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INTERIM OPINION APPOINTING MEMBERS TO THE GOVERNING AND
INDEPENDENT BOARDS FOR PUBLIC PURPOSE PROGRAMS

1.0 Summary

By today’s decision, we nake appointnents to the |Independent
and CGoverni ng Boards established pursuant to Decision
(D.) 97-02-014 to oversee the adm nistration of energy efficiency
and | owincone prograns. W also authorize start-up fundi ng and
provi de gui dance on other issues that affect Board operations.

In addition, we nmake m nor corrections to D.97-02-014,
i ncl udi ng nodi fications to Conclusion of Law 2 and Ordering
Paragraph 1 to bring theminto conformance wth the deci sion
text. We also address Southern California Edi son Conpany’ s (SCE)
February 26, 1997 Petition for Mdification of D.97-02-014.
2.0 Background

In D.97-02-014, we described our vision for the provision of
publ i c purpose progranms in a restructured electric services
industry. As part of that vision, we established |Independent and
Governi ng Boards to oversee energy efficiency and | ow i ncone
prograns, respectively. The Independent Board was structured to
consi st of regulatory representatives, two fromthis Comm ssion
and one fromthe California Energy Conm ssion (CEC), and up to
six nmenbers of the public to oversee contracts for the
adm ni stration of market transformati on prograns. Anpbng ot her
things, this Board will be responsible for devel opi ng and i ssui ng
a request for proposal (RFP) articulating policy and programmatic
gui delines for one or nore adm ni strators, subject to our
approval .

We al so created a Governing Board to oversee | owincone
prograns, including rate assistance and | ow i ncone energy
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efficiency services. This Governing Board will coordinate
closely with the I ndependent Board, particularly with regard to
weat heri zati on and education prograns, but will have the specific
m ssion of assisting |owincone ratepayers with managing their
energy bills. The Governing Board was structured to include two
representatives fromthis Comm ssion and up to five nenbers of
the public. Among other things, the Governing Board wll issue
an RFP, subject to our approval, to hire an Admnistrator. The
Adm nistrator wll be responsible for (1) collecting and

di sbursing funding for rate discounts, (2) verifying custoner
eligibility, and (3) making energy efficiency and education
services available to eligible | owincone ratepayers.

On March 11, 1997, the assigned Conm ssioner and assi gned
Adm ni strative Law Judge (ALJ) held a workshop to devel op a
procedural roadmap for inplenenting D. 97-02-014. The procedural
roadmap was issued in an ALJ Ruling mailed on March 19, 1997
(Roadmap Ruling).

In response to our solicitation in D.97-02-014 for Board
nom nati ons, we received 30 nom nees for |ndependent Board
menbers and 21 nom nees for Governi ng Board nenbers. The
nom nees represented a broad range of experience and experti se,
and we thank themall for their interest in serving on the
Boards. W have had the difficult task of choosing anong very
fine candi dates. Qur selections are based on our best judgnent
of which candi dates, individually and collectively, will bring
t he needed bal ance of skills to the specific responsibilities of
t hese Boards. W encourage the Boards to consider those noni nees
not selected as potential candidates for Advisory Committee
menber shi p.

Because we received so many nom nations of qualified
i ndividuals, we will reduce the nunber of PUC representatives
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fromtwo to one. This will allow one additional public nenber
for each Board, with the same nunber of overall nenbers.
3.0 Board Appointments

Board appointnments will be as individuals, except for
institutional slots filled fromthis Comm ssion and the CEC. The
Comm ssion’s Board appointnments will not be enployed in the
O fice of Ratepayer Advocates (ORA), which acts in the capacity
of an independent consuner advocate. However, ORA staff may be
appoi nted as public nenbers to either Board. Qur selections for
Board nmenbers are as foll ows:

Independent Board For Energy Efficiency Programs

CPUC:

Davi d Ganmson, Comm ssioner Advi sor

CEC.

