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Question 2

The total costs for the “Technology Acquisition Costs and AMI Operations” in PG&E’s workpapers show $707.5 million, while the total costs shown in PG&E’s workpapers Supporting Supplemental Chapter 2 in Exhibit 2, shows $749 million, or an increase of $41.4 million from PG&E’s June 16, 2005 workpapers.  Please explain the difference between the $49.5 million as stated in the Amended Application and the $41.4 million.  Please provide detailed workpapers demonstrating how the increased/decreased costs shown at lines 12 through 19 were calculated.
Answer 2

Certain changes identified in the Supplemental Testimony impacted multiple witnesses, and therefore the supporting workpapers.  For example, the increase in costs from updated module mix and substation processing requirements includes, among other items, an increase in the number of substations requiring DCSI equipment from 632 to 653 substations.  The Chapter 2 workpapers include the materials portion of this cost increase.  The Chapter 4 workpapers include the labor portion of this increase.  
Of the total indicated increase in costs from Supplemental Testimony Chapter 2 of $49.5 million, $23.6 million of the increase is reflected in the workpapers for original Exhibit 2, Chapter 1.  The balance of the net change to original Exhibit 2 Chapter 1 is supported by other Supplemental Testimony chapters.

A reconciliation workpaper is attached to PG&E’s Data Response ORA_026-06 that describes in detail the supplemental cost increase or decreases and the corresponding impact to the original workpapers by chapter.
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