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Subject:  PG&E’s Testimony, Exhibit 2, Chapter 1 and accompanying Workpapers
Question 4e
Referring to estimated costs for the AMI Operations on page 1-9, and PG&E’s proposed AMI Operations organizational chart, which includes 20 personnel.  Please provide the following:

e.
Please explain how PG&E derived this “annual rate per FTE”?
Answer 4e
PG&E estimates the cost per FTE for AMI operations based on typical salaries, benefits and loadings associated with internal employees.  The AMI Project Team is expected to be staffed by a blend of Administrative & Technical (A&T), Professional & Leadership I (PL1), Professional & Leadership II (PL2), and Professional & Leadership III (PL3) positions.  The following table supports the estimated cost of $125,000 per year effective average:
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PL1

PL2

PL3

Percent at Level

5%

80%

10%

5%

Estimated Base Compensation

$45,000

$76,500

$90,000

$120,000

Employee benefits

29%

29%

29%

29%

Payroll taxes

10%

10%

10%

10%

Compensation costs

$63,731

$108,343

$127,463

$169,950

Per person charges

Space

$3,300

$3,300

$3,300

$3,300

IT, Phone, etc

$2,967

$2,967

$2,967

$2,967

Other employee-related

$8,000

$8,000

$8,000

$8,000

Total Cost

$77,998

$122,610

$141,730

$184,217

$125,372

Rounded

$125,000
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