M chael Messenger

Publ i c:

Peter MIler, NRDC
Sara Steck Myers, CEERT
Prof essor Mark Thayer, San Diego State University

Otensia Lopez, Geenlining Institute

Charl es Gol dman, Law ence Ber kel ey Laboratory
M chael Shanes, UCAN

Don Schultz, ORA

N o R DdRE
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Governing Board For Low-Income Programs:
CPUC:
Geof f Mel oche, Consuner Services Division
Publ i c:

D ana Brooks, ORA

2. Susan Brown, Latino |Issues Forum

3. Yole Wiiting, San Diego Gas and El ectric

4. Henry Knawl s, LA County Community Action Agency

5. Maggi e Cuadros, North Peninsul a Nei ghborhood Services
Center (San Mateo County)

6. Nancy Brockway, National Comunity Law Center (Boston)

Sara Steck Myers and Di ana Brooks will serve as acting
chai rpersons for the Independent and Governi ng Boards,
respectively, until such tinme as chairpersons are selected by the
Boar ds.
4.0 Board Guidelines

Today's deci sion provides guidance to the Independent and
Governi ng Boards. W draw upon our experiences with other boards
aut hori zed by this Comm ssion, such as the Universal Lifeline
Tel ephone Service Board and the Deaf and Di sabl ed
Tel ecommuni cati ons Program Adm nistrative Commttee, in providing
the foll ow ng guidance to the Boards. W also consider rel evant
parallels to the boards that are being created for consuner
education purposes related to electric restructuring (the
Consuner Education Advisory Panel and El ectric Education Trust).
Bot h the Independent Board and the Governing Board will be
consi dered advi sory boards to the Comm ssion. W note that we
use the nanmes referenced here for convenience; one early task of
each Board wll be to determine its own official nane.
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The foll ow ng guidelines are applicable to both Boards,
unl ess ot herw se not ed.
4.1 Conflict of Interest

Wil e we expect the Boards to devel op conflict-of-interest

rules as part of their start-up filings, subject to Conm ssion
approval, we offer the follow ng guidelines for the Boards’

consi deration. Board nenbers should not have a pecuniary
interest in any firmcom ng before the Board or Adm nistrator
seeking programfunds. W wll leave it to the Boards in the
formation of their charters to establish specific rules for
exclusion or recusal fromspecific matters before the Boards. The
Boards should use the Political Reform Act (Governnment Code 88§
81000-91014) as a nodel in developing their conflict-of-interest
rul es; however, the Boards may choose to propose different

di scl osure rules for our consideration. The Conm ssion’s adopted
di scl osure and conflict of interest policy for the Deaf and

Di sabl ed Tel econmuni cati ons Program may be suitable, in whole or
in part. W have attached this policy, along with the associ ated
di scl osure and reporting form for the Boards’ consideration.
(Attachnment 2.)

By D.97-02-014, utilities and energy service conpani es
(ESCCs) are specifically excluded fromserving on the | ndependent
Board but may serve on the Governing Board. However, we believe
it is prudent, in advance of specific conflict-of-interest rules,
to appoi nt Governi ng Board nmenbers w thout significant
affliations with likely potential recipients of Governing Board
funds. Regulated utilities, ESCOs and other firnms may bid for the
adm ni stration of prograns governed by the Boards. CQur
sel ections to the Governing Board reflect a cautious approach; we
wll select nomnees (now and in the future) with such potenti al
conflicts only if such conflicts are mtigated upfront, such as a
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witten pledge not to bid for Board-awarded projects.
Specifically, our selection of Yole Witing - a San Diego Gas and
El ectric enployee - for the Governing Board is contingent upon
SD&E not bidding to be an adm nistrator of |owincone prograns.
4.2 Indemnification

Menbers of the Boards who are not nenbers of the Conm ssion
staff are unconpensated servants of the Comm ssion and the State
of California within the neaning of Section 810.2 of the
Government Code. The State will accordingly indemify themas it
indemmifies its conpensated enpl oyees and will provide them
representation for their acts done within the course and scope of
the services they performfor the Boards, as provided in
Government Code 88 825-825.6 and 88 995-996.6. The Boards may,
in addition, use funds to purchase Errors and Om ssions |nsurance
for its nmenbers and enpl oyees and for any nmenbers of Advisory
Comm ttees or task forces reporting to the Boards, for their acts
done within the course and scope of the services they performfor
the Boards, to the extent that such activities are held to be
indemmi fied by the State under Governnment Code 88 810.2, 825-
825.6, or 995-996. 6.

