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INITIATIVE PROPOSALS

San Diego Gas & Electric Company (“SDG&E”), in accordance with Ordering Paragraph 86 of Decision (“D.”) 00-07-017, dated July 6, 2000, respectfully submits for consideration and approval SDG&E’s energy efficiency program proposals developed in response to the California Public Utilities Commission’s (“Commission”) Summer 2000 Energy Efficiency Initiative (“Summer Initiative”) efforts aimed at reducing electric demand and energy usage beginning in Summer 2000.

I.
Introduction and Overview
SDG&E has developed a number of proposals for 2000 and 2001 to address the concerns raised in D.00-07-017 and to achieve demand and energy reductions.  The proposals in this filing, combined with activities already undertaken by SDG&E in existing programs, cover all classes of customers, with some efforts specifically targeted at “lower-income” customers who do not qualify for direct assistance low-income programs.  SDG&E is also proposing additional measures for low-income programs in a concurrent separate filing.

Of the total $11.672 million available for the Summer Initiative
, SDG&E proposes to allocate $5.742 million to PY2000 and $5.930 million to PY2001.  SDG&E will also evaluate additional activities for PY2001 when it develops its application for PY2001 programs to be filed later this year.  At that time, SDG&E will incorporate the $5.930 million from the Summer Initiative for PY2001 into its total PY2001 program budget.

SDG&E requests Commission authorization in this filing for the following proposals:

1. Proposed programs and funding for PY2000 for new and additional efforts.

2. Proposed programs and funding for PY2001 for new and additional efforts, to be updated in the application SDG&E files for all of its PY2001 energy efficiency programs.

3. Proposed changes to the Large and Small Nonresidential Standard Performance Contract (SPC) programs.

4. Proposed changes to the FasTrac Pilot program.

5. Inclusion of the Light Emitting Diode (LED) Traffic Signal initiative in the Nonresidential Large Comprehensive Retrofit program.

6. Inclusion of the Express Efficiency rebate intervention strategy in the Nonresidential Large Comprehensive Retrofit program.

7. Movement of some funds from the Nonresidential Large Comprehensive Retrofit program to the Small Nonresidential Comprehensive program.

8. Inclusion of funds approved in this filing for PY2000 in the total PY2000 program budget to be used as the basis for the performance incentives cap for PY2000.

9. Inclusion of funds expended or committed in PY2000 as a result of this filing in results for the aggressive implementation portion of SDG&E’s performance incentive mechanism for PY2000.

10. Proposed ex ante assumptions for savings estimates used for cost-effectiveness evaluations for program proposals.

In addition, SDG&E has filed on this same day Advice Letter 1239‑E/1207‑G which includes a request for the use of unspent low-income funds for measures to achieve demand and energy reductions through SDG&E’s low-income Direct Assistance Program (DAP) in PY2000 and PY2001.  In that Advice Letter SDG&E requests expedited review and approval so that installation of additional measures can begin as quickly as possible this year and to help address the increased financial hardship facing low income customers resulting from the recent increase in commodity prices being experienced in SDG&E’s territory.  SDG&E also requests that the Commission approve that funding request on the same schedule as these energy efficiency proposals so that low income customers can receive the benefits of these services as quickly as possible.

Following is a summary of new proposals for PY2000 and PY2001 for which SDG&E proposes use of the Summer Initiative funds.

Summer Initiative Proposals


PY2000 Funds
PY2001 Funds

Residential



Refrigerator recycling
$422,000
$1,000,000

Hard-to-reach market appliance replacement
$820,000
$1,600,000

Torchiere turn-in event
$50,000
0

Swimming pool pumps
0
$380,000

Whole house fan rebates
0
$100,000

Total Residential
$1,292,000
$3,080,000





Nonresidential 



LED traffic lights
$850,000
$500,000

High Efficiency lighting package
$2,500,000
$1,500,000

Tenant improvements
$200,000
$100,000

Total Nonresidential
$3,550,000
$2,100,000





New Construction



Nonresidential
$900,000
$550,000

Residential
0
$200,000

Total New Construction
$900,000
$750,000





Grand Total
$5,742,000
$5,930,000

Total Energy Savings (kWhr)
26,155,135
35,780,560

Total Demand Savings (kW)
7,493
14,798

II.
Activities Undertaken for PY2000

SDG&E was the first utility in California to lift its rate cap, which occurred in 1999.  As a result, SDG&E’s customers are seeing their commodity prices fluctuate as the PX prices respond to supply and demand, with significant increases in commodity prices and customer bills beginning in June 2000.

