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Diablo Canyon Regulatory Proceedings 



Decision/ Application Number


Description

A. 84-06-014
June 6, 1984
Amended 
December 21, 1984
PG&E requested that the entire $5.518 billion of Diablo Canyon construction costs be recovered in rates.

D. 85-03-021
March 1985
Establishes initial accounting rate mechanism for Unit 1 based on stipulation.  Establishes three accounts:

DCAA – rate of return authorized in 1984 GRC, difference between costs and revenues

DCIA –  fuel savings

DCAC – interim rate increase

O&M expense at $55.4 million.  Common to be allocated 50/50 between Unit 1 and Unit 2.  All deferred taxes benefits associated with Unit 1 that are eligible for flow through treatment will be flowed through on an accelerated basis using sum of the years method over 4 years.  The remaining ITC will be normalized over the plant life.

D. 85-12-085
December 1985
Grants PG&E an interim rate increase to cover operations and maintenance on Unit 1.  PG&E allowed to retain any net fuel cost savings resulting from operation of Unit 1 (approx. $334.2 million based on last ECAC proceeding).  Revenues subject to refund.

Establishes schedule:

Phase 1A – consider expenses and investment to be recognized for setting interim rates

Phase 1B – more detailed investigation of the appropriate expenses and investment to be recognized for interim rate purposes and alternatives to traditional ratemaking

Phase 2 – consider the amount of investment in Diablo Canyon the Commission would recognize as reasonable for ratemaking purposes

Phase 3 – consider the financial and ratemaking effects of investment adopted in Phase 2

PG&E’s decommissioning estimate found to be insufficient.  Orders matter to be considered in Phase 1B.

D. 86-01-054
January 1986
Establishes interim Unit 2 rate increase subject to refund.  Non-investment expenses as follows:

O&M - $74.0M

A&G –   $14.3M

Decommissioning - $.7M

Payroll & Business Taxes – $2.9M

D. 86-06-079
June 1986
Establishes account to accrue PG&E rate case expenditures – DCRCA.  Expenses estimated at $18M in 1985 and $50M in 1986.  

Carrying charges shall be debited monthly and calculated by taking account balance at beginning of month and multiplying by 1/12 of previous month’s rate for 3-month commercial paper.

D. 87-03-029
March 1987
Authorizes $53.2 million rate increase to cover decommissioning of Units 1 and 2 ($23.7 Unit 1 and $29.5 Unit 2).  Holds in abeyance Phase 1B interim rates.

D. 87-10-041
October 1987
Denies further interim rate relief, but authorizes booking of non-investment expenses up to $197 million/year.

D. 88-03-067
March 1988
Stipulated to the reasonableness of non-investment costs incurred from 1985 through 1987 and an estimate for test year 1988.

D. 88-05-027
May 1988
Non-investment costs moved from adjustment account established in D. 85-03-021 to base rates through rate increase of $147.4 M/yr, in addition to the $54.2 M/yr established in D. 85-03-021.  Also authorized continued booking to adjustment account.


Decision/ Application Number


Description

D. 88-12-083
December 19, 1988

July 15, 1988
Original Settlement Agreement

Provides for recovery of Diablo Canyon costs under a performance based ratemaking mechanism (PBR).  Fixed Diablo Canyon prices (fixed and variable component) and established PBR for revenues.  Established floor payments.  Out of revenues PG&E to cover all costs of operating plant including capital additions.  Established three-member independent safety committee.

Established two utility asset accounts not to exceed $1.175 billion after taxes: 

· Utility Asset I – excess AFUDC over capitalized interest pursuant to FAS 34

· Utility Asset II – certain other incurred costs including deferred taxes on prior flow through timing differences, write-downs of nuclear fuel to market, and loss on reacquired debt.

PG&E waived right to collect balance that had accrued in DCAA – approx. $2 billion.  Waived rights to seek recovery of approx. $100 million in litigation expenses.

Implementing Agreement

Clarified Settlement Agreement.  Estimated Utility Assets at $1.056 billion.

September 1992
TURN petition to modify Settlement Agreement, arguing PG&E’s earnings were unreasonably high as a result of better than expected plant performance.  Petition denied.

A. 93-12-025
December 27, 1993
Proposed SONGS settlement.  Sunk costs recovered over an 8 year period at a reduced rate of return.  Variable costs recovered through ICIP revenues.

August 26, 1994
DRA petition requesting the Commission to reconsider TURN’s petition to modify Diablo Canyon pricing.

D. 95-05-043
May 24, 1995
1995 Settlement Agreement

Agreement on reduction of the power prices contained in the Settlement Agreement from escalated values to established values for 1995 through 1999.  Reduces Diablo Canyon power prices by 32% and revenues by $2.1 billion.  Expected to reduce ratepayer costs by more than $16 billion by 2016.

D. 95-12-063 
December 20, 1995 as modified by 
D. 96-01-009
January 10, 1996
Identifies categories of potential stranded costs under industry restructuring including nuclear settlements.  In order to honor Diablo Canyon Settlement Agreement ISO will schedule power from Diablo Canyon on a must-take basis.  Orders PG&E to file an application with proposed ratemaking for Diablo Canyon to price output at market levels by 2003.  Must include at least one proposal similar to that adopted for SONGS and no rate increases above 1996 level.

D. 96-01-011
January 10, 1996
Commission adopted certain guidelines which modified the SCE and SDG&E proposal for SONGS 2 and 3 cost recovery, and allowed SCE and SDG&E 25 days to respond to the proposed policy.

A. 96-03-054 
March 29, 1996
PG&E’s Application to Modify Diablo Canyon Pricing and Adopt a Customer Electric Rate Freeze.

D. 96-04-059
April 10, 1996
Commission adopts the modified SONGS proposal.

AB 1890
August 31, 1996
Signed into law
September 23, 1996
Clarified transition cost principles set forth in D. 95-12-063 as modified by D. 96-01-009.  Required electric corporations to submit proposals for cost recovery plans that freeze rates and accelerate recovery of non-economic assets.  Nuclear decommissioning costs not to be part of sunk costs.

D. 97-05-088
May 21, 1997
Decision on A. 96-03-054.  Determines the amount of Diablo Canyon Sunk Costs and ICIP prices through 2001.  Replaces current Diablo Canyon fixed cost with sunk cost revenue requirement depreciated over no more than 5 years.  PG&E to earn a reduced rate of return on sunk costs.  Escalating portion of the Diablo Canyon price replaced with Incremental Cost Incentive Price.  Orders a financial verification audit of Diablo Canyon sunk costs.


