Exhibit C-I

Summary of Cost Increase Categories
Exhibit C-I

Summary of Cost Increase Categories

Category
Peterson Categories
Description

Subtotal Hosgri
· Hosgri Modifications

· Hosgri/79-02/79-14 (Post Sep. 1981) (Unit 2 only)


Cost increases related to evaluation of the plant and subsequent modifications to enable it to withstand the effects of a postulated earthquake on the Hosgri fault.

Fire Protection
· Fire Protection
A large number of plant-changes and additions had to be implemented over a number of years to satisfy evolving fire protection requirements at Diablo Canyon.

TMI Modifications
· TMI Modifications
Cost of implementing TMI related req’s at Diablo Canyon:

· Category I – increase plant operational safety

· Category II – design modifications

· Category III – emergency preparedness and   emergency response

Includes costs of TMI engineering and other TMI activities.

Regulatory Upgrades after 1981
· Regulatory Upgrades after 1981 (Unit 2 only)
Regulatory upgrades performed on Unit 2 as a result of the Unit 1 DVP

Independent Design Verification Program (IDVP)
· Design Verification Program (Unit 1 only)
Costs associated with design verification program resulting from mirror image problem.

Subtotal Miscellaneous Environmental/Regulatory
· Rupture Restraints incl. High Energy Line Breaks

· IE Bulletins 79-02 and 79-14 (pre-1981)

· Environmental Requirements 

· Other Regulatory Requirements
Costs associated with implementation of pipe break protection requirements.

IE Bulletin 79-02 required PG&E to verify that:  1) adequate design loads were used, and 2) proper procedures were followed in the installation of anchor bolts

IE Bulletin 79-14 required PG&E to review the piping system for inconsistencies in the configurations between “as-analyzed” and “as-built.”

Environmental requirements.

Other regulatory requirements include costs for items such as ALARA compliance, masonry walls, pipe break isolation systems, temp. monitoring systems, etc.

Category
Peterson Categories
Description

Subtotal Miscellaneous Plant
· Plant Security

· Water System Modifications

· Plant Evolution

· Miscellaneous/Other Activities
Plant Security

Costs associated with improved quality of water used in the steam cycle (to increase the plant’s efficiency and reliability)

Plant Evolution includes changes at Diablo Canyon due to plant betterment and design evolution.  Plant betterment refers to design and construction activities intended to improve the plant’s operating efficiency, maintainability or reliability.

Misc. Activities are those events which do not easily fit within cost categories addressed elsewhere, and include such items as turbine reblading, misc. civil and architectural, misc. piping, misc. plant and regulatory, etc.

QA/QC
· Quality Assurance and Quality Control
Includes all planned and systematic activities necessary to provide adequate confidence that plant structures, systems, and components will perform satisfactorily in service.  This includes compliance with all applicable governmental regulations, industry standards and company policies.

Start-Up and Operations
· Start-Up and Operations
Costs to bring the plant into operation:  1) start-up testing of the plant’s systems, 2) establishment, training, and deployment of a plant operations staff to assume responsibility for operating and maintaining the plant.

AFUDC
· AFUDC
Allowance for Funds Used During Construction