SDG&E has a number of energy efficiency programs underway in PY2000 as authorized by the Commission in D.99-12-053 and D.00-07-017.  While the focus of these programs has been the Commission’s goal of market transformation, they also provide opportunities for customers to reduce demand and energy use.  A summary of SDG&E’s existing programs is included in Attachment A.

SDG&E has already undertaken a number of steps in its current energy efficiency programs (within current budgets) to provide customers with additional information and opportunities to implement energy efficiency measures.  While approval or additional funding is not requested for these actions as part of the Summer Initiative, SDG&E includes a description of them in this filing so that the Commission is aware of all actions SDG&E is implementing and proposing in response to summer concerns. 

Residential Programs

Hard-to-Reach Market Outreach

SDG&E is taking several steps targeted to the hard-to-reach (sometimes referred to as “underserved” markets) lower income residents who fall outside the guidelines for low-income assistance programs and are considered the “working poor”, and also to senior citizens who have fixed incomes.  An education effort based on similar elements of SDG&E’s Energy Education for Low-Income (EELI) program will provide information and education to lower-income customers.  Under this approach, energy efficiency information will be delivered through a network of local organizations and agencies that are geared toward this target population.  The network will have the ability to provide energy education services in ten different languages.  Information will also be provided on SDG&E’s residential energy efficiency programs and services.

SDG&E has also increased its outreach activities to these customers through advertising and other communications to ensure they are aware of energy efficiency and other programs and services available to them.

Increased Promotion of Programs and Information

SDG&E has increased the promotion and advertising of its energy efficiency programs, particularly those that assist with measures that impact peak energy use, such as air conditioning.  Information on the importance of saving energy during the peak period has been added to program materials and activities.

SDG&E has taken advantage of every opportunity to promote energy efficiency actions and programs, being sure this subject is covered in as many contacts with customers as possible.  Energy efficiency has also been highlighted in recent media reports about summer electricity commodity prices, and SDG&E has used these opportunities to stress the importance of energy efficiency and the programs available to customers.

A new residential programs brochure was produced to explain all of the options available to customers.  A comprehensive newspaper insert will be distributed in August, providing information about SDG&E’s programs and actions customers can take to save energy.  This insert will be included with approximately 500,000 Sunday newspapers.  SDG&E has also included energy efficiency and program information in its bill newsletter each month.

SDG&E is developing a new brochure on whole-house fans to educate customers on the benefits of these fans to achieve maximum energy savings.  A direct advertising media campaign will also promote ENERGY STAR® qualified torchiere lighting products, which are typically five times more efficient than halogen lamps.  SDG&E is also expanding its avenues for getting energy efficiency information out to customers, including through facilities in shopping malls and other retail establishments.

Whole House Fans

SDG&E will begin offering rebates to customers for the installation of whole house fans this year.  This effort is included in proposals for PY2001, and more information on this program is contained in Attachment B.

Mail-in Audits

In July, SDG&E is sending direct mail letters to approximately 100,000 residential customers providing them with a mail-in audit and other energy efficiency information and brochures.  Customers receiving this mailing were identified as high summer users based on consumption history during the period of June 1999 – October 1999.

Swimming Pool Pumps

SDG&E is including a comprehensive program to reduce demand and energy usage for pool pumps in its Summer Initiative proposals for PY2001.  This effort will begin this year in anticipation of having the program in full operation next year.  In PY2000, SDG&E will focus on promoting the program to pool companies and developing the necessary collateral and materials for implementation in 2001.  In addition, SDG&E will solicit 1000 customers to sign up for trippers and the installation of 100 efficient pumps in PY2000.

