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Subject:  PG&E’s Testimony, Exhibit 2, Chapter 1 and accompanying Workpapers
Question 5
At lines 16 and 17 on page 2-1 of the Amended Application, it  shows that PG&E increased its O&M estimated costs related to the WAN telephony by $2.4 million.  After comparing information associated with O&M estimated costs between its June 16, 2005 and October 13, 2005 workpapers it appears that there are other increases not referenced.  Table 1 below summarizes the changes as identified in Chapter 2 of PG&E’s Amended Application. Table 2 summarizes the technology acquisition and AMI operations costs as shown in PG&E’s June 16, 2005 and October 13, 2005 workpapers and the differences between the two.  Table 3 shows a total of $8.1 million difference between the changes as shown in Tables 1 and 2, $3.4 million higher in meters and modules, $23 million higher in network communication, and $18.4 million lower in AMI Operations.  Please explain the discrepancy and, if appropriate, reconcile the differences.  
[image: image1.emf]Changes in Technology Acquisition and AMI Operations Costs 

1/

($000)

1 Module mix & Substation  $16,100

2 Meter Cover  $1,800

3 Non-direct mounted gas modules $15,900

4 WAN Technology  $24,700

5 WAN Technology O&M $2,400

6 Overhead Allocation to modules… -$11,800

7 Customer Usage Data Device $400

8

Total $49,500

Subtotal:

9

Meters and Modules 

(Ln. 1, 2, 3, 6, 7)

$22,400

10

Network Communication Costs 

(Ln. 4)

$24,700

11

AMI Operations  Costs

 (Ln. 5)

$2,400

Total

$49,500

1/ PG&E Supplemental Testimony, Chapter 2, p. 2-1

Table 1

(As Shown in October 13, 2005 Supplemental Testimony)


Table 2

	Comparison of AMI Technology Acquisition and AMI Operations Costs

	(From the June 16, 2005 and October 13, 2005 Workpapers)

($000)

	
	Item
	(a)
	(b)
	(c)

	 
	
	June 16, 2005
	October 13, 2005
	Increase

	 
	Meters and Modules Costs
	$626,820
	$645,801
	$18,981

	 
	
	
	
	 

	 
	AMI Network Communication Costs
	$50,718
	$52,338
	$1,620

	 
	
	
	
	 

	 
	AMI Operations Costs:
	
	
	 

	1
	WAN Costs
	$5,650
	$10,423
	$4,773

	2
	Internal AMI Operations
	$17,957
	$21,607
	$3,650

	3
	New System/System Integrations
	$6,415
	$18,785
	$12,370

	 
	Subtotal
	$30,022
	$50,815
	$20,793

	 
	
	
	
	 

	 
	Total
	       $707,560 
	        $748,954 
	$41,394


[image: image2.emf]Testimony Workpapers Diff.

(Table 1, Ln. 9,10,11) (Table 2, Col. (c),

Ln. 3, 4, 5)

(a) (b) (c)

1

Meters and Modules

$22,400 $18,981 $3,419

2

Network Communication Costs

$24,700 $1,620 $23,080

3

AMI Operations  Costs

$2,400 $20,793 -$18,393

4

Total $49,500 $41,394 $8,106

($000)

Table 3

Comparison of Changes between PG&E's Supplemental Testimony and Workpapers


Answer 5
PG&E provided a worksheet with the reconciliation of the costs as requested in Answer to ORA_026-06.  Please refer to that worksheet, columns 3-5 for the cost impacts of the Supplement Testimony.
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