APPENDIX D

Pooling Service

Pooling Definition

“Pooling as defined by GISB is: 1) the aggregation of gas from multiple physical and/or logical points to a single physical or logical point, and/or 2) the disaggregation of gas from a single physical or logical point to multiple physical and/or logical points.”

Pooling Structure

Pooling service design will focus on meeting customer desires for the use of pools.  The service will be as flexible as possible, consistent with keeping the number of pool to pool transfers to a manageable level, so as to ensure that GasSelect processing time and transaction accuracy is not jeopardized.

Pooling Advantages

1. Create a liquid market for gas trading

2. Mask supply party

3. Title transfer tracking

4. Better manage market reductions from upstream pipelines

5. Simplify nomination process

6. Aggregation of supply


Pooling Location

Pooling service will be located at a logical point on the SoCalGas system between supply sources and markets.  This is because SoCalGas provides transportation service on its system that allows for the receipt of gas supplies from all supply entry points and delivery to all market point without the requirement of specifying paths or routes.  This system has been referred to as a matrix system. Therefore, there is no need to establish pooling service at any specific point on the system. 

Pooling Eligibility

One pool will be allowed for each legal entity conducting business on the SoCalGas system.

Pool Balancing  

Pools will not be required to balance during the Timely Nomination (first) cycle, but will be required to balance during each of the subsequent gas scheduling cycles each day. Pool balancing will be conducted during the nomination and confirmation process. 

Transportation Charges for Pooling


Nominations to and from a pool will not incur transportation charges.

Transportation charges on the SoCalGas system will be assessed in the same manner that exists today, to the end-use customer.  For some end-use customer contracts and for the application of Wheeler Ridge charges (to be eliminated), some gas may have to be tagged as it moves through pools.  Pools will not be allowed to deliver to an off-system location (storage issue).

Assigning Pooling Rights

Pooling service cannot be assigned to another party.

Applying For Pooling

Application forms, contracts and creditworthiness requirements will 

be developed for poolers.

Controlling Pool to Pool Transfers

Excessive pool to pool transfers could jeopardize processing time and title tracking. A control mechanism in the form of an administrative fee of $50 will be charged for each pool-to-pool transfer, after ten pool-to-pool transfers, per pool, per day.  A pool-to-pool transfer occurs when gas leaves a legal entity’s pool and enters another pool.  The legal entity that delivers gas from its pool incurs the fee.  Thus, each legal entity will be allowed 10 free transfers from its pool to other pools each day.  A rollover of pool-to- pool transfers from cycle-to-cycle within a day will not be assessed an administrative fee.

Interaction of Nomination Process and Pools

Pooling service will be offered as an optional service and not mandated.  Customers will still be able to nominate in the traditional manner or choose to use pools.

Pools shall be subject to the applicable transportation provisions as contained in SoCalGas Rule 30 as modified from time to time.

Nominations will be allowed from any nominatable receipt point. A corresponding nomination must be made to deliver gas out of the pool to another pool, SoCalGas end-user, core aggregator, Gas Acquisition, contracted marketer or storage customer.  Corresponding confirmations must be made from parties receiving gas from a pool.  Ranking mechanisms will be employed and the lessor of rule will apply. (See attached slides for further explanation of pooling rules)

Interaction of Transportation Service and Pools

The current requirement that contracted marketers must nominate to individual end-use customers, that they represent, will be eliminated.

Nominations to and from storage accounts that move through pools will be allowed by using either as available or firm injection and withdrawal rights.

SoCalGas will add a nomination rollover feature that permits nominations to roll from cycle-to-cycle and day-to-day until modified by the nomination entity.  Default pool ranking will be prorata.
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