





September 27, 2000





VIA HAND DELIVERY








Docket Office


California Public Utilities Commission


505 Van Ness Avenue, Room 2001


San Francisco, CA  94102





Re:	Order Instituting Rulemaking into Implementation


	of Pub. Util. Code §390, R. 99-11-022		





Dear Sir/Madam:





Enclosed please find the original and eight copies of the Opening Comments Of Pacific Gas and Electric Company (U 39-E) On The Validity Of Gas Border Indices, which was served on the parties in the above-referenced proceeding.





After the document has been filed, please place a filed-stamped copy in the pick-up box at your counter for delivery to my office.





Yours very truly,











Alice L. Reid


ALR:ifr


Enclosure





cc:	(via E-Mail and U.S. Mail)


	ALJ Michelle Cooke


	Service List in R. 99-11-022





�
BEFORE THE PUBLIC UTILITIES COMMISSION�OF THE STATE OF CALIFORNIA








Order Instituting Rulemaking into Implementation of Pub. Util. Code §390


                                                   (U 39 E)


�



R. 99-11-022


�
�






OPENING COMMENTS OF PACIFIC GAS AND ELECTRIC COMPANY


(U 39-E) ON THE VALIDITY OF GAS BORDER INDICIES





On July 28, 2000, Southern California Edison Company (“SCE”) filed a Petition to Modify D.96-12-028 to modify the Factor in the Transition Formula in order to respond to changing differentials between the border price of natural gas and burnertip prices.  In its response to SCE’s petition, the Office of Ratepayer Advocates (“ORA”) raised the issue of whether the Topock border indices used in SCE’s Transition Formula remain reliable and valid.  On September 1, 2000, Administrative Law Judge Michelle L. Cooke issued a ruling (“Ruling”) adding the question of the continuing reliability and validity of the current border indices used for the Transition Formulas for Pacific Gas and Electric Company (“PG&E”), SCE and San Diego Gas and Electric Company (“SDG&E”), and requesting the parties’ comments on this issue.  Pursuant to that Ruling, PG&E respectfully submits these opening comments.


PG&E understands that the authorized Transition Formulas for SCE and San Diego use a simple average of California/Arizona (“Topock”) indices from certain publications for determining monthly updates to interim SRAC values. (D.96-12-028, mimeo at 19, Conclusion of Law No.3.)  In contrast, D.96-12-028 authorized PG&E to use a simple average of Topock indices and a simple average of Northern California border (“Malin”) indices for calculating PG&E’s interim SRAC Transition Formula values.  (D.96-12-028, mimeo at 19, Conclusion of Law No.4, as modified by D.97-05-021.)  As a result of the 50/50 weighting of Malin and Topock border price indices in PG&E’s Transition Formula, any changes in Southern California border gas prices resulting from the circumstances described by SCE and ORA will have some, albeit lesser, impact on PG&E’s interim SRAC values.


PG&E supports SCE’s efforts to ensure compliance with the mandate set forth in D.96-12-028 that, “[t]he interim SRAC formulas should reflect the utility’s own avoided costs prospectively and must meet statutory requirements.” (D.96-12-028, mimeo at 19, Conclusion of Law No. 2.)  PG&E also shares the concerns expressed by SCE and ORA about the reliability of the Southern California border price indices.  As ORA notes, this Commission has filed a Complaint at the FERC against both El Paso Natural Gas Company and El Paso Merchant Energy Company (FERC Docket No. RP00-241-000).  PG&E is an active intervenor in that proceeding in support of the Commission’s Complaint.  Within the past week, FERC has allowed third parties such as PG&E to participate in discovery of “confidential” material that the El Paso companies have provided to this Commission pursuant to earlier discovery orders.  Until PG&E has received and been given the opportunity to examine those materials, it is not possible for PG&E to determine whether California border gas indices continue to be valid or reliable. 





Respectfully submitted,


					


					PACIFIC GAS AND ELECTRIC COMPANY	














					By:  __________________________________


							ALICE L. REID





					Law Department


					PACIFIC GAS AND ELECTRIC COMPANY


					P. O. Box 7442


					San Francisco, CA  94120


					Telephone:  (415) 973-2966


					Fax: (415) 973-5520


					E-mail:  alr4@pge.com


					Attorney for


					PACIFIC GAS AND ELECTRIC COMPANY 





September 27, 2000


�
	CERTIFICATE OF SERVICE BY MAIL





		I, the undersigned, state that I am a citizen of the United States and am employed in the City and County of San Francisco; that I am over the age of eighteen (18) years and not a party to the within cause; and that my business address is 77 Beale Street, Law Department B30A, San Francisco, California 94105.





		I am readily familiar with the business practice of Pacific Gas and Electric Company for collection and processing of correspondence for mailing with the United States Postal Service.  In the ordinary course of business, correspondence is deposited with the United States Postal Service the same day it is submitted for mailing.


		On the 27th day of September, 2000, I served a true copy of the:





Opening Comments of Pacific Gas and Electric Company


(U 39-E) On The Validity Of Gas Border Indices


by mailing a properly addressed copy by first-class mail with postage prepaid to all parties on the official service list in Docket No. R. 99-11-022.





		I certify and declare under penalty of perjury under the laws of the State of California that the above is true and correct.





		Executed at San Francisco, California, this 27th day of September, 2000.





				_________________________________


					Irene F. Rice
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