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Response by Utility Savings & Refund Services to Various Proposals for the Summer 2000 Energy Efficiency Initiative

We appreciate this opportunity to offer our views on the following issues:

· Back Up Generation

· Proposals by the UDC’s

· Support for US&R proposal

· Support for Cooperative Proposals

Back Up Generation

The California Energy Commission made certain recommendations related to “Back Up Generation” - specifically that companies with such facilities turn them on during Stage II Emergencies.  They point out that the air quality regulations governing these units allow them to run up to 200 hours per year and that it’s “legal” and “feasible” for them to run.

We wish it were so.  Southern California Edison has informed us that running these backup generators amounts to energy theft and they are only allowed to run if Edison cannot provide power – a blackout.
  Generators can only run if the customer has a generator agreement in place with Edison and if they are also subject to stand-by charges under Schedule “S”.  In addition, the tariff requires that they be a Qualifying Facility or a Small Power Producer to operate in parallel with the Edison system under Schedule “S”.  We understand the Commission recently gave approval for non-QF or Small Power Producers to operate in parallel, but we are not aware whether Edison has amended their tariffs. 

The Distributed Power Coalition of America letter of July 21, 2000 points out the value of letting on-site generators operate in emergencies.
  We are aware of the practice of many rural cooperative utilities in allowing backup generators to run during power shortages.  Some utilities install the generators at their expense, providing backup for the customer and peaking generation for the utility.

The Federal Energy Regulatory Commission summer initiative program allowing on-site generators to run during curtailments is also referenced in the DPCA letter. 

The EPRI filing also recommended utilizing back up generators, but in the San Francisco Bay area.
  We note that in the response by PG&E, they state that they have “tapped” back up generation for load reduction.
  This appears to be an option allowed in PG&E territory that is not available to Edison customers.

We believe an immediate and obvious resource for our current generation shortage exists in the many backup generators located throughout California.  We hope the Commission will pay heed to the recommendations of the CEC and DPCA and FERC and allow backup generation to run.  At the least, this would allow energy customers to curtail and participate in demand programs (programs that have not been as successful as they could).  Ideally, the Commission would allow the customer to run the generators in parallel with the grid and bid energy back to the system.

Various UDC Proposals

We believe that many of the UDC proposals have merit, however we don’t support using Summer Initiative 2000 funds.  Several organizations, including ours, have submitted proposals that the utilities would duplicate.  These organizations appear ready to go forward with their proposals without utility involvement.  Requiring these programs to reapply through the utilities would only add an extra layer of complexity for little additional value; increase costs and slow the process.  Perhaps the utilities could administer any funds remaining after the “other parties” programs have been evaluated and awarded.

US&R/Nurseryman’s Power Cooperative/URM Proposal

We note with approval that other organizations have also sought funding for on-site generation projects.  We support these projects as a direct answer to the current crisis in California.  Many of the other load management and efficiency programs have merit and should be considered.  However, it’s fair to say that few would have the reasonable expectation of reducing peak demand next summer.  For example, lighting programs are tilted toward off-peak demand – when it’s dark.  Other programs are difficult to measure.

We also note the range of funding requested for generation programs, from $500 kW for SoCalGas
 to over $1000 kW by the universities.
  While these more expensive programs may have additional merits that justify higher incentives, we hope the Commission will look favorably on our lower cost request.

Cooperative Proposals

We also support the proposals by the various cooperatives - Humboldt Creamery Association, Nurseryman’s Power Cooperative and the California Oil Producers Electric Cooperative.  We urge the Commission to recognize that these organizations represent end users dealing directly with their energy concerns.  We hope the Commission will favor such self-help efforts and thereby encourage others.
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� Page 4.  “In addition many customers, and some utility personnel, did not know that the air quality permits for these generators allow them to run for up to 200 hours per year so that it is legal and feasible to turn these generators on before an area reaches a Stage 3 emergency. To remedy this problem we recommend that utilities be ordered to consult with customers who have known “back-up” facilities and discuss communication protocols to ensure these customers have adequate time to start up the generation facilities during any future Stage 2 events.”


� Schedule I-6, Special Condition 13b,”Customer-owned electrical generating facilities used solely for auxiliary, emergency, or standby purposes (auxiliary/emergency generating facilities) to serve the customer's load during a period when the Company's service is unavailable and when such load is isolated from the service of the Company are not subject to Schedule S.” (Emphasis ours)


� “Another approach that utilizes distributed resources was recently developed by PJM, the ISO for Pennsylvania, New Jersey and Maryland. It provides a payment to end users who are able to remove a significant load off the grid during times of critical shortage, either by shutting down operations or by operating on site generators to provide energy for the facility. This program was launched as a direct result of a summer reliability initiative instituted by the Federal Energy Regulatory Commission. The details of this program are available on the PJM web site, at � HYPERLINK "http://www.pjm.com" ��www.pjm.com�.”


� Dairyland Power Cooperative, LaCrosse, WI, information on back up generator program at  � HYPERLINK "http://www.dairynet.com/" ��http://www.dairynet.com/�  


”Here's how it works. When we install the standby generator at your facility, we will also install a special load management receiver near the generator. Then, before a projected peak of electrical demand, a signal will be sent to your receiver switching your usage to the standby generator. When the peak is over, another signal is sent to shut down the generator and switch your equipment back to normal service. Since a large portion of the cost of electrical power is based on peak demand usage, we can pass those savings onto you in the form of lower rates.”


� Page 5,


“ 5. Call up Customer to turn on Back up Generation


“Many of the major energy users in the Silicon Valley have back up generation. Its capacity ranges from 5–20% of their peak load. This program element will develop a plan, explore incentives and mechanisms of calling on the customers to turn on their generators to reduce demand at site during power emergency stage 2 alert hours. There may be enough back up power to avoid a rolling black out.”





� COMMENTS OF PACIFIC GAS AND ELECTRIC COMPANY (U 39 M) ON SUMMER 2000 ENERGY EFFICIENCY INITIATIVE PROPOSALS SUBMITTED JULY 21, 2000 BY OTHER PARTIES, August 4, 2000, Page 4,


“Back up generators are a potential source of additional supply that is worth pursuing.  PG&E has already tapped this source to some extent via its non-firm/interruptible and E-BID programs. “ 


� REQUEST FOR APPROVAL OF SOUTHERN CALIFORNIA GAS COMPANY’S (U904-G) SUMMER 2000 ENERGY EFFICIENCY INITIATIVE PROPOSALS, page 6,


“The major barriers to customer installation of high-efficiency power generation equipment are first costs, operation and maintenance concerns, interconnection requirements, and institutional practices (i.e., the fact that on site power generation has not been tried by most businesses).  Financial incentives of $500/kw would be offered to motivate customers to implement approved site-specific generation equipment, such as gas engine-driven power generation systems, gas turbines and microturbines.”


� Attachment D, Proposed University of California Energy Efficiency Projects.  $28,750,000 to install 25,530 kW of cogen.  $1126 per kW