Nonresidential Programs

HVAC Incentives

SDG&E has allocated $405,000 in the HVAC Turnover program to provide incentives to HVAC contractors for the installation of all single package HVAC units, up to and including 5-ton units, that are 11 SEER or greater.  This mid-stream incentive will complement the upstream intervention strategy that provides incentives to distributors for stocking energy efficient HVAC units.  If successful, this program will continue in PY2001 and will be included in the application for PY2001.

Increased Promotion of Programs and Information

Similar to its residential programs, SDG&E has increased the promotion of its nonresidential programs and taken every opportunity to provide information on the availability of these programs and actions business customers can take to reduce their demand and energy use.  A new nonresidential programs brochure has been developed and is being widely distributed.  Interviews with the news media have stressed energy efficiency opportunities for nonresidential customers.  In addition, a direct mail campaign and energy efficiency educational seminars are being developed to provide information to small commercial customers.

III.
New Proposals for PY2000

SDG&E has developed a number of new programs for PY2000 for which funding is requested as part of the Summer Initiative.  In developing this set of proposals, combined with actions already undertaken within existing budgets, SDG&E has considered a number of factors and objectives.  First, as directed in D.00-07-017, SDG&E has evaluated measures that can provide reductions in demand and energy usage as quickly as possible.  Because of the timing of this filing, measures that can achieve demand savings for this summer’s peak are limited.  However, SDG&E has begun some activities and proposed others that can be implemented relatively quickly.

SDG&E has also looked at activities that will affect the summer of 2001 and beyond.  Some of these will begin this year, with resulting savings impacting PY2001.  For others, such as new construction activities, installations of energy efficient measures may occur later.  SDG&E has included these proposals since they provide substantial demand and energy savings that will be important whenever they occur.

SDG&E has developed activities for all customer segments, since all of its customers are impacted by the rising commodity prices.  While some of these efforts do not result in as high demand and energy savings as others, SDG&E believes that these actions are important to provide all customers, especially those with limited income, with opportunities to lower their energy use and therefore their bills.  SDG&E has tried to balance the desire to achieve as much in demand and energy savings as possible with the need to provide savings opportunities to all customers, particularly those in need.

SDG&E believes that the Commission must pursue all possible avenues to address the issues outlined in D.00-07-017.  In addition to enhancements to the energy efficiency programs currently underway, load management efforts must also be considered.  This includes the use of hourly interval metering and billing, so that customers can respond to prices in controlling their energy usage, both the amount of energy used and their time of use.  SDG&E believes that energy efficiency funds should be available for these types of efforts. 

While SDG&E is evaluating a number of load management activities, specific load management programs are not included in this filing.  For example, SDG&E has evaluated a residential air conditioner cycling program, but the costs of this program, which would necessitate the installation of new equipment, are currently prohibitive.  SDG&E will continue to analyze load management activities to determine whether there are others that should be included in its PY2001 energy efficiency program application.

In the proposal for a comprehensive pool program for PY2001, SDG&E has developed a package of activities to reduce demand and energy usage: replacement of pool pump motors with energy efficient units; reduction in the hours of pool filtration; the filtering of pools in off-peak hours; and, for a limited number of customers, testing of hourly interval metering and billing.  Customers must implement at least one of the first two measures in order to participate in the metering and billing test, to ensure a reduction in energy use.  SDG&E believes that this comprehensive approach for pools is an appropriate response to D.00-07-017.  However, if the Commission decides not to allow the available funds for the Summer Initiative to be used for the metering and billing component, SDG&E proposes that those funds be added instead to its new construction programs for 2001.

SDG&E’s proposals for PY2000 will require $5.742 million in funding, with associated estimated savings of 25,022,605 kWhr and 7,187 kW.  Detailed program descriptions are provided in Attachment B.  A revised budget for all PY2000 programs incorporating these additional funds is included in Attachment C.

Following is a general description of PY2000 new program proposals for which SDG&E is requesting the use of Summer Initiative funds.  Where additional funds are added to existing programs, the budget indicated is incremental to the current PY2000 budget.

