TA-1�General Information


Overview


This Technical Appendix provides additional details and documents the sources and procedures used in developing the information in PG&E’s Energy Efficiency Programs Annual Report for Program Year (PY) 2000.





Input Values for Program Year 2000 Cost Effectiveness Evaluation


The input values used for program year 2000 cost effectiveness evaluation are listed in Attachment E of California Board for Energy Efficiency’s (CBEE’s) Advice Filing 1G/1-E, October 15, 1998, adopted by the CPUC in Resolution E�3592 on April 1, 1999.  These are CBEE-recommended statewide cost effectiveness input values which consist of values for avoided electricity generation, avoided transmission and distribution costs and loss factors, avoided natural gas consumption by end users, and avoided environmental externalities.  This will be the last year to apply the CBEE-recommended avoided cost values in program cost effectiveness evaluations. 


Attachment E of CBEE’s Advice Filing 1G/1-E, October 15,1998 listed the following values and their description:


Avoided Costs (electric and gas);


Avoided Electricity Generation;


Avoided Transmission and Distribution Costs;


Avoided Natural Gas Costs; and


Avoided Electricity and Gas Externality Adders.


CBEE’s recommended nominal discount rate of 8.15% was used for PY 2000 to derive the net present value of avoided costs.


Also, the CBEE recommended a common estimate of the ratio of net-to-gross benefits from PGC-funded energy efficiency programs of 1.0 for PY 2000.  


Based on the CBEE’s recommended statewide avoided costs for years 2000 through 2018, the avoided costs for years 2019-2024 are estimated from the average escalation values of the five years prior to 2019.  


A summary of the statewide electric and gas avoided costs used to evaluate cost effectiveness for years 2000 through 2024 is listed in table TA 1.1.  These avoided costs are listed with and without environmental externalities.


Cost Effectiveness Evaluations


The cost effectiveness of PG&E’s PY 2000 EE programs was evaluated using both the Total Resource Cost (TRC) and Utility Cost (UC) methods with environmental externalities and, without non-energy and market effect benefits.  These test methods were consistent with the consensus of participants at the reporting requirement meetings.  


Based on the consensus at the same reporting requirements meetings, the cost effectiveness of PG&E’s PY 2001 EE programs was evaluated using the same TRC and UC methods with environmental externalities and, with and without non-energy and market effect benefits.


Pursuant to the October 25, 2000, Administrative Law Judge’s (ALJ’s) Ruling on Cost Effectiveness Issues for PY 2001 Programs, the ALJ directs the utility administrators to use the cost effectiveness input values set forth in the ruling in the PY 2001 energy efficiency program cost effectiveness analyses.  These cost effectiveness input values include net-to-gross ratio (NTGR) (OP7), measure effective useful life (EUL) (OP8), avoided costs (OP9), non-energy factors, market effect benefits (OP13), and incremental measure cost (IMC) (OP14).  The avoided cost input values used for the PY 2001 EE program effectiveness are consistent with the October 25, 2000, ALJ Ruling.  


See Tables 2.3, 3.3, and 4.3 of Volume III for the TRC and UC effectiveness evaluations in RRM2 categories.  See Tables TA9.4 and TA9.5 for the TRC effectiveness evaluations, with and without non-energy and market effect benefits. 
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