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December 7, 2018



Mr. James McGarry
Energy Division
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA  94102

	Re:  Comments on BioMAT Program Review and Staff Proposal

Dear Mr. McGarry:

Camptonville Community Partnership (CCP) has worked tirelessly over the past five years to revitalize the town of Camptonville located in eastern Yuba County and the surrounding six foothill communities, recognizing the need to establish a diverse forest-based economy based upon restoration and stewardship. We have played a lead role in helping to build a broad-based, community supported coalition of capable individuals and organizations to move the communities in our region forward. 

Camptonville Community Partnership has invested substantial time, energy, public and private funding, and partner resources in the development of the Forest Biomass Business Center (FBBC), a small wood utilization business campus. Since 2013, we have accomplished many key developmental milestones including completing the project’s economic development plan, feasibility study, technology due diligence, co-products consideration, project developer selection, environmental site assessment (underway), preliminary site plan, Conditional Use Permit application, CEQA compliance, and utility interconnection study to become one of the leading community-led bioenergy projects under the BioMAT program.  The bioenergy facility will serve as anchor tenant at the FBBC and will provide a desperately needed means to dispose of excess forest biomass.  The bioenergy facility will help to reduce wildfire hazard and re-establish the local economy by demonstrating a successful business model for biomass utilization, reduce regional air emissions from open pile burning, promote forest health in and around Camptonville and neighboring communities, maintain the region’s water quality, quantity and reliability for local and downstream users, further the State’s rural electric grid through generating renewable electricity, and support the Governor’s 2015 Proclamation of a State of Emergency. We find that the BioMAT program is our greatest prospect of turning the FBBC project into a reality, as long as crucial changes are made to the program.  Now that the Governor has issued a State of Emergency, the epicenter of which is located next door to us, it is of even greater importance that we participate in this proceeding.

[bookmark: _GoBack]Since project inception, CCP has worked diligently to secure and leverage grant funding to advance development of the FBBC. The project has been awarded nearly $6 million in public funding since 2013, $4.9 million of which is from the California Energy Commission Electric Program Investment Charge (EPIC) grant program (GFO-15-325).  The bioenergy project’s EPIC grant will support deployment of advanced emissions and cooling system technologies which will demonstrate significant reductions in NOx, CO and VOC emissions as well as significant reductions in water consumption required for biomass power generation.  This work is expected to produce a replicable power plant design that can help reduce costs for future bioenergy plants and accelerate adoption of similar community-scale biomass to energy plants throughout the State. 

Comments on Staff Proposal

To begin, we must emphasize that maintaining the current price within Category 3 is critical to our success. The current price of 19.9 cents is an absolute necessity as we work to secure bioenergy plant financing.  While the Project could benefit from a higher price, CCP would be more inclined to support a fixed price that provides market stability.  Our investigation of financing options has lead us to realize just how important a steady price will be in terms of obtaining a PPA.  Please provide us with the tools for success by setting the price as it is today in a permanent way, or least for the next several years.

Second, it is critical that the Program time period be extended.  The extensive period of time that was needed to get this Program underway has slowed many projects, including this one.  We need the CPUC to extend the Program life as suggested, to another five years.  This is the least we could ask for, when the queue was not even open to participation until 2017.

Third, CCP respectfully urges the Commission to find a way to expand exports of power to 5MW.  If projects were allowed to export more power, projects could support better efficiencies and return on investment while at the same time more fully address disposal of excess forest biomass and reduction of wild fire hazard.  Also, CCP considers projects that are 5 MW to still be small scale projects consistent with the community centered focus of the enabling legislation.   If the Commission determines that legislation in needed to make this change, CCP would support such an action and would request expediency.

Finally, we agree with the Bioenergy Association of California, the Sierra Nevada Conservancy, Placer APCD and many others that limiting Category 3 to HHZ feedstock would be seriously detrimental to the financing options for our project, and others. Projects must be able to access biomass that is available across the State, which allows for a more comprehensive options in larger geographic areas.  Wild fires happen in every corner of California. Our project, and others, have a very challenging time establishing feedstock agreements with the US Forest Service and other potential suppliers; this will only worsen our ability to be predictable and profitable. In order to support the Governors Order and the tree mortality crisis, the program must allow for a wide variety of feedstock so that the Projects can get through financing hurdles.  Otherwise there will be no new facilities to process the dead trees at all.

CCP looks forward to working with the CPUC throughout this proceeding, and would be happy to discuss our project further with staff. 
Sincerely,
[image: ]
Cathy LeBlanc
Executive Director
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