Residential Programs

Refrigerator Recycling -- $422,000 – Incentives will be provided for the removal and recycling of operational second refrigerators and possibly freezers.

Hard-to-Reach Market Appliance Replacement -- $820,000 – This program will target lower income and multi-family property owners.  Incentives will be provided for the replacement of refrigerators and room air conditioners with efficient units.

Torchiere Turn-In Event -- $50,000 – ENERGY STAR® qualified compact fluorescent lamp (cfl) torchieres will be provided to targeted customers (hard-to-reach market) who turn in a halogen torchiere lamp.

Nonresidential Programs

LED Traffic Lights -- $850,000 – This program offers incentives to small/medium governmental agencies that retrofit incandescent traffic signals with LED (light emitting diode) lamps.

High Efficiency Lighting Package -- $2,500,000 – This program offers incentives for a package of lighting measures to small customers with demand below 100 kW.

Tenant Improvements -- $200,000 – This effort is part of SDG&E’s new construction program (Savings By Design) and provides incentives for exceeding Title 24 standards in remodeling projects.  As part of the statewide initiative, SDG&E will provide an additional limited-time incentive of $50/kW for projects under the systems approach which are installed by June 1, 2001.  The additional funds will also allow more projects in the program.

New Construction Programs

Nonresidential
 (Savings By Design) -- $900,000 – As part of the statewide initiative, SDG&E will provide an additional limited-time incentive of $50/kW for projects under the systems approach which are installed by June 1, 2001.  Additional funds will allow more projects in this program, which provides incentives for new buildings that exceed Title 24 standards.

IV.
New Proposals for PY2001

SDG&E includes in this filing proposals for PY2001 which we expect will require use of Summer Initiative funds.  SDG&E will also focus on demand and energy savings as it develops other program proposals for PY2001, which will be filed in an application later this year.

At this time, SDG&E requests Commission approval for the PY2001 activities in this filing with the ability to update the programs and budgets, if necessary, in the PY2001 application.  In that application, SDG&E will provide its total PY2001 program budgets, which will include the Summer Initiative activities.  This will allow SDG&E to address all of its programs for PY2001 at one time and ensure that they are coordinated.  It will also allow the programs for PY2001 to be tracked as one set of programs and budgets, rather than two, which will avoid confusion regarding program budgets and spending flexibility. 

SDG&E does not expect that the Summer Initiative programs will be the only ones that address the concerns in D.00-07-017.  Other activities will be developed and funded through the PY2001 budget and included in the PY2001 application.  For example, SDG&E will evaluate whether additional funds can be added to the Summer Initiative efforts from the PY2001 budgets.

A general description of the PY2001 proposals follows.  Where additional funds are added to existing programs, the budget indicated is incremental to the budget that will be developed for those programs in PY2001.  The proposals for PY2001 for which Summer Initiative funding is requested are provided in Attachment B.

Residential Programs

Refrigerator Recycling -- $1,000,000 – Same as PY2000 effort.

Hard-to-Reach Market Appliance Replacement -- $1,600,000 – Same as PY2000 effort.

Swimming Pool Pumps -- $380,000 – A comprehensive package of actions to reduce demand and energy use for pools will be provided, addressing the replacement of inefficient pool pump motors with efficient units, reduction in hours of pool filtration and shifting of pool filtration to off-peak hours.  In addition, a small number of customers will be provided hourly meters to determine results of their efforts to conserve and shift energy usage.

Whole House Fan Rebates -- $100,000 – Rebates will be provided for the installation of whole house fans.  Contractors will also be trained on these fans and a brochure will be available to customers on their proper use.

Nonresidential Programs

LED Traffic Lights -- $500,000 – Same as PY2000 effort.

High Efficiency Lighting Package -- $1,500,000 – Same as PY2000 effort.

Tenant Improvements -- $100,000 – Same as PY2000 effort.

New Construction Programs

Nonresidential
 (Savings By Design) -- $750,000 – Same as PY2000 effort.