4.3 Open Meetings

The Boards are required to conply with the Bagl ey- Keene Open
Meeting Act as contained in the Governnment Code 88 11120-11132.
I mportantly, this Act requires ten days public notice of neetings
(itncluding a brief, general description of the business to be
transacted or discussed), and prohibits nost deliberations of a
quorum of Board nenbers outside of such public neetings. Notice
may be satisfied through the use of the Comm ssion’s Daily
Cal endar .
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4.4 State Procurement Rules

The Boards will conply with state procurenent rul es that
govern the awardi ng of contracts and hiring of consultants. A
copy of the States Procurenent rules will be provided to each
Board. The rules will provide guidelines to the Boards with
regard to the tinelines required in the procurenent process. The
Boards should pay particular attention to these requirenents
whi |l e devel oping their internal schedul es necessary to achieve
the m | estones established by the assigned ALJ rulings and
Conmi ssi on orders.

4.5 Term of Board Members

The term of Board nenbers shall run through Decenber 31,
1999. New Board nmenber nom nations shall be forwarded to the
Comm ssion by Septenber 1, 1999 to allow the Comm ssion to
appoi nt new Board nmenbers with terns begi nning January 1, 2000
runni ng through Decenber 31, 2001. Board vacancies shall be
filled by the Board subject to approval by the Comm ssion’s
Executive Director using procedures preferred by the Conm ssion
Current Board nmenbers nmay be reappointed. Institutional nenbers
shal | be replaced by persons nom nated by the institution. The
public nenbers are nanmed as individuals and may not be
substituted for at neetings. Institutional nmenbers nay be
replaced by the institutions as may be required, however only one
person can fill a slot at any tinme (i.e., no sharing or
substitution w thout replacenent).

4.6 Time Commitment of Board Members

W wsh to state clearly that these Board appoi ntnents are
not full-time appointnents, although the start-up phase wll
demand greater tine from Board nenbers than we envision for the
regul ar adm nistration of the Boards. W expect that the Boards
wi |l assign tasks to consultants and anong t hensel ves. The
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Boards, through the Comm ssion representatives, may al so seek
techni cal and | egal advice fromthe Comm ssion to hel p them
anong ot her things, conply with applicable state | aws and
regul ati ons.

Menbers are expected to attend all Board neetings. W wll
leave it to the Board to establish specific requirenents for
nmeeting attendance.

4.7 Start-up Funds and Procedures

We recogni ze that there will be financial needs for the
Boards prior to subm ssion and approval of a proposed budget. W
will authorize start-up funds in the anobunt of $250, 000 for each
Board to allow the Boards to neet necessary expenses as they
undertake their charge. These funds shall be provided by the
utilities in the foll ow ng anounts:

Pacific Gas and Electric $100, 000
Sout hern California Edison $100, 000
San Diego Gas & Electric $ 50, 000

As stated in the ALJ's Roadmap Ruling, the Boards wll file
a proposed 1997 budget as part of their start-up filings within
40 days fromthe effective date of this decision.1 The start-up
funding | evel s authorized today are intended to be nore than
necessary for the pre-budget period. The funds |eft over when
the budget is approved will be folded into the budget for the

1 Qur reference to the dates in the roadmap ruling in today’'s
deci sion does not preclude the assigned ALJ, in consultation with
t he assi gned Comm ssioner, from maki ng necessary nodifications to
t he roadmap schedul e, as circunstances warrant.
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rest of 1997 and, if appropriate, for 1998. As directed in the
Roadmap Ruling, the utilities will file procedures for
effectuating the transfer of these start-up funds within seven
days fromthe date of this decision.

