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Subject:  Referring to PG&E’s RFP and vendor selection process, discussed in Exhibit 1, Chapter 2, and pp. 2-18 through 2-22 of PG&E’s original application and pp. 1-1 through 1-2 of the Supplemental Testimony submitted on October 13, 2005.
Question 2
Please explain why PG&E chose DCSI over the other leading bidders for the electric metering part of the AMI project.  Please include in this explanation PG&E’s reasons for selecting DCSI with Hexagram over CellNet with a PLC provider, in particular.
Answer 2
Following its rigorous vendor selection process, PG&E selected DCSI as its proposed electric AMI system technology vendor because the proposal set forth by DCSI represented the best available combination of functionality, price and risk.
As described in Exhibit 2, Chapter 1 of PG&E's original Application, "While PG&E evaluated all the various technology options presented by the different technology providers, its primary focus was to obtain proven technology that would provide reasonable assurance of meeting PG&E's and the Commission's functionality objectives for the AMI Project at a reasonable cost" (see page 1-14, lines 22 to 26, emphasis in original).
Cellnet proposed two different solutions in response to Schedule 1 of PG&E's RFP.  However, neither of the technologies proposed by Cellnet had been commercially deployed at any significant scale.  In addition, PG&E believes that the combination of DCSI's proposal and Hexagram's proposal was superior to Cellnet's proposal, at least in the following areas:

· Lower Cost on a comparable basis;
· Fewer number of separate technologies required for PG&E’s diverse and expansive geography;

· Greater reliability of the DCSI/Hexagram communications network; and

· Lesser amount of network infrastructure required.
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