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Question 7A
Update of tables in Exhibits 1 and 2

A.
Please update Exhibit 1, Tables 2-1 and 2-2, Exhibit 2, Tables 1-1, 1-2, 1-3, 1-4 to reflect PG&E’s Amended Application and Supplemental Testimony submitted on October 13, 2005.
Answer 7A
Exhibit 1, Tables 2-1, 2-2 and Exhibit 2, Tables 1-1, 1-2, 1-3, 1-4 updated for the Supplemental Testimony are provided below.
Table 2 – 1  (REVISED)
Pacific Gas and Electric Company
Estimated AMI Project Costs
Updated to reflect Supplemental Testimony filed 10/13/05
	
	
	($ millions)
	
	

	Line
	
	 Pre- 
	
	
	
	

	No.
	Cost Category
	Deploy. 
	Deploy. 
	Total 
	PVRR(a) 
	Reference

	1
	Technology acquisition and AMI System operations
	15.1
	746.7
	761.8
	1,016.8
	Ex. 2, Chapter 1

	2
	Interface and Systems Integration
	21.2
	72.8
	94.0
	155.6
	Ex. 2, Chapter 2

	3
	Interval billing system
	4.0
	81.0
	85.0
	109.1
	Ex. 2, Chapter 3

	4
	Project installation and deployment
	
	427.5
	427.5
	470.9
	Ex. 2, Chapter 4

	5
	Meter operations 
	
	22.6
	22.6
	129.3
	Ex. 3, Chapter 3

	6
	Customer contact-related costs
	
	32.3
	32.3
	45.5
	Ex. 3, Chapter 4

	7
	Customer exceptions processing
	
	6.6
	6.6
	5.3
	Ex. 3, Chapter 5

	8
	Marketing and Communications
	
	23.1
	23.1
	22.6
	Ex. 4, Chapter 2

	9
	Customer acquisition
	
	54.8
	54.8
	44.0
	Ex. 4, Chapter 3

	10
	Other employee related costs
	
	20.7
	20.7
	43.4
	Ex. 5, Chapter 1

	11
	Project management
	8.9
	79.0
	87.9
	87.5
	Ex. 1, Chapter 2

	12
	Risk-based allowance
	
	128.8
	128.8
	135.0
	Ex. 1, Chapter 2

	13
	Total
	49.1
	1,695.9
	1,745.1
	2,264.8
	

	
	
	
	
	
	
	

	
	(a) Present value revenue requirements, including pre-deployment costs.
	

	 Note:    Totals subject to rounding.
	
	
	
	
	


Table 2 – 2 (REVISED)
Pacific Gas and Electric Company
Estimated AMI Project Costs

Updated to reflect Supplemental Testimony filed 10/13/05
	
	
	
	 Annualized Benefit 
	
	 PVRR of 
	
	

	Line
	
	
	 After Implementation 
	
	Estimated
	
	

	No.
	Benefit Category
	
	( 2005 $millions)
	
	Benefits
	
	Reference

	
	
	
	
	
	
	
	

	1
	Operational meter reading
	
	          86.2 
	
	     1,074.4 
	
	 Ex. 3, Chapter 1 

	2
	Electric transmission & distribution
	
	          12.8 
	
	        195.7 
	
	 Ex. 3, Chapter 2 

	3
	Meter operations
	
	            7.0 
	
	        103.4 
	
	 Ex. 3, Chapter 3 

	4
	Customer contact
	
	            2.7 
	
	          39.9 
	
	 Ex. 3, Chapter 4 

	5
	Billing benefits
	
	          18.6 
	
	        215.3 
	
	 Ex. 3, Chapter 5 

	6
	Gas transmission & distribution
	
	            1.2 
	
	            9.9 
	
	 Ex. 3, Chapter 7 

	7
	Other employee related costs
	
	          16.8 
	
	        218.5 
	
	 Ex. 5, Chapter 1 

	8
	Reduced software licensing expense
	
	            5.0 
	
	          48.1 
	
	 Ex. 2, Chapter 3 

	9
	Remote electric shut-off
	
	          11.5 
	
	        102.0 
	
	 Ex. 2, Chapter 4 

	
	
	
	
	
	
	
	

	10
	Total Annual Benefit
	
	        161.8 
	
	2,007.2 
	
	

	
	
	
	
	
	
	
	

	11
	Reduced equipment replacement ($2011)
	
	            8.5 
	
	          10.2 
	
	 Ex. 3, Chapter 1 

	12
	Deferred meter testing
	
	            1.6 
	
	            6.8 
	
	 Ex. 3, Chapter 3 

	13
	Total One Time Benefits
	
	          10.1 
	
	          17.0 
	
	

	
	
	
	
	
	
	
	

	15
	Total Benefits
	
	
	
	   2,024.2
	
	

	
	 
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Note:  Totals subject to rounding.
	