Residential (Home Energy Partnership) -- $200,000 – This program encourages builders and developers to incorporate energy efficient measures and technologies in new residential homes.  It may provide program incentives to builders and developers for homes that achieve a CHEERS  energy rating of 86 or higher, which would also allow it to be classified as an ENERGY STAR®. home. This PY2000 program will be in place by the fourth quarter of 2000.  In PY2001, SDG&E will continue this program.

V.
Cost-Effectiveness and Market Assessment and Evaluation

Cost-Effectiveness

SDG&E has performed cost-effectiveness analyses on all of the Summer Initiative proposals in this filing using the Public Purpose Test (PPT)
.  Non-energy related benefits and “market effects” have not been included because they are not currently available for these programs.

Some programs that focus on saving energy during peak periods are not cost-effective under the PPT using the avoided cost values adopted for PY1999 and updated for PY2000
.  Those avoided cost values do not vary across the hours of the day and are not representative of the current situation in the electricity market.  The nature of the avoided cost values results in demand savings during peak periods not being explicitly included in the PPT results, making some programs that would impact peak demand usage not cost-effective.

In order to provide the Commission with an evaluation that better reflects the current situation, SDG&E also performed the PPT cost-effectiveness analyses substituting the following:  1) hourly electricity prices from SDG&E’s rate tariff PX for the period of June 30, 1999 through June 29, 2000, averaged into the six costing periods used in the PY1998 cost-effectiveness analyses; 2) avoided costs for transmission and distribution used in the PY1998 cost-effectiveness analyses; and, 3) avoided emissions values used in the PY1998 cost-effectiveness analyses.  Although SDG&E recognizes that this approach is simplistic, it does utilize the most current complete months of market-based data.  Given the lack of information and time, SDG&E did not attempt to adjust the scale of electricity prices up or down in future years.  The results of both PPT analyses are included in Attachment C.

Market Assessment and Evaluation

Market assessment and evaluation (MA&E) is comprised of data collection and verification activities to facilitate the evaluation of energy efficiency programs.  The MA&E goals are to measure the success in increasing energy efficiency, improving customer welfare, enhancing economic efficiency, and moving specific markets to a higher, sustainable level of market activity.  MA&E activities for the proposals in this filing will consist of verification of installations based on ex ante savings and costs estimates.  These estimates are based on historical load impact and measure cost studies
, engineering estimates, and where necessary conduct additional load impact studies.  The table in Attachment C summarizes the ex ante assumptions, which are used for cost-effectiveness analyses.  Details on these assumptions are provided in workpapers.

VI.
Other Program and Funding Changes

In addition to the proposals and funding for PY2000 and PY2001 described in this filing, SDG&E has four proposals for changes to existing programs for PY2000 and PY2001 which require Commissions approval.  These relate to the Nonresidential Large Comprehensive Retrofit (NLCR) and Nonresidential Small Comprehensive Retrofit (NSCR) program
.  Specifically, SDG&E is requesting approval for certain changes to the NLCR Standard Performance Contract (SPC) program and the FasTrac pilot program, inclusion of the LED Traffic Signal Lights and Express Efficiency rebate intervention strategies in the NLCR program, and the shifting of funds from the NLCR program to the NSCR program beyond the approved funding flexibility guidelines
.

Standard Performance Contract Program

SDG&E has worked with PG&E and Edison to identify ways to achieve greater penetration of energy efficiency measures that affect peak energy use in the large nonresidential and small business  SPC program.  The utilities propose to provide additional incentives as a limited-time offer for measures that can save demand and energy during peak periods if installed by July 1, 2001.  The proposed enhanced incentive levels are as follows:

Large Nonresidential SPC Peak Demand Reduction Program Pricing:

Lighting measures

$100/kW

HVAC measures

$225/kW

Other measures

$150/kW

Small Business SPC Peak Demand Reduction Program Pricing:

Lighting measures

$125/kW

HVAC measures

$250/kW

Other measures

$175/kW

These payments would be in addition to the current kWhr incentives, would be based on engineering calculations and would be paid together with the first payment upon installation verification with no additional ex post verification of demand savings.

