I.	�1999 ENERGY EFFICIENCY PERFORMANCE AWARD CLAIM


A.	Overview


For program year 1999, SCE performed below the 1999 award potential level, as shown below in Table A-1.  Specifically, SCE achieved $8.666 million in performance awards compared to a potential earnings of $9.041 million.  However, due to the 1999 award cap set by the mechanism, SCE’s award claim is reduced to $8.610 million.  The following table summarizes SCE’s 1999 energy efficiency performance award claim by each of the four components within the 1999 energy efficiency performance award mechanism.  A detailed description of the 1999 mechanism is provided in Appendix F.





Table A-1�1999 Energy Efficiency Claim By Earnings Component�($ in millions)�
�






Earnings Components�



Potential Award�



Award Claim �
�
�
�
�
�
Base Award�
$  2.755�
$  2.755�
�
�
�
�
�
Market Changes / Market Effects�
1.378�
1.328�
�
�
�
�
�
Administrative/Program Process�
2.755�
2.688�
�
�
�
�
�
Aggressive Implementation�
2.152�
2.152�
�
�
�
�
�
Pre-Adjusted Earnings Subtotal�
$  9.040�
$  8.923�
�
�
�
�
�
Total Claimed Earnings, Adjusted*�
$  8.610�
$  8.610�
�
			�
�
�
�
*Applies Performance Award Cap To Earnings Results�
�



Table A-2 provides a summary of SCE’s 1999 energy efficiency performance award claim by program activity.


Table A-2�1999 Energy Efficiency Claim By Program Activity�($ in millions)�
�






Program Activity�



Potential Award�



Award Claim �
�
�
�
�
�
Residential Contracting Program�
$  0.540�
$  0.540�
�
�
�
�
�
Residential Downstream�
0.290�
0.290�
�
�
�
�
�
Residential Mid- And Upstream�
1.655�
1.565�
�
�
�
�
�
Nonresidential SPC�
2.590�
2.590�
�
�
�
�
�
Small Business�
0.325�
0.325�
�
�
�
�
�
Residential New Construction�
0.750�
0.733�
�
�
�
�
�
Nonresidential New Construction�
0.663�
0.663�
�
�
�
�
�
Other Programs�
0.065�
0.065�
�
�
�
�
�
Aggressive Implementation - �
�
�
�
  Residential�
0.753�
0.753�
�
  Nonresidential�
1.076�
1.076�
�
  New Construction�
0.323�
0.323�
�
Aggressive Implementation Subtotal�
2.152�
2.152�
�
�
�
�
�
Pre-Adjusted Earnings Subtotal�
$  9.040�
$  8.923�
�
�
�
�
�
Total Claimed Earnings, Adjusted*�
$  8.610�
$  8.610�
�
			�
�
�
�
*Applies Performance Award Cap To Earnings Results�
�



B.	1999 Performance Milestones


SCE’s 1999 performance award mechanism contains 51 milestones.  These milestones reside in the base, market change/effect, and administrative/program process components of the 1999 mechanism.  In summary, SCE achieved 49 of the 51 milestones.  Of the 49 milestones achieved, SCE performed at the superior level for all but one milestone.  A detailed listing of these milestones and a description of SCE’s performance pertaining to each of the 51 milestones by program activity are shown in Table A-4 of this Appendix.  A listing of these milestones and related performance, categorized by the three mechanism components (i.e., base, market change/effect, administrative/program process), is shown in Table A-5 of this Appendix.





C.	1999 Aggressive Implementation Results


The aggressive implementation component links the level of program expenditures to aggressive program implementation.  The mechanism provides earnings opportunities related to each of the three program areas:  residential, nonresidential, and new construction.  Within the three program area budgets are the 14 programs and related budgets, as approved by the Commission.  This award is achieved only after spending/committing 70% of the adjusted budget within the program area.  The award increases linearly to the maximum level set at the 90% spending/commitment target.  Program area awards are reduced by 10% for each program (within the program area) that has expenditures less than 50% of the authorized program budget.  A complete description of the 1999 aggressive implementation mechanism is detailed in Appendix F.


For 1999, SCE surpassed the 90% threshold associated with each program area.  Additionally, SCE surpassed the 50% threshold associated with each of the 14 programs.  Consequently, SCE did not receive a 10% reduction in any program area.  As a result, SCE achieved the maximum allowable performance award for each program area.  The following table summarizes SCE’s 1999 aggressive implementation results by program area.  A detailed summary of these results by program and program area along with recorded expenditures is shown in Table A-6.


Table A-3�1999 Aggressive Implementation Results By Program Area�($ in millions)�
�






Program Area�



Recorded Expenditures, %�



Award Claim �
�
�
�
�
�
Residential�
104%�
$  0.753�
�
�
�
�
�
Nonresidential�
100%�
1.076�
�
�
�
�
�
New Construction�
93%�
0.323�
�
�
�
�
�
Aggressive Implementation Total�
�
$  2.152�
�



1.	1999 Program Fund Shifts


During 1999, SCE shifted program funds among various programs.  These fund shifts were within guidelines set forth by the Commission for 1999.�  The program specific budget targets were modified to reflect these changes.  The 1999 fund shifts are detailed below.


Residential Program Area Fund Shift - $0.900 million was shifted from the Residential Retrofit & Renovation program to the Residential Appliances program.  Specifically, the Refrigerator Recycling program element, residing within the Residential Appliances program, experienced higher level demand than anticipated.  This may be attributable to the expansion of the eligibility requirements that allowed the collection and recycling of primary refrigerators.  These funds were shifted from the 1999 Residential Window/Window Frame Initiative which had a delayed start and the Residential Contracting Program which experienced lower participation levels than anticipated.  Both program elements reside within the Residential Retrofit & Renovation program.


New Construction Program Area Fund Shift - $0.325 million was shifted from the Commercial New Construction and Industrial/Agricultural programs to the Residential New Construction program.  Specifically, SCE identified opportunities to increase builder participation in the SCE-Sponsored ComfortWisesm program element.  Therefore, $0.175 million was shifted from the Savings By Design (SBD) program element.  SBD was implemented, during mid-1999, at the same time the California Energy Commission’s new building standards for commercial new construction were implemented.  Consequently, not all SBD funds were expected to be committed by year’s end.  Also, the $0.150 million was shifted from the Industrial New Construction program element.  This element experience lower participation levels than anticipated.


Table A-7 provides a summary of each of the fund shifts along with the budget adjustments to the Large and Small Nonresidential Comprehensive Retrofit programs as required by the aggressive implementation mechanism.





2.	1999 Program Area And Program Budgets


As discussed in further detail in Appendix F, the program area budgets set by the mechanism are adjusted to remove forecasted budget related to future administrative support costs associated with the Large Nonresidential Comprehensive Retrofit and Small Nonresidential Comprehensive Retrofit programs.  Accordingly, these future administrative support costs were also excluded in the calculation of the aggressive implementation award claim.  As mentioned above, the 1999 program area and program budgets were also modified to reflect the 1999 program fund shifts.  The 1999 adjusted program budgets are shown under the “12-Month Authorized Budget” column of Table A-6 of this Appendix.





�
3.	1999 Recorded Expenditures


The 1999 recorded expenditures were used in the aggressive implementation calculations.  In sum, expenditures include those program costs and commitments that were incurred during calendar year 1999.  A complete listing of the type of costs included/excluded in the calculations is presented in Appendix F.


� 	Resolution E-3578, dated March 18, 1999, Discussion Para. No. 13, p.7.
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