	
	
	
	


Table 1 – 1  (REVISED)
Pacific Gas and Electric Company
Estimated AMI Technology Acquisition and AMI operations costs

Updated to reflect Supplemental Testimony filed 10/13/05

	
	Estimated Costs ($000)

	
	 Year 1 
	 Year 2 
	 Year 3 
	 Year 4 
	 Year 5 
	 Year6 
	 Total 

	Meters & Modules
	    19,001 
	  102,106 
	  168,424 
	  178,422 
	  134,357 
	  33,550 
	    635,860 

	Network Infrastructure
	    15,371 
	      8,339 
	    14,208 
	    18,923 
	    10,557 
	   2,549 
	      69,947 

	AMI Operations (AO)
	      3,488 
	      7,676 
	      8,600 
	      9,889 
	    11,215 
	        -   
	      40,869 

	
	 
	
	
	
	
	
	 

	Total
	    37,861 
	  118,121 
	  191,232 
	  207,234 
	  156,129 
	  36,099 
	    746,677 


Table 1 – 2  (REVISED)
Pacific Gas and Electric Company
Estimated costs of ami meters and modules

Updated to reflect Supplemental Testimony filed 10/13/05

	
	Estimated Costs per Year ($000)

	
	 Year 1 
	 Year 2 
	 Year 3 
	 Year 4 
	 Year 5 
	 Year6 
	 Total 

	Meter Materials - Electric
	        440 
	    15,148 
	    27,656 
	    26,228 
	    19,971 
	   4,719 
	      94,162 

	Meter Materials - Gas
	          14 
	        922 
	      1,610 
	      2,065 
	      1,513 
	      464 
	       6,588 

	Module Materials - Electric
	      9,644 
	    43,430 
	    71,354 
	    66,492 
	    50,836 
	  11,044 
	    252,800 

	Module Materials - Gas
	      8,904 
	    42,606 
	    67,804 
	    83,637 
	    62,037 
	  17,323 
	    282,311 

	
	 
	
	
	
	
	
	 

	Total
	    19,001 
	  102,106 
	  168,424 
	  178,422 
	  134,357 
	  33,550 
	    635,860 


Table 1 – 3  (REVISED)
Pacific Gas and Electric Company
ami electric and gas network materials – estimated costs

Updated to reflect Supplemental Testimony filed 10/13/05

	
	Estimated Costs per Year ($000)

	
	 Year 1 
	 Year 2 
	 Year 3 
	 Year 4 
	 Year 5 
	 Year6 
	 Total 

	
	 
	
	
	
	
	
	 

	Network Materials - Electric
	        532 
	      6,619 
	    11,435 
	    10,718 
	      7,989 
	   1,998 
	      39,291 

	Network Materials - Gas
	        111 
	      1,720 
	      2,773 
	      3,443 
	      2,568 
	      551 
	      11,166 

	
	 
	
	
	
	
	
	 

	System Controller - Electric*
	    14,728 
	
	
	      4,518 
	
	
	      19,246 

	System Controller - Gas*
	 
	
	
	        244 
	
	
	          244 

	
	 
	
	
	
	
	
	 

	Total
	    15,371 
	      8,339 
	    14,208 
	    18,923 
	    10,557 
	   2,549 
	      69,947 

	*The workpapers (supporting Supplemental Ch 2 and original Exhibit 2, Ch 1) do not include system controller costs which 

	previously had been completely pre-deployment.  


Table 1 – 4 (REVISED)
Pacific Gas and Electric Company
ami operations estimated costs

Updated to reflect Supplemental Testimony filed 10/13/05

	
	Estimated Costs per Year ($000)

	
	 Year 1 
	 Year 2 
	 Year 3 
	 Year 4 
	 Year 5 
	 Year6 
	 Total 

	
	 
	
	
	
	
	
	 

	AO Operations Staff
	      2,582 
	      2,667 
	      2,754 
	      2,844 
	      2,938 
	        -   
	      13,785 

	Network Field O&M - Common
	        646 
	        667 
	        689 
	        853 
	      1,175 
	        -   
	       4,029 

	WAN O&M  - Recurring - Electric
	          15 
	        234 
	        791 
	      1,470 
	      2,041 
	        -   
	       4,550 

	WAN O&M  - Recurring - Gas
	            6 
	        112 
	        370 
	        725 
	      1,064 
	        -   
	       2,277 

	System Controller - O&M – Electric
	           -   
	      3,727 
	      3,727 
	      3,727 
	      3,727 
	        -   
	      14,908 

	System Controller - O&M - Gas
	           -   
	          30 
	          30 
	          30 
	          30 
	        -   
	          120 

	WAN O&M  - Recurring - Common**
	        240 
	        240 
	        240 
	        240 
	        240 
	        -   
	       1,200 

	
	 
	
	
	
	
	
	 

	Total
	      3,488 
	      7,676 
	      8,600 
	      9,889 
	    11,215 
	        -   
	      40,869 

	**The workpapers (supporting Supplemental  Ch 2 and original Exhibit 2, Ch 1) do not include WAN common connection
	

	recurring cost of $240/yr ($1.2M). 
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