	 See the Shmelwitit-, s Instructions 

I Look-back interest — corliple-ted long-term contracts 	See Form 8697 
J Look-baO interest — income forecast method 	 See Form 8W 
K Dispiosttiom of property with section 179 deducticins 
L Recapture of section 179 deduction 

M Section 453(l)(3) information 
N Section 453A(c) information 
0 Section 1260(b) infomatx. 
P Interest allocable to production expenditures 
0 CCF normualified withdraivals. 
R intormation needed to figure depiction — cmi mid gas 
S Amortization of reforestation costs 
T other information 

D 
E 

F 

G 
H 

Foreign gross irxome sourced at corporate level 
D Passm category 
E General category 
F other 

Deductions allocated and apportioned at shareholder level 
G Interest expense 	 Form I 11 G. Part I 
H Other 	 Form 1116, Pail I 
Dedijc*ons allocated and apportioned at corporate level to 

Form 1116, Part I 

Form 1116, Part I I 
Form I 116, Part 11 
Form 1116, line 12 
Form 8873 
Form 8873 
See the ShareMIder's Instructions 

See the Shareholder's 
Instructicins and the 
Instructions for Form 6251 

Form 1040, line 8b 

See the Shareholder's 
Instructions 

Form 4952. line 4a 
Form 495Z line 5 

(other thari rental real estate) 
Basis of energy property 
Recapture of low-income housing credit 
(section 42(j)(5)) 
Recapture of low-income housing credit 
(olher) 

See the 
— Shareholder's 

Instructions 

6 
Schedule K-1 (Form 11 20S) 2007 YERMO WATER COMPANY, INC 	 20-3851227 	Page 2 
This list identifies the codes used on Schedule K-1 for all shareholders and provides summarized reporting information for shareholders 

Apho file Form 1040. For detailed reporting and filing Information, see the separate Shareholdees Instructions for Schedule K-1 and the 
instructions for your income tax return. 

Ordinary business income Qossl You must first determine whether the incorne 
(toss) is passive or nonpassive. 4 hen enter on your return as foLkwis; 

Report on 
Passive less See the Shareholder's Instructions 
Passive income Schedule E, line 28, column (9) 
Nonpassive loss Sctpedurie E. firm 28. oofurm (h) 14 
Nonpassive income Schedule E. line 28, column 0) 

2 	Net rental real estate income Voss) See the Shareholder's Instructions 
3 	other not nmw Income (loss) 

Net income Schedule E, line a column (Q) 
- 	Net loss See the Shareholder's Instructions 
4 	Interest income Form 1040, line 8a 
S a ordinary dmdand. Form 1040, line 9a 
5 b Qualined dwends Form 1040, line 9b 
6 	Royalties Schedule E, line 4 
7 	Not shortAerm capital gain aoss) Schedule D, line 5, column (f) 
a a Not long-term capital gain (loss) Schedule 0. lift 12, column (f) 
8 b caiectimes Cw%) gain (Kiss) 213% Rate Gain Wairksheet, tine 4 

(Schedule D instructions) 

8 C Unrecaphm*d section 1250 gain See the Storeholdev's Instructions 
9 	Net sectkm 1231 %W. (I.) See the Shareholder's Instructions 

10 	Oum inco" (10") 
Code 
A Other portfolio income (loss) See the Shareholder's Instructions 
B 	Involuntary conveisions See the Sharehoider's Instructions 
C 	Section 1256 contracts and straddles Form 6781, line I 
D 	Mining exploration costs recapture See Pub 535 
E Other income (loss) See the Shareholder's Instructions 
Section 179 deductim See the Shareholder's instructions 

12 	other deductioris 15 
A Cash contributions (50%) 
8 Cash contributions (30%) 
C 	Noricash contributions (50%) 
D Noricash contributions (30%) 

See the Shareholder's 
Instructions 

E Capital gain property to a 50% 
organization (30%) 

F Capital gain property miti) 
G 	Investrrient interest expense Form 4952. line I 

16 

H Deductions — royalty income Schedule E, line 18 
I 	Section 59(e)(2) expenditures See the Shareholder's Instruction 
J 	Deductions — portfolio (2% floor) Schedule A, line 23 
K 	Deductions — portfolio (other) Schedule A, line 28 
L Preprodkii-clive period expenses See the Shareholder's Instructions 17 

Commercial reviltafization deduction from 
rental real estate actwities See Form 85W Instruclixins 

N Reforestation expense deduction See the Shareholders Instrucitions; 
0 Domestic production activirties mormatio. See form 89133 Insinixtions 
P 	Qualified production activities income Form 8903, tine 7 
Q Employer's Form W-2 wages Form M, line 15 
R Other deductions See the Shareholder's Instructions 

Form 1040, line 70, check box a 

13 credits 
A Low-income housing credd (section 42(l)(5)) 
B Low-income housing credit (other) 

C Qualified rehabilitation expenditures 
(rental real estate) 

D Other rental real estate credits 
E Other rental credits 
F Undistributed capital gains credit 
G Credit W alcoticyl used as fuel 
H Work opportunity credit 

Welfare-to-woti; credit 
J Disabled access credit 

K Empowerment zone and renewal 
community employment credit 

See the Shareholder's 
Instructlorls 

See the Sharehicilders 
Instructions 

Form 88", line 3 

SPSA0412 09119/07 



Total 1,250. 	 0. 

YERMO WATER COMPANY, INC a 20-3851227 

Form 1120S, Page 1, Line 19 
Other DeductiGns 

BANK SERVICE CHARGES 438. 
OFFICE SUPPLIES 3,403. 
POSTAGE & FREIGHT 1,511. 
TRAVEL EXPENSES 1,798. 
TELEPHONE 10,748. 
PROFESSIONAL EXPENSE 2,117. 
REGULATORY EXPENSE 1,192. 
TRANSPORTATION 4,444. 
PURCHASED POWER 21,354. 
CONTRACT LABOR 5,987. 
MATERIALS 11,550. 
WATER TESTING 16,968. 

Total 81,510. 

Other Current Assets: 
1120S, Schedule L, Line 6 

1,250. 

Other Current Assets: 
Beginning of 

tax year 
End of 

tax year 

0. PAYROLL ADVANCE 

Other Assets: 
1120S, Schedule L, Line 14 

Beginning of 
tax year Other Assets: 

End of 
tax year 

PREPAID UTILITIES - S.C. EDISON 125. 0. 

Total 	 0. 	125. 

-8 
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