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August 4, 2000

The University of California and California State University (collectively, “UC/CSU”) appreciate this opportunity to comment on the July 21, 2000 filings in response to the Commission’s Summer Initiative. UC/CSU are very hopeful that the Commission’s leadership in the Summer Initiative will produce significant amounts of demand and energy reductions in time for summer 2001.

On August 2, 2000, Governor Davis issued three executive orders in response to the electricity reliability situation in California. The Governor called on state entities to actively contribute to solving reliability problems through, among other things, energy efficiency in state facilities. UC and CSU were specifically named in the orders; Commission approval of the UC/CSU July 21 proposal would allow UC/CSU to fully contribute to a solution in time for the critical summer 2001 period.

UC/CSU are strongly encouraged by the ALJ’s Ruling on Schedule and Process for Summer 2000 Energy Efficiency Initiative, which reiterated the ALJ and Assigned Commissioners’ commitment to determining which projects will be funded by August 21, 2000. A decision by August 21 will be the critical first step in successful implementation of peak-reducing projects by summer 2001. Should the ALJ, the Assigned Commissioners or Commission staff require any additional information prior to August 21 regarding the projects proposed by UC/CSU, UC/CSU will be very pleased to provide it and to work with the Commission in facilitating implementation of the Summer Initiative.

Our brief review of the other proposals made on July 21 indicates that the UC/CSU proposal is one of the few that identifies specific projects, at specific locations, that can be installed and operating by summer 2001. The attachments to the UC/CSU July 21 proposal list summary information on specific projects. These are not rough estimates of potential projects and savings potential; these are summaries of very specific plans for actual projects at specific locations. UC/CSU can provide the Commission with detailed information on each project and each measure to be installed at each campus, along with the peak and energy savings and costs associated with each.

The Commission should approve UC/CSU’s customized program promptly on August 21 primarily because the program can reduce peak usage by more than 58.6 MW
 by June 1, 2001. This is the equivalent of adding a small combustion turbine generator in 10 months, with none of the associated siting problems, permitting issues, construction delays, and other difficulties of adding new generation. The Commission’s approval of the UC/CSU projects results in a far quicker and simpler solution to the state’s reliability problems than either new merchant generation or new transmission.

The UC/CSU proposal also addresses the local reliability issues in San Diego and San Francisco. The UC/CSU proposal includes 4,198 kW of efficiency projects in the San Francisco Bay Area, and 760 kW of efficiency projects and 39 MW of cogeneration in San Diego. Beyond these areas of acute concern, the UC/CSU projects cover the entire state, including some very hot inland areas.

In addition, the UC/CSU projects include a comprehensive set of energy efficiency measures, including tried-and-true technologies such as efficient lighting and efficient HVAC, as well as advanced energy management control systems and thermal energy storage. The campus energy managers are well positioned to take advantage of a range of available energy and peak savings opportunities, rather than relying on a single technology.

UC/CSU energy managers are highly skilled and highly experienced in installing exactly these kinds of projects. Internal institutional support has been in place for years to ensure the success of these projects.

A major benefit of the incentives paid for these projects is that they will leverage the educational and research expertise of UC/CSU, providing important long-run benefits in terms of the projects’ influence on future decision-makers and on the wider community.

The Commission must consider how it can most quickly and effectively put to use the Summer Initiative funds. Approving the UC/CSU projects on August 21 avoids any time delays that would occur from inserting the UC/CSU projects into the utility energy efficiency program processes. To go through the utility programs can take 6-9 months before project construction even begins, let alone is completed.

In approving these projects, it is important that the Commission confirm that cost-effectiveness calculations should acknowledge the current short-term market value of the capacity that these projects are replacing.

CONCLUSION


The Commission should take the simplest action available to it regarding the Summer Initiative, which is to approve the customized UC/CSU program on August 21. Avoidance of lengthy review, debate, and approval processes is critical to deployment of UC/CSU’s peak reduction resources by summer 2001. UC/CSU emphasize our willingness to work with Commission staff, the ALJ, and Assigned Commissioners to implement the Summer Initiative as effectively as possible.
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� Additional savings have been identified at UCSF since UC/CSU filed the July 21 proposal.
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