SDG&E developed these additional incentives with the other utilities in a relatively short period of time.  In order to achieve the maximum benefits from these programs and quickly respond to market demand, the utilities must have the ability to make changes to these incentive levels without having to file an advice letter requesting for such changes
.  Therefore, SDG&E is requesting that changes to these limited-time offer incentives be excluded from that requirement.

FasTrac Pilot Program

In PY2000 SDG&E is operating a pilot intervention strategy under the large nonresidential SPC program that is designed to promote relatively small projects at large customer facilities.  So far, the FasTrac pilot is showing promise.  In order to promote additional participation and address summer issues, SDG&E proposes to make three changes to the pilot which are expected to generate significantly more activity.  These changes are as follows:

1. Allow a single payment at a lower incentive after equipment is installed -- This will promote more activity because it allows for a more streamlined application and payment process and enables the testing of a different payment structure.

2. Allow customers to self-sponsor (currently projects must be sponsored by energy efficiency service providers) – This will result in more projects, since some customers prefer to complete projects themselves.

3. Allow projects to exceed the current $25,000 cap as needed – With additional payments for kW savings as proposed for the SPC program, some projects could exceed the $25,000 limit that was developed before the Summer Initiative proposals.

LED Traffic Signal Lights

Since traffic signals operate in a predictable manner, SDG&E, together with the other utilities, has removed LED traffic signals as a measure under the SPC program because the savings estimates can be calculated without the need for any monitoring.  Measurement &Verification (M&V) would provide no benefits and therefore is not necessary.  Furthermore, a green LED traffic signal is considered an emerging technology, and the SPC incentive levels for this measure are not enough to economically accelerate the replacement of the current incandescent traffic signals. SDG&E requests that rebates be allowed for these measures under the NLCR program for large customers. Given the timeframe required for approval for cities and governmental agencies, SDG&E requests that it be allowed to encumber funds in PY2000 that can be paid until December 31, 2001 to allow the completion of retrofit projects.

A similar program is also being offered to smaller customers under the NSRC program as described in Attachment B.

Express Efficiency Program

Although the SPC program is the major intervention strategy for large customers, there are some energy efficient measures which SDG&E believes that most customers will not install if the performance contracting strategy is the only program option available to them.  While the SPC approach is appropriate for large, complex projects that require a long period of time for completion, it is not always as appropriate for smaller projects that can be implemented in a shorter timeframe.  In these cases, customers want to act quickly, particularly in “replace-on-burnout” situations, with little additional requirements on their part.  Feedback from customers, contractors and suppliers indicates that the application procedure must be simple and incentives must be disbursed quickly to get customers to choose the energy efficient option over lower-cost less energy efficient equipment.  If not, then the energy efficient measure is not likely to be selected.

Therefore, SDG&E proposes that the Express Efficiency intervention strategy be included in the NLCR program so that rebates will be available for large customers.  SDG&E will work to ensure that this effort complements the SPC program and proposes that customers be limited to $50,000 in rebates per year to keep rebates limited to smaller projects.

Fund Shifting

SDG&E’s PY2000 budget for the NLCR program is $6.375 million.  Of this, less than $500,000 has been spent or committed through June 2000.  The major reason for the lack of activity in this program has to do with the large SPC program, which has been allocated $5.900 million of the NLCR budget.  SDG&E is undertaking a number of activities to promote the large SPC program with the goal of increasing participation, and changes to simplify the program have been developed.  However, with the year half over, SDG&E does not expect the full budget to be necessary in PY2000.  Therefore, SDG&E is requesting that $1 million of the budget for the NLCR be shifted to the NSCR, specifically for the Express Efficiency program for small/medium customers.  SDG&E will use these additional funds in the Express Efficiency program to focus on measures that achieve demand and energy usage reductions.  It makes no sense to have these funds sit unused while they could achieve these savings for smaller customers.