The start-up funds are considered an advance fromthe
utilities fromexpected 1998 funds fromthe public goods
surcharge. In their start-up filings, the Boards shall propose
the nethod by which the utilities shall transfer the surcharge-
collected funds (e.g., in equal nonthly install nments) once that
surcharge is in place. The Boards shall take all steps necessary
to establish bank accounts or trusts to receive and di sburse
funds, including the i medi ate establishnment of accounts to
receive the start-up funds.

As described in the Roadmap Ruling, the Boards wll file
proposed 1997 budgets, conflict-of-interest rules and ot her
operating procedures for our consideration within 40 days from
the effective date of today’ s decision. In order to avoid any
di sruption in Board operations during the comment period and our
consideration of the Board s proposals, we will authorize the
Boards to operate under the filed start-up procedures and budget
until Comm ssion action. The Boards’ operations will, of course,
be subject to audit at the Comm ssion’s discretion.

4.8 Per Diem
At the March 11 workshop, one of the nost-discussed issues

was the question of per diemfor Board nenbers. W were
concerned that the per diembe high enough to ensure a broad
spectrum of avail abl e candi dates. On the other hand, Board
menber shi p shoul d be considered a public service. Therefore, we
will not set levels so high as to substitute for all conparable
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enpl oynent. Further, we do not intend the per diemto be open-
ended, so that nenbers could use Board nenbership to coll ect
nmoney for work not perforned.

W will establish a per diemof $300 for each day of
neetings. The per diemw Il be $200 if the neeting | asts |ess
than approximately two hours. W will not provide per diemfor
preparati on work, as proposed by sone parties at the workshop.
Enpl oyees of state governnental agencies and utilities will not
receive per diem Oher governnent enployees (including from
academ c institutions) may receive per-diemif appropriate
arrangenments are made with their enployers. As part of its
operating rules to be approved by the Conm ssion, we expect the
Boards to establish reasonable rules for reinbursing nenbers’
legitimate expenses incurred as a result of Board duties. The
Boards shoul d use the standards adopted in Resolution F-621, the
Comm ssion’s Interim Advisory Commttee Standard OF Expense
Rei nbursenent, as their guidelines. (See Attachnent 3.) Menbers
wi th funding available to Support Board activities should use
such funding to defray their expenses, as appropriate.

4.9 Voting Procedures

We anticipate that much of the advisory work of the Boards
wi |l take place in a consensus-building environnment. That is to
say, votes wll not be taken very often. W will leave it upto
the Boards to devel op voting procedures, for when needed, as part
of their operating rules.

Each Board wi Il have one PUC representative. W do not see
any actual conflict in having this person be a voting nenber of a
Board. However, sonme believe that a vote of the PUC
representative could unduly influence the Conm ssion’s actions
when considering the advice of the Board. Follow ng the exanpl es
of other advisory boards to the Conm ssion, we recommend that the
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Boards consi der making the PUC representative a non-voting
menber.
5.0 Corrections and Clarifications to D.97-02-014

M nor corrections to D.97-02-014 wll be nmade in today’s

decision. We will delete Conclusion of Law 14 which was
i nadvertently retained froma prior draft. W also nodify
Concl usion of Law 13 as follows (additions in bold):

“Furt her consideration of program design
options for CARE and | ow i ncome energy
efficiency services.”

In addition, we wll conform Conclusion of Law 2 to the text
of the decision by adding the foll ow ng | anguage to the end of
t he paragraph:

“As we expl ore devel opnent of a gas
surcharge, we will allow the gas utilities to
continue to operate their own energy
efficiency and | owi ncone assi stance prograns
with the option to transfer funding to the
Board, and ultimately, to the sel ected
admnistrators. |If gas utilities choose not
to transfer funding for these prograns, the
gas utility should work with the sel ected
adm nistrators to ensure coordi nation of
delivery of services.”

