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Question 2
In Answer 1, footnote 2, PG&E stated, “PG&E’s August 1, 2005 NOI does request recovery of the CDX 1.5 upgrade, but under different timing from the AMI Project application. If the AMI case approves recovery of these costs they will be removed from the GRC request.”  Please provide: 1) further explanation regarding the CDX 1.5 upgrade costs and the reasons for the potential removal of such costs from the GRC request, 2) identify the amount requested in PG&E’s August 1, 2005 NOI for this upgrade, and 3) identify the exhibit number and the location of the testimony discussing the CDX 1.5 upgrade costs in the NOI.  
Answer 2
1) The CDX 1.5 upgrade in 2007 will be necessary as the transition to AMI enters the full deployment phase.  The reasonableness and recovery of these costs are addressed in A.05-06-028 and these costs are included in the revenue requirements presented in PG&E’s  Exhibit 5, Chapter 8.  About $4 million in capital expenditures is included in PG&E’s pre-deployment request in A.05-03-016.   If these revenue requirements get adopted and authorized through final decisions in A.05-03-016 and A 05-06-028, then these costs would be removed from the GRC 2007 request.  Otherwise, there would be a double recovery of these revenue requirements.

2) The amount requested in PG&E’s NOI application for the CDX 1.5 upgrade is $13.4 million ($2.6 million expense and $10.8 million capital).  In PG&E’s 2007 GRC, this project is estimated to be operative in December 2009.
3) The CDX upgrade is discussed in PG&E’s NOI in  PG&E’s Exhibit 7, Chapter 2, pages 2-14 through 2-16.
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