VII.
Performance Incentives

Because of the timing of this filing, SDG&E has not included performance incentive milestones for the Summer Initiative activities.  SDG&E proposes that incentives for these efforts for PY2000 be addressed as follows:

1. As noted in D.00-07-017, SDG&E’s performance incentive cap for PY2000 is determined as 7% of total program budgets.  SDG&E’s current program budget for PY2000 is $35.415 million.  With the addition of the proposals for the Summer Initiative in this filing to be undertaken this year, SDG&E’s new PY2000 budget will be $41.157 million.  To avoid confusion and controversy later, SDG&E requests that the Commission affirm that the new PY2000 budget of $41.157 million (or whatever new budget results from approval of this filing) is to be used to calculate the 7% incentives cap.  SDG&E will use the new PY2000 budget proposed in this filing for the adjustment of performance incentive milestone awards in its August 6, 2000 filing, as required in D.00-07-017.

2. The Aggressive Implementation (AI) element of the performance incentives mechanism is based on funds spent and committed during the year.  SDG&E requests that the Commission affirm that funds authorized for the Summer Initiative through this filing which are spent or committed during PY2000 are to be included in the calculation of the AI element.  

SDG&E believes that both of these actions are appropriate and consistent with the performance incentive structure authorized for PY2000.  SDG&E only asks the Commission to explicitly address them to avoid controversy and confusion when performance incentive results for PY2000 are examined in the future.

Since SDG&E will include Summer Initiative proposals for PY2001 contained in this filing in its application for PY2001 to be filed later this year, SDG&E will propose performance incentives for the Summer Initiative activities along with all of its PY2001 programs in that filing.  This is appropriate so that all PY2001 programs are treated consistently with respect to performance incentives.

VIII.
Pre-1998 Funds

Ordering Paragraph 86 requires utilities to account for any public purpose program funds that remain from pre-1998 Demand Side Management (DSM) funds.  SDG&E’s pre-1998 funds remaining as of June 30, 2000 were $11.867 million (electric) and $13.086 million (gas).  Of the total amount, $10.217 million (electric) and $0.313 million (gas) is contractually committed to Commission authorized DSM Replacement Bidding Pilot projects through mid-2002.  On July 10, 2000, SDG&E filed Application 00-07-022 seeking authorization to transfer DSM funds not reserved for the Replacement Bidding Pilot to its Rewards & Penalties Balancing Account (“RPBA”), retaining $0.600 million of the monies for other outstanding commitments.  The amounts in the RPBA balance would then be amortized in gas and electric rates.

Respectfully submitted, 

____________________

STEVEN C. NELSON

Attorney for:  

SAN DIEGO GAS & ELECTRIC COMPANY 

101 Ash Street

San Diego, CA  92101-3017

Phone:  (619) 699-5136

Fax:  (619) 699-5027

E-Mail:  snelson@sempra.com
July 21, 2000

� SDG&E’s PY99 Fourth Quarter increment should be $5.243 million rather than $5.821 million as shown on page 202 of D.00-07-017.  The $5.243 million represents the actual unspent funds as of year-end 1999 and as reported in SDG&E’s Annual Energy Efficiency Summary Report filed in Application 00-05-003.


� This includes Commercial, Industrial and Agricultural new construction programs.


� This includes Commercial, Industrial and Agricultural new construction programs.


� Policy Rule IV-1 adopted in D.99-08-021.


� Resolution E-3592, Ordering Paragraph 5k.  These are the same avoided costs used by SDG&E in its 2000/2001 Energy Efficiency Programs Application A.99-09-057.


� These load impact studies have been reviewed by ORA and submitted to the Commission in 1994, 1995, 1996 and 1997 Annual Earnings Assessment Proceedings.


� The Commission adopted the CBEE 14 energy efficiency programs in Resolution E�3578.  The utilities then implement specific intervention strategies under each of these 14 programs.  These intervention strategies are referred to also as “programs”.  However, the CBEE 14 programs are used primarily for budget authorization and fund shifting limitations.


� The current spending flexibility between programs in the Nonresidential program area is limited to ±15% of the authorized program budget (D.00-07-017, Ordering Paragraph 84).


� Ordering Paragraph 90 of D.00-07-017 requires the utilities to use the advice letter process for instituting changes in incentives.
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