Simlarly, Odering Paragraph 1 will be confornmed to the
text by adding the follow ng | anguage to the end of the
par agr aph:

“As described in this decision, gas utilities
have the option to transfer funding to the
new y created boards and adm nistrative
entities or continue to operate their own
prograns as we expl ore devel opnent of a gas
surcharge. If gas utilities choose not to
transfer funding for these prograns, the gas
utility shall work with the selected

adm nistrators to ensure coordi nation of
delivery of services.”
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We believe that these nodifications address the concerns
expressed by Southern California Gas Conpany (SoCal) inits
March 20, 1997 Petition For Modification of D 97-02-014
(Petition). W do not agree with SoCal, however, that it is
unnecessary to determine funding levels until the actual transfer
of program functions to the new adm nistrative structure occurs.
(SoCal’s Petition, p. 2.) Therefore, we do not adopt in today’'s
deci sion the additional |anguage changes suggested by SoCal,
whi ch represent nore than a m nor conformance of |anguage. W
may reconsider this aspect of SoCal’s Petition after receiving
parties’ responses.

On February 26, 1997, SCE filed a Petition For Mdification
of D.97-02-014 requesting clarification of |anguage that referred
to research, devel opnent and denonstrati on (RD&D) funding.2 SCE
and other parties point out that the reference in D.95-12-063 to
a 1997 cut-off date for ratepayer funding of generation-rel ated
RD&D i s not consistent with our subsequent funding authorizations
in SCE's general rate case decision (D. 96-01-011), our subsequent
roadmap decision (D.96-12-088), or Assenbly Bill (AB) 1890, which
initiates surcharge funding for public interest RD& activities
on January 1, 1998. W acknowl edge this inconsistency, and
nmodi fy page 37 in D.97-02-014 to reference January 1, 1998,

2 Because of the potential effect of this | anguage on
current RD&D program activities, the assigned ALJ reduced the
time for responses to this petition. (See ALJ ruling dated
March 4, 1997.) SDG&GE, CEC and the University of California
filed tinely responses, which we have considered in today’s
deci si on.
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rather than January 1, 1997, as the cut-off date for ratepayer
fundi ng of generation-rel ated RD&D.

Inits Petition, SCE also requests us to clarify
whet her future regul ated RD& expenditures by the utilities,
whet her from exi sting authorization |evels or from augnented
aut hori zations, will be governed by prior “refund-if-not-spent”
bal anci ng account requirenents or by the new perfornmance- based
rat emaki ng (PBR) treatnment. W believe that this issue nust be
deferred to the respective PBR proceedings, e.g., as a petition
to nodify D.96-09-092. Each utility’ s PBR nmechanismrepresents a
uni que bal ance of risks and rewards that may affect the
resolution of this issue. W wish to clarify, however, that
funding for public purpose RD& shoul d not be subject to PBR
treatnent but nust remain in separate bal anci ng accounts under
the ternms of the RD&D surcharge authorized by AB 1890.
Findings of Fact

1. Thirty nom nees for the Independent Board and 21
nom nees for the Governing Board were submtted for our
consi deration, pursuant to D.97-02-014.

2. Qur appointnments to the | ndependent and Governi ng Boards
bring an appropriate balance of skills to the specific
responsibilities of these Boards.

3. Although D.97-02-014 did not explicitly exclude
utilities or ESCCs from Governi ng Board nenbership, prudence
dictates that appointnents to the Governi ng Board be w t hout
significant affiliations with likely potential recipients of |ow
i ncome program funds, particularly in advance of specific
conflict-of-interest rules, or that such conflicts be mtigated
upfront.

4. The | ndependent and CGoverning Boards will serve as an
advi sory board to the Conmm ssi on.
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5. Inadvertent errors and the om ssion of conform ng
| anguage in D.97-02-014 requires that we make m nor nodifications
to that order.

6. A $300 per neeting ($200 for nmeetings lasting |less than
approxi mately two hours) per diemenables a broad spectrum of
qualified individuals to participate on the Board while at the
sanme tinme does not substitute for all conparable enpl oynment.
Conclusions of Law

1. Today’'s appointnents to the |Independent and Gover ni ng
Boards are reasonabl e.

2. Board nenbers should not have a pecuniary interest in
any firmcomng before the Board or Adm ni strator seeking program
f unds.

3. The Boards should use the Political Reform Act
(Gover nnent Code 88 81000-91014) as a nodel in developing their
conflict-of-interest rules; however, the Boards may choose to
propose different disclosure rules for our consideration.

4. As described in this decision, nenbers of the Boards who
are not nenbers of the Conm ssion staff should be indemified as
the State indemmifies its conpensated enpl oyees.

5. The Boards should conply with the Bagl ey- Keene Qpen
Meeting Act as contained in the Governnment Code 88 11120-11132.

6. The Boards should conply with state procurenent rul es
t hat govern the awarding of contracts and hiring of consultants.

7. The term of Board nmenbers should run through
Decenber 31, 1999.

8. Board vacancies should be filled by the Board subject to
approval by the Comm ssion’s Executive Director using procedures
preferred by the Commission. Institutional nenbers should be
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repl aced by persons nom nated by the institution; public nmenbers
shoul d be replaced by persons nom nated by the Board.

9. Public nmenbers should not be substituted for at
nmeetings. Institutional nenbers may be replaced by the
institutions as may be required; however, only one person nmay
fill a slot at any tine (i.e., no sharing or substitution w thout
repl acenent).

10. The Boards shoul d establish specific requirements for
nmeeti ng attendance consistent with our general expectation that
menbers attend all Board neetings.

11. As described in this decision, the Boards should be
aut hori zed start-up funds to allow themto neet necessary
expenses as they undertake their charge. These funds shoul d be
treated as an advance fromthe utilities fromexpected 1998
publ i c surcharge funds.

12. As part of their start-up filing, the Boards should
propose the nethod by which the utilities shall transfer the
surcharge-col |l ected funds once that surcharge is in place.

13. In order to avoid any disruption in Board operations
during the comment period and our consideration of the Boards’
proposal s, the Boards should be authorized to operate under the
filed start-up procedures and budget until Comm ssion action.

14. The Boards’ operations should be subject to audit at the
Comm ssion’ s discretion.

15. The per diemestablished in today’s decision is
r easonabl e.

16. SCE's February 26, 1997 Petition for Modification of
D. 97-02- 014 should be granted, in part, as described in this
decision. SCE s request that we clarify the ratemaking treatnent
for regul ated RD& should be directed to each utility’s
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respective performance-based ratemaki ng proceeding. Funding for
public purpose RD&D shoul d not be subject to PBR treatnent but
shoul d remain in separate bal anci ng accounts under the terns of
t he RD&D surcharge authorized by AB 1890.

17. So that the Boards may begin their operations as
expeditiously as possible, this order should be effective today.

INTERIM ORDER

IT IS ORDERED t hat:

1. The followi ng individuals are appointed to the
| ndependent and Governi ng Boards established by Deci sion
(D.)97-02-014:

Independent Board For Energy Efficiency Programs
CPUC:

Davi d Ganmson, Commi ssioner Advi sor

CEC.

M chael Messenger

Publ i c:

Peter MIler, NRDC

Sara Steck Myers, CEERT

Prof essor Mark Thayer, San Diego State University

Otensia Lopez, Geenlining Institute

Charl es Gol dman, Law ence Ber kel ey Laboratory
M chael Shanes, UCAN

Don Schultz, ORA

N o R ODdRE
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Governing Board For Low-Income Programs:

CPUC.

Geof f Mel oche, Consunmer Services Division

Publ i c:

1. Diana Brooks, ORA

2. Susan Brown, Latino |Issues Forum

3. Yole Wiiting, San Diego Gas and El ectric

4. Henry Knawl s, LA County Conmunity Action Agency

5. Maggi e Cuadros, North Peninsul a Nei ghborhood Services

Center (San Mateo County)
6. Nancy Brockway, National Comunity Law Center (Boston)

Sara Steck Myers and Di ana Brooks shall serve as acting
chai rpersons for the Independent and Governi ng Boards,
respectively, until such tinme as chairpersons are selected by the
Boar ds.

2. The I ndependent and Governi ng Boards shall comply with

the guidelines set forth in this decision.

3. By Septenber 1, 1999, the Independent and Governing
Boards shall submt new board nmenber nom nations to the
Comm ssion to allow the Comm ssion to appoi nt new Board nenbers
with terns begi nning January 1, 2000. These nom nations shall be
filed at the Comm ssion’s Docket O fice and served on al
appearances and the state service |ist on the Special Public
Pur pose service list in this proceeding. Should this proceeding
be closed at the tine this filing is due, nom nations shoul d be
served on the Chief Admnistrative Law Judge.

4. Start-up funds in the amount of $250,000 for each Board
shal |l be provided by the utilities in the foll ow ng anounts:

Pacific Gas and El ectric Conpany: $100, 000
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Sout hern California Edi son Conpany: $100, 000
San Diego Gas & Electric Conpany: $ 50, 000

The utilities shall file procedures for effectuating the
transfer of these start-up funds within seven days fromthe date
of this decision. The Independent and Governi ng Boards shal
take all steps necessary to establish bank accounts or trusts to
recei ve and di shurse these funds.

5. Decision 97-02-014 is nodified to read as foll ows:
a) Conclusion of Law 14 is del et ed.

b) The first sentence of Conclusion of Law 13 is nodified
to read as foll ows:

“Furt her consideration of program design options for
CARE and | owinconme energy efficiency services,

i ncl udi ng educati on, should be undertaken by the new
Governing Board with assistance fromthe Low I ncone

Advi sory Comm ttee”

¢) The follow ng | anguage is added to the end of
Concl usi on of Law 2:

“As we explore devel opnent of a gas
surcharge, we will allow the gas utilities
to continue to operate their own energy
efficiency and | owincone assistance
prograns with the option to transfer
funding to the Board, and ultimately, to
the selected admnistrators. |f gas
utilities choose not to transfer funding
for these progranms, the gas utility should
work with the selected admnistrators to
ensure coordi nation of delivery of
services.”

d) The followi ng | anguage is added to the end of
Ordering Paragraph 1

“As described in this decision, gas

utilities have the option to transfer
funding to the newly created boards and
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adm ni strative entities or continue to
operate their own prograns as we explore
devel opnment of a gas surcharge. |f gas
utilities choose not to transfer funding
for these prograns, the gas utility shal
work with the selected admnistrators to
ensure coordi nation of delivery of
services.”

e) The follow ng | anguage is added to the end of the
first paragraph of Section 5.0 (RD&D), page 37:

“The January 1, 1997 cut-of date for
generation-rel ated research has been
effectively extended by subsequent RD&D
fundi ng deci sions that authorize

expendi tures through 1997 and by our
Roadmap Deci sion (D.96-12-088), which

nmodi fied the restructuring schedule for
the creation of separate business segnents
(generation, transm ssion and
distribution). Accordingly, the effective
cut-off date for ratepayer funding of this
research is January 1, 1998.~”

This order is effective today.
Dated April 9, 1997, at San Francisco, California.

P. GREGORY CONLON
Pr esi dent
JESSIE J. KN GHT, Jr.
HENRY M DUQUE
JOS|I AH L. NEEPER
RI CHARD A. BI LAS
Commi ssi oners
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See Formal Files for Attachnments 1, 